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CHAIRMAN’S STATEMENT 

Honorable Members of the General Assembly of the Amman Stock Exchange (ASE),

It is a pleasure for me to welcome you personally as well as on behalf of my fellow Board 
Members to this Fifth Annual General Assembly Meeting, and to welcome the representative of 
Jordan Securities Commission (JSC). If you so allow me, I would like to present to you the Fifth 
Annual Report of the ASE, which states the most salient milestones of the ASE during 2003 and 
its future prospects.

The ASE pursued in 2003 its on-going 
efforts to create a healthy investment 
environment that is fair and transparent and 
that secures investor protection. This work 
took the form of continuous legislative and 
regulatory developments, the introduction 
of state-of-the-art trading techniques, 
promoting investment awareness and 
providing information required by investors 
to make their investment decisions on the 
basis of available options and alternatives. 
These steps along, with some other factors, 
led to the 53.8% increase in share prices; breaking all previous records. The trading volume rose 
by 95.2% to JD1.9 billion, and the market capitalization of listed shares rose by JD2.8 billion, 
namely a 54.6% incerase representing 116.8% of GDP. Net non-Jordanian investments grew by 
JD82 million, against JD1.0 million in 2002.

This ASE’s improved performance in 2003 is largely attributed to the qualitative leap in its 
legislative and technical infrastructure that has positioned the ASE amongst the most developed 
international exchanges. In 2003, following the promulgation of the New Securities Law No. 
76 of 2002, the Jordanian Capital Market significantly increased the Levels of disclosure and
control in the market place. By virtue thereof, the JSC is entrusted with the supervisory role 
in an effort to protect investors through stricter supervision of the capital market, and through 
the disclosure of accurate information and material events that affect security prices. The law 
imposed stricter penalties on those who breach it or any instructions or regulations issued by 
virtue thereof, including public share holding companies. We have observed a clear improvement 
of the Jordanian economy over recent years in terms of growth rate, declining bank deposits, 
interest rates and the imposition of a tax on said rates, and the lowering of borrowing costs for 
public share holding companies.

Dear Members,
On the technical front, the ASE updated the trading system servers last year in view of the 
sustained increase in the number of contracts and trading volume, which necessitated heavy load 
equipment capable of dealing with the rapid expansion of the ASE activities. A Market Replay 
Tools Program was developed initially to enable the Trading Department to replay previous 
trading sessions to enable optimum performance, particularly in relation to monitoring and 
supervision. In 2003, Intranet specifications were designed to improve the ASE service levels
to its members. Specifications and standards were also laid out to update the ASE website, with
a view to providing a better site for researchers and investors. Furthermore, specifications were
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drawn up to establish a wireless Laser cable that can be used in the event of a breakdown in the 
land fiber optic connections with brokers and the Housing Bank Complex alternative site.

The ASE reviewed its operative instructions and by-laws, and amended them in light of the 
new provisional Securities Law no. 76 of the year 2002, in preparation for their adoption by the 
JSC.

In the field of investor education, the ASE continued to publish its regular circulars, to lecture
at several Jordanian universities, institutes and schools, to most large scores of student visits 
from various such institutions and to train many students on the ASE business. The ASE also 
started to post the trading prices of listed shares and the share index price live on CNBC 
Arabia. The number of the ASE website hits in 2003 skyrocketed to 143 million against 57.1 
million in 2002.

The ASE accorded a lot of importance to the issue of training of its staff and dealers in securities 
to raise the standard of their efficiency and professional skills. It supported the attendance of a
number of its employees at both domestic and foreign workshops on stock exchange operations 
and financial analysis, and sent several staff on Financial Management MA courses. It also
contributed to the training of many brokerage firms and banking and financial sector employees
on capital market operations and financial brokerage under the Financial Brokers’ Training
Program.

Under the chapter of cooperation with international and Arab institutions, the ASE has joined 
IOSCO as an affiliate member, thus becoming the first Arab stock exchange to join such
a renowned institution. It actively participated in many conferences, meetings, seminars and 
exhibitions by way of working papers on the latest developments in the securities industry and in 
the Jordanian capital market. It also received various Arab and foreign visiting delegations under 
the umbrella of interactive and joint international activities.

Dear members 
The ASE shall be focusing its futures efforts on A number of important Objectives which 
include: (i) enhancing its IT infrastructure   to improve services provided to all Stock Exchange 
Dealers, (ii) improving the  marketplace  environment to attract additional Domestic and 
international investors ,  (iii) deepening and increasing the efficiency and liquidity of the market,
(iv) developing the ASE website, (v) raising public awareness of the concept of investment in 
securities in order to increase domestic capital availability, which in turn will promote additional 
investment, create new jobs and support the national economy.

Towards this end, allow me to thank the JSC for its cooperation and its pursuit in developing 
the capital market. I would like to take this opportunity to express my gratitude to all ASE 
employees for their devotion. I wish the ASE all the success so that it plays rightful role alongside 
other national economic bodies in the service of economic welfare and development.

Thank you,

Mohammed Saleh Hourani 
Chairman of the Board
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ECONOMIC SITUATION

Jordan’s economy grew steadily over the last few years overtaking its population growth rate. 
GDP growth in 2001-2002 was about 4.6% per annum, the fruit of arduous attempts at economic 
reforms at the fiscal, monetary and external trade levels. In 2003, growth slowed to 3.3% as a
result of regional events. The 2003 GDP expected to reach JD 7.015 million at current prices.

The Central Bank of Jordan (CBJ) pursued in 2003 its monetary policy that targets monetary 
stability an via the stabilization of the JD exchange rate, disciplining the general price level, and 
ensuring an appropriate interest rate structure. This policy has bolstered investor confidence
in the Jordanian economy’s strength and in the investment environment, which has led to an 
increase in foreign reserves at the CBJ to unprecedented levels, reaching JD3360 million in 
2003, against JD2478 million in 2002, namely an increase of 35.6%. As for interest rates, the 
discount rate dropping from 4.5% by end of 2002 to 2.5% by end of 2003, the weighted average 
of interest rates on credit facilities, In the form of loans and advances, droping from 9.85% to 
8.92%, and 3 month-CD rates were reduced from 3% to 2.21% while the cost of living index 
rose by 2.3%.

As for the fiscal policy performance, revalued data indicate a drop of 3.2% in domestic revenues
in 2003 as compared to the anticipated level, and a rise of 10.7% in public expenditure, putting 
the fiscal deficit at JD161.4 million, or 2.3% of the GDP.

Foreign trade figures released from the Public Statistics Bureau showed a 10.1% increase in
the volume of foreign trade in 2003 vis-à-vis the previous year. This increase was due to the 
8.3% increase in the value of Jordanian exports (national exports and re-exports) and the 11.1% 
increase in imports, resulting in a rise of 14.6% in trade deficit.

Indicators show that domestic debt stood at JD1,703 million by end of 2003, representing 24.3% 
of the GDP, against 20.1% of the GDP by end of 2002, thus resulting in a rise of 27.6%. This rise 
in the outstanding balance of domestic public debt came mainly from the issuance of T-bills and 
bonds to meet budget financing needs instead of resorting to external borrowing, given the low
domestic interest rates, and the buttressing of the capital market through the regular provisions 
of various financial instruments.

