The Federation Of Euro-
Asian Stock Exchange

Meetings

Amman Stock Exchange (ASE), represented by the Deputy CEO,
Mr. Nader Azar, participated in the meetings of the Executive
Committee and the Working Committee of the Federation of
Euro-Asian Stock Exchanges (FEAS), which was held in Belarus in
the period between 5-6 June 2009. Mr. Azar chaired the meeting
of the Working Committee, at which many important issues
were discussed regarding the working plan of the Federation.
The committee discussed the Federation plan for the year
2009, the annual report and the quarterly INTEFEAS magazine,
which deals with the news of the Federation members. Also,
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Federation members. Moreover,
they discussed the  reports
submitted by the working groups
of the Affiiate Member Task Force,
Media Tosk Force, Corporate
Governance Task Force and the
Regional Indexes Task Force. They
discussed the new index of the
Federation, which was launched in
June 2009 in cooperation with the
Dow Jones and developing the
FEAS Data Center, as well.

During the meeting of the Executive Committee, several issues
were discussed such as the proposed amendments of the
charter of the Federation fo be referred to the General Assembly
for endorsement in its next meeting, which will be held in the
Republic of Montenegro in Septemboer 2009. The mostimportant
amendments accepting the membership of the brokerage
associations of the Federation members as affiiate members,
in addition to a new category of the Federation membership
which is Correspondent members, which may include parties
which do not want to be a full member and prefer to have links
with the Federation for specific purposes such as information
dissemination. Those members do not have the right to vote
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in the assembly meetings. Also, during the meeting they
discussed the plan of the Federation, which focuses on the
need fo strengthen cooperation and integration among the
members of the Federation and the areas of cooperation
between all parties involved in the financial markets in the
member countries, and the strengthening of disclosure,
fransparency and confidence in the markets, as well as to
enhance corporate governance and the development
of scientific research and training among members of the
Federation. Finally, they discussed and approved the annual
report and the final account of the Federation.

|IOSCO Publishes
Principles for the Effective
Regulation of Short Selling

The International Organization of Securities Commissions’
(IOSCO) Technical Committee has published a final report
entitled Regulation of Short Selling which contains high
level principles for the effective regulation of short selling.
The Technical Committee recommends that effective
regulation of short selling comprises the following four
principles: a) short selling should be subject to appropriate
controls toreduce or minimize the potentialrisks that could
affect the orderly and efficient functioning and stability
of financial markets. b) short selling should be subject to
a reporting regime that provides timely information to
the market or to market authorities. c) short selling should
be subject to an effective compliance and enforcement
system. d) short selling regulation should allow appropriate
exceptions for certain types of transactions for efficient
market functioning and development.

The Annual US.
Secuirities and Exchange
Commiission’s Meeting

Amman Stock Exchange, represenfed by Mr. Moayyad
Tahtamony, Head of Listing Section at the Listing and Operations
Department and Mr. Tareq Abu-Haija from the Surveillance
and Inspection Department; participated in the U.S. Securities
and Exchange Commission’s annual International Institute for
Securities Market Development which was held in Washington
D.C.The meeting addressed severalissuesincluding the market
development, operation and regulation of securities markets.
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ASE Performance

ASE performance revealed a decline during June 2009, as
the ASE price index weighted by free-float shares closed
at (2735.2) points, a (0.84%) decrease in comparison with
the end of 2008. This came as a result of the decrease in
financial sector index by (5.6%), but the services sector
index increased by (1.3%), and the industry sector by
(7.3%). The index weighted by market capitalization
closed at (5935) points at the end of June, a (5%)
decrease in comparison with the end of 2008. The frading
volume unfil June 2009 reached JD (6) billion compared
to JD (12.3) billion in the same period of the last year, a
(51%) decrease. The number of traded shares increased
to (3.3) billion shares in comparison with (3.2) billion
shares at the same period of last year, a (2%) increase.
The number of executed confracts decreased to (1.713)
million contracts, a decrease of (23.7%) in comparison
with the same period of last year. Market capitalization of
listed companies decreased by JD (1.1) billion reaching
JD (24.334) bilion, a (4.2%) decrease against the end of
year 2008, constituting (171.5%) of the GDP.

