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Obeidat& Alsaleh

Certified Public Accountants

Independent Auditors’ Report
To general assembly

Jordanian Specialized Investments company
Public Shareholder Company
Report on the Audit of the Financial Statements

Auditing scope

We have audited the accompanying financial statements of the company which
comprise:

e the statement of financial position as at 31 December 2023.

e Statement of comprehensive income for the year ended of that date.

e statement of changes in owners’ equity for the year ended of that date.
e statement of cash flows for the year ended of that date.

¢ notes about the financial statement which include significant accounting policies
and other explanatory information.

the opinion

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at 31 December 2023, and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

the independency

We are independent of the Company in accordance with the ethical requirements that are
relevant to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.
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Continued — Independent Auditor's Report of ordanian Specialized Investments
Company for the vear ended 31 December 2023
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters

were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

There are no key audit matters possible to refer in our report on financial statements for
this year.

Other Information

Management is responsible for the other information. The other information comprises
the information included in the annual report, but does not include the financial
statements and our auditors’ report thereon. We expected that we will give the annual
report after our report. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information when its available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.
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Continued — Independent Auditor's Report of Jordanian Specialized Investments

Company for the vear ended 31 December 2023

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
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Continued — Independent Auditor's Report of Jordanian Specialized Investments

Company for the vear ended 31 December 2023

including the disclosures, and whether the financial statements represent the

* underlying transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects,
consistent with the accompanying financial statements, accordingly, we recommend
approving these financial statements by the general assembly.

Obeidat&Al :

Nabil M. Obeidat Amman in
License 877 3 March, 2024
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Jordanian Specialized Investments Company
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Statement of financial position

As of December 31, 2023

Note 2023 2022

JD JD

Assets
Non - current assets
Investment in associate 5 58 58
Property and equipment - net 6 665,326 801,138
Total non - current assets 665,384 801,196
Current assets
Accounts receivable & notes receivable - net 7 802 9,096
Financial assets at fair value through income 8 66,156 70,799
Other debit balances 9 187,068 169,973
Cash and cash equivalents 10 401,362 439,420
Total current assets 655,388 689,288
Total assets 1,320,772 1,490,484
Owners' equity and liabilities
Owners' equity
Capital 11 1,440,000 1,440,000
Statutory reserve 11 5,748 5,748
Accumulated (loss) 11 (562,679) (392,792)
Net owner's equity 883,069 1,052,956
Current liabilities
Due to related parties 12 61,601 2,000
Due to shareholders 233,713 294,774
Other credit balances 13 142,388 140,754
Income tax provision 14 - -
Total current liabilities 437,702 437,528
Total owners' equity and liabilities 1,320,772 1,490,484

The accompanying notes form from (1) To (23) is an integral part of these statements



Jordanian Specialized Investments Company

Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Statement of comprehenisve income
for the year ended December 31, 2023

Credit bank interest
Dividends distributed

Other revenues

Total revenue

Expenses

Salaries, wages and their accessories
General & administrative expenses
Unrealized (losses) from financial assets
through the income statement

The Company's share in the Affiliate's (losses)
Total expenses

(Loss) for the year

Total comprehensive (loss) for the year

Basic and diluted (loss) per share

Note 2023 2022
JID JD
22,107 9,050
3,627 2,957
- 395
25,734 12,402
(30,470) (30,526)
15 (23,559) (23,103)
(4,643)
6 (135,812) (52,526)
(194,484) (106,155)
(168,750) (93,753)
(168,750) (93,753)
Fils/JD Fils/JD
16 (0.117) (0.065)

The accompanying notes form from (1) To (23) is an integral part of these statements



Jordanian Specialized Investments Company

Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Statement of owners' equity
for the year ended December 31, 2023

Accumulated (loss)

Describtion . Statutory (Losses) Unrealized Accumulated
Capital reserve realized Profits * (loss) Net
D D JD JD JD JD

