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To: Jordan Securities Commission,
Amman Stock Exchange
Company’s Name: JORDAN ELECTRIC POWER
Date: 03-05-2023 08:48:08 AM
Subject: Company’s opinion on the aforementioned

auditor’s report
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Kindly be informed that our opinion regarding our

Auditor’s report Messrs.” KPMG as follows:- -4 LS KPMG
Type of Report: Qualified Ladoes: yy yaull g o
Company’s opinion: as 2 6l

Tariff methodology (set of principles, assumptions and
methods issued by EMRC and used to calculate and
review tariff applied to licensees) and Article 4 of license
granted to JEPCO stipulated: 1-The licensee shall abide by
the Jordanian laws in force. 2-The licensee shall comply
with all regulatory instructions. 4-The licensee shall abide
by new instructions or regulations issued by Regulator.
Based on that, JEPCO -in line with directives and decisions
issued by EMRC, didn't apply IFRS 9 "Financial
Instruments” related to ECL, based on EMRC letter
3/2/10550 dated 20/10/2021, which includes exemption
of DISCOs from applying IFRS9 for tariff period (2022-
2023). However, due to the importance & materiality of
this matter on the FSs, and in line with the requirements
of IFRS, and within transparency policy, JEPCO calculated
ECL provision according to requirements of IFRS9, Where
itwas found that it requires JEPCO to allocate 47m |D as
end of 2022 as an additional provision, as this type of
burden is considered part of the expenses that must be
covered in electric tariff to achieve required return for
JEPCO under the license, which obliges. In this case,
EMRC to raise the tariff for different categories of
subscribers or reduce tariff for bulk supply purchases
from the NEPCO, which suffers losses of millions |Ds. To
avoid this, JEPCO decided not to record this provision. As
for the application of IFRS16 “Leases”, JEPCO -despite the
exemption issued by EMRC in its letter 3/2/10549 dated
20/10/2021, which includes exempting distribution
companies from applying IFRS16 for the tariff period
(2022-2023)- applied the standard and reflected the
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impact of that on FSs for year 2022 instead of adjusting
comparison numbers, after re-consulting with EMRC due to
the availability of the possibility Absorbing financial impact
without the need to amend electric tariff and committing to
provid the Securities Committee with financial statements

for the year 2022 within the law period
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Date of auditor’s report: 30-03-2023

Please accept our sincere thanks and appreciation.
Chairman of Board of Directors
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