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INDEPENDENT AUDITOR’S REPORT

To The Shareholders of
Al Dulayl Industrial Park Real Estate Company

Public Shareholding Company
Amman - Jordan

Opinion
We have audited the financial statements of Al Dulayl Industrial Park Real Estate Company PLC, which

comprise the statement of financial position as at 31 December 2023, statement of profit or loss, statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and

notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2023, and its financial performance and its cash flows for the year

then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in the Hashemite Kingdom of
Jordan, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the

financial statements of the current year. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. We have determined the matters described below to be the key audit matters to be communicated in our

report.

Provision for Expected Credit Loss
Included in the accompanying financial statements at the end of the year 2023 financial assets totaling

JOD (7,945,185), as the provision for expected credit loss of these financial assets are dependent on the
management's estimates of different variables, the adequacy of the provision is considered a key audit matter.
The audit procedures performed by us to address this key audit matter included inquiring from management
about the methodology used in calculating the provision and assessing the reasonableness of estimates and
assumptions used by the management in calculating the provision amount. We have also inquired about the
management’s collection procedures and the amounts collected post year end.

>
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Other Information
Management is responsible for the

the annual report, but does not inclu
financial statements does not cover the other information and we do not express any

other information. The other information comprises the information included in

de the financial statements and our auditor’s report thereon. Our opinion on the
form of assurance conclusion

thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in

doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information; we are required to report that

fact. We have nothing to report in this regard.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with

IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
matters related to going concern and using the going concern basis of

going concern, disclosing, as applicable,
the Company or to cease operations, or has no realistic

accounting unless management either intends to liquidate
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

ent of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

s Identify and assess the risks of material misstatem

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Company’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions

may cause the Company to cease to continue as a going concern.
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Al Dulayl Industrial Park Real Estate Company
Public Shareholding Company
Statement of Financial Position

As at 31 December 2023

(In Jordanian Dinar)

Notes 2023 2022
Assets
Non - Current Assets
Property, plant and equipment 3 98,082 139,944
Investment properties 4 39,132,408 43,609,862
Financial assets at fair value through other comprehensive income 278,580 -
Checks under collection - long term - 35,400
Accounts receivable - long term 6 6,304,704 3,118,159
Total Non - Current Assets 45,813,774 46,903,365
Current Assets
Other receivables 5 680,897 377,196
Accounts receivable - short term 6 836,966 2,297,784
Checks under collection - short term 368,115 735,420
Cash and cash equivalents 7 1,243,493 152,408
Total Current Assets 3,129,471 3,562,808
Total Assets 48,943,245 50,466,173
Equity and Liabilities
Equity 8
Paid-in capital 22,278,900 22,278,900
Statutory reserve 1,286,324 1,129,161
Voluntary reserve 157,163 -
Merge revaluation surplus 8,223,844 12,898,974
Fair value adjustments 8,199 -
Retained earnings 2,446,279 2,262,360
Total Equity 34,400,709 38,569,395
Liabilities
Non - Current Liabilities
Deferred revenues - long term 9 8,433,146 5,398,334
Bank loans - long term 10 2,878,750 1,393,650
Total Non - Current Liabilities 11,311,896 6,791,984
Current Liabilities
Other liabilities 11 543,402 427,093
Accounts payable and postdated checks 12 365,157 2,286,654
Deferred revenues - short term 9 1,963,680 1,916,158
Bank loans - short term 10 358,401 260,000
Bank facilities 10 - 214,889
Total Current Liabilities 3,230,640 5,104,794
Total Liabilities 14,542,536 11,896,778
Total Equity and Liabilities 48,943,245 50,466,173

“The attached notes from (1) to (22) are an integral part of these financial statements”
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Al Dulayl Industrial Park Real Estate Company

Public Shareholding Company
Statement of Profit or Loss for the Year Ended 31 December 2023

(In Jordanian Dinar)

Lease revenue

Net revenue from services & others
Building expenses and maintenance
Leased buildings deprecation