For the year ended December 31, 2023
Balance as of January 1, 2023 1,440,000 5,748  (393,087) 295 (392,792) 1,052,956
income tax for previous years - - (1,137) - (1,137) (1,137)
Adjusted openning balances 1,440,000 5,748  (394,224) 295 (393,929) 1,051,819
(Loss) for the year - - ( 168,750) - (168,750) (168,750)
Total Comprehensive (loss) < - (168,750) . (168,750) (168,750)
Balance as of December 31, 2023 1,440,000 5,748 (562,974) 295 ( 562,679) 883,069
For the year ended December 31, 2022
Balance as of January 1, 2022 1,440,000 5,748  (299,334) - (299,334) 1,146,414
(Loss) for the year - - (93,753) - ( 93,753) (93,753)
Total Comprehensive (loss) - - (93,753) - (93,753) (93,753)
Change in the fair value of a financial asset
through income* - - - 295 295 295
Balance as of December 31, 2022 1,440,000 5,748 (393,087) 295 (392,792) 1,052,956

*In accordance with the instructions of Securities Commission , it is porhibited to dispose fair value reserve & Unrealized retained earnings
through dividends to shareholders or capitalization or loss amortization or anything else .

The accompanying notes form from (1) To (23) is an integral part of these statements
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Jordanian Specialized Investments Company
Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Statement of cash flows
for the year ended December 31, 2023

Cash flows from operating activities
(Loss) for the year

income tax for previous years
Company's share of associate's profit (losses)
Operating (loss) before changes in working capital

(Increase) decrease in current assets

Accounts receivable & notes receivable

Other debit balances

Increase (decrease) in current liabilities
Due to related parties

Other credit balances

Net cash flows (used in) operating activities

Cash flows from investing activities
Financial assets at fair value through income

Net cash provided from operating activities
Net ( decrease ) in cash balances
Cash at banks at beginning of year
Cash at banks at ending of year

Note 2023 2022
1D 1D
(168,750) (93,753)
(1,137) -
6 135,812 52,526
(34,075) (41,227)
8,294 3,000
(17,095) (421)
59,601 2,000
(59,427) (2,064)
(42,701) (38,712)
4,643 .
4,643 -
(38,058) (38,712)
439,420 478,132
401,362 439,420

The accompanying notes form from (1) To (23) is an integral part of these statements
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Jordanian Specialized Investments Company
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

1- Company's registration and objectives

J

ordanian Specialized Investments Company was established as a limited public

shareholding company and registered in the Public Shareholding Companies Register under
the number (270) on January 19, 1995 with a capital of 4,000,000 shares/JD. The objectives
of the company are to invest in securities and to invest in commercial and financial projects

and patent agencies.
In accordance with the extraordinary general assembly meeting held on April 2, 2007, it was

approved to increase the capital from 4,000,000 shares/JD to 4,500,000 shares/JD through

private subscription among shareholders.

Also, according to the extraordinary general assembly meeting held on the date of approval

to reduce the capital from 4,500,000 shares / dinars to 1,440,000 shares / dinars, by

amortizing part of the accumulated losses in the amount of 1,440,000 dinars and distributing

The condensed interim financial statements were approved by the board of directors at its
meeting held on 3 March 2024, these financial statements aren't subject to the approval of the
general assembly of shareholders .

Basis of preparation of financial statements

The financial statements of the company have been prepared in accordance to International
Financial Reporting Standards .

The financial statements have been prepared on historical cost except financial assets and
liabilities which appears on fair value (if exist).

The financial statements are presented in Jordanian Dinars (JD) which is the company's
functional and presentation currency .

Use of estimates

The preparation of the interim financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and disclosure of
contingent liabilities . These estimates and assumptions also affect the revenues and expenses
and the resultant provisions and particular , considerable judgement by management is required
in the estimation of the amount and timing of future cash flows . Such estimates are necessarily
based on assumptions about several factors involving varying degrees of judgment and
uncertainty and actual results may differ, resulting in future change in such provisions .



