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The International Monetary Fund (IMF) recently published
a research paper entitled “The Feasibility of Investing in the
Amman Stock Exchange: investing in it for risk diversification
or performance?” in which the study analyzed the
performance of the ASE and the extent of its Co integration
with some Arab, emerging and developed market.

The study has some implications for international
portfolio diversification overall, the results suggested that
investing in several Arab stock markets may offer a limited
opportunity for further long-term risk diversification. Investors
desiring to diversify their portfolios in developed and other non-
Arab emerging stock markets may be able to achieve additional
diversification by investing in the ASE. The ASE compares
favorably with many other Arab markets in terms of investment
restrictions, transparency, and the regulatory environment, and
has had relatively low price volatility. The study also showed
that the Jordanian market is granger-caused by markets in Saudi
Arabia and Kuwait. Thus, outside investors could get indirect
exposure Arab stock markets by investing in Jordan.

The study also shows that the average weekly return for the ASE
is 0.43%, which is high compared with other countries except

Saudi market has 0.53%. However in term of risk Jordan’s

average standard deviation of returns 2.52 is close to average of
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other Arab markets and developed markets but lower than the
average of emerging markets with the exception of the Saudi
market, where the risk average reached 2.42%. And comparing
the ASE with other markets through Sharp Ratio, which measures
the returns comparable with the risks, the study found the rate to
be 0.17 for the ASE, 0.12 for Kuwait, 0.01 for Oman, 0.09 for
Egypt, 0.02 for Lebanon, 0.08 for Tunis, 0.01 for Morocco, with
the exception of Saudi Arabia, which reached 0.22.

The study refers to the strong performance of the ASE over the
past few years likely had positive effect on the macro economy.
The standard transmission channels from the stock market to
the real economy are though the wealth effect, savings and
investments generation, improved intermediation and effects on
expectations. With the increase wealth in stocks, investors increase
their consumption, which tend to increase domestic demand.
Similarly with stock prices increase, more companies go public and
raise money for investment though public offering, which is the case
of Jordan. Moreover, the good stock market performance attracted

capital to Jordan, which helped finance to become somewhat lower.

The JSC Board of Commissioners decided to publish stocks
ownerships by members of the boards of directors of public
sharing companies in companies listed at the ASE on the
Securities depository Center (SDC) website first www.sdc.com.
jo and then on the Jordan Securities commission (JSC) website
www.jsc.gov.jo and continuously update this information.

This decision stems from the importance of giving speedy access
of information and data to investors and to disclose it directly
and not to leave it up to members of the companies’ boards of
directors to disclose their ownership of stocks or any change that
occurs to or not disclosing it at all and thus be held in violation.

Moreover, this procedure, in addition to the periodic disclosure
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that is undertaken by the JSC in line with instructions, provides
immediate information about the names of members of the boards
of directors of listed companies and their stocks ownership instead
of leaving the disclosure of their names and their ownership to the

annual report that is issued by the company at the end of the year.

Mr. Jalil Tarif, the CEO of the ASE, received the International
Monetary Fund )IMF( delegation that visited Jordan. During
the meeting with the delegation, Mr. Tarif presented the latest
developments at the legislative, technical and quantitative levels
and its impact on enhancing market transparency, liquidity
and efficiency. Mr. Tarif asserted that the ASE had achieved
remarkable performance during recent years, resulting in an
increase in revenues, in trading volume as well as in market
capitalization that exceeded US$ (32) billion in the year 2006 that
represents (270%) of the GDP.

Mr. Jalil Tarif the ASE CEO received the Chairman Cairo
& Alexandria Stock exchange Mr. Maged Shawky. Mr.
Tarif briefed the Mr. Shawky on the nature work of the ASE
and the latest developments on the Jordan Capital Market.
During the meeting they discussed means of strengthening

cooperation between the ASE and PSE.

