United States debt-ceiling
crisis

The United States debt-ceiling crisis was a financial crisis
in 2011 that started as a debate in the United States
Congress about increasing the debt ceiling. Under US
law, the United States Department of the Treasury cannot
incur debt beyond the debt ceiling set by Congress.
A failure to raise the debt ceiling would result in being
unable fo continue fulfilling all its obligations on time. The
Obama administration stated that, without this increase,
the U.S. treasury would enter sovereign default (failure fo
pay the interest and/or principal of U.S. freasury securities
on time) thereby creating an international crisis in the
financial markets. However contrary to what Obama
said, if other spending were reduced enough (about
50%) soon enough, default need not occur.

The increase required the approval of both houses of
Congress. Initially, nearly all Republican legislators (who
held a majority in the House of Representatives) opposed
any increase in taxes and proposed large spending
cuts as part of the agreement fo raise the debt ceiling.
A large majority of Democratic legislators (who held
a majority in the Senate) favored tax increases along
with smaller spending cuts. Supporters of the Tea Party
movement pushed their fellow Republicans to reject
any agreement that failed fo incorporate large and
immediate spending cuts or a constitutional amendment
requiring a balanced budget.

The immediate crisis ended on July 31, 2011, when a
complex deal was reached that raised the debt ceiling
and reduced future government spending. However, similar
debates are anticipated for the 2012 and 2013 budget. After
the legislation was passed by both the House and Senate,
President Barack Obama signed the Budget Control Act of
2011 into law on August 2, the day of the deadline..

The international community characterized the political
brinkmanship in Washington as playing a game of chicken
and criticized the US government for acting iresponsible.
For the first time in history, the long-term credit rating of the
United States government was downgraded from AAA fo
AA+, and the US economy received a negatfive outlook.
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ASE Received Students
Delegations

Amman Stock Exchange (ASE) received a student
delegation from Finance and Banking Department
at the University of Mutah. Mr. Amjad Al-Qudah, the
Head of Awareness and Public Relations Department
briefed them on the lafest legislative and technical
developments of the Jordan Capital Market and the
basic investment principles at the ASE.

ASE Performance

ASE performance revealed a decline during July
2011, as the ASE price index weighted by free-float
shares closed at (2082.8) points, a (12.3%) decrease in
comparison with the end of 2010. This came as a result
of the decrease in financial sector index by (9.5%),
the services sector index by (12.8%), and the industry
sector index by (12.4%). The index weighted by market
capitalization closed at (4838.5) points at the end of
July, a (9%) decrease in comparison with the end of
2010. The trading volume until July 2011 reached JD
(1.974) bilion compared to JD (4.657) billion in the same
period of the last year, a (57.6%) decrease. The number
of traded shares decreased to (2.817) billion shares
in comparison with (4.762) billion shares at the same
period of last year, a (40.8%) increase. The number of
executed transactions decreased to (862.8) thousand
fransactions, a decrease of (31.6%) in comparison with
the same period of last year. Market capitalization of
listed companies decreased by JD (1.8 ) billion reaching
JD (20.102) billion, a (8%) decrease against the end of
year 2010, constituting (102.9%) of the GDP.
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ASE Resolutions:

The ASE Board decided

* Delisting the Share of Jordan Tanning, as of July 28,
2011.

* Modify the times of the trading session the bond
market to become identical to the times of the frading
session for the market shares of first and second, as of
July 28, 2011.

CEO Decisions

e List the (55) million shares of Northern Cement Co in
the Second Market as of July 3, 2011.

* Suspend the Trading of Northern Cement Company
as of July 3, 2011.

* Re-trade the shares of Northern Cement Company, as
of July 4, 2011.

e Re-frade the shares of Jordan Marble Company PLC,
as of July 12, 2011.

e Suspend the Trading of United Group Holdings
Company PLC as of July 13, 2011.

e Re-tfrade the shares of First Finance Company, as of
July 27, 2011.
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ASE Performance

Indicators

% ului>

Change June

Trading Value (JD million) 5.2 248.5

Avg. Daily Trading Value (m) 0.9 11.3
No. of Traded Shares (m) 11.9 368.9
No. of Contracts (thousand) 8.3 114.8
Market Capitalization (JD m) 1.9 19723

Foreign Investment

* The value of shares purchased by Non-Jordanians in
July equaled JD (52.2) million, (83.3%) of which were
purchased by Arabs.