Net operating profit

Administrative expenses

Finance cost

Investment Commission fees

Profit from sale of investment properties
Board of Directors remuneration

Other income

Profit for the year before tax

Income and National Contribution tax for the year
Prior years income tax

Profit for the year

Basic and diluted earnings per share

“The attached notes from (1) to (22) are an integral part of these financial statements”

-6-

Notes 2023 2022

2,048,119 1,999,724

13 155,534 149,429
(136,629) (9,895)
4 (271,726) (271,830)
1,795,298 1,867,428
14 (292,345) (344,673)
(183,837) (76,583)
(71,058) (59,992)

320,470 -
(10,500) (9,000)

3,097 73,599

1,561,125 1,450,779
15 (171,724) (159,589)
15 - (18,250)
1,389,401 1,272,940

16 0.062 0.057




Al Dulayl Industrial Park Real Estate Company

Public Shareholding Company
Statement of Comprehensive Income For the Year ended 31 December 2023

(In Jordanian Dinar)

Profit for the year

Other comprehensive income items:
Changes in fair value of financial assets [
Impairment of merge revaluation surplus

Total comprehensive (loss) income for the year

“The attached notes from (1) to (22) are an integral part of these financial statements”

-7-

Note 2023 2022
1,389,401 1,272,940
8,199 -
4 (4,290,047) -
(2,892,447) 1,272,940




Al Dulayl Industrial Park Real Estate Company
Public Shareholding Company
Statement of Changes in Equity for the Year Ended 31 December 2023

(In Jordanian Dinar)

Paid - in Statutory Volunteer Merge revaluation Fair value Retained Total
capital reserve reserve surplus adjustments earning equity
Balance at 1 January 2023 22,278,900 1,129,161 - 12,898,974 - 2,262,360 38,569,395
Paid dividends (Note 8) - - - - - (891,156) (891,156)
Total comprehensive (loss) income for the year - - - (4,290,047) 8,199 1,389,401 (2,892,447)
Changes in merge revaluation surplus (Note 4) - - - (385,083) - - (385,083)
Reserves - 157,163 157,163 - - (314,326) -
Balance at 31 December 2023 22,278,900 1,286,324 157,163 8,223,844 8,199 2,446,279 34,400,709
Balance at 1 January 2022 21,630,000 983,183 - 12,898,974 - 2,433,198 37,945,355
Increase in capital (Note 8) 648,900 - - - - (648,900) -
Paid dividends (Note 8) - - - - - (648,900) (648,900)
Total comprehensive income for the year - - - - - 1,272,940 1,272,940
Statutory reserve - 145,978 - - - (145,978) -
Balance at 31 December 2022 22,278,900 1,129,161 - 12,898,974 - 2,262,360 38,569,395

According to instructions issued by SEC, negative (debit) balance in the change in fair value account of equity instruments valued at fair value through
comprehensive income is excluded from profits distributable to shareholders.

“The attached notes from (1) to (22) are an integral part of these financial statements”

_8-



Al Dulayl Industrial Park Real Estate Company
Public Shareholding Company
Statement of Cash Flows
For the Year Ended 31 December 2023

(In Jordanian Dinar)

Operating Activities

Profit for the year before tax

Depreciation

Profit from sale of investment properties

Board of Directors remuneration

Loss from sale of property, plant and equipment

Changes in working capital

Accounts receivable and checks under collection
Other receivables

Accounts payable and postdated checks
Deferred revenues

Other liabilities

Income tax paid

Net cash flows from operating activities

Investing Activities

Property, plant and equipment

Financial assets at fair value through other comprehensive income
Investment properties

Net cash Flows used in investing activities

Financing Activities
Credit facilities
Bank loans

Paid dividends

Net cash flows from financing activities

Net changes in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

“The attached notes from (1) to (22) are an integral part of these financial statements”

-9.