Gl ol 2 selai) @gilSley eajlew! wlym ol (9s
AL L 238 801 e yalal

Liay vy b b ! Glee 2o s gl oul! g
oyl G ¢ 93550 355 pody g ol uadll Beuio
Sl yglaill il Bgaiall aby g sl 3 oyl el
Bty dun p0l Sano¥l e le Olae By Logd
gy 5: LS9 &plads 50300 e 1D olulSal g (3l
e 13l i 13 Olae Fun ygr (ol oyl asadl STg . gl
ol aitl almal liny) Gle clld GuSail 3, ¥l @il J3s
(Y7) ¢y i A Y Tale cliog ull 2 el Adgcall aatly

s Alea ¥l el 3Ll cye (YY) goed JSET 5¥90 Hlule

B ¢)Lac T gl (2Tl ol Ciylo s sl i
A58y 3 palall s 93 3515 Gulms ey B9l dx Lo
ool By iluiugag Olae dum ygn A1 Al 35k 30 ald g

ol L O Canyla sl o paiad i 33531 JLU
SLaUI I3 @5 3y (ylas B g Lgiugds Ul clyglatll il

3 palall o 9 Olee Ao s Lo olaidl 5o 58 Jaw ey
A S




Mr. Nader Azar the deputy CEO of the ASE received a
delegations From the Syrian National Institute of Public
Administration and a delegation
from Applied science University in
Jordan. Mr. Amjad Al-Qudah, Head
of Awareness and Public Relations
Department briefed the delegations
on the nature work of the ASE and
the latest legislative and technical
developments on the Jordan Capital
Market. The delegation toured the

ASE facilities and Investor’s Gallery.

The trading volume at the ASE increased during 2006 to reach
JD (10.6) Billion compared to JD (10.1) billion with the same
period of last year, a (5.2%) increase. The number of traded
shares increased to (2831.6) million shares in comparison with
(1741.7) million shares with the same period of last year, a
(62.6%) increase. The number of executed contracts increased
to (2.3) million contracts, an increase of (50,3 %) in comparison
with the same period of last year. As for the stock prices the ASE
weighted index closed by (6241.3) points at the end of August,
a (23.8%) decrease in comparison with the end of year 2005.
At the sectoral level, sectoral indices decreased for each of the
Banking, Insurance, Services, and Industry sectors by (27.2%),
(33%), (20%), and (11%) respectively. Market capitalization
of listed companies decreased by JD (3.08) billion reaching JD
(23.6) billion, a (11.6 %) decrease against the end of year 2005,
constituting (261.7%) of the GDP.

0 3589 (lae dus ot gl ol AL H5le 5ol uad! Judia
A ygeall B padl &y ygganndl 2 Aalall 35100 ol ugall (e JS
2 Lapbill aslell desl> (4o aBgg
BLiadll tomal sl 4 S 00253
Lolall lBally duagill 3,505 Lus)
Byl Jas Anpde (e tagl) Ly
Lasgs Gl cbphall ol o
sl e Gin¥l G el g
e aagll sl LeS 3zl y dumy il

o eical| AelBg dmyaull 38l e

By alall Bylay ke Olee Bumygs 2 Joluill alma cunds!
(V0 1) g @kas sl slate (V1) Gl Jumtl YooV 0l g
(70, Y) i pLas )by uoll aladl (e 3 58l Guadd 5Lis Hlils
e Oosale (YAYY 1) 11 Jamd A1l e e gt} LS
WLl alall (e 355801 i) gur Oogale (VVE),V) o 55lia
Al a3 sgaall sae painly (£1Y,) aned glassby
o8 201 i I3 (0, T) g L Ly e (sule (V,7)
kil @301 GIaT b @gu¥ HLend Aeuitlyy bl ALl
Az (WVE),F) wie Yoo ol Bleh glee Loygd gl
oo Lal alall 840 2 olgiue e (AYYA) diaws Galizily
ol sl pramd unliall @301 Giisil as (ellasll sl
orelitly clgitl e llad (o IS R Liall ALY il o
(V) C(AY ) (LYY ) (ATY, V) s Aelially elenindly
Foyge 2 An ] (mgee S gl Laall aitlyy sl e
(V7,71 it Hlips slaba (Y 0 A) Sladey candzell azd lae

Voroale g maslae (70),71) dins (olasibig )lins slde
e ¥ Sl bl e (£Y1Y, V) i Le JSCa3




The ASE CEO decided on the following:

o List the (562,834) shares capital increase of Arabian Seas

Insurance Company as of August 3, 2006. The company paid
in capital reached (20,971,385) shares.

