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Under the Patronage of His
Majesty King Abdullah II The

Inauguration of the Electronic
Trading System

IV oy planll U il age 2 A5

0.3‘94,35.]}” JJ‘JJ"JL’: dwjﬂ

Under the patronage of His Majesty King
Abdullah II, His Excellency the Minister of
Finance, Dr. Michael Marto inaugurated the
electronic trading at ASE. The chairman and
members of the Board of Commissioners of
JSC, the CEO of Paris Bourse (SBF), the US
and the French ambassadors to Amman, the
chairman and members of the Board of
Directors of ASE as well as representatives
of international institutions supporting the
capital market in Jordan were present at the
ceremony.

The ceremony started off with the Royal
anthem, before the chairman of JSC, Dr.
Bassam Al-Saket, gave a welcome speech
wherein he expressed appreciation to His
Majesty King Abdullah II for his patronage
of the ceremony. He thanked international
organs that supported capital market
institutions in Jordan and contributed to the
success of the electronic trading system
(ETS) at ASE.

Dr. Abdel-Rahman Toukan, chairman of the
board of directors of ASE, conveyed
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gratitude to His Majesty King Abdullah II for
his gracious patronage of the ceremony, and
reviewed the most significant developments
of ASE up to installation of the ETS. He
explained that updating the trading system
and shifting from manual to -electronic
trading were the direct results of the
promulgation of the Securities Law and
market restructuring. Once the ETS was
completed, brokers were trained to operate it,
and it was put into effective use on March 26
of this year, namely one year after ASE was
set up in its current institutional framework.
At present, all securities are traded through
this system and manual trading was
completely stopped on June 15 of same year.
Dr. Toukan thanked the French government,
SBF, the British government, CMP, USAID
and AMIR program for their support in terms
of finance, consultations, development and
supply of the necessary equipment to enable
full operation of the system.

In his turn, the CEO of SBF made a
statement during which he reviewed the
support given by SBF to ASE, and presented
the most prominent features of the French
trading system which is currently used in
several international stock exchanges, such as
Paris, Stockholm, Chicago, Toronto, Sao
Paolo and Singapore stock exchanges. He
noted that the system adhered by
international technological standards in the
field.

On the other hand, ASE CEO, Mr. Jalil Tarif,
reviewed the most important developments
and achievements made during the first year
of ASE’s existence. He went through the
most important phases of the ETS project,
and gave a brief presentation of the system.
He said that the conversion from manual to
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electronic trading at ASE was a qualitative
leap that had enabled ASE to keep pace with
international  stock exchanges. Electronic
trading has ousted the traditional trading
floor, and ushered in a more efficient and
swifter trading in securities, while securing
transparency and security to operators and
investors. Once selling and buying orders are
entered on the computer, supply and demand
on securities are crossed or matched, prices
are set and transactions are executed
electronically. The ETS gives brokers a lot of
flexibility and information that keep them
abreast of executed and un-executed
transactions and enable them to analyze the
situations of traded companies, facilitating
fair, swift and smooth execution.
Furthermore, the ETS assists in monitoring
trading, disseminating on-line information
and increasing the market’s depth and
liquidity.

ASE’s Performance

The trading value of the ASE reached JD
(23.9) million during August, which
witnessed (23) trading days.

The trading value on ASE till the end of
August reached JD (215.4) million, compared
with JD (282.2) million to the same span of
1999.

Concerning the share prices, the general price
index, weighted by market capitalization,
closed at (134.50) points at the end of
August, a decrease of (3.2%) comparing to
July.
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ASE's Performance Indicators
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Foreign Investment

O The value of shares purchased by Non-
Jordanians in August equaled JD (1.2)
million, (84.8%) of which were purchased
by Arabs.

O The value of shares sold by Non-Jordanians
was JD (8.6) million, (64.0%) of which
were sold by Non-Arabs.

O During this month, net Non-Jordanian
investments reached negatively JD (7.4)
million.

O Net investments by Non—Jordanians reached
negatively JD (5.8) million during this year,
compared to JD (10.0) million for the same
period of last year.

O By end of August, shares owned by non-
Jordanians represented (41.9%) of ASE
capitalization, (36.0%) of which owned by
Arab investors and (5.9%) by Non-Arabs.

ASE Resolutions

- ASE Board of Directors has decided to list
the (2) million shares of Asharq Al-Arabi
Insurance Company on the second market
as of 17 August 2000.