2023 2022
1,569,324 1,450,779
281,062 294,479
(320,470) -
10,500 9,000
1,420 -
(1,323,022) (2,823,558)
(303,701) (249,953)
(1,921,497) 1,901,703
3,082,334 2,928,261
86,408 35,843
(152,323) (220,476)
1,010,035 3,326,078
31,106 (16,500)
(278,580) -
(148,932) (3,781,337)
(396,406) (3,797,837)
(214,889) (120,253)
1,583,501 1,153,650
(891,156) (648,900)
477,456 384,497
1,091,085 (87,262)
152,408 239,670
1,243,493 152,408




Al Dulayl Industrial Park Real Estate Company
Public Shareholding Company
Notes to the Financial Statements
31 December 2023

(In Jordanian Dinar)

General

Al Dulayl Industrial Park Real Estate Company was established on 23 August 1995 as a Public
Shareholding Company and registered at the Ministry of Trade and Industry under number (290). The
Company registered in the Hashemite Kingdom of Jordan.

The Company's main activity is to build and operate the industrial park areas in the Hashemite Kingdom of
Jordan, as well as selling and leasing these industrial park areas to others.

The Company shares are listed in Amman Stock Exchange - Jordan.

The accompanying financial statements were authorized for issue by the Company’s Board of Directors in
their meeting held on 10 March 2024, and it is subject to the General Assembly approval.

Summary of Significant Accounting Policies

Basis of Preparation

The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards.

The financial statements have been prepared on a historical cost convention except for financial assets
measured at fair value.

The financial statements are presented in Jordanian Dinar which is the functional currency of the Company.

The accounting policies are consistent with those used in the previous year, except for the adoption of new
and amended standards effective as at the beginning of the year.

Adoption of new and revised IFRS standards

The following amendments to standards have been published that are mandatory for accounting periods
beginning on or after 1 January 2023.

New IFRS and amendments Effective Date

The amendments aim to improve accounting policy disclosures and to help users of
the financial statements to differentiate between changes in accounting estimates 1 January 2023
and changes in accounting policies. (Amendments to IAS 1 & IAS 8)

These amendments require companies to recognize deferred tax on transactions
that, on initial recognition give rise to equal amounts of taxable and deductible 1 January 2023
temporary differences. (Amendments to IAS 12).

The adoption of these amendments has no material impact on the financial statements of the Company for
the current and past year.
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Al Dulayl Industrial Park Real Estate Company PLC
Notes to the Financial Statements (Continued)
31 December 2023

Use of Estimates

The preparation of the financial statements requires management to make estimates and assumptions that affect
the reported amount of the financial assets and liabilities and disclosure of contingent liabilities. These estimates
and assumptions also affect the revenues and expenses and the resultant provisions and in particular,
considerable judgment by management is required in the estimation of the amount and timing of future cash
flows. Such estimates are necessarily based on assumptions about several factors involving varying degrees of
judgment and uncertainty and actual results may differ resulting in future changes in such provisions.
Management believes that the estimates are reasonable and are as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation for the year based on
the useful life and future economic benefits. Any impairment is taken to the statement of profit or loss.

- The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes
in which can result in different levels of allowances. Elements of the expected credit loss model that are
considered accounting judgments and estimates include Probability of default (PD), Loss given default (LGD)
and Exposure at default (EAD).

- The Company uses licensed real estate appraiser to measure the fair value of the Investment properties.

Property, Plant and Equipment

Property plant and equipment are stated at cost less accumulated depreciation (except lands) and accumulated
impairment loss. When assets are sold or retired, their cost and accumulated depreciation are eliminated from the
accounts and any gain or loss resulting from their disposal is included in the statement of profit or loss.

Depreciation is computed on a straight-line basis at annual depreciation rates:

Buildings & Hungers 4%
Machines & Equipment 2-15%
Vehicles 15%
Furniture & Fixtures 9%

The useful life and depreciation method are reviewed periodically to ensure that the method and period of
deprecation are consistent with the expected pattern of economic benefits from items of property plant and
equipment.

Investment properties
Investment properties are stated at cost less accumulated depreciation and any impairment provision. Investment
properties (except lands) are depreciated using the straight-line method at annual depreciation rates from 2%-10%.