Jordanian Specialized Investments Company
Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

*

*

»*

Management beleive that the estimates are reasonable and are as follows :

- Management evaluates its investments for impairment on a regular basis where there is a
prolonged decline , Management estimates the value of impairment and the same is charged in
the statement of comprehensive income - An estimate of the collectible amount of trade
accounts receivables is made when collection of the full amount is no longer probable . For
individually significant amounts , this estimation is performed on an individual basis . Amounts
which are not individually significant , but which are past due , are assessed collectively and a
provision applied according to the length of time past due , based on historical recovery rates .

- Inventories are held at the lower of either cost or net realizable value . When inventories
become old or obsolete , an estimate is made of their realizable value . For individually
significant amounts this estimation is performed on an individual basis . Amounts which are not
individually significant , but which are old or obsolete , are assessed collectively and a provision
applied according to the inventory type and the degree of aging or obsolescence , based on
historical selling prices.

- Management reviews periodically the tangible and intangible assets in order to assess the
amortization and depreciation for the year based on the useful life and future economic benefits .
Any impairment is taken to the statement of comprehensive income.

Significant accounting policies

Changes in accounting policies

The accounting policies pursued in the preparation of financial statements for the year are
consistent with those followed in the preparation of financial statements for the year ended
December 31, 2022.

New standards, amendments and interpretations issued but not vet effective and
not early applied:

It is valid for annual periods beginning on January 1, 2023.

Amendments to International Accounting Standard No. 1 - Presentation of Financial Statements -
Classification of Liabilities.

Deferred tax assets and liabilities arising from a single transaction - Amendments to IAS 12.

Sale or contribution of assets between an investor and his subsidiary or joint venture -
Amendments to International Financial Reporting Standard No. 10 and International
Accounting Standard No. 28.

10



Jordanian Specialized Investments Company
Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

Continued - New standards, amendments and interpretations issued but not yet
effective and not early applied:

* Amendments to IFRS 17 (Insurance Contracts)
* Amendments to IAS 8 (Defining Accounting Estimates)

* Amendments to International Accounting Standard No. 1 (Disclosure of Accounting Policies)
and Statement of Practice No. 2 related to international financial reporting standards

In the opinion of the management, the new standards, amendments and interpretations did

not have a material impact on the company during the current or future year and on the
expected future transactions.

Accounts receivable

Accounts receivable and others are stated at their net realizable value net of a provision for
doubtful accounts , bad debts where written off when identified deduct of its stated provision and
the collected amounts from debts which identified to revenues .

Impairment of financial assets

The company recognizes a provision for expected credit losses for all debt instruments that are
not held at fair value through the statement of profit or loss. The expected credit losses are based
on the difference between the contractual flows due in accordance with the contract and all the
cash flows that the company expects to receive, it discounted when estimating the original
effective interest rate. The expected cash flows include cash flows from the sale of collateral
held or other credit improvements that are part of the contractual terms (if any).

The management of the company calculates the provision based on its historical experience in
credit loss adjusted according to future factors of debtors and the economic environment.

Investments in associates

Associates companies are the companies which the company owned over 20% to 50% of its
right to vote, the company has effect effective on its decisions bout financial and operation
policeis.

Associates investments appear in financial statements at cost, in addition of company's share of
changes in net assets according to equity method, the goodwill resulting of the associates
investment record in account of associates investment and not amortize when exist of changes in
associates owners' equity, that changes appear in owners' equity of the company.

When preparing separated financial statements for the company as independent establishment,
the associates investment appear in fair value.

11



Jordanian Specialized Investments Company
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

Financial assets at fair value through comprehensive income

Financial assets at fair value through comprehensive income are non derivative financial assets,
the purpose of the acquisition is to keep them available for sale and not to trade or keep them
until maturity.

The differences in the change in fair value of financial assets carried at fair value are recorded
through the statement of comprehensive income.

Financial assets at fair value through comprehensive income that is available to quoted market
prices in active markets at fair value, net of accumulated impairment losses in the fair value
appear.

Gains and losses arising from differences foreign currency debt instruments that bear interest
within the specified financial assets at fair value through comprehensive income transfer register,
while the registration of foreign exchange rate changes ownership of the tools included in the
cumulative change in fair value in equity.