ASE Performance

Indicators
Trading Value (JD m) (13.2) 1108
Avg. Daily Trading Value (m) (34.6) 50.4
No. of Traded Shares (m) (10.4) 549.7
No. of Confracts (thousand) (5.7) 299.8
Market Capitalization (JD m) (6.5) 26014
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ASE Resolutions

CEO decisions

¢ Suspend the trading of Darkom Finance and Invest-
ment as of June 2, 2009.

Suspend the trading of Falcon for Investment and Fi-
nancial Services as of June 2, 2009.

List the (4) million shares capital increase of Al-Faris
National Comp Investment and Export, as of June 8,
2009. The company paid in capital reached (29) mil-
lion shares.

List the eighth issue of Treasury Bills for the year 2009,
as of June 11, 2009. The maturity date is 18/11/2009
and the fotal value is JD (100) million.

List the eleventh issue of Treasury Bonds for the year
2009, as of June 11, 2009. The maturity date is 5/5/2014.
The total value is JD (50) million, and (5.726%) interest
rate.

List the twelfthissue of Treasury Bonds for the year 2009,
as of June 14, 2009. The maturity date is 12/5/2012.
The total value is JD (100) million, and (4.795%) inter-
est rate.

List the (5) million right issues capital increase of
Al-Faris National Comp Investment and Export, as
of June 10,2009.

List the (1) million shares capital increase of Al-Bilad
Medical Services, which emanated from capital-
izing part of the issuance premiums and part of the
retained earnings, as of June 10, 2008. The company
paid in capital reached (17.500.000) shares.

e List the (1.500.000) shares capital increase of AL-Bilad
for Securities and Investment, which emanated from
capitalizing part of the retained earnings, as of June
10, 2009. The company paid in capital reached
(11.500.000) shares.

e List the (2) million shares capital increase of The Is-
lamic Insurance, which emanated from capitalizing
part of the voluntary reserves and part of the retained
earnings, as of June 10, 2009. The company paid in
capital reached (12) million shares.

e List the (2) million shares capital increase of Arab In-
ternational Hotel, which emanated from capitalizing
part of the retained earnings, as of June 10, 2009. The
company paid in capital reached (27) million shares.

e List the (6.447.188) shares capital increase of Arab
Banking Corporation, which emanated from capital-
izing part of the retained earnings, as of June 10, 2009.
The company paid in capital reached (70.919.063)
shares.

e List the (3.525.000) shares capital increase of Zarka
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Private University, which emanated from capitalizing
part of the voluntary reserves, private reserves, and
part of the retained earnings, as of June 10, 2009.
The company paid in capital reached (12) million
shares.

Re-trade the shares of Darkom Finance and Invest-
ment, as of June 14, 2009.

Re-trade the shares of Falcon for Investment and Fi-
nancial Services, as of June 14, 2009.

Change the name of Rum Tourist Transport Company
to Rum Group for Transportation and Tourism Invest-
ment as of June 17, 2009.

Suspend the trading of Jordan Industrial Resources
as of June 21, 2009.

List the (1.522.678) shares capital increase of United
Group for Land Transport, as of June 22, 2009. The
company paid in capital reached (8) million shares.

List the ninth issue of Treasury Bills for the year 2009, as
of June 28. 2009. The maturity date is 25/11/2009 and
the total value is JD (100) million.

List the fourteenth issue of Treasury Bonds for the
year 2009, as of June 28, 2009. The maturity date
is 4/6/2012. The total value is JD (34) million, and
(4.801%) interest rate.

List the (5.600.000) shares capital increase of Jorda-
nian Electric Power, which emanated from capitaliz-
ing part of the retained earnings, as of June 28, 2009.
The company paid in capital reached (75.600.000)
shares.

List the (2.800.000) shares capital increase of Dar-
wish Al-Khalili and Sons CO., which emanated from
capitalizing part of the issues premium, as of June 28,
2009. The company paid in capital reached (15) mil-
lion shares.

List the (8) million shares capital increase of Cairo
Amman Bank, which emanated from capitalizing
part of the retained earnings, as of June 28, 2009.
The company paid in capital reached (88) million
shares.

List the (8.675.000) shares capital increase of Invest
Bank, which emanated from capitalizing part of
the retained earnings and  part of the earnings,
as of June 28, 2009. The company paid in capital
reached (70) million shares.