Financial assets at fair value through other comprehensive income

These financial assets represent investments in equity instruments held for the purpose of generating gain on a
long term and not for trading purpose.

Financial assets at fair value through other comprehensive income initially stated at fair value plus transaction
costs at purchase date.

Subsequently, they are measured at fair value with gains or losses arising from changes in fair value recognized
in the statement of comprehensive income and within owner’s equity, including the changes in fair value
resulting from translation of non-monetary assets stated at foreign currency. Gain or Loss from the sale of these
investments should be recognized in the statement of comprehensive income and within owner’s equity, and the
balance of the revaluation reserve for these assets should be transferred directly to the retained earnings and not
to the statement of profit or loss.

These assets are not subject to impairment testing.

Dividends are recorded in the statement of profit or loss on a separate line item.
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Al Dulayl Industrial Park Real Estate Company PLC
Notes to the Financial Statements (Continued)
31 December 2023

Fair Value

For fair value of investments, which are traded in organized financial markets, is determined by reference to the
quoted market bid price at the close of the business on the statement of financial position date. For investments
which are listed in inactive stock markets, traded in small quantities or have no current prices, the fair value is
measured using the current value of cash flows or any other method adopted. If there is no reliable method for
the measurement of these investments, then they are stated at cost less any impairment in their value.

Trading and Settlement Date Accounting

Purchases and sales of financial assets are recognized on the trade date, i.e. the date on which the Company
commits its self to purchase or sell the asset.

Trade Receivables
Trade Receivables are carried at original invoice amount less estimate made for expected credit loss based on a
review of all outstanding amounts at the year end. Bad debts are written off when identified.

Cash and Cash Equivalents
Cash and cash equivalents comprise of cash on hand, deposits held at call with banks and short term deposits
with the original maturity of three months or less.

Accounts Payable and Accruals
Accounts payable and accrued payments are recognized upon receiving of goods or performance of services.

Provisions

A provision is recognized when, and only when the Company has a present legal or constructive obligation as a
result of a past event and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. Provisions
are reviewed at each statement of financial position date and adjusted to reflect the current best estimate.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the financial statement when
there is a legally enforceable right to offset the recognized amounts and the company intends to either settle them
on a net basis, or to realize the asset and settle the liability simultaneously.

Revenue Recognition

Revenues from sale of goods are recognized when control transferred to the buyer, while revenues from
rendering services are recognized over time and according to percentage of completion. In all cases, it is necessary
that the amount of revenue can be measured reliably.

Rent revenue is recognized on the straight line method over the contract period.

Other revenues are recognized on the accrual basis.

Short-term-leases and leases of low-value assets

The company applies the short-term lease recognition exemption to some of its short-term leases (L.e., those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It
also applies the lease of low-value assets recognition exemption to leases that are considered of low value. Lease
payments on short-term leases and leases of low-value assets are recognized as expense on a straight-line basis
over the lease term.
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Al Dulayl Industrial Park Real Estate Company PLC
Notes to the Financial Statements (Continued)
31 December 2023

Expenses

Administrative expenses include direct and indirect costs not necessarily parts of leasing assets and services
performed by the company as required under accounting principles. An allocation between general
administrative expenses and cost of leasing are made on a consistent basis when required.

Borrowing costs
Borrowing costs generally are expenses as incurred.

Foreign Currency

Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar using the prevailing
exchange rates at year end. Foreign currency transactions during the year are recorded using exchange rates that
were in effect at the dates of the transactions. Foreign exchange gains or losses are reflected in the statement of
profit or loss.

Income Taxes

Income tax expenses are accounted for on the basis of taxable income. Taxable income differs from income
declared in the financial statements because the latter includes non-taxable revenues or disallowed taxable
expenses in the current year but deductible in subsequent years, accumulated losses acceptable by the tax law,
and items not accepted for tax purposes or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws, regulations, and instructions of
the countries where the Company operates.