If the company did not adopt the recognition of the fair value changes of financial assets in equity
instruments in the list of other comprehensive income must be an option then these assets are
measured at fair value and recognize changes in fair value in the statement of comprehensive
income.

Offsetting

Offsetting of fianacial assets and financial liabilities is occurred and the net amount reported in the
financial statements when the rights and legaly enforceable right to offset the recognized amounts
and the bank intends to either settle them on a net basis , or to realize the assets and settle the
liability simultaneously

Property, plant & equipments

Property, plant & equipments are recorded at cost and depreciated (except lands) over its
estimated useful lives under the straight line method by using annual depreciation rates as
follows:

Furniture & fixtures 15
Electrical office machines 20
Decorations 15

An assets carrying amounts is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount , the impairement record in
statement of comprehensive income .

12



Jordanian Specialized Investments Company
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

Continued - Financial assets at fair value through comprehensive income

The expected production life for assets is reviewed at end of the year , whenever ther are changes
between the expected life and the estimated , the depreciation method is changed to depreciate on
net book value based on the remaining production life after re-estimation from the year re-
estimated on .

When there are no expected economic benifits from usage , that item will be written down
immediately .

Revenues recognition
The company generates revenue according to IFRS 15 using the following five-step model:

The first step: determining the contract with the customer

A contract is defined as an agreement between two or more parties that creates enforceable rights
and obligations and sets standards for each contract that must be fulfilled.

The second step: define performance obligations

A performance obligation is a promise in a contract with a customer to transfer a good or perform
service o a customer

Step Three: Determine the transaction price

The transaction price is the amount of the consideration that the company expects to receive in
exchange for transferring the goods or services promised by the customer except for amounts
collected on behalf of third parties.

The fourth step: allocating the transaction price

For a contract that contains more than a performance obligation, the company distributes the
transaction price to each performance obligation in an amount that specifies the corresponding
amount that the company expects to obtain in return for fulfilling each performance obligation.

The fifth step: recognition of revenue

The company generates revenue when or whenever it fulfills the performance obligation by
transporting goods or implementing the services promised by the customer under the contract.

Interest Income and Expense

Interest income and expenses are taken to the income statement on an accrual basis.

Dividends of securities gains

The dividends of securities gains are recognized when declared by the general assembly of the
companies invested in .

13



Jordanian Specialized Investments Company
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

Provisions

Provisions are recognized when the company has a present legal or constructive obligation as a
result of past events , it is probable that an outflow or resource will be required to settle the
obligation , and a reliable estimate of the amount can be made . Where the company expect a
provision to be reimbursed , for example under an insurance contract , the reimbursed is
recognized as a seperate asset but only when the reimbursement is virtually certain .

Accounts payable & accrued amounts

The accounts Payable and accrued amounts are recognized upon receipt of the goods by the
company, whether billed by the supplier or not.

Fair value

The close price at the financial statements date represent the fair value for current financial
statement in international markets , in case if the prices are not available for some financial
investments the fair value evalued through the comparative with market current value to similar
financial instrument .

In case if there is a financial assets to be unfesible measuring its fair value completely the cost &
the amortizing cost shown , in case if there is alower in its fair value the lower value recording in
statements of income.

Income tax
Accrued taxes expenses are calculated according to taxable gains in accordance to law (38) for the
year 2018, taxable gains are different from declared gains in income statement because declared

gains include non-taxable revenues or non-reduction expenses at the current year but in coming
years , or acceptable taxable accumulated loss , or non-taxable items or reducting for tax purposes

Taxes are calculated according to decision tax rate in accordance with laws |, systems and
instructions .

foreign currency translation

Foreign currency transactions are translated into Jordanian Dinars at the exchange rates prevailing
at the date of transaction . Assets and liabilities expressed in foreign currencies are translated into
Jordanian Dinars at the exchange rates prevailing as at the balance sheet date . Exchange
differences arising from these translations are included in the statement of income .