¢ The value of shares sold by Non-Jordanians was JD
(45.5) million, (75.2 %) of which were sold by Arabs.

During this month, net Non-Jordanian investments
showed a Positive balance of JD (6.6) million.

¢ By the end of July, shares owned by non-Jordanians
represented (50.9%) of ASE capitalization, (33.6 %) of
which are owned by Arab investors and (17.3 %) by
Non-Arabs.
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Top Ten Performers, July 2011

Company's Name

AL-TAJAMOUAT FOR CATERING AND
HOUSING CO PLC

AL- SHARQ INVESTMENTS
PROJECTS(HOLDING)

ZAHRAT ALURDON REAL ESTATE AND
HOTELS INVESTMENT

DARWISH AL-KHALILI AND SONS CO.
PLC

FIRST FINANCE

COMPREHENSIVE LEASING COMPANY
PLC

UNION LAND DEVELOPMENT
CORPORATION

SABAEK INVEST COMPANY P.L.C

SOUTH ELECTRONICS

AD-DULAYL INDUSTRIAL PARK & REAL
ESTATE COMPANY P.L.C
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(1)

Trading

Volume

(JD)

30,420,450

439

17,612

4,305,905

1,860,085

18,456

13,142,214

551,469

1,329,587

3,681,671

greii)|
(%)
Change
(%)

70.0

52.5

47 .4

43.5

36.0

23.5

20.4
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Worst Ten Performers, July 2011

Company's Name

UNITED GROUP HOLDINGS COMPANY
PLC

AMANA FOR AGR.& INDUSTRIAL
INVESTMENT

INT'L ARABIAN DEVELOPMENT AND
INVESTMENT TRADING CO.

REAL ESTATE DEVELOPMENT

JORDANIAN MANAGEMENT AND
CONSULTING COMPANY

UNION TOBACCO & CIGARETTE
INDUSTRIES

ARAB REAL ESTATE DEVELOPMENT

MASAFAT FOR SPECIALISED TRANSPORT

COMPREHENSIVE MULTIPLE
TRANSPORTATIONS CO.

INTERNATIONAL BROKERAGE &
FINANCIAL MARKETS

Jolul x>
(stgw)
Trading
Volume
(JD)

664,069

71,373

1,369,303

1,714,756

31,422

1,092,384

715,668

73,425

139,084

630,187
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Change

(%)
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26.0
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22.9

19.1

19.0

18.2
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17.9

17.2
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Previous
Month
Closing (JD)

0.11

0.50

0.74

0.35

2.94

0.11

0.39
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0.29
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This Month
Closing (JD)
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0.37

0.56

0.27
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0.09

0.32

0.23

0.24

d_<y dJl a_wl

duylédl duiall dcgoell

due luallg ducly i Ciljbadiunl dilel

Cijlalidlg 6yl dyyell claidl
drallall

sl yghni

CuiiwXIg Eylupl cuiay Sl

Jileulg 2l 2 UiY uld¥l gilas

vyl duadil cayell

vauoiall J8il el

Jueiall Jéil dlelSiall

ddlal c8lowslg dblwgl duallsll



| dwdgll cagsll
(610) witsul
P/E Ratio
(Times)

26.95
26.91

26.95
26.75
25.63
25.76
25.74
25.64
25.65
x25.61
25.68
26.01

25.90
25.83
25.76
25.78
25.76
25.84
25.73
25.48

25.53
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Major Daily Data For The Ase, July 2011

Aol cawlall asyl
a=Rll
(cindi) 63=dl aaawdl
Free Float
Weighted Price
Index (Point)