- The Board has decided to list the (4) million
shares of Real Estate Development
Company on the second market as of 17
August 2000.

- The Board has decided to list (1400)
corporate bonds issued by Jordan Worsted
Mills, of a nominal value of JD (7)
million, as of 17 August 2000.

- The Board has decided to list (5000)
corporate bonds issued by Middle East
Complex For Eng., Electronics And Heavy
Industries, of a nominal value of JD (5)
million.
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- The Board has approved trading in the
(3,455,200) shares of Trust International
Transport Company on the third market as
of August 17,2000.

ASE Board of Directors and JSC Board of
Commissioners have approved the ASE
Internal By-Law for Disputes Settlement
that shall enter into effect as of September
1, 2000. This By-Law was issued in
pursuance of the Securities Law No. 23 of
the year 1997:

The basic feature of this By-Laws is to set
up a clearly defined mechanism to resolve
disputes arising between ASE members
(financial brokerage companies) as well as
between them and their clients through
arbitration. This By-Law represents a
qualitative leap in the resolution of
disputes related to securities, and falls in
step with ASE’s earnest endeavors to
attain international standards in this field,
since almost all of the regional and
international stock exchanges adopt
arbitration as a means to resolve securities
disputes. ASE opted for arbitration as a
means to resolve disputes between
financial brokerage companies as well as
between the latter and their clients for the
numerous advantages presented by this
system. Arbitration secures impartial and
independent arbiters, who have experience
in and knowledge of the subject matter of
dispute from all its technical aspects,
which would save time, effort and money
as compared to resorting to the regular
judiciary channels. Arbitration ensures
swift procedures and confidentially to the
litigants, of particular importance when
related to the financial situation or
reputation of a litigant. Furthermore, the
award is binding and enforceable, which
secures a final resolution to the dispute.
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Middle East Markets Conference

Jordan  participated in Middle East
Conference for Linking Global Markets
hosted by the Nasdaq during the period
(31/7-1/8/2000).  The two-day talks grouped
Nasdaq officials with delegates from bourses
in Egypt, Turkey, Israel, Greece, Kuwait,
Bahrain, United Arab Emirates and Palestine.
“It is the first time that we have such a
gathering of Middle East stock exchanges,
the meeting is an opportunity to increase
mutual cooperation within Nasdaq” Jalil
Tarif, CEO of the Amman Stock Exchange,
said. “Establishing Nasdaq Middle East will
facilitate the access of local firms to Middle
East and U.S. markets where they can raise
funds to finance their projects and activities”
Mr. Tarif added.

“Such market will enable local investors to
invest in all listed companies (local,
American and others) at Nasdaq”, he added.
Mr. Tarif said that there is an international
appreciation to his Majesty’s King Abdullah
vision, and the efforts he made in developing
the Jordanian economy to improve the
standards of living of the Jordanian people.
Mr. Frank Zarb, Chairman and CEO of
Nasdaq expressed his admiration to his
Majesty’s vision and the steps he made to
develop the national economy and the IT
sector in Jordan.

During the meeting, the Jordanian delegation
overviewed the latest structural changes that
took place in the Jordan Capital Market
which include the issuance of new Securities
Law, and the establishment of three new
institutions (Jordan Securities Commission
(JSC), Amman Stock Exchange (ASE),
Securities Depository Center (SDC)). Also
the delegation outlined the steps taken by the
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JSC in the field of issuing the necessary
regulations to regulate the capital market, and
the efforts made in developing the ASE and
SDC.

The main goal of this initiative -by Nasdaq-
is to bring Middle East stock exchange chiefs
together. This was an opportunity to
exchange views and information and to
increase mutual cooperation. At the meeting,
the delegations didn’t discuss any specific
steps towards establishing a Middle East
market. A follow up meeting was agreed
upon to take place in the next Spring, taking
necessary measures to establishing Nasdaq
Middle East like Nasdaq Japan and Nasdaq
Europe.

Nasdaq stock market is the largest stock
market in the World with a market
capitalization amounted $5.6 trillion, 5200
listed companies for 38 countries. The
trading volume, for 1999, at Nasdaq
exceeded $11 trillion.

A group of large exchanges —by market
capitalization- in the region attended the
meeting, Turkey, the largest of these, has a
market capitalization of about $105 billion,
Athens at $100 billion, Tel Aviv Stock
market at $74 billion, Egypt at $20 billion,
while ASE market capitalization valued at
$5.2 billion.

Amman Stock Exchange

4th

Hamzeh Complex — Floor
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