14




Jordanian Specialized Investments Company

Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

5- Property. plant & equipments - net
A. This item consists of the following :

Cost
Balance ending of the year

Accumulated depreciations

Balance ending of the year

Book value as of December 31, 2023

Book value as of December 31, 2022

Office &
Electrical
Furnitures Equipment Decorations Total
ID JD JD ID
6,845 9,272 7,468 23,585
6,823 9,246 7,458 23,527
22 26 10 58
22 26 10 58

B. The cost of fully depreciated property and equipment is JD 23,585 as at 31 December 2023 (JD

23,585 as at 31 December 2022).

15



Jordanian Specialized Investments Company

Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

Investment in associate
This item consists of :

Inside Jordan

Limited liability companies (not listed)
Specialized company for investment and real estate
development

Total

Number of Ownerity
shares owned rate 2023 2022
Share % ID JD
796,791 16.52 665,326 801,138
665,326 801,138

investor in influencing the financial and operational decisions of that company.

Balance beginning of the year

Company's share of associate's profit (loss)
Balance ending of the year

company's business results:

Assets

Liabilties

Revenues

Company's share of associate's profit

Receivables and cheques under collection - net

This item consists of the following :

Note receivable
Receivables of shareholders
Broker's Liability

Rental receivables

Total

Deduct: impairment debts
Net

16

. The movement of investment in associate during the period as follow :

. The above investment was classified as an investment in associate because there are indications from the

2023 2022
JD JD
801,138 853,664
(135,812) (52,526)
665,326 801,138

- The following is a summary of the company's assets, liabilities, revenues and share of the associate

2023 2022
JD JD
4,209,730 5,030,961
182,340 181,453
110,604 95,642
(135,812) (52,526)
2023 2022
JD JD
g 12,300
10,482 10,482
802 802
480 480
11,764 24,064
(10,962) (14,968)
802 9,096




Jordanian Specialized Investments Company

Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

8- Financial assets at fair value through income

This item consists of :

Inside Jordan
Public shareholding companies (Listed)

Arab Bank
Faire value

9- Other debit balances
This item consists of the following :

Advance payments on a financial consultantes *
Advance payments on case account *

Interest receivable
Due to income tax
Employees debts
Prepaid expenses
Refundable deposits
Others

Total

Number of
shares
owned 2023 2022
Share JD JD
14,508 66,156 70,799
66,156 70,799
2023 2022
JD JD
84,887 84,887
50,320 50,320
17,951 -
26,698 26,407
4,529 5,138
1,223 1,367
1,418 1,418
42 436
187,068 169,973

* The above payments represent the value of the fees paid on cases filed by the company against third parties.

10- Cash and cash equivalents
A- This item consists of the following:

Current accounts at banks
Deposits at banks (note 10B)
Total

2023 2022
JD ID
1,362 941
400,000 438,479
401,362 439,420

B. The average interest rate on deposits with banks is 3% and it's matured on a monthly basis.

11- Owners' equity
A. Capital

Declared & Paid capital consists of JD 1,440,000 distributed on 1,440,000 shares, with Nominal value for

each share of one JD .

B. Statutory reserve

This item represents the accumulated amounts appropriated at a rate of 10% of annual income and prior
years, the appropriation will stop when the statutory reserve amount equals the capital , it is not available
for distribution to the shareholders, , and it can be used for amortization accumulated loss in accordance

with the companies law.

17



Jordanian Specialized Investments Company

Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

c. Accumulated (loss)
The movement of accumulated (loss) during the year as follow :

2023 2022
JD JD

Balance at beginning of the year (392,792) (299,334)
(Loss) for the year (168,750) (93,753)
income tax for previous years (1,137) -
Transferred from fair value reserve to accumulated (loss) - 295
Balance at ending of the year (562,679) (392,792)
It is distributed as follows:

(Losses) accumulated from realized losses (562,974) (393,087)
Retained earnings from unrealized profits 295 295
Total (562,679) (392,792)

12- Related parties transactions

The related parties represent the main shareholders, associates, subsidiaries, board members and
companies in which they are major owners, the prices and conditions related to these transactions are
approved by the company's management.

