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ARABIAN STEEL PIPES MANUFACTURING
COMPANY AND ITS SUBSIDIARIES
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended December 31,

Jordanian Dinar 2015 2014
Cash flows from operating activities
(Loss) Profit for the year before income tax (650,525) 885,085
Adjustments:
Gain from sale of property, plants and equipment (26,977) (920)
Dividends from financial assets at fair value through other (43,491) (48,045)
comprehensive income
Depreciation and amortization 355,323 356,927
Morabaha expenses 160,496 101,704
Slow moving provision 312,000
Inventory impairment 502,046
Doubtful debt expenses - 80,000
Operating profits before changes in working capital items 608,872 1,374,751
Changes in working capital items:
Other debit balances 55,352 (204,6006)
Inventory 740,733 456,892
Due from related parties 129,754 (132,000)
Accounts receivable 311,299 (780,247)
Cheques under collection 451,075 (77,716)
Other credit balances (347,102) (14,056)
Due to related parties (31,950) 45,550
Accounts payable (671,799) 601,166
Income tax paid (101,433) (185,551)
Net cash flows from operating activities 1,144,801 1,084,183

Cash flows from investing activities:

Financial assets at fair value through other comprehensive (129,624)

income 657,455
Projects under constructions - (19,862)
Acquisition of intangible assets (2,136) (1,655)
Acquisition of property, plants and equipment (143,721) (217,972)
Proceeds from sale of property, plants and equipment 28,617 13,338
Dividends received from financial assets at fair value through 43,491 48,045
other comprehensive income

Net cash flows (used in) from investing activities (203,373) 479,349
Cash flows from financing activities:

Note payable —Paid 6,195 30,082
Dividends (900,000) (900,000)
Morabaha expenses paid (160,496) (101,704)
Net cash flows used in financing activities (1,054,301) (971,622)
Net change in cash and cash equivalents (112,873) 591,910
Cash and cash equivalents, beginning of the year 1,114,375 522,465
Cash and cash equivalents, end of the year 1,001,502 1,114,375
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ARABIAN STEEL PIPES MANUFACTURING

COMPANY AND ITS SUBSIDIARIES

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

CONSOLIDATED STATEMENT OF CHANGES IN SHARHOLDERS EQUITY

Jordanian Dinar

For the vear ended December 31, 2015

Balance as of January 1, 2015

Loss for the year

Change in fair value of financial assets designated
at fair value through other comprehensive income
Transfer from voluntary reserve to retained earning
Transfer from statutory reserve

Dividends paid

Balance as of December 31, 2015

For the year ended December 31,2014

Balance as of January 1, 2014

Profit for the year

Transfer from fair value reserve to retained earnings
Gain from selling of financial assets at fair value
through other comprehensive income

Change in fair value of financial assets designated
at fair value through other comprehensive income
Dividends paid

Proposed dividends

Balance as of December 31,2014

Total equity of the owners

Total equity Non-

Share Retained Statutory  Voluntary Proposed Fair value of the controlling

capital earnings reserve reserve dividends reserve * owners interest Total

9,000,000 1,618,010 2,441,458 1,211,503 900,000 178,901 15,349,872 128,770 15,478,642
- (635,360) - - - - (635,360) 5,325 (630,035)
- - - - - (91,864) (91,864) - (91,864)
- 150,000 - (150,000) - - - - -
- (1,427) 1,427 - - - - - -
- - - - (900,000) - (900,000) - (900,000)

9,000,000 1,131,223 2,442,885 1,061,503 - 87,037 13,722,648 134,095 13,856,743

9,000,000 1,624,449 2,441,458 1,211,503 900,000 112,021 15,289,431 154,119 15,443,550
- 785,044 - - - - 785,044 (25,349) 759,695
- (83,178) - - - 83,178 - - -
. 191,695 - . - (191,695) - - -
) ) - ) - 175,397 175,397 - 175,397
- - - - (900,000) - (900,000) - (900,000)
- (900,000) - - 900,000 - - - -

9,000,000 1,618,010 2,441,458 1,211,503 900,000 178,901 15,349,872 128,770 15,478,642

* The fair value reserve is resulting from changes in fair value and impairment of equity instruments at fair value through other comprehensive income.
According to Jordan securities commission it is forbidden to dispose of fair value reserve credit balance whether by distribution, capitalization, losses

amortization or any other means.
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ARABIAN STEEL PIPES MANUFACTURING
COMPANY AND ITS SUBSIDIARIES
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended December 31,

Jordanian Dinar 2015 2014
Revenues 8,512,938 11,785,388
Cost of revenues (7,482,278) (9,845,852)
Inventory impairment (502,046) -
Gross profit 528,614 1,939,536
Administrative expenses (687,868) (785,998)
Selling and distribution expenses (128,959) (170,699)
Morabaha expenses (160,496) (101,704)