3 . Property, Plant and Equipment

Buildings & Machines & Furniture
Hungers Equipment Vehicles & Fixtures Total

Cost

Balance at1/1/2023 9,429 232,552 53,475 23,569 319,025
Additions - - - 2,894 2,894
Disposals - (94,559) - - (94,559)
Balance at 31/12/2023 9,429 137,993 53,475 26,463 227,360
Accumulated depreciation

Balance at1/1/2023 5,272 116,481 38,705 18,623 179,081
Depreciation 377 4,102 2,475 2,382 9,336
Disposals - (59,139) - - (59,139)
Balance at 31/12/2023 5,649 61,444 41,180 21,005 129,278
Net book value at 31/12/2023 3,780 76,549 12,295 5,458 98,082
Cost

Balance at 1/1/2022 9,429 232,552 36,975 23,569 302,525
Additions - - 16,500 - 16,500
Balance at 31/12/2022 9,429 232,552 53,475 23,569 319,025
Accumulated depreciation

Balance at 1/1/2022 4,895 98,195 36,840 16,502 156,432
Depreciation 377 18,286 1,865 2,121 22,649
Balance at 31/12/2022 5,272 116,481 38,705 18,623 179,081
Net book value at 31/12/2022 4,157 116,071 14,770 4,946 139,944
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Al Dulayl Industrial Park Real Estate Company PLC
Notes to the Financial Statements (Continued)
31 December 2023

4 .

Investment Properties

Cost

Balance at 1/1/2023
Additions

Disposals

Balance at 31/12/2023

Depreciation & Impairment
Balance at 1/1/2023
Depreciation

Impairment of merge surplus
Balance at 31/12/2023

Net book value at 31/12/2023

Cost
Balance at 1/1/2022
Additions

Balance at 31/12/2022

Depreciation & Impairment
Balance at 1/1/2022
Depreciation

Balance at 31/12/2022

Net book value at 31/12/2022

Investment in Investment in Merge revaluation
industrial lands  leased buildings surplus Total

15,978,265 17,182,841 20,169,767 53,330,873
668,000 735,750 - 1,403,750
(934,348) - (385,083) (1,319,431)
15,711,917 17,918,591 19,784,684 53,415,192

- 2,450,218 7,270,793 9,721,011

- 271,726 - 271,726

- - 4,290,047 4,290,047

- 2,721,944 11,560,840 14,282,784

15,711,917 15,196,647 8,223,844 39,132,408
15,978,265 13,401,504 20,169,767 49,549,536

- 3,781,337 - 3,781,337

15,978,265 17,182,841 20,169,767 53,330,873

- 2,178,388 7,270,793 9,449,181

- 271,830 - 271,830

- 2,450,218 7,270,793 9,721,011

15,978,265 14,732,623 12,898,974 43,609,862

- Some of the Company's lands and buildings are mortgaged against bank facilities.
- During 2023, the Company revalued its investments in industrial lands and leased buildings through

a licensed real estate appraiser. The revaluation results were an impairment of JOD (4,290,047).

Other Receivables

Prepaid expenses
Refundable deposits
Bank guarantees

Employees receivable

2023 2022
646,387 341,130
21,510 21,510
12,800 12,800
200 1,756
680,897 377,196
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Al Dulayl Industrial Park Real Estate Company PLC
Notes to the Financial Statements (Continued)
31 December 2023

6 . Accounts Receivable

Accounts receivable
Provision for expected credit losses

The age of receivables past due but not impaired is as follows:

Less than one year
More than one year

Management believes that all past due but not impaired receivables are collectable in full.

7 . Cash and Cash Equivalents

Cash on hand

Current bank accounts

8 . Equity
Paid-in capital

2023 2022
7,298,490 5,572,763
(156,820) (156,820)
7,141,670 5,415,943
2023 2022
836,966 2,297,784
6,304,704 3,118,159
7,141,670 5,415,943
2023 2022
1,259 10,336
1,242,234 142,072
1,243,493 152,408

The Company's authorized, subscribed and paid up capital is JOD (22,278,900) divided equally into

(22,278,900) shares with par value of JOD (1) for each share as at 31 December 2023 and 2022.