2108.5
2103.0
2111.3
2094.8
2102.5
2101.1
2101.5
2095.2
2093.7
2090.5
2093.2
2100.2
2098.8
2083.6
2089.9
2090.1
2090.2
2099.8
2094.3
2088.7

2082.8

Jgdell yuc
ddaiall
No. Of

Transactions

5,339

6,111

5,630

5,774

6,278

5,004

5,476

5,037

5,940

6,002

4,464

5,703

5,510

5,181

5,781

4,917

6,607

6,643

6,014

5,289

5,930

Al gac
clgluiall
No. Of Traded
Shares

16,059,078

14,938,554

17,748,921

13,134,636

13,283,965

14,800,493

14,737,616

14,323,694

16,841,744

15,758,455

9,053,837

16,104,751

16,132,071

15,319,231

17,679,979

9,692,395

18,070,400

21,907,867

14,500,634

13,445,036

21,199,561

Jolul x>

(1tiga)
Value Traded
(JD)

12,188,014
11,034,861
15,594,837
9,213,594
10,561,124
12,105,151
8,429,574
7,684,458
11,099,922
9,820,268
6,133,212
11,168,186
11,122,077
9,667,135
14,400,381
7,154,476
13,402,226
15,755,296
11,968,979
12,924,401

14,077,913

a—Ll
Date
07/03/2011
07/04/2011
07/05/2011
07/06/2011
07/07/2011
07/10/2011
07/11/2011
07/12/2011
07/13/2011
07/14/2011
07/17/2011
07/18/2011
07/19/2011
07/20/2011
07/21/2011
07/24/2011
07/25/2011
07/26/2011
07/27/2011
07/28/2011

07/31/2011
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Top Ten Companies By Value Traded At The Ase, July 2011

Company's name

AL-TAJAMOUAT FOR CATERING AND
HOUSING

ARAB BANK

UNION LAND DEVELOPMENT
CORPORATION

ALENTKAEYA FOR
INVESTMENT&REALESTATE
DEVELOPMENT

ALIA- THE ROYAL JORDANIAN
AIRLINES

NORTHERN CEMENT
RUM ALADDIN INDUSTRIES
UNION BANK

SPECIALIZED INVESTMENT
COMPOUNDS

UNITED ARAB INVESTORS

TOTAL

SALE Yl <] il
(=) SUaD- 1 RS E-TTT) )
Closing Price ‘T‘\J-({l Joluil
(%) cduoyoul
Al ymudul ol jmuddl (%) to the
Last month  This month  Total Value
Traded
0.70 1.19 12.9
8.37 8.70 7.9
1.62 1.95 5.6
1.63 1.60 43
1.37 1.28 4.2
3.43 .59 3.9
0.85 0.93 3.6
2.11 1.97 3.0
0.65 0.73 27
0.16 0.14 2.6
B - 50.7

Jolul x>
(Jtw)
Value

Traded (JD)

30,420,450

18,523,127

13,142,214

10,068,988

9,849,915

9,188,625
8,430,961
7,074,202

6,401,254

6,153,519

119,253,255
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Top Ten Companies By Market Capitalization At The Ase, July 2011

Company's Name

ARAB BANK

THE ARAB POTASH

THE HOUSING BANK FOR TRADE AND
FINANCE

JORDAN TELECOM
JORDAN PHOSPHATE MINES
JORDAN KUWAIT BANK
BANK OF JORDAN

CAIRO AMMAN BANK
JORDAN ISLAMIC BANK
JORDAN ELECTRIC POWER
TOTAL

BNl Joun el el
Closing Price cusgull daudll
(%) cuoyoul
ol iUl ol ymdul (%) to the
Last month  This month  1ofal Market
Cap.
8.37 8.70 23.1
41.39 42.00 17.4
8.00 7.94 10.0
5.60 5.65 7.0
13.38 13.60 5.1
4.35 4.26 2.1
2.23 2.18 1.7
2.98 2.99 1.5
2.77 2.71 1.3
3.03 2.90 1.1
. - 70.3
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Market Cap.