A. Details of due to related parties appear on financial position
Relationship Type of

type transaction 2023 2022
ID ID
Specialized company for investment and real estate
development Associate expenses 61,601 2,000
Total 61,601 2,000

B. Wages . Allowances and other benefits for senior excutive managements :

2023 2022

JD JID

Salaries and other benefits 30,470 30,408
13- Other credit balances

This item consists of the following : 2023 2022

JD JD
Cases and financial consultancy provision 135,208 135,208
Allocated Vacation and End-of-Service provision 3,828 3,531
Bonus of the members of the Board of Directors 980 840
Accrued expenses 1,166 1,175
general provision 1,206 -
Total 142,388 140,754

18



Jordanian Specialized Investments Company

Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

14- Income tax

A- The company’s income tax has been accepted until the end of 2022 and the income tax self-assessment
statements for the years 2020 have been submitted and have not yet been reviewed by the Income and
Sales Tax Department .

B- Reconciliation of taxable income

2023 2022
ID JD
Recorded (loss) (168,750) (93,753)
Taxable (loss) (168,750) (93,753)
Income tax rate 20% 20%
Income tax for the year - -
National contribution accounnt (1% of taxable income) -
Total income tax - .
15- General & administrative expenses
This item consists of the following :
2023 2022
JD JD
Transportation of members of the Board 8,400 8,400
Professional fees 5,003 4916
Government fees & subscriptions 3,842 3,652
Rentals 2,546 2,546
Secretary 1,200 1,200
Bonus of the members of the Board of Directors 980 840
Electricity, water, fuels 822 017
Advertising 300 360
Others 466 272
Total 23,559 23,103
16- Basic and diluted earninig per share
This item consists of :
2023 2022
ID ID
(Loss) for the year (168,750) (93,753)
Weighted average shares (share) 1,440,000 1,440,000
Basic and diluted earninig per share (0.117) (0.065)

The diluted earning profit per share is equal to the basic earning per share for the period .
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Jordanian Specialized Investments Company

Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

17- Legal situation

There is a case filed by the company and its affiliate company (the Specialized Company for Investment
and Real Estate Development) and its subject is a claim for the amount of 2,000,000 Jordanian dinars.
And the decision of the Court of Appeal was issued on February 11, 2019 upholding the decision of the
Court of First Instance without inviting the parties to the case to a court session, and the decision was
distinguished by the company and the Public Prosecutor, and the Court of Cassation issued a decision to
return the case to the Amman Criminal Court, and it was registered under the number 62/2020.

And the criminal court’s decision was issued on August 5, 2020 against the company, and the decision
was appealed by the company under the number 2979/2020 and the public prosecutor, and the decision
of the court of appeal was issued in favor of the company and returned the case file to the criminal court.
The defendants filed a cassation on December 14, 2020, and the company and the public prosecutor
responded to the defendants' cassation on December 22, 2020.

The Court of Cassation Decision No. 3789/2020 was issued on January 9, 2021 in favor of the company,
and it returned the case file to the Court of Appeal to issue its decision in the case , the case was
registered with the Court of Appeal under No. 6509/2021, and the next session was scheduled for
9/13/2022 .

The decision of the Court of Appeal was issued on November 22, 2022 in favor of the company to oblige
the defendants to pay an amount of (102,465) dinars with legal fees and interest from the date of the claim
until full payment, and the defendants appealed the appeal decision on December 12, 2022 and registered
the cassation case under No. 4717/2022The Court of Cassation issued a decision on December 17,
2023 to return the case to the Court of Appeal to rule again on the above-mentioned case..

18- Sectors classification

The company has several sectors as shown below, which are strate%llc sectors in the company. The
Strategic Departments provide various products and services, and they are managed separately because
they require different technical and marketing strategies.

Information on the results of each sector is included in the report below. Performance is measured
based on sector profit before tax, as reported by the internal management reports reviewed by the
company management, the profit of the sector is used to measure performance. The management
believes that this information is most important in evaluating the results of some sectors relating to
other enterprises operating within these sectors. When information is provided on a geographical basis,
the income of the sector depends on the geographical location of the customers, and the assets of the
sector depend on the geographical location of the assets.

