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Amman Stock Exchange started publishing a new
financial ratio called Price to Operating Cash Flow
(P/OCF) through its Monthly Statistical Bulletin by
the beginning of 2008. This ratio is mainly used in
evaluation the quality of profits for the listed companies
at the ASE. It basically depends on the operational
cash flow, which comes from the main activities of the
company. It is also important in determining the profits

quality and liquidity of the companies.

The importance of this ratio comes from the fact that
the companies’ income statement contains unrealized
gains and losses mainly the fair value adjustments that
effect the company’s net profit. Whereas these items
are excluded when calculating the company’s operating
cash flow. This gives the investor a clear image about

the company.

This ratio is calculated by dividing the market capitalization
of the company by the operational cash flow, and it is
compared with the (P/E) Ratio. A significant difference
between the two ratios is a signal for investors to study the
components of the companies’ income statement before

taking the investment decision.

It is worth mentioning that the investor should consider this
ratio with other financial ratios in analyzing the companies’

performance and the investor shouldn’t take the investment
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decision without comparing it with the other ratios.

This ratio could be negative but it does not necessary mean
a bad signal, in this case the investor should go and study
the components of the cash flow statement to know the
reason for this negative value of the operating cash flow.

Also, publishing this ratio comes as a result of the efforts
of the ASE to make the data available for investors and
those who are interested in Jordan capital market, which

help them in analyzing the companies situation.

Dow Jones Indexes, a leading global index provider, and Amman
Stock Exchange (ASE), launched the Dow Jones ASE 100 Index
on February 14, 2008. The index is a broad benchmark index that
tracks the performance of the 100 largest stocks listed at the ASE

based on free-float market capitalization.

The Dow Jones ASE 100 Index was developed to meet the
demand on products based on indexes at the Amman Stock
Exchange and to eventually substitute the ASE general price
index. The Dow Jones ASE 100 is expected to further enhance
transparency, visibility and accessibility of the performance of
the Amman Stock Exchange for local, regional and international
market participants by applying Dow Jones Indexes’ well known

and widely used index methodology.

The index universe for the Dow Jones ASE 100 Index is defined
as all companies domiciled in Jordan, with their primary listing at
the Amman Stock Exchange. Eliminated from the index universe
are companies, which belong to the bottom 1% by full market
capitalization, and companies, which do not trade more than
33.33% of all trading days per quarter. The largest 100 companies
remaining by full market capitalization will be included in the

index. The Dow Jones ASE 100 Index is weighted by free-float
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market capitalization. Weights of individual stocks are capped
at 10% in order to prevent the index from being dominated by

individual securities.

The top five companies in the index by free float market
capitalization are: Arab Bank, Housing Bank for Trading &
Finance, Jordan Electric Power, Taameer Jordan Holdings and

United Arab Investors.

The Dow Jones ASE 100 Index, which is calculated in U.S. dollar
(USD) and Jordanian Dinar (JOD), is reviewed quarterly in March,
June, September and December. Companies deleted in between
quarterly reviews will be replaced at the next review date. As of
January 31, 2007, the Dow Jones ASE 100 Index (USD) gained
269.83% back tested from its base date, December 31, 1999.
Daily index history is available back to December 31, 1999. The
full list of companies, including weighting and values of the Dow

Jones ASE 100 Index, is available on www.djindexes.com

The CEO of Amman Stock Exchange Mr. Jalil Tarif, participated
in the 6" Developing Markets Forum, which was organized by
Cairo and Alexandria Stock Exchanges in cooperation with the
World Federation of Exchanges (WFE) in Cairo in the period
between 24-26 February 2008. In a presentation, Tarif said that
Arab financial markets have made big achievements in terms
of disclosure, transparency and infrastructure. Tarif also said
international changes in world financial markets make it a must
for Arab markets to be more in line with world criteria. He also
set the challenges facing Arab financial markets, represented in
volatility that exceeds those of world markets. He attributed the
volatility to factors related to supply and demand. He said Arab
financial markets are small, only $1.4 trillion, which is less than

one per cent of the volume of international exchange.

On his assessment of investment in the Arab region, Tarif said,

“I believe some Arab financial markets have restrictions on
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investment and on the movement of foreign currencies. And
these are restrictions that have to be removed to encourage foreign
investment., as is the case in Jordan where foreign investment
represents more than half the market; non-Jordanians own $17 billion.”
Tarif stressed the need to focus on issues of awareness and
education for their economic and social importance, which
has become an important tool of development and attracting

investments and providing job opportunities.