Statutory Reserve

The accumulated amounts in this account represent 10% of the Company’s net income before income tax
according to the Companies Law. The statutory reserve is not available for distribution to shareholders.

Voluntary reserve

The accumulated amounts in this account represent cumulative appropriations not exceeding 20% of net

income. The voluntary reserve is available for distribution to shareholders.

Merge Revolution Surplus

This amount is not allowed for distribution to shareholders, unless the assets related to the surplus has

been sold to third parties.

Proposed dividends

- The General Assembly has resolved in its ordinary meeting held on 14 May 2023 to distribute 4% cash

dividends.

- The General Assembly has resolved in its ordinary and extra ordinary meetings held on 23 March 2022
to distribute 3% cash dividends and 3% stock dividends to the shareholders.
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Al Dulayl Industrial Park Real Estate Company PLC
Notes to the Financial Statements (Continued)
31 December 2023

9 . Deferred revenue
This item represents the prepaid lease amount received from the lessees, payment recognized either as
cash, checks under collection or receivables.

10. Bank Facilities

Credit Interest Credit Outstanding
Type rate Maturity date Limit Balance
Loan 9.5% 2024-2026 500,000 319,651
Islamic Murabaha 5% 2024-2030 2,250,000 2,917,500
3,237,151

The above facilities are granted to the Company against mortgage of some of the Company’s lands and
buildings.

11. Other Liabilities

2023 2022
Amounts due to shareholders 341,325 265,785
Provision for Income and National Contribution tax (Note 15) 112,981 93,580
Provision for Investment Commission fees 71,058 59,992
Accrued expenses 10,254 5,505
Social security’s withholdings 4,864 2,231
Employees payables 2,920 -
543,402 427,093
12. Accounts Payable and Postdated Checks
2023 2022
Accounts payable 365,157 2,283,027
Postdated checks - 3,627
365,157 2,286,654
13. Net Revenue from Services & Others
2023 2022
Industrial park services revenue 149,907 145,057
Water sales revenue 5,627 4,372
155,534 149,429
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Al Dulayl Industrial Park Real Estate Company PLC
Notes to the Financial Statements (Continued)

31 December 2023

14 .

15.

Administrative Expenses

Wages, salaries and other benefits

Fees and licenses
Professional fees
Depreciation (Note 3)

Rents

Vehicles expenses

Health insurance

Post and telecommunication
Utilities

Marketing and advertisement
Hospitality

Companies Controller fees

Miscellaneous

Income Tax

The movement for the income tax provision during the year is as follows:

Balance at beginning of the year

Income and National contribution tax for the year

Income tax for prior years
Income tax paid

Balance at the end of the year (Note 11)

Income tax expense for the year in the statement of profit or loss consists of the following;:

Income tax expense for the year
National Contribution tax for the year

Income tax for prior years

2023 2022
182,044 186,111
21,772 66,832
21,020 16,015
9,336 22,649
12,750 12,750
9,948 7,233
5,376 4,709
4,267 3,801
3,757 3,476
2,942 2,972
1,597 1,232
624 1,200
16,912 15,693
292,345 344,673

2023 2022

93,580 136,217

171,724 159,589

- 18,250

(152,323) (220,476)

112,981 93,580

2023 2022

156,113 145,079

15,611 14,510

- 18,250

171,724 177,839

The Company has settled its tax liabilities with the Income Tax Department up to 2018.

The income tax returns for the years 2019, 2020, 2021 and 2022 have been filed with the Income Tax
Department but the Department has not reviewed the Company’s records till the date of this report.

The Income and the National contribution tax provision for the year 2023 have been calculated in

accordance with the Jordanian Income Tax Law.
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Al Dulayl Industrial Park Real Estate Company PLC
Notes to the Financial Statements (Continued)
31 December 2023

16 .

17.

18.

19.

20.

Basic and Diluted Earnings per Share

2023 2022
Profit for the year 1,389,401 1,272,940
Weighted average number of shares 22,278,900 22,278,900
0.062 0.057

Executive Management Salaries and Remunerations

The remuneration of executive management during the years 2023 and 2022 amounted to JOD (83,400) and
JOD (83,200) respectively.