In another vein, the outstanding external debt at the end of 2003 reached JD5392 million, or 
76.9% of the estimated GDP for the same year, while it stood at JD5,350 million or 80.4% of the 
GDP in 2002, thus scoring a rise of 0.8% as a result of the increase in the exchange rates of the 
Euro, the Yen and other European currencies against the Jordanian Dinar.

On the privatization front, the government sold its interest in the RJ Flight Academy to a local 
investor, sold 26% of the Arab Potash company shares to a strategic partner, And sold its shares 
in the General Maintenance Company and in the Jordan Duty Free Company. The government 
will continue to pursue the privatization agenda. Two companies in the electricity and postal 
sectors, the technical check up points of vehicles/Licensing Authority, and Jordan Company 
for Marketing and Manufacture of Agricultural Products are all to be privatized in 2004. It is 
also anticipated that the privatization of the Queen Noor Technical Aviation College will be 
completed in the first quarter of next year, and the Khurbeh Samra Water Treatment Plant is to
be privatized by midst of next year.
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ARAB AND INTERNATIONAL STOCK EXCHANGES

Arab Stock Exchanges
All Arab exchanges registered a noticeable improvement in their performance in 2003. The Arab 
Monetary Fund (AMF) Composite Index valued in US Dollars went up by 40.9% as compared 
to 2002. According to data released from the AMF, the market capitalization of Arab exchanges 
at the end of 2003 rose by 73.2% to reach US$361.8 billion against US$208.9 billion by end 
of 2002. Market capitalization for the Doha Stock Exchange scored the highest amongst Arab 
markets, with a 152.7% rise, followed by the Saudi Stock Market with 110.2% rise to around US 
$157.3 billion. It is to be noted that the latter market capitalization constituted about 43.5% of the 
overall Arab stock markets capitalization at the end of 2003, Figure (1).

Figure (1)

Market Capitalization of the Arab stock exchanges
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As for trading volumes, 2003 also registered a steep rise against 2002 figures. The value of
traded shares skyrocketed by 252.3% verging on US$230.4 billion, against the previous US$65.4 
billion. The value of shares traded on the Saudi Stock Market outranked all other markets with 
an astounding 414.5% increase, totaling around US$160.0 billion, accounting for 69.0% of the 
overall volume of traded shares on Arab markets. The Doha Stock Exchange placed second in 
trading volume increase registering a 264.7%, followed by the Abu Dhabi Securities Market with 
a rise of 176.5%.

The number of shares traded on Arab exchanges grew by 37.5% in 2003 totaling around 63.4 
billion, against 46.1 billion in 2002. Here, the Abu Dhabi Securities Market ranked first with a
283.4% increase, followed by the Saudi Stock Market at 220.6% and the Kuwait Stock Exchange 
at 17.6% amounting to 49.6 billion shares, constituting about 78.2% of the overall traded shares 
in Arab stock exchanges. At the other end, the Beirut Stock Exchange declined by 10.3% and 
Tunis Stock Exchange declined by 24.5% for the same period.
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According to available figures of share prices denominated in local currencies, we note a rise in
the share prices on the Kuwait Stock Exchange of 102.9% against 2002, which is the highest of 
Arab Exchanges. The Saudi Stock Market ranked second with a share price index rise of 76.2%, 
followed by the Doha Stock Exchange by 69.8%. The Amman Stock Exchange ranked fourth 
with an increase of 53.8%. The share price indices also wnet up on the Muscat Securities Market, 
The Bahrain Stock Exchange, the Abu Dhabi Securities Market, the Egyption Stock Exchanges, 
the Casablanca Stock Exchange, the Tunis Stock Exchange, the Palestine Securities Exchange 
and the Beirut Stock Exchange by 42.1%, 28.8%, 28.6%, 26.4%, 24.0%, 20.0%, 19.0% and 0.3% 
respectively, as compared to 2002, Table (1), Figure (2).

Table (1)

Performance of Arab Stock Exchanges for 2003

Exchange % Change

Kuwait Stock Exchange 102.9

Saudi Stock Market 76.2

Doha Stock Exchange 69.8

Amman Stock Exchange 53.8

Muscat Securities Market 42.1

Bahrain Stock Exchange 28.8

Abu Dhabi Securities Market 28.6

Egyptian Stock Exchanges 26.4

Casablanca Stock Exchange 24.0

Tunis Stock Exchange 20.0

Palestine Securities Exchange 19.0

Beirut Stock Exchange 0.3
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Figure (2)

Arab Stock Exchanges Performance for 2003
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International and Emerging Stock Exchanges

Most international stock exchanges closed out the year 2003 with gains. The World Index 
calculated by Morgan Stanley Capital International Perspective (MSCI-P) for the world as 
a whole rose for this year by 30.8%. The MSCI-P index for Europe, Asia and the Far-East 
increased by 35.3% in 2003 as compared to 2002.

As for emerging markets, 2003 witnessed a noticeable improvement in their performance. 
The indexes calculated by the Standard and Poors Corporation (S&P) registered an increase 
in comparison to 2002. The IFC Composite Index for emerging markets, including Jordan, 
recorded a rise of 49.9% as compared to the closing of 2002. The Regional Index for Europe, the 
Regional Index for Asia, and the Regional Index for Middle East and Africa recorded an increase 
of 75.6% , 43.9% and 41,4% as compared to the closing of 2002, Table (2).

Table (2)

Performance of International Indexes for 2003

Index % Change

World Index -MSCI-P 30.8

Europe, Asia, Far-East -MSCI-P 35.3

IFC - Composite Index 49.9

IFC - Regional Index Europe 75.6

IFC - Regional Index Asia 43.9

IFC - Regional Index ME & Africa 41.4
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Within this context, as a result of the stabilization in oil prices, decreases in interest rates, and 
the expectations for an improved performance of the American economy; American exchanges 
witnessed an increase in their stock prices for the year 2003. The NASDAQ composite index 
(dominated by IT and Internet stocks) increased by 50%. Stock prices on the New York Stock 
Exchange rose by 25.3% according to  the Dow Jones Index (DJIA) and by 26.4% according to 
S&P 500 Index. 

Like their counterparts in the United States, major Asian and European stock exchanges ended 
the year 2003 with a good performance. Stock prices on London Stock Exchange rose by 13.6% 
according to the FT-SE100 Index. The CAC 40 Index of the Paris Stock Exchange increased by 
16.1%. The DAX Index of the Frankfurt Stock Exchange rose by 37.1%. The NIKKIE Index of 
the Tokyo Stock Exchange rose by 24.5%. Stock prices in Athens, Kuala Lumpur, Korea, Zurich, 
and Milan increased by 59.0%, 33.9%, 29.2%, 18.5% and  13.9% respectively compared with 
2002, Table(3).   
     