Mr. Jalil Tarif, the CEO of the ASE, received the International
Monetary Fund (IMF) delegation that visited Jordan. During
the meeting with the delegation, Mr. Tarif presented the latest
developments at the legislative, technical and quantitative levels
and its impact on enhancing market transparency, liquidity
and efficiency. Mr. Tarif asserted that the ASE had achieved
remarkable performance during recent years, resulting in an
increase in revenues, in trading volume as well as in market
capitalization that exceeded JD (29.2) billion in the year 2007 that
represents (289%) of the GDP.

A delegation of graduate studies students
of the University of Michigan visited the
ASE. The head of Awareness and Public
Relations Department, Mr. Amjad Al-
Qudah, and the head of the IT Department,
Mr. Mohammed Al-Khatib received the
delegation and briefed them on the latest

technical and legislative developments of the ASE.
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ASE performance indicators have revealed remarkable
performance during February 2008, as the weighted index closed
at (8463) points at the end of February, a (12.5%) increase in
comparison with the end of 2007. The ASE price index weighted
by free- float shares closed at (3988) points, a (8.5%) increase
in comparison with the end of 2007. This came as a result of the
increase in financial sector index by (2.1%), the services sector
index by (14.1%), and the industry sector index by (18.6%). The
trading volume during February 2008 reached to JD (2,677)
billion compared to JD (2,369) billion with the same month of
the last year, a (12.9%) increase. The number of traded shares
increased to (842,1) million shares in comparison with (681,3)
million shares at the same period of last year, a (%23.6) increase.
The number of executed contracts increased to (646) thousand
contracts, an increase of (3.1%) in comparison with the same
period of last year. Market capitalization of listed companies
increased by JD (3.5) billion reaching JD (32.745) billion,
a (12%) increase against the end of year 2007, constituting

(327.5%) of the GDP.

The CEO of the ASE Decided on the Following:

e List the (900,000) shares capital increase of Jordanian
Management Consulting Company as of February
5, 2008. The company paid in capital reached (1.4)
million shares.

e List the Thirtieth issue of the Water Authority, as of
February 7, 2008. The maturity date is 27/12/2010, the
total number of the issue (32,000) bonds with a total value
of JD (32) million.

e List the (226,476) shares capital increase of Emmar

Investments and Real Estate Development Company as
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of February 11, 2008. The company paid in capital reached
(11,970,000) shares.

List the (25) million shares of Model Restaurants in the Second
Market as of February 11, 2008.

Re-trade the shares of Ready Mix Concrete and Construction
Supplies Company, as of February 11,2008.

List the (2.9) million shares capital increase of Ready
Mix Concrete and Construction Supplies Company as
of February 11, 2008. The company paid in capital reached
(15) million shares.

Suspend the trading of Arab Real Estate Development as of
February 18, 2008.

Suspend the trading of Arab Real For Investment Projects as of
February 18, 2008.

List the (4) million shares capital increase of Investment
& Integrated Industries Co. as of February 20, 2008. The
company paid in capital reached (7) million shares.

List the (1.181.840) shares capital increase of Gerasa Insurance
as of February 21, 2008. The company paid in capital reached
(3.981.840) shares.

List the (1.2) million shares capital increase of Gerasa Insurance
as of February 21, 2008. The company paid in capital reached
(4) million shares.

Suspend the trading on the share of Batelco Jordan Company
as of February 20, 2008.

List the (5) million shares of Damac Real Estate Development
Jordan in the Second Market as of February 24, 2008.

List the (41.5) million shares capital increase of Real Estate
Development Company as of February 25, 2008. The company
paid in capital reached (91.5) million shares.

Re-trade the shares of Real Estate Development Company, as

of February 25, 2008.
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List the (2,750,000) shares capital increase of Falcon for
Investment and Financial Services Company as of February
28, 2008. The company paid in capital reached (4,125,000)
million shares.

Suspend the trading on the share of Pearl Sanitary Paper

Converting Company as of February 28, 2008.

The value of shares purchased by Non-Jordanians in
February equaled JD (193,1) million, (73.6%) of which were
purchased by Arabs.

The value of shares sold by Non-Jordanians was JD (187,6)
million, (83.3%) of which were sold by Arabs.

During this month, net Non—Jordanian investments showed a
positive balance of JD (5,6) million.

By the end of February, shares owned by non-Jordanians
represented (50.1%) of ASE capitalization, (35.5%) of which
are owned by Arab investors and (14.6%) by Non-Arabs.

ASE’s Performance Indicators
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