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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

IFRS 16 introduced a single lessee accounting model and requires a lessee to recognize
assets and liabilities for all leases with a term of more than 12 months, unless the underlying
asset is of low value. A lessee is required to recognize a right-of-use asset representing its
right to use the underlying leased asset and a lease liability representing its obligation to make
lease payments.

The new standard will be effective for annual periods beginning on or after 1 January 2019.
Early application is permitted.

Amendments to IFRS 11 Joint Arrangements: Accounting for Acquisitions of Interests
The amendments to IFRS 11 require that a joint operator accounting for the acquisition of an
interest in a joint operation, in which the activity of the joint operation constitutes a business,
must apply the relevant IFRS 3 principles for business combinations accounting. The
amendments also clarify that a previously held interest in a joint operation is not remeasured
on the acquisition of an additional interest in the same joint operation while joint control is
retained. In addition, a scope exclusion has been added to IFRS 11 to specify that the
amendments do not apply when the parties sharing joint control, including the reporting entity,
are under common control of the same ultimate controlling party.

The amendments apply to both the acquisition of the initial interest in a joint operation and the
acquisition