Table (3)

Performance of International Stock Exchanges for 2003

Exchange Index % Change

New York DJIA 25.3

Nasdaq NASDAQ -Composite 50.0

London FT- SE100 13.6

Paris CAC 40 16.1

Tokyo NIKKIE 24.5

Frankfurt DAX 37.1

According to S&P’s reports, the performance of emerging stock exchanges witnessed an 
improvement in their performance, share price indexes valued in US Dollars during 2003 
recorded a raise in 32 stock exchanges against a decline in share prices of one exchange. The 
share price indexes of Thailand, Argentina, Turkey, Brazil and India stock exchanges valued 
in US Dollars for the closings of the year 2003 rose by 143.2%, 127.8 %, 112.4%, 104.0% and 
93.5% respectively, as compared to 2002 colsoing, while the stock exchanges in Zimbabwe 
dropped by 74.8%, Figure(3).
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Figure (3)

Performance of International and Emerging Stock Exchanges for 2003
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THE ASE PERFORMANCE DURING 2003

I: The Secondary Market:
Indicators for the secondary market (which 
includes the first market, second market, third
market, transactions off the trading floor, bonds
market, and the mutual funds market) registered 
a considerable increase in their levels compared 
to 2002. The secondary market volume was 
JD1921.3 million for 2003 compared with 
JD1242.2 million for the year 2002; an increase 
of 54.7%, the highest since trading began at 
Amman Financial Market in 1978. The value 
of traded shares in the first, second, and third
markets constituted the major part of this 
volume, that was approximately 96.6% of the 
total trading volume, Table (4).

Table (4)

Trading Volumes of the Secondary Market
                                                                                                                                     (JD Million)

Year Stocks Bonds Off-Floor 
Transactions

Mutual 
Funds Total

1999 389.4 4.1 109.3 0.1 502.9

2000 334.7 7.2 20.5 0.2 362.7

2001 668.7 7.2 51.2 0.0 727.0

2002 950.3 9.7 282.2 0.0 1242.2

2003 1855.2 11.4 54.8 0.0 1921.3

Following is a review of the secondary market activity in 2003:

A- First and Second Markets:
The companies listed on ASE increased by the end 
of 2003 to 161, compared with 158 at the end of 
2002. With 79 companies listed on the first market
and 82 companies on the second market. During the 
year 2003, the shares of Al-Amin for Investment, 
Arab East Investment, and Investors & Eastern 
Arab for Industrial and Real Estate Investment 
companies were listed. 

The shares of 147 companies were traded during 
2003. The share prices of 123 companies rose, 19 declined and 5 stabilized. 
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The performance indicators registered a noticeable improvement, and reached the highst levels 
since the establishments of Amman Financial Market. The trading volume in the first & second
markets increased by 94.7%, compared to 2002, Figure (4).

Figure (4)

Trading Volume of the First & Second Market
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The industry sector had the largest trading volume with 45.9% of total trading. The Banking 
Sector followed with 28.5%. The services sector had a trading volume of 24.4% and the 
insurance sector had a trading volume of 1.2% Table (5), Figure (5).

Table (5)

Trading Volume of the First & Second Markets by Sector 
(JD Million)

Year Banking Insurance Services Industry Total % Chg

1999 128.1 7.6 50.8 202.9 389.4 (16.1)

2000 128.6 4.1 54.1 101.0 287.8 (26.1)

2001 300.3 6.2 92.9 262.9 662.4 130.2

2002 349.8 11.4 114.1 471.4 946.7 42.9

2003 524.8 22.5 449.9 845.8 1843.0 94.7
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Figure (5)

Trading Volume of the First &

Second Markets by Sector 
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The number of traded shares in 2003 rose by 119.0% compared to 2002. The number of executed 
transactions was 783.1 thousand compared to 446.4 thousand in 2002. Representing an increase 
of 75.4%.

At the sector level for traded shares. The industey sector led, with 460.9 million traded shares, 
or 46.2% of the total number of traded shares in the first & second markets. The banking sector
placed second with 261.3 million traded shares, a 26.3% of the total number of traded shares. The  
services sector followed services sector with 260.9 million shares, 26.1% of the total number of 
traded shares.  Finally, the insurance sector with 14.4 million shares, 1.4% of the total number of 
traded shares, Table (6).

Table (6)

Trading Volumes of the First & Second Markets 

Year No. of  Traded 
Shares (million)

No. of 
Transactions 
(thousand)

No. of Trading 
Days

Turnover 
Ratio %

1999 271.1 154.6 242 19.1

2000 178.3 133.1 243 11.3

2001 332.4 293.2 241 19.9

2002 455.6 446.4 249 26.5

2003 997.6 783.1 241 49.1

The value of average daily trading increased to JD7.7 million, representing an increase of 
102.6% compared to the daily average of 2002. The daily average of traded shares increased to 
4.1 million shares, or anincrease of 127.8% compared to the previous year. The daily average of 
executed transactions, increased to 3.2 thousand transactions or an increase of 77.8% compared 
to 2002.
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The turnover ratio, representing the number of traded shares as a percentage of the number 
of subscribed shares, went up in 2003, to a total of 49.1%,  compared to 26.5% in 2002. The 
turnover ratio was the highest for the industry sector with 66.7%, followed by the banking sector 
with 51.5%, the services sector with 33.6%, and the insurance sector with 19.5%. 

It should be noted that the ten most-traded companies, in terms of traded shares, represented 
42.0% of the total number of traded shares in the market. The ten most-traded companies by 
trading volume constituted 45.9% of the total trading volume in the market.

Share Price Index 
The general share brice index, weighted by market capitalization, increased to 261.5 points by 
the end of 2003, compared to 170.0 points at the closing of 2002, an increase of 53.8%. At the 
sector level, the index for the banking sector increased by 73.4%, and for the insurance sector by 
52.6%, and the industry sector by 45.8%, and the services sector by 19.5%, compared to 2002. 
Table (7). Figure (6). 

Table (7)

Price Index Weighted by Market Capitalization 

(1991 = 100)

Year Banking Insurance Services Industry General % Chg

1999 251.9 123.7 110.6 96.2 167.4 (1.6)

2000 198.7 119.7 99.8 75.2 133.1 (20.5)

2001 275.2 133.2 109.4 91.7 172.7 29.8

2002 255.7 149.9 106.0 101.6 170.0 (1.6)

2003 443.4 228.8 126.7 148.2 261.5 53.8

Figure (6)

Price Index Weighted by Market Capitalization 
(1991 = 100)
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The un-weighted (simple) share prices index increased to 111.8 points by end of 2003, as 
compared to 69.2 points at the closing of 2002, an increase of 61.6%. At the sector level, the 
price index for the banking sector increased by 73.5%, the services sector by 68.6%, the industry 
sector by 59.0% and the insurance sector by 48.8%, Table (8).

Table (8)

Un-weighted Price Index 
(1991 = 100)

Year Banking Insurance Services Industry General % Chg

1999 97.6 114.1 86.5 40.9 64.2 (0.9)

2000 84.5 105.1 79.2 36.6 57.6 (10.3)

2001 134.7 109.0 91.2 37.2 64.6 12.3

2002 117.6 116.6 100.9 42.0 69.2 7.1

2003 204.1 173.6 170.1 66.7 111.8 61.6

Market capitalization of companies listed on the ASE by end of 2003 increased by 54.6% to 
JD7772.8 million compared to JD5029.0 million by end of 2002. At the sector level, the market 
capitalization of the banking sector rose by 77.0%, the industry sector Increased by 44.6%, the 
insurance sector by 40.5%, and the services sector by 23.5%, Table (9).

