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BOARD OF DIRECTORS

Diraar Y. Alghanim
Chairman

Said T. Khoury
Vice Chairman
(Representing Al Said CO. Ltd)
Greece

Suleiman H. Al-Dalali
(Representing Al Ahleia Insurance CO.)
Kuwait

Khaled A. Al-Babtain
Member

Tawfiq A. Sultan
(Representing Towell International Group)
Kuwait

Shawky A. Fakhro
(Representing Ali Bin Yousef Fakhro & Sons)
Bahrain

Talal K. Al-shair
Member

Ahmed H. Tantash
Member

Daoud H. Al-Kurd
Member
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Consolidated Balance Sheet for the Period Ended 31 December 2013

31-12-2013 31-12-2012

Consolidated Income Statement for the Period Ended 31 December 2013

31-12-2013 31-12-2012

Gross Under Written Premiums 16,509,167 16,509,167 Deposits at Banks 8,314,075 7,282,926
Reinsurers' Share (3,214,600) (3,214,600) Investments in Financial Securities Through Profit and 150,114 171,653
Net Under Written Premiums 13,294,567 13,294,567 Loss Statem.ent. : -

Changes in Unearned Premium Provision (782,276) (782,276) I(r;;/rens;rrr;ir;tnlst‘;vlzr;szcc):zleSecurltles Through Other 2,080,195 2,666,079
Changes in Life Insurance Premium Reserve 230,165 230,165 Real Estate Investments 1,339,645 3,270,834
Net Earned Premiums Income 12,742,456 12,742,456 Loans to Policy Holders 60,773 46,650
Commission Received 385,068 385,068 Total Investment Assets 13,050,378 13,438,142
Issuing Fees 647,471 647,471 Cash and Cash Equivalents 611,331 392,141
Other Revenues - Non Life Under writing 1,980 1,980 Commercial Paper and Post Dated Checks 1,652,386 1,022,512
Interest Income 449,236 449,236 Accounts Receivable, Net 5,344,257 4,735,379
Gain (Loss) From Investments in Financial Securities 67,001 67,001 Due from Insurance Companies 860,214 574,897
Other Revenue 86,079 86,079 Fixed Assets, Net 1,014,583 1,092,357
Total Revenue 14,379,291 14,379,291 Intangible Assets, Net 31,457 26,205
Paid Claims 10,358,632 10,358,632 Other Assets 534,691 396,404
Maturity and Surrenders 163,773 163,773 Total Assets 23,099,297 21,678,037
Recoveries (617,219) (617,219) Technical Provisions 5,924,683 5,142,408
Reinsurer's Share (1,490,474) (1,490,474) Unearned Premium Provision, Net 4,838,267 3,955,598
Net Paid Claims 8,414,712 8,414,712 Life Insurance Reserve, Net 765,433 995,598
Changes in Outstanding Claims 882,669 882,669 Total Technical Provisions 11,528,383 10,093,604
Allocated Staff Expenses 2,242,186 2,242,186 Accounts Payable 1,151,084 782,482
Allocated General & Administrative Expenses 775,116 775,116 Accrued Expenses 43,212 32,712
Excess of Loss Premiums 265,821 265,821 Due to Other Insurers 798,677 932,556
Commission Paid 792,388 792,388 Other Provisions 446,582 519,161
Other Expenses — Non Life UW 206,466 206,466 Income Tax Provision 188,136 159,627
Cost of Claims Incurred 13,579,358 13,579,358 Other Liabilities 761,220 772,542
Unallocated Staff Expenses 427,567 427,567 Total Liabilities 14,917,294 13,292,684
Depreciation 129.828 129.828 Shareholders' Equity

Unallocated General and Administrative Expenses 171,446 171,446 (Capital (Authorized and Paid Up 8,000,000 8,000,000
Doubtful Debt Expense 277,384 277,384 Statutory Reserve 1,512,812 1,512,812
Total Expenses 1,006,225 1,006,225 (Retained Earnings (Loss (805,428) (488,155)
Earnings Before Tax (206,292) (206,292) Accumulated Change in Fair Value (525,380) (639,304)
Income Tax for the Year (86,609) (86,609) Total Shareholders' Equity 8,182,004 8,385,353
Foreign Branches Income Tax Provision (45,345) (45,345) Total Liabilities and Shareholders' Equity 23,099,297 21,678,037
Net (Loss) Profit After Tax for the Year (338,246) (338,246)



INDEPENDENT AUDITOR'S REPORT
043 14 01

To The Shareholders Of
Arab Life & Accident Insurance Co. PS.C.
Amman - The Hashemite Kingdom of Jordan

Report on the Financial Statements

We have audited the accompanying Financial Statements
of the Arab Life & Accident Insurance Co. P.S.C. which
comprise the financial position as at December 31, 2013,
and income statement, comprehensive Income Statement,
Statement of Changes in Equity, and Cash Flow Statement
for the year then ended. And a summary of significant
accounting policies and other explanatory notes .

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair
presentation of these financial statements in accordance
with International Financial Reporting Standards, and
for such internal control as management determines is
necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these
Financial Statements based on our audit. We conducted
our audit in accordance with International Standards on
Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the Financial
Statements are free of material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
Financial Statements. The procedures selected depend on
the auditor's judgment, including the assessing the risks
of material misstatement of the Financial Statements,
whether due to fraud or error; In making those risk
assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation
of the Financial Statements in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity's control. An audit also includes
evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall
presentation of the Financial Statement .

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit

opinion .

Opinion

In our opinion, except for the material effect of what has
been mentioned above, the Financial Statements present
fairly, in all material respects the Financial Position of the
Arab Life & Accident Insurance Co. P.S.C. as of December
31, 2013, and of its financial performance and its Cash
Flows for the year then ended in accordance with the
International Financial Reporting Standards and the
accounting policies stated in Note (2).

Report on Other Legal and Regulatory Requirements

In compliance with the Jordanian Companies Law no.
(22) of 1997 and its amendment laws, we obtained the
necessary information and explanations for our audit,
and the company maintains proper accounting books of
accounts , and the accompanying financial statements
agree with the Financial Statements incorporated in the
Board of Directors' report.

Based on the above, we recommend the General Assembly

to approve the accompanying Financial Statements .

FOR IBRAHIM ABBASI & CO.

Ahmad M. Abbasi
License 710

Amman —February 26, 2014



