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To: Jordan Securities Commission,
Amman Stock Exchange
Company’s Name: JORDAN ELECTRIC POWER
Date: 04-04-2022 11:33:37 AM
Subject: Company’s opinion on the aforementioned

auditor’s report
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Kindly be informed that our opinion regarding our

Auditor’s report Messrs.” KPMG as follows:- -4 LS KPMG
Type of Report: Qualified Ladoes: yy yaull g o
Company’s opinion: as 2 6l

The tariff methodology and Article (4) of the license

granted to the company stipulated the following:
1-“The licensee shall abide by the Jordanian laws in force,

including the General Electricity Law, the Renewable
Energy and Energy Rationalization Law, the

Environmental Law and the Licensing System.
2-The licensee shall abide by all the regulatory

instructions issued by the Authority from time to time, to
the extent that the provisions contained in these

instructions apply.
4-The licensee shall abide by any new instructions issued

by the Authority.

Based on the foregoing, the company - and in line with
the directives and decisions issued by the EMRC - has not
applied IFRS No.(9)“Financial Instruments” related to
expected credit losses, based on the EMRC books on
3/21/2018 No.3/11/2726 and on 11/11/2019 No.
3/11/10669, which includes exempting the company
from applying this accounting standard related to
calculating the impairment value in participants’
receivables, as the EMRC concluded that is no need to
allocate provisions for this item within the company’s

budget for the tariff period 20 - 21
As for the application of IFRS No.(16) “Rents” related to

the recognition of right to use assets and lease
obligations,the company-in line with the directives and
decisions issued by the EMRC - the company did not
apply the mentioned standard, based on the letter issued
For the EMRC on November 21,2019 No. 3/11/10671,
which includes exempting electricity distribution

companies from applying this standard for the tariff
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period (20-21).

Note that working with the above-mentioned standards
requires the company to take provissions in its budgets to
meet its obligations in the event of applying these
standards, which calls for adding them to the expenses that
must covered in the electric tariff to achieve the required
return under the license, which obligates the EMRC In this
case, raising the tariffs of retail subscribers or reducing the

wholesale purchase tariffs from the NEPCO
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Date of auditor’s report: 30-03-2022

Please accept our sincere thanks and appreciation.
Chairman of Board of Directors
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