Table (9)

Market Capitalization of the Listed Companies at the ASE by Sector
 (JD Million)

Year Banking Insurance Services Industry Total

1999 2346.6 95.6 470.2 1225.4 4137.7

2000 1859.4 97.1 561.3 991.9 3509.6

2001 2527.3 100.7 631.1 1217.3 4476.4

2002 2347.1 109.4 1204.9 1367.6 5029.0

2003 4155.2 153.7 1486.8 1977.1 7772.8

It should be noted that the largest ten companies constituted 66.9% of the market capitalization 
of the companies listed at the ASE.
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Figure (7)

Market Capitalization of the ASE as

a Percentage of the GDP
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B- Third Market
Of the 28 companies on this market 10 companies were traded. The trading volume was JD12.1 
million compared to JD3.6 million for 2002. The number of traded shares reached 11.0 million 
compared to 6.2 million for 2002 and 3110 transactions took place compared to 2161 during year 
2002.

C- Bonds Market:
The market value of traded bonds during this year reached JD11.4 million, an increase of 17.5% 
compared to the year 2002. The number of bond trades increased to 72.3 thousand, an increase 
of 46.4% compared to the previous year.

The market value of development bonds traded during 2003 amounted to JD0.7 million, 
representing 6.1% of the total trading value of bonds, with Treasury bonds at JD0.2 million, 
representing 1.8%. The market value of traded corporate bonds amounted to JD10.5 million 
representing 92.1%. Table (10).
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Table (10)

Trading Volume in the Bonds Market 
   (JD million)

Year Development 
Bonds Treasury Bonds Corporate Bonds Total

1999 0.8 - 3.3 4.1

2000 2.1 - 5.2 7.2

2001 0.9 - 6.3 7.2

2002 0.5 - 9.2 9.7

2003 0.7 0.2 10.5 11.4

D- Off-the Trading Floor Transactions 
Off-the trading floor transactions which are executed through the Securities Depository Center
(SDC), include inheritance, family transfers (ascendants and descendants) and companies 
excluded from trading.

Figures indicated a decrease in the volume of off-the floor transactions which reached JD54.8
million for this year, compared to JD282.2 million for the previous year. The number of 
transferred shares was 20.1 million in 2003 compared to 36.7 million shares for the year 2002.

The value of inheritance transfers amounted to JD32.5 million, or 59.3% of the total transfers, 
and family transfers with a value of JD7.9 million, or 14.4% of the total transfers. Other transfers 
reached JD 14.4 million or 26.3% of the total transfers.

II: Non-Jordanian Investments
The total value of shares purchased by non-Jordanian investors during 2003 was JD281.1 
million, representing 15.2% of the overall trading volume, while the value of shares sold by Non-
Jordanian invertores amounted to JD199.2 million. Thus, the net of non-Jordanian investments 
in 2003 showed an increase of JD81.9 million as compared to JD0.9 million in 2002. 

Arab investors purchased JD126.3 million, or 44.9% of the total value of purchases by non-
Jordanians, while the value of non-Arab purchases amounted to JD154.8 million, constituting 
55.1% of the total of non-Jordanian purchases. Arab sales amounted to JD147.5 million, or 
74.0% of total non-Jordanian sales, while the value of non-Arab sales amounted to JD51.7 
million, which represented 26.0% of the total of non-Jordanian sales.

Therefore, non-Jordanian ownership in listed companies at the ASE by end of 2003 represented 

38.8% of total market value, with a 29.4% for Arab investors and 9.4% for non-Arab investors, 

Figure (9). At the sector level, the non-Jordanian ownership in the banking sector amounted to 

49.8%, the insurance sector to 18.7%, the services sector to 21.8%, and the industrial sector to 

30.3%, Table (11).
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Figure (9)

The Distribution of the Market Capitalization of the ASE
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Table (11)

Non-Jordanian Ownership at the Listed Companies by Sector 

(%)

Year Banking Insurance Services Industry All Market

1999 56.6 15.6 14.0 30.5 43.1

2000 55.2 17.9 21.3 30.2 41.7

2001 49.3 17.8 20.0 27.4 38.5

2002 50.2 18.9 26.8 26.4 37.4

2003 49.8 18.7 21.8 30.3 38.8

III: The Primary Market 
The value of new issues in the primary market increased to JD613.6 million for the year 2003 
compared with JD305.9 in 2002. The shares issuance volume for 2003 amounted JD56.2 
million, compared to JD35.8 million in 2002, a rise of 56.7%. The volume of corporate bond 
issues for 2003 was JD57.5 million compared to JD170.0 million in 2002, a drop of 66.2%. the 
treasury bonds issues for this year reached JD500 million compared to JD100 million in 2002, 
Table (12).
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Table (12)

Value of Primary Market Issues 
(JD million)

Year

Shares
Shares 
Total

Bonds
Bonds 
Total

Total 
(Shares

 + 
Bonds)

Newly 
Established Established Develop-

ment
Corp-
orate Treasury

1999 2.2 51.1 53.3 - 35.3 40.0 75.3 128.6

2000 - 105.9 105.9 - 69.5 80.0 149.5 255.4

2001 0.1 60.6 60.7 - 83.5 200.0 283.5 344.2

2002 11.5 24.3 35.8 - 170.0 100.0 270.0 305.9

2003 - 56.2 56.2 - 57.5 500.0 557.5 613.6
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THE ASE ACCOMPLISHMENTS DURING THE YEAR 2003

I- Technological developments
In line with its policy to develop its IT infrastructure, the ASE continually seeks to implement 
technologies that increase transparency and fairness and provide quality services to investors 
and interested parties. These developments have a positive impact on the ASE efficiency and
increase dealers’ confidence in the market, listed below are some examples of ASE achievements
in 2003:

1. A new Server for the trading system was installed to deal with the rising number of 
contracts and the volume of trading, which required hardware capable of supporting 
the increased pressure of the ASE burgeoning activities. The new Server absorbed the 
voluminous number of daily executed contracts, which reached a peak level of 6 thousand 
towards the end of 2003.

2. A Market Replay Tools Program was developed to enable the Trading Department to 
replay previous trading sessions and thus optimize the performance of its surveillance 
and monitoring functions. Testing is expected to end during 2004, and the program will 
make it possible for the Department to replay trading sessions and monitor each transaction 
whether executed or non-executed. This will bolster trading surveillance and make it 
possible to take action if needed.

3. The latest phase of the ASE Management Information System (MIS) has just been 
completed.  This phase included secretarial bookkeeping through the use of Oracle data 
bases, operated by UNIX, which support swift and smooth data entry and extraction. This 
phase also included developing a trading commission system that renders commissions 
calculations faster and more accurate.