(312,000)

Board of directors and subsidiaries management (15,000) (50,000)
committee bonuses

Dividends from financial assets at fair value through other 43,491 48,045
comprehensive income

Other revenues 81,693 5,905
(Loss) Profit before tax (650,525) 885,085
Income tax 20,490 (111,349)
Previous year income tax - (14,041)
(Loss) Profit for the year (630,035) 759,695

Other comprehensive income item
Items that will never be reclassified to profit or loss
Gain from selling of financial assets at fair value through

other comprehensive income - 191,695
Changes in fair value of financial assets at fair value

through other comprehensive income (91,864) 66,880
Total comprehensive income for the year (721,899) 1,018,270
Profit for the year attributable to:-

Shareholder (635,360) 785,044
Non-controlling interests 5,325 (25,349)
Total (630,035) 759,695
Total comprehensive income attributable to:-

Shareholder (727,224) 1,043,619
Non-controlling interests 5,325 (25,349)
Total (721,899) 1,018,270
Weighted average of shares number 9,000,000 9,000,000
Basic and diluted earnings per share (JOD/Share) (0,071) 0,087
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ARABIAN STEEL PIPES MANUFACTURING
COMPANY AND ITS SUBSIDIARIES
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STAEMENT OF FINANCIAL POSITION

Jordanian Dinar

Assets

Non current assets

Property, plants and equipment

Intangible assets

Financial assets at fair value through other comprehensive income
Deferred tax assets

Total non-current assets

Current assets

Other debit balances
Inventory

Due from related parties
Accounts receivable
Cheques under collection
Cash and cash equivalents

Total current assets
Total assets

Equity and liabilities
Equity

Share capital
Retained earnings
Statutory reserve
Voluntary reserve
Proposed dividends
Fair value reserve

Equity attributable to owners of the group
Non controlling interests

Total equity

Liabilities

Notes payable due for more than one year
Total non-current liabilities

Current liabilities

Other credit balances

Income tax payable

Due to related parties

Accounts payable

Notes payable due within a year
Total current liabilities

Total liabilities

Total equity and liabilities

As of December 31,

2015 2014
4,455,597 4,647,643
27,648 46,708
852,044 814,284
30,513 .
5,365,802 5,508,635
691,958 747,310
8,164,603 9,719,382
2,246 132,000
2,186,290 2,497,589
722,896 1,173,971
1,001,502 1,114,375
12,769,495 15,384,627
18,135,297 20,893,262
9,000,000 9,000,000
1,131,223 1,618,010
2,442,885 2,441,458
1,061,503 1,211,503
- 900,000

87,037 178,901
13,722,648 15,349,872
134,095 128,770
13,856,743 15,478,642
863,162 .
863,162 B
618,148 965,250
16,951 108,361
31,491 63,441
149,505 821,304
2,599,297 3,456,264
3,415,392 5,414,620
4,278,554 5,414,620
18,135,297 20,893,262
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KPMG

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of December 31, 2015, and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

The Group’s maintains proper accounting records and the accompanying consolidated financial
statements are in agreement in all material respects therewith and we recommend the Group’s
General Assembly to approve on these consolidated financial statements.

Kawasmy and Partners

alcm hawasmy
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KPMG

Telephone +962 (6) 565-0700

Kawasmy & Partners Co. Fax +962 (6) 568-8598
Amman - Jordan P.O. Box 930071Amman 11193
Website www.kpmg.com

A TRANSLATION OF THE INDEPENDENT AUDITORS’ REPORT ON THE
CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN ARABIC

To the General Assembly of

Arabian Steel Pipes Manufacturing
(Public Shareholding Company)
Amman — Jordan

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Arabian Steel Pipes
Manufacturing — Public Shareholding Company — and its subsidiaries (“the Group”) which
comprise the consolidated statement of financial position as at 31 December 2015 and the
consolidated statements of profit or loss and other comprehensive income, changes in
shareholders’ equity and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with International Financial Reporting Standards, and for such
internal control as management determines necessary to enable the preparation of consolidated
financial statements that are free from material misstatements, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with International Standards on Auditing, Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the consolidated financial statements are free from material
misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements, The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, In making those risk assessments, we consider
internal control relevant to the Group’s preparation and fair presentation of the consolidated
financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

KPMG Kawasmy & Partners Co., a registered Jordanian partnership under No. (226), is a member firm of KPMG International, a Swiss cooperative.
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ARABIAN STEEL PIPES MANUFACTURING
COMPANY AND ITS SUBSIDIARIES
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN
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