List the (4) million shares capital increase of Jordan Pharmacy
Manufacturing Company as of August 2, 2006.

List the (4200) shares capital increase of Arab East For Real
Estate Investments Company, which emanated from private
subscription as of August 6, 2006. The company paid in capital
reached (9,995,932) shares.

Re trade on the shares of Jordan Tanning Company as of
August 6, 2006.

List the (350,000) shares capital increase of Jordan Press and
Publishing/ Addustour Company as of August 10, 2006. The
company paid in capital reached (4) million shares.

List the (9,200,000) shares capital increase of Al-Tajamouat
For Touristic Project Company as of August 9, 2006.

List the (15) million shares capital increase of Jordanian Real
Estate For Development Company as of August 9, 2006.
List the (4,300) shares capital increase of Comprehensive Land
Development and Investment Company, which emanated from
private subscription as of August 14, 2006. The company paid
in capital reached (5,950,442) shares.

List the Eighth issue of the Treasury Bonds for the year 2006,
as of August 14, 2006. The maturity date is 28/2/2011, the total
number of the issue (50,000) bonds with a total value of JD
(50) million, and (8.36%) interest rate.

Suspend the trading on the share of Jordan Himmeh Mineral
Company as of August 13, 2006.

List the (1,200) shares capital increase of United Arab
Investors Company, which emanated from private subscription
as of August 14, 2006. The company paid in capital reached
(119,821,385) shares.

List the (75,000) shares capital increase of Jordan Steel

Company, which emanated from private subscription as
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of August 16, 2006. The company paid in capital reached
(23,075,000) shares.

List the (12) million shares of Masafat For Specialised Transport
Company in the second market as of August 21, 2006.

List the Sixth issue of the Treasury Bills for the year 2006, as
of August 22, 2006. The maturity date is 17/10/2006, the total
number of the issue (50,000) bonds with a total value of JD
(50) million.

List the (1,062,238) shares capital increase of The Consultant
and Investment Group Company, which emanated from
private subscription as of August 22, 2006. The company paid
in capital reached (22) million shares.

List the (28,615) shares capital increase of Arabian Seas
Insurance Company, which emanated from private subscription
as of August 22, 2006. The company paid in capital reached
(21) million shares.

List the (3) million shares capital increase of Arab
International Food Factories Company as of August 22,
2006. The company paid in capital reached (10,500,000)
shares.

List the (3) million shares capital increase of Arab International
Hotels Company as of August 22, 2006.

List the (1, 500,000) shares capital increase of Arab
Pesticides and Veterinary Drugs Manufacturing
Company, which emanated from the capitalization as
of August 22, 2006.

List the (3) million shares capital increase Arab Pesticides
and Veterinary Drugs Manufacturing Company as
of August 22, 2006.

List the (150) shares capital increase of Arab East For Real
Estate Investments Company, which emanated from private
subscription as of August 24, 2006. The company paid in
capital reached (9,996,082) shares.

List the (8) million shares capital increase of Jordan
National Bank Company as of August 27, 2006. The
company paid in capital reached (110) million shares.

Suspend the trading on the share of Union Investment
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Corporation Company as of August 24, 2006.

List the (500,000) shares capital increase of Jordan French
Insurance Company as of August 31, 2006. The company paid
in capital reached (6,500,000) shares.

The value of shares purchased by Non-Jordanians in August
equaled JD (188,3) million, (89,9%) of which were purchased
by Arabs.

The value of shares sold by Non-Jordanians was JD (229,1)
million, (83,4%) of which were sold by Arabs.

During this month, net Non—Jordanian investments showed a
negative balance of JD (40,8) million.

By the end of August, shares owned by non-Jordanians
represented (45.2%) of ASE capitalization, (34.8 %) of which
are owned by Arab investors and (10,5%) by Non-Arabs.

ASE’s Performance Indicators
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