4. Intranet specifications have been completed to serve members and investors alike. This
will significantly improve the disclosure and transparency of data and will ultimately serve
researcher and students. ASE reports, circulars  and publications will be easily and widely 
available through the use of this system.

5. Specifications for updating the ASE website have been laid out. The ASE aims at further
developing its website to make it a main reference for researchers, students and investors. 
This means that information will be readily available on the spot, and will thus eliminate 
the inconviece of physically coming to the ASE headquarters to obtain such information. 
All historical trading data along with all information on public shareholding companies 
will be available on the website.

6. Specifications for a Laser line as an alternative in case of interruption of communications
via the land fiber optics lines have been set out to ensure connection with brokers and the
switch site at the Housing Complex building.
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II- Awareness and information 
dissemination 
In 2003 the ASE undertook a program to increase 
the general public’s awareness of the importance 
of a stock exchange to a country’s economic 
growth. The activities included in the ASE public 
awareness program for 2003 included: 

1. Release of the 2003 version of the Public 
Share Holding Companies Guide CD ROM that 
turns on automatically, and is designed in a user 
friendly manner to help investors and researchers 

obtain information about public companies. The CD included general information and 
shareholder structure, along the same lines as those of the previous versions. The CD 
contains financial data for 2000, 2001 and 2002, redesigned on Excel to facilitate ease of
use.

2.  Continued to post its monthly News Letter, which communicates the ASE news of the 
month, Board and Executive Manager decisions, information about the trading volumes, 
indices, foreign investments, special news on public shareholding companies, and the 
most salient economic events along with news on Arab and international exchanges. The 
monthly statistical bulletin was also maintained with a general focus on the ASE activities 
and companies’ activities in particular.

3.  The ASE website www.ase.com.jo underwent further updating to service its growing 
investor and concerned parties. The number of hits increased dramatically to 143 million 
from more than 100 countries, as compared 57.1 million hits in 2002.

Figure (10)

Number of Monthly Hits of the ASE web site during 2003 (million)
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4.  Lectures were given at several universities, institutes and institutions on the ASE 
awareness-raising policies, and on the role that the ASE plays in the national economy in 
terms of attracting domestic and foreign investments and bolstering growth rates. Scores of 
student groups from different Jordanian and foreign universities as well as from Jordanian 
institutes and schools were hosted at the ASE.

5. As part of its policy to disseminate information through all available means, the ASE signed 
an agreement in 2003 with the CNBC Arabic station to report ASE trading information 
live on air. Indeed, the station now posts the ASE traded shares online with an electronic 
ticker showing the ASE share price index during the daily trading sessions. The CNBC 
Arabic station is an international news station that broadcasts Arab and international 
economic and financial news on both Arab Sat and Nile Sat.

III- Activities at the local, Arab and international levels
The ASE’s ongoing aim is to bolster its cooperation with local, international and Arab 
institutions. Towards this end, the ASE participated in many local, Arab and international  
meetings, seminars and lectures. During 2003 the most salient activities in this field were:

A. At the local level
(a) The Prime Minister, Mr. Faysal Al-Fayez visited capital market institutions and was 

received by the ASE. He noted that the JSC contributed significantly to the development of
the Jordanian capital market, supervision of market participants, placing Jordan’s capital 
market on the international financial map through the implementation of international
standards, creation of investment friendly environment, investor protection, development 
of legislative and regulatory market framework, interacting with Arab and international 
supervisory bodies and attracting 
foreign investments. The Prime Minister 
confirmed continued government support
for the JSC undertakings in the field of law
implementation and investor protection 
with a view towards promoting market 
confidence and raising general awareness
in the culture of investing in securities. He 
referred to the most important technical, 
professional and legislative developments 
in the capital market, and inspected the 
elctronic trading system at the ASE. The 
Prime Minister expressed his admiration 
of the quantum leap that the ASE has made 
at all levels.

(b) A Stock Exchange Simulation Room 
Agreement was signed with Yarmouk 
University. The project will be jointly 
implemented by the ASE and the 
University with support from the World 
Bank under the umbrella of cooperation 
with productive sectors. The ASE provides 
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the needed business expertise and required information to establish the project and the 
University provides the location and staff. This project is part of the ASE support initiative 
for raising public awareness of the ASE’s importance and its basic role as an investment 
and economic growth engine.

(c) The ASE took part in the following events:
1. The largest economic gathering in the world, the World Economic Forum, met in Jordan 

under Royal patronage and brought together more than 1600 international political and 
economic figures. The large attendance of heads of states, heads of governments, ministers,
CEOs and representatives of multinational corporations debated many political, economic 
and social issues of significance to the world in general and the Middle East in particular.
Thirty working sessions were held on various political and economic topics.

2. A week entilted “Jordan First” was organized by the Hashemite University and was 
inaugurated by the minister of higher education on behalf of His Majesty King Abdallah 
the II. Many visitors, staff and students were present. The ASE booth demonstrated how 
it operates and presented the latest legislative, technical and quantitative changes it has 
implemented over the last few years.

 
3. A Jordan Business Forum was organized by Al-Iktissad Wa- Al-Amal Group, under Royal 

patronage, and was attended by the Jordanian and Lebanese premiers, the head of the Group, 
and some 700 business and financial experts from 28 countries as well as several Jordanian
and Arab ministers. Over two days, the participants debated several working documents 
on the future prospects of the Jordanian economy, trade and investment opportunities in 
infrastructure and industry, as well as investment potential in telecommunications, IT and 
tourism.  

4. The AJEX Second Annual Meeting 
was held in Amman in November with more 
than 800 participants from all over the world, 
representing Jordanian and US businessmen, 
service providers and investors.

5. A training program on capital markets 
was organized by the JSC in cooperation with 
US Securities and Exchange Commission, 
with the support of USAID through the AMIR 
program.

6. A training program for financial brokers
was held at the Center for Banking Studies in 
cooperation with the JSC, with the support of 
USAID through the AMIR program.

7. The ASE participated in the Scientific and
Academic Week of the Business Administration 
Faculty, University of Jordan and gave a lecture 
entitled “The ASE Role in the Provision of 
Financial Data to Investment Decision Makers”.
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8. The ASE presented a keynote presentation on Corporate Governance in Jordan at 
a roundtable discussion on corporate governance organized by the Jordanian Forum for 
Economic Development at Al-Urdun Al-Jadid Center for Studies, in cooperation with 
CIPE and the World Bank Governance Forum.

9.  The Jordanian Economy in a Changing Environment Conference was organized by the 
Center for Strategic Studies, University of Jordan. The ASE presented a paper on the 
relationship between stock market returns and macroeconomic variables.

(d) The ASE received several international delegations in 2003, including:
1. A delegation composed of the US ambassador to Jordan, the USAID head of mission, the 

head of the Economic Opportunities Program and USAID staff members visited the ASE. 
The group was briefed on the latest developments in the Jordanian capital market with a 
focus on the ASE. An explanation was provided about the ASE data base construction and 
data delivery to the ASE operators and investors. Various possibilities for USAID support 
to further develop the ASE and Jordanian capital market were explored.

