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ARABIAN STEEL PIPES MANUFACTURING
COMPANY AND ITS SUBSIDIARIES
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

STATEMENT OF CONSOLIDATED CASH FLOWS

For the year ended December 31,

2010 2009
JD J

Cash flows from operating activities
Profit for the year before income tax and fees 1,701,719 1,676,092
Adjustments:
Gain fram selting of property, plant and equipment 14,911) {1,695)
Available for sales impairment losses 65,211 107,825
Depreciation and amortization 280,793 277,274
Morabaha expenses 75,348 136,203
Qperating profits bafore changes in working capital items ' | 58,2,118 2,195,699
Changes in working capital ltems
Other debit balances (177,830) 208,823
Inventary (498,224) 871,576
.Receivables due from related parties 14,238" -
Accounts receivable 430,230 (648,162)
Cheques under collection (233,407) {393,703)
Other credit balances (49,963) (111,156)
Payables dus to related parties 11,338 -
Accounts payable 119,012 16,200
income tax paid (297,630) (136,001)
Net cash flows from operating activities ' 1,435,922 ) 2,003,276
Cash flows from investing activities )
Available for sales financial assets 46,267 (222,384)
Acquisition of intangible assets (9,778) -
Acquisition of property, plant and equipment (259,853) (213,273)
Proceeds from sales of property, plant and equipment 148,404 14,064
Payments to purchase intangible assets (7,228)’ (28,088)
Net cash flows (usad in) investing activities ’ (182,188) {449,661}
Cash fiows from financing activities
Notes payable - Morabaha 551,875 (1,339,797}
Dividends {1,350,000) (2,250,000)
Paid morabeha expenses {75,348} (136,203)
Net cash flows (used in} financing activities (873,371} (3,726,000)
Net increase (decrease} in cash and cash equivalents ' 380,363 (2,172,385}
Cash and cash equivalents, beginning of the year 584,281 12,756,666
Cash and cash equivalents, end of the year 964,644 l 584,281

- 56 -
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ARABIAN STEEL PIPES MANUFACTURING
COMPANY AND ITS SUBSIDIARIES
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

STATEMENT OF CONSOLIDATED COMPREHENSIVE INCOME

For the year ended December 31,

1 2010 . . 2008
D 1 JD
Sales 10,866,223 10,867,767
Cost of sales (8,235 809) (8,044,225)
Gross profit i 2,630,324 . 2,623,542
Constructlon revenue 302,867 I -
Cost of construction revenue (278,328). l -
Gross construction profit h 24,538 -
Gross profit « 2,664,862 2,623,542
Adminstrative expenses (BZb,’ZSZ) ] (668,650)
Selling ard distribution expenses (193,302) {177.172)
Morabaha expenses (75,345) (136,203}
Boared of directors and management committee bonuses (50,000) (50,000)
Net (losses) gains from available for sale financial assets ! (25,778) 55,073
Other Income 3 11,515 i 29,502
Profit befora Income tax and fees 1,701,719 i 1,676,092
Income tax for the year (85,345) I (234,884)
Scientific support faes e (15,7986)
Additional fees for formal universities (18,050} (15,796)
Education, vocational and technical training fund fees - ' (13.139)
Profit for the year 1,800,324 1,396,477
Other comprehensive income ] -
Changes in fair vaiua of available for salg financial assets ' 26,374 24,654
Total comprehensive Incoma for the year 31,626,698 i 1421131
Profit for the year attributabie to L ﬁ
Owners 1,812,645 ! 1,417,388
Non controlling interest {12,321 (20911)
Total L .a1,600,324 1 1,396,477
Total comprehensive income attributable to o
Owners 1,639,018 1,442,042
Non controlling interest 1(12,321) (20,911)
Total 1,626,698 | 1,421,131
Weighted average of shares number 8,000,000 ; 9,000,000 y =4
: ; i
Earning per share f 0,179 - - ¥0,167 & )
!
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(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