Contingent liabilities

The Company is contingently liable with respect to bank letters of guarantee for JOD (50,000) with cash
margin of JOD (12,500).

Fair Value of Financial Instruments

Financial instruments comprise of financial assets and financial liabilities. Financial assets of the Company
include cash and cash equivalents, checks under collection, and account receivables. Financial liabilities of
the Company include accounts payable and postdated checks and bank loans.

The fair values of the financial assets and liabilities are not materially different from their carrying values as
most of these items are either short-term in nature or re-priced frequently.

Financial assets and financial liabilities measured at fair value in the statement of financial position are
grouped into three levels of a fair value hierarchy. The three levels are defined based on the observability of
significant inputs to the measurement, as follows:

= Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

= Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly or indirectly.

= Level 3: unobservable inputs for the asset or liability.

2023 Levell Level2 Level3 Total

Financial assets at fair value through other comprehensive income 278,580 - - 278,580

Financial Risk Management

Credit Risk

Credit risks are those risks resulting from the default of counterparties to the financial instrument to repay
their commitment to the Company. The Company limits its credit risk by only dealing with reputable banks
and by setting credit limits for individual customers and monitoring outstanding receivables. The maximum
exposure to credit risk is represented by the carrying value of each financial asset.

The balance of the Company's most significant customer represents amount of JOD (3,271,542) from the total
accounts receivable balance as at 31 December 2023, compared to JOD (3,203,515) as at 31 December 2022.

Currency Risk

The management considers that the Company is not exposed to significant currency risk. The majority of
their transactions and balances are in either Jordanian Dinar or US Dollar. As the Jordanian Dinar is pegged
to the US Dollar, balances in US Dollar are not considered to represent significant currency risk and the
Company's results or equity to movements in exchange rates is not considered significant.
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21.

22.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will affect the Company's income or the value of its
holdings of financial instruments. As most of the Company's financial instruments have fixed interest rate
and carried at amortized cost, the sensitivity of the Company's results or equity to movements in interest
rates is not considered significant.

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its net financial obligation. In this respect,
the Company's management diversified its funding sources, and managed assets and liabilities taking into
consideration liquidity and keeping adequate balances of cash, and cash equivalents and quoted securities.

The table below analyses the Company's financial liabilities into relevant maturity groupings based on the
remaining period at the statement of financial position to the contractual maturity date.

Less Than More Than
One Year One Year Total
Deferred revenues 1,963,680 8,433,146 10,396,826
Bank loans 358,401 2,878,750 3,237,151
Other liabilities 543,402 - 543,402
Accounts payable and postdated checks 365,157 - 365,157
3,230,640 11,311,896 14,542,536
Less Than More Than
One Year One Year Total
Deferred revenues 1,916,158 5,398,334 7,314,492
Bank loans 260,000 1,393,650 1,653,650
Other liabilities 427,093 - 427,093
Accounts payable and postdated checks 2,286,654 - 2,286,654
Bank facilities 214,889 - 214,889
5,104,794 6,791,984 11,896,778

Segment Information

The Company's main activity is to build and operate the industrial park areas in the Hashemite Kingdom of
Jordan, as well as selling and leasing these industrial park areas to others, establish industry activity
supporting the garment sector, also working on creating free zones and providing the necessary services to
operate these areas. Construct and manage projects relating to housing, tourism, and complex areas as well
as selling, leasing and investing in any possible forms.

The Company works on a single geographic area which is the Hashemite Kingdom of Jordan.

Capital Management

The Board of Directors manages its capital structure with the objective of safeguarding the entity's ability to
continue as a going concern and providing an adequate return to shareholders by keeping a balance between
debt and shareholders’ equity.

The table below shows the debt to equity ratio:

2023 2022
Total Debt 3,237,151 1,868,539
Total Equity 34,400,709 38,569,395
Debt to Equity ratio 9.4% 4.8%
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