2023
Main activity Stocks Others Total
Revenues - 3,627 22,107 25,734
Assets & liabilities
Assets 187,928 731,482 401,362 1,320,772
Liabilities - - 437,702 437,702

Other sectors informations
Depreciations - -
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Notes to the financial statements

19-

2022

Main activity Stocks Others Total
Revenues - 2,957 9,445 12,402
Assets & liabilities
Assets 179,127 871,937 439,420 1,490,484
Liabilities - 437,528 437,528
Other sectors informations
Depreciations - -

Analysis of asset and liabilities

the following table shows the analysis of assets and liabilities accordaing to the expected period of

recovery and settelment :

Assets

Non-current Assets

Property , plant & equipments - net
Investments in associates

Financial assets at fair value through
comprehensive income

accounts payable and posted dated cheques
Other debit balances

Cash and cash equivalents

Total Assets

Liability

Due to related parties

Due to shareholders

Other credit balances

Total liabilites

Net

21

2023
more
for year than Total
one year
JD JD JD

- 58 58
- 665,326 665,326
66,156 - 66,156
802 - 802
187,068 - 187,068
401,362 - 401,362
655,388 665,384 1,320,772
61,601 - 61,601
233,713 - 233,713
142,388 - 142,388
437,702 . 437,702
217,686 665,384 883,069
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20- Analysis of asset benefits and liabilities

the following table shows the analysis of assets and liabilities accordaing to the expected period of
recovery and settelment :

2022
for year more Total
ID JD JD
Assets
Non-current Assets
Property , plant & equipments - net - 58 58
Investments in associates - 801,138 801,138
Financial assets at fair value through
comprehensive income 70,799 - 70,799
accounts payable and posted dated cheques 9,096 - 9,096
Other debit balances 169,973 - 169,973
Cash and cash equivalents 439,420 . 439,420
Total Assets 689,288 801,196 1,490,484
Liability 2,000 - 2,000
Due to related parties 294,774 - 294,774
Due to shareholders 140,754 - 140,754
Other credit balances 437,528 - 437,528
Net 251,760 801,196 1,052,956

21- Risk Management and Objectives

- Interest Rate Risk

The company is exposed to interest rate risk on its assets and liabilities, which carry interest such as
deposits with banks.

- Credit risk

Credit risk is the risk that may result from debtors' failure or inability to meet their obligations to the
company.

The companf! is not exposed to credit risk where it doesn't deal with dissolvement, and the company
keeps the balances and deposits with leading banking institutions.
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- Liquidity risk

The company works to manage liquidity risk by ensuring the availability of banking facilities.

The table below summarizes the distribution of fina

2023 on the basis of the remaining period of the co

Due to related parties
Due to shareholders
Other credit balances
Total

Due to related parties
Due to shareholders
Other credit balances
Total

- The liquidity in the company as at the date of the financial statements is as follows:

ncial liabilities (not discounted) as at 31 December
ntractual maturity and current market interest rates:

This item consists of :

Current assets
Current liabilities
Working Capital

- Currencies risks

2023
three
months
Less than to 12 From one to
three months months five years TOTAL
JD ID JD D
- 61,601 - 61,601
- 233,713 - 233,713
- 142,388 - 142,388
- 437,702 . 437,702
2022
From
three
months
Less than to 12 From one to
three months months five years TOTAL
JD JD ID ID
- 2000 - 2000
- 294,774 = 294,774
- 140,754 ; 140,754
- 437,528 - 437,528
2023 2022
ID JD
655,388 689,288
(437,702) (437,528)
217,686 251,760

Most of company's transactions was in Jordanoan Dinars , so the effect of currencies risks is
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22- Subsequent events

There are no events subsequent to the date of the financial statements that materially affect their
financial position.

23- Comparative figures

Some of the comparative figures have been reclassified to suit the classification of the current fiscal
period figures. The reclassification and did not result in any impact on the profit or property rights of
the previous year.
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