2. A group of postgraduate students from the International Relations Department of John 
Hopkins University visited the ASE where they were provided a review of the economic 
developments and structural adjustments that were implemented by the Jordanian 
government upon instructions from King Abdullah the II. The program included 
information on how the developments boosted economic growth and investment in the 
kingdom, and attracted additional foreign investment. The group was also informed 
of the latest developments in the Jordanian capital market both at the legislative and 
supervisory levels, the qualitative leap made by the ASE in technological fields, and the
ASE performance.

3. A delegation of volunteers from the 
US Financial Services Institution that 
provides financial services to developing
countries. The group was comosed of 
economists and financial and legal experts
with experts with extensive practical 
experience with US financial institutions
and secureities markets, visited the ASE. 
The US government-supported visit to 
Jordan was part of a Middle Eastern 
tour, and the experts took stock of the 
JSC and other capital market institutions’ 
achievements.

4. An IMF delegation to Jordan visited the ASE and was briefed on the most important  
Jordanian capital market structural developments and the ASE operational contributions. 
The delegation expressed its admiration for such accomplishments.

(e) With a view to developing the local community and particularly to teach and train children 
with various types of physical challenges. The ASE donated computers and printers to the 
Handicapped Children Care and Rehabilitation Community Center in order to assist the 
Center in serving the children.
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B. At the Arab level
The ASE took part in various meetings and conferences at the Arab level, which included:
1. ASE attendance at the Twenty-Fifth Session of the Union of Arab Capital Markets held 

in Kuwait. The ASE presented the most significant developments accomplished by the
ASE during 2003 and a review of its future prospects. The meeting approved the Union 
budget for 2002 and estimated budgets for 2003 and 2004. The members discussed the 
projected Unified Arab Stock Exchange as well as its related developments, as well as the
trading, settlement and clearance system of the project. Agreement was reached to begin 
implementation and to launch a marketing campaign. One of the brokerage firms operating
on the Kuwait Stock Exchange demontrated its Internet trading system, which is a one-of-
a- kind in the Arab capital markets and is worthy of careful study by ASE brokerage firms
with a view to emulating it.

2. Attendance at a conference entitled “Why did some corporations fail? International lessons 
to be learnt by Egypt” was held by the Egyptian Center for Economic Studies. The ASE 
presented a key note address on “Corporate Governance in Jordan” which dealt with public 
shareholding company governance, rules and regulations that govern their business, share 
holder rights, board responsibilities, the role of stakeholders in corporate management, 
transparency and disclosure of financial data and material information. An overview of
some international experiences in governance, corporate management in Jordan and the 
compliance of market rules and regulations with international standards was presented. 
The paper also touched on the separation of board tasks from executive management, the 
assumption of both positions of chairman of the board and director general by one person, 
and the need to have sufficient non-executives on the board and audit committees.

3. The ASE booth at the First Exhibition for Banking Technological and Free Zones in 
Damascus received many official and economic eminent personalities, such as the Syrian
Minister of Economy and Foreign Trade, the head of the Syrian Chamber of Commerce, 
the head of the Investment Unit, university professors and many other interested 

persons. There were 78 banking, financial
and economic institutions in the Exhibition. 
The ASE delegation presented its experience 
and the legislative, technical and quantitative 
developments achieved over the last few years. 
The ASE also took part in the Investment 
Horizons in Syria seminar that was held during 
the exhibition, and during which a paper was 
presented on the state of Arab capital markets 
and challenges faced by them, noting the urgent 
need to confront those challenges.

4.   The ASE atteneded The Second International Business and Finance Forum, which 
took place in Casablanca with the support of the Moroccan Ministry of Finance and 
Privatization. The aim of the forum was to bolster commercial and economic relations 
at regional and international levels. The ASE presented a paper on international financial
market trends to demutualize exchanges into privately owned and managed institutions, 
and the other significant developments on Arab capital markets in terms of separation
of the supervisory from the executive, and the implementation of electronic trading and 
settlement systems.
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5. The ASE presented a paper on the legal and legislative framework related to corporate 
governance in Jordan during a conference organized by the Egyptian Center for Economic 
Studies and CIPE held in Cairo. The workshop was attended by a group from Jordan along 
with delegations from Egypt, Morocco and Lebanon, as well as representatives from the 
OECD and the World Bank. 

6. The Eighth Euromoney Forum on Arab Financial Sector was held in Cairo with the 
participation of more than one thousand representatives from Arab and non-Arab countries. 
The Forum discussed the means of developing the financial sector in the Arab world and
identifying investment opportunities. The ASE presented a paper on the latest significant
developments at the ASE and challenges facing Arab capital markets.

C. At the international level
1.  A cooperation agreement was singed in October, 2003 between the ASE and Thessaloniki 

Stock Exchange Center (TSEC). Under the Agreement, the ASE shall benefit from a
program organized by the TSEC entitled “The role of capital markets in supporting the 
economy of emerging economies”, which is a program sponsored by the Greek Foreign 
Ministry and executed by the TSEC. The signing of the Agreement falls within the ASE’s 
keen interest in fostering cooperation with regional and international institutions, to the 
advantage of the ASE and the Jordanian capital market. Under the Agreement, the TSEC 
shall prepare a comprehensive study of the legal framework and exchange operations 
and shall hold training courses at the 
ASE for workers at capital market 
institutions, brokerage firms, banks,
listed companies and investors to 
introduce them to the Greek capital 
market and its developments. The TSEC 
also plans to hold training programs for 
those interested in the Jordanian capital 
market in Greece to acquaint them with 
the operations of stock exchanges and 
brokerage firms in Greece and their
experience in capital markets.

2. The ASE took part in the NSC Unix Users’ Group meeting that was organized in 
Beirut by The Beirut Stock Exchange and AtosEuronext, where the French delegation 
presented the European Markets Model. A seminar was also held on the future of trading, 
settlement, and clearance systems, during which AtosEuronext and Atos Origin Middle 
East Announced plans for increased involvement in the Middle East in general and the 
Gulf in particular. AtosEuronext’s successful merger of various European stock exchanges 
(Paris, Amsterdam, Brussels and Lisbon) were cited, and the state-of-the-art settlement 
and clearance systems used by it were presented along with their potential use in emerging 
markets given their comatibility with international standards.

3. The ASE was accepted as an affiliate member by the International Organization of
Securities Commissions IOSCO at their annual meeting held in October 2003 in Seoul, 
South Korea. The IOSCO is based in Madrid, Spain and has 107 regular members, 
64 affiliate members and 10 associate members. It deals with all issues related to the
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securities’ industry, particularly laws and regulations governing issuance and dealing and 
seeks through cooperation to draft standards for raising capital market efficiency, exchange
information and expertise to develop financial markets. The group also has a focus on
consolidating efforts to create effective supervision and enhance the independence of 
securities markets. Joining this organization enables members to take advantage of the 
latest legislative developments in the securities industry as well as to take part in crafting 
such legislation.

4. The ASE attended the ‘Managing Emerging Forum on Exchanges in Emerging Economies’ 
held in Malaysia and organized by the World Federation of Exchanges in cooperation with 
the Kuala Lumpur Stock Exchange. Many issues related to financial markets in emerging
countries were debated including exchanges’ demutualization, institutional governance, 
money laundering and international accounting standards. The meeting was attended by 80 
participating states, a host of international institutions, and a large number of universities, 
academic institutions and  capital market organizations from all parts of the world.