(JD million)

4645.8
3499.3

2000.9

1412.5
1020.0
426.0
338.1
299.0
271.0
219.2
14,131.8
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Key Statistics Of The Ase

2011
JoRi Ol Jul Qg BN *2011 2010 2009 2008
Jul Jun May APR MAR

Market Capitalization

S 20,102.0 19,722.9 20,384.7 20,570.8 20,271.9 20,102.0 21,858.2 22,526.9 25,406.3
(JD million)

(Jtss goule) cusguul cuaudll

General Free Float AL x>l el asyl

. . 2082.8 2093.5 2159.8 21980 2175.6 2082.8 2373.6 2533.5 2758.4 L
Weighted Index (point) (cunai) oyl
Value Traded (JD million) 235.5 248.5 313.6 264.6 289.7 1,9740 6,598.1 9,665.3 20,318.0 (3t goule) Jolull o>
(TIEES el 1IE i) M2 13 149 132 126 133 267 388 829  donllaxxcwidusa
(JD million) : ’ ’ ’ ' ’ ’ ’ ’ (Jlss goue)
(Nrﬁi'”ic(’)fnT)rOded SINEIES 3247 3689 4878 3912 4193 28174 70252 60225 54423  (goue) Aokl amwiluic
No. of Transactions . o .
(thousand) 118.6 114.8 151.3 120.1 113.5 862.8 1,902.1 2,964.6 3,780.9 (cauy) bdaiall ugdell suc
Turnover Ratio (%) 4.7 5.8 6.9 55 6.0 40.2 102.6 921.3 921.5 (%) A2l ghod Juss
No. of Trading Days 21 22 21 20 23 148 247 249 245 Joluil RUl suc
Non-Jordanian Ownership 51.0 503 498 50.0 498 510 496 489 492 NS Gyl e damluo i
of Market Cap.(%) ’ ’ ’ ’ ’ ’ ’ ’ ’ (%) cudouul cLagdll
Net Investment of Non- 6.6 33 0.6 293 38.6 83.9 8.1 (3.8) 309.8 il e jladiwl cnslo
Jordanian (JD million) : : ’ : ’ : ’ ’ ’ (3w goule)
eGSRl el / 1029 1010 1044 1053 1038 1029 1227 1496 2167 @l ol ool daydl
GDP (%) (%) el>eadl
I EOS TeUE]n 15.1 19 543 761 31 1605 1428 2180 6198 P edideadicllec
The SDC gl jSpo g
Primary Issues of Shares 0.0 0.0 0.0 550 75 88.9 1497 3173 828.0 AWl (o dugll Ciljlausdl
(JD million) ’ ’ ’ ’ ’ ’ ’ ’ : (Hlss gouw)
FTTER [FUES @ Femes 4306 00 4286 2810 7446 24239 5071.1 44813 32510  Chuwloeddodicblucy
(JD million) (4l ggule)

* Cumulative up to July joal culan cai> Caasl *

M1 ol Jauid Glac dvygd ducladdl Cilpdigall asl
Ase Main Sectoral Indicators, July 2011

Ll de luall Silboadl Il )

Sl General Industrial Services Financial dzrll
m{gﬁ; Sefprielzeten (U2 20,102.0 5,932.6 3,528.4 10,640.9 () doilal disoliidasel
Value Traded (JD million) 235.5 40.0 43.6 151.9 (Jlisa goule) Joluil Ao
Index (point) 2,082.8 2,256.9 1,653.7 2,635.5 (cundi) coaawlall asyl
P/E Ratio (fimes) 25.53 23.13 18.09 34.43 (630) Wil csJI dudguull dagddl du
P/BV (times) 1.49 2.25 1.79 1.17 e
(830)

Dividend Yield Ratio (%) 3.19 2.52 4.87 2.82 (%) sl dbadul CsJl de joual 2yl duu
Non-Jordanian Ownership 51.0 568 349 53.0 sl oo (Sl e damlus dud

of Market Cap. (%) (%) cudgul
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