STAEMENT OF CONSOLIDATED FINANCIAL POSITION

As of Degcember 31,
] 2010 2009
3 JO I JO
Assets 1 :
Non current assets 1 I
Property, ptant and equipment 13,317,483 3,369,062
Intangible assets 38,803 37,296
Advance payments to purchase Property, ptant and equipment .6_,150(‘3 9,183
Available for sales financial assets ' 12,507.452_ 2,502 556
Advance payments to purchase Intangible assets ' 85,228 78,000
Total non current assets 5,953,666 6,086,097
Current assets
Other dabit balances {280,581 111,751
Inventory 8,653,672 8,155 448
Receivables due from related pariies 133,212 147,450
Accounts receivable 834,612 1,264,842
Chaques under collection 1,074,660 841,253
Cash and cash equivalents 954,644 584281
Total current assets 1 11,960,381 ] 11,105,026
Total assets L 17,903,047 17,191,122
Qwners' equity and liabilities ,
Cremaers' aquity
Share capital 9,000,000 | 9,000,000
Retained eamings 534,167 | 271,522
Statutory reserve 3,400,000° 2,400,000
Voluntary reserve “1;211,503 1,211,503
Special reserve 53,358 | 53,358
Proposed dividends 1,350,000 1,350,000
Accumulated changes in falr value of available for sale financial assets 371,151 344,777
Total equity of the owners : . 14,820,179 | 14,631,160
Non controlling interest ] 76,988 | 89,289
Total owners' equity 14,997,147 l 14,720,449
Lizbilities
Current liabilites '
Other credit balances 410,311 444 224
Income tax payable 80,230 202,515
Payables due to related parties 17,891 6,553
Accounts payable 199,073 80,061
Notes payable — Morabaha 2,199,295 1,847,320
Total current liabllities { -2,806,800 | 2,470,673
i [
Total owners® equlty and Ilabl!_lt!a_‘s |' 17,903,847 | 17,191,122
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Telsphone 4862 (8) 565-0700
Kawasmy &k Partners Co, Fax +802 {8) 668-B598
Amman - jordan
j 0f UDITOR’ BEp T

To the General Aszsembly of

Arabian Steel Pipea Manufacturing Company
And it's Subsidiaries

(Tubtlic Sharcholding Company)

Amman - Jordan

We have audited the accompanying consolidated financial statcments of Arabian Steel|
Pipes Manufacturing Company and its Subsidiaries— Public Sharcholding Company-
which comprise the consclidated statement of financial position as of December 31, 2010 the
consolidated statement of comprehensive income, the consolidated statement of changes in the
owners' equity and the consolidated stalement of cash flows for the year then ended and a
summary of significant accounting policies and other explanatory notes.

Management’s Reaponsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statemonis in accordance with Internationat Financial Reporting Standards and for
such internal control as management determines necessary 1o enable the preparation of
consolidated financial statements that arc free from material misstatements, whether dus to
fraud or error.

Independent Auditor's Reaponsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit, We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with relevant ethical requirements and pian and
perform the audit to obtain reasonable assurance whether the financial statements are free from
material misstatement.

An sudit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on our
Judgment, including tire nssessment of the risks of maerial misstatement of the consolidated
financial statemenis, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the company's preparation and fair presentation of the
consolidated financial statements in order 1o design audit procedurcs that are appropriate in the
circumstances, but not for the purpose of cxpressing an opinjon on the effectiveness of the
Company's internal conirel. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management,
us well as evaluating the overall presentation of the consolidated financial statemenis.

We believe that the audii evidence we have obtained is sufficient and appropriate to provide a
basis for our audit apinion,

Opinion

In our opinion, the consolidated financial statements present fairly, in all materia} respects, the
financial pogition of Arabian Steel Pipes Manufacturing Company and its Subsidiarics—
Public Shareholding Compnany — as of December 31, 2010, and I1s financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting
Standards.

Other matier

The consolidated financinl statements for the year ended December 31. 2009 have been audited
by another auditor who issued ungualified opinion on January 31, 2010.

Report on Other Legal and Regulatory Requircments

The company maintains proper accounting records and the accompanying consalidated financial
slatements are in agreement therewiih in all material respect, and we recommend that the general
assembly 10 approve these consplidated financial stalements.

Kawasmy and pariners
Krpmo

THatem Kawasmy ‘Atmman — Jardan
License lanuary 1§, 20 1
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ARABIAN STEEL PIPES
MANUFACTURING COMPANY AND ITS SUBSIDIARIES
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN
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TOGETHER WITH INDEPENDENT AUDITOR’S REPORT
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