List the (5) million shares capital increase of Union
Bank, which emanated from capitalizing part of the
retained earnings, as of June 28, 2009. The company
paid in capital reached (100) million shares.

List the (3.478.750) shares capital increase of Com-
mercial Bank, which emanated from capitalizing
part of the retained earnings, as of June 28, 2009.
The company paid in capital reached (73.053.750)
shares.Foreign Investment
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¢ The value of shares purchased by Non-Jordanians in Jaul WS> Guiagll e b (o dliiall Aawll dayd cuoly .
June equaled JD (212.3) million, (81.4%) of which were e Guadiad (ZA,8) mis, s gode (T T,E) Gluj>

purchased by Arabs. i .
(F.0,9) vyl e Jud o delall aawwdl dad il »

e The value of shares sold by Non-Jordanians was JD U1 Gupaliine b (o 1 i (%00,1) s . yliss GoLle

(205.9) million, (85.6%) of which were sold by Arabs.

« During this month, net Non-Jordanian investments dotle (1.1) Jaudiul lie JM> Guiusl ue jladinl cnolo gl
showed a positive balance of JD (6.3) million. IR}

* By the end of June, shares owned by non-Jordanians (£€9,1) (uiudl ue b (o d<oland amwdl CUSh .
represented (49.1%)of ASE market capitalization, (34%) (Z#8) Bis .lui> dulad b dwvyoull dwbgul doudll (o
of which are owned by Arab investors and (15.1%) by oyl 12l (710,1)g «cuse (el
Non-Arabs.
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*The change in company’s price was calculated taking into consideration the capital increase
through stock dividends.
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WORST TEN PERFORMERS

INTERNATIONAL BROKERAGE & FINANCIAL MARKETS
FALCON FOR INVESTMENT & FINANCIAL SERVICES
BINDAR TRADING & INVESTMENT

ARAB REAL ESTATE DEVELOPMENT

TUHAMA FOR FINANCIAL INVESTMENTS

BATON FOR BLOCKS AND INTERLOCKING TILES
ARAB EAST INVESTMENT

MASAFAT FOR SPECIALISED TRANSPORT

JORDAN FRENCH INSURANCE

GENERAL INVESTMENT

Price Earning Ratio

The ratio of earnings mulfiplier is very important when assessing
the value of shares, and its one of the popular financial rafios
used in financial markets, and it's calculated by dividing the
share price over the last twelve months or fiscal year earnings
per share EPS. The unit of measure is the (Time), it shows the
amount of money which the investor is wiling to pay for one
Dinar of the company'’s profits, and it also indicate how long
the investor needs to recover the value of ifs investment.

The reasons to rely on this ratio in the financial markets Is that
it is easy to calculate and available for most Stocks. It can
be used to compare between shares, it is also used as an
indication of whether stocks prices were priced over or under
their fair value (infrinsic value). But what are the appropriate
value and the benchmark for this ratio? Some believe that it
should be 12 times or 13 times or 14 times, meaning that the
shares which they have a ratio value less than the standard
prices are lower than their fair value (infrinsic value), and
shares that have a ratfio of these have the higher value of
the highest aftainable standard of living be value. But in fact
there are no specific criteria for a permanent and stable,
standard for this ratio of the sector to which it belongs, or with
the market rate, taking info account the circumstances of
the particular market and the economy in general. Under
the current circumstances in which the market declines in
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stock prices significantly, this rate will not be accurate, with
the percentage of some Arab financial markets are currently
less than (10) times.

It will be recalled that this rafio is calculated in the
financial markets on the basis of net profit after tax of
the company appears in the latest annual report issued
by the company or the latest 12 months if available.
Because there are a number of companies did not
publish its quarterly and semi-annual, and some do not
publish number of net profit after tax, so it is difficult to
reach the number of actual net profit after tax, but are
appreciated, and therefore this rafio is calculated based
on the latest available annual profits.

The estimation of the value of the net profit after tax of
the company depends on several factors, some of which
relate to the company itself and some of which relate
to the sector, including with regard to the economy
as a whole and therefore, this estimate may lack the
precision required, so the financial markets related to the
publication of quarterly financial statements and semi-
annual and disclosure and investor seeking to study and
analyze the information available for the construction of
future expectations accordingly.
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