5. The ASE took part in the “Best Practices for Capital Market Development for Economies in 
Transition” meeting which was held in Almati, Kazakhistan organized by the Federation of 
Euro-Asian Stock Exchanges (FEAS) in cooperation with the OECD. The ASE presented 
a paper on the most important legislative developments, namely laws, instructions and 
regulations which comply with international standards, as well as technical developments 
that have been implemented in recent years, such as electronic trading, settlement and 
clearance systems, and the automation of capital market institutions in a manner that 
guarantees efficiency, fairness, and swiftness to create a suitable and attractive investment
environment.

6. The ASE chaired the FEAS Marketing and Information Committee meeting held in 
Istanbul, Turkey. The meeting discussed many themes including the evaluation of the 
FEAS yearly book, the news bulletins and the bilateral visits program that FEAS arranges 
among its members.

7.  As part of the bilateral visits program of the FEAS, a delegation from the ASE went on 
a visit to Istanbul Stock Exchange to take stock of its practices in the field of studies and
research, market operations, supervision, derivatives market, IT and trading and settlement 
systems. The delegation was also introduced to the Turkish experience in international 
relations and how to  attract and retain domestic and foreign investors.

8. Organized by the Athens and Thesalonik stock exchanges, the First International 
Conference on Capital Markets was held in the Greek city of Thesalonik with the 
participation of 12 countries, including Jordan, Egypt, Russia, Romania, Bulgaria and 
Greece. A variety of issues related to emerging capital markets, their development, the 
role of financial markets in the economy, surveillance of financial markets and means of
enhancement of surveillance, corporate governance, transparency, and data dissemination 
were discussed. A special session was held to review practical cooperation opportunities 
among participating countries.

9. The ASE participated at the Ninth Annual Meeting of FEAS which was held in Sofia,
Bulgaria, and where the ASE was reelected as head of the Marketing and Information 
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Committee. The FEAS By-laws were amended to allow for the admission of non-stock 
exchange members and to exonerate member exchanges that pass through hard conditions 
form their annual subscription fees. The Bucharest Stock Exchange’s membership was 
accepted, and various FEAS financial issues were discussed during the meeting.

10. The ASE attended the International Financial Data Conference held at the Financial 
Information Services Division (FISD) in Washington, DC. The event was attended by 
approximately 300 participants from the international financial and banking sectors,
representing banks, financial markets, IT service providers, IT companies and investors.
The working papers presented focused on the need to draft legislation that regulates 
the financial industry, dissemination of financial and economic data, establishing an
international strategy that takes into consideration accelerating international developments 
with the capacity to project future prospects and the broadening of the scope of data in 
order to provide investors with more areas of interest.

IV- Listing of securities on the ASE
The ASE continued to encourage public share holding companies to list their securities on the 
market. In 2003, the following shares were listed on the secondary market: 7,450,075 shares of 
Al-Amin for Investments Co. 4,527,218 shares of Arab East Investment and 13 million shares of 
Investors and Eastern Arab for Industrial and Real Estate Investment Co. 

The following bonds with a total nominal value of approximately JD701 million were listed:

-  Tresury bonds issued by the CBJ with a value of JD600 million.
-  Bonds of RJ Investment Co. with a value nearing JD93 million.
-  Amman Cairo Bank bonds with a value of JD3 million.
-  International Tobacco Co. bonds with a value of JD5 million.
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AUDITOR’S REPORT

504 04 03
To the Members of 
Amman Stock Exchange/Security Market
Amman – The Hashemite Kingdom of Jordan

We have audited the accompanying balance sheet of Amman Stock Exchange/Security Market 
as of December 31, 2003 & 2002 and the related statements of revenue and expenses and the 
change in general surplus and cash flows for the years then ended. These financial statements are
the responsibility of the foundation’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those 
Standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statements presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Stock Exchange as of 2003 & 2002 and the results of its activities
and the change in general surplus and cash flows for the years mentioned above in accordance
with International Accounting Standards.

As discussed in note (12) to the financial statements, the Amman Stock Exchange is a defendant
in law suit alleging the failure to apply the procedures for transferring shares, These actions 
are still in progress, and the ultimate outcome of the litigation can’t presently be determined. 
Accordingly, no provision for any liability that may result upon adjudication has been made in 
the accompanying financial statements.

Based on all of the above we recommend to the general assembly to approve the attached 
financial statement.

FOR IBRAHIM ABBASI & CO.

Dr. Ibrahim M. Abbasi
License No. 116 class (A)
Amman, January 17, 2004
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AMMAN STOCK EXCHANGE 

SECURITIES MARKET
AMMAN – THE HASHEMITE KINGDOM OF JORDAN

Balance sheet as of December 31, 2003 & 2002          Exhibit A

Assets Note 2003 2002
                      JD                      JD

Current Assets
Cash on hand & at banks 3 2,660,242 1,300,036
Accounts receivable – Net 4 48,982 33,361
Other receivables 5 54,990 54,431
Total Current Assets  2,764,214 1,387,828

Non-Current Assets
Fixed assets – net of accumulated depreciation 2a&6 2,154,543 2,398,849
Total Assets  4,918,757 3,786,677

Liabilities and General Reserve
Current Liabilities
Accounts payables 7 - 519,615
Other payables 8 82,581 75,905
Total Current liabilities  82,581 595,520

General Reserve
Net accumulated surplus  3,191,157 1,985,269
Net surplus after prior year adjustments (Exhibit C)  1,645,019 1,205,888
Total of surplus 9 4,836,176 3,191,157
Total liabilities and General Reserve  4,918,757 3,786,677

The Accompanying Notes Form an Integral Part of This Statement
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AMMAN STOCK EXCHANGE 

SECURITIES MARKET
AMMAN – THE HASHEMITE KINGDOM OF JORDAN

Statement of Revenues & Expenses forthe Years Ended 
December 31, 2003 & 2002               Exhibit B

 Note 2003 2002
                      JD                      JD

Revenue
Revenue 2b&9 2,620,670 1,534,922
Other revenue 10 108,273 660,248
Total Revenue  2,728,943 2,195,170

Expenses
General & administrative expenses 11 (     805,983) (   670,958)
Depreciations  (     277,806) (   321,814)
Loss of fixed assets sales  (            135) -
Total Expenses  (  1,083,914) (  992,772)
Net surplus before prior year adjustments  1,645,019 1,202,398
Prior year adjustments  - 3,490
Net surplus after prior year adjustments  1,645,019 1,205,888

The Accompanying Notes Form an Integral Part of This Statement
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AMMAN STOCK EXCHANGE 

SECURITIES MARKET
AMMAN – THE HASHEMITE KINGDOM OF JORDAN

Statement of changes in the General Reserve for the Years Ended 
December 31, 2003 & 2002            Exhibit C

Description Brokers share Net Surplus General
 In stock   reserve
 Market
 Establishing
                        JD                  JD                          JD

Balance as of December 31,2001 (exhibit A) - 1,985,269 1,985,269
Net Surplus after prior year adjustments - - 1,205,888
(Exhibit B)
Balance as of December 31,2002 (exhibit A) - 1,985,269 3,191,157
Net Surplus (Exhibit B) - 1,645,019 1,645,019
Balance as of December 31,2003 (exhibit A) - 4,836,176 4,836,176



50

AMMAN STOCK EXCHANGE 

SECURITIES MARKET
AMMAN – THE HASHEMITE KINGDOM OF JORDAN

Statement of Cash Flows for the years 
Ended December 31, 2003 & 2002               Exhibit D

    
                                                                                                              2003                    2002
                                                                                                                JD                       JD 

Cash Flows from Operating Activities
Net surplus  1,645,019 1,205,888
Depreciation  277,806 321,814
Loss in fixed assets sales  135 -
Donation  21 (    517,748)
Prior year adjustments  - (       3,490)
Doubtful debts provision  20,000 -
Net revenue before Change in working capital  1,942,981 1,006,464
(Increase) Decrease in current assets
Other receivables  (         559) (10,637)
Accounts receivable  (    35,622) (       8,208)
Increase (Decrease) in current liabilities
Accounts payables  (   519,615) ( 1,199,265)
Other payables  6,676 (        2,651)
Net Cash Provided by Operating Activities  1,393,861 (    197,881)

Cash Flows from Investing Activities
(Purchasing) fixed assets  (    33,655) (    109,345)
Fixed assets sales  - 10
Net cash Used in investing activities  (    33,655) (   109,335)

Net increase in cash  1,360,206 (   307,216)
Cash and banks at the beginning of the Years  1,300,036 1,607,252
Cash and banks at the end of the Years  2,660,242 1,300,036

The Accompanying Notes Form an Integral Part of This Statement
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AMMAN STOCK EXCHANGE 

SECURITIES MARKET
AMMAN – THE HASHEMITE KINGDOM OF JORDAN

Notes to Financial Statements

1-   Establishing the stock Market and its Activities

Amman Stock Exchange was established according to Temporary Stock Market Law No. 
(23) For 1997. The stock Market is a non profit establishment and it is independent financially
and administratively. In addition, it is the only organization that is licensed to operate as the 
organized Stock Exchange in Jordan

2-   Significant Accounting Policies

a- Fixed Assets and Depreciation
Fixed assets are recorded at cost and depreciated over its estimated useful lives using the 
straight line method at annual rates varying from 2.5 -25 percent.

b- Revenue
The stock market revenue consists of:
1- Membership fees
2- Listing Commission
3- Trading securities commission
4- Registering fees

3-   Cash on Hand and at Banks

This item consists of:
                                                                                                         2003                      2002
                                                                                                           JD                        JD

Cash on hand - 12,022
Fixed Deposits at Banks 2,660,242 1,288,014
Total 2,660,242 1,300,036
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AMMAN STOCK EXCHANGE 

SECURITIES MARKET
AMMAN – THE HASHEMITE KINGDOM OF JORDAN

Notes to Financial Statements

4-   Accounts receivables
 

This item consists of:
                                                                                                         2003                      2002
                                                                                                           JD                        JD

Companys debts /Listing Commission 104,750 71,539
Brokers receivables 19,259 14,048
Cheques under collection - 2,800
Total 124,009 88,387
Doubtful debts provision (  75,027) (  55,026)
Net 48,982 33,361

5-   Other Receivables

This item consists of:

                                                                                                         2003                      2002
                                                                                                           JD                        JD

Accrued revenue 19,396 22,258
Prepaid fxpenses 24,926 22,123
Refundable deposits 10,050 10,050
Staff receivable 618 -
Total 54,990 54,431
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AMMAN STOCK EXCHANGE 

SECURITIES MARKET
AMMAN – THE HASHEMITE KINGDOM OF JORDAN

Notes to Financial Statements

7-    Accounts Payable

This amount represent the value due from Amman Stock Exchange for the benefit of
Securities Commission in return of buying and owing 28% of the securities commission 
building.

8-   Other Payables  

This item consists of: 
                                                                                                         2003                      2002
                                                                                                           JD                        JD

Accrued expenses 46,048 15,715
Board of directors remunerations 35,000 8,750
Company’s withholdings - 49,682
Securities commission withholdings 870 870
Depository center withholding 658 888
Depository income tax 5 -
Total 82,581 75,905



55

AMMAN STOCK EXCHANGE 

SECURITIES MARKET
AMMAN – THE HASHEMITE KINGDOM OF JORDAN

Notes to Financial Statements

9-   Revenues

This item consists of:
                                                                                                         2003                      2002
                                                                                                           JD                        JD

Membership fees 16,500 16,500
Listing Commission 375,672 376,113
Trading securities commission 2,228,498 1,142,309
Total 2,620,670 1,534,922

10- Other Revenue

This item consists of:
                                                                                                         2003                      2002
                                                                                                           JD                        JD

Information presenting 34,031 44,297
Interest revenue 60,871 89,711
Donations - 517,748
Exchange monitor presenting 8,252 5,297
Photocopying 425 195
Other revenue 4,694 3,000
Total 108,273 660,248
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AMMAN STOCK EXCHANGE 

SECURITIES MARKET
AMMAN – THE HASHEMITE KINGDOM OF JORDAN

Notes to Financial Statements

11- General & Administrative Expenses

This item consists of:
                                                                                                         2003                      2002
                                                                                                           JD                        JD

Salaries and wages 304,183 257,330
Social Securities 30,126 27,587
Board of directors remunations and transportations 53,900 53,900
Travelling 57,267 38,615
Training 18,824 1,600
Stationary And Printing 24,169 19,966
Electricity & water 20,917 18,367
Heating 4,564 2,330
Communications 22,819 20,339
Hospitality 5,956 8,268
Miscellaneous & Clothes 10,940 11,298
Maintenance & Development programming 50,374 38,285
Advertising 968 4,853
Fees and subscriptions 6,720 8,465
Professional fees 6,995 8,499
Insurance expenses 7,009 5,673
Medical expenses 18,903 17,745
Saving fund 18,754 17,360
Guarding Expenses 1,775 1,717
Rent 3,448 4,756
Cleaning 5,945 5,261
Bank expenses 416 504
Exchange hall maintenance expenses 57,872 57,283
Service share of expenses from the building 53,139 40,957
Doubtful debts 20,000 -
Total 805,983 670,958
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AMMAN STOCK EXCHANGE 

SECURITIES MARKET
AMMAN – THE HASHEMITE KINGDOM OF JORDAN

Notes to Financial Statements

12- Law Suits at Courts

There are law suits filed against the Amman Stock Exchange amouting to JD(991.500) and
these law suits are still negotiable before related courts. The amounts maturity (if occurred) 
for one of these law suits amounted to JD(160,500) will be paid from the Financial Brokers 
Guarantee Fund, while the other two law suits were filed against other six parties.

13- Comparative Figures

Comparative year figures were reclassified and arranged to comply with the classification of 
the present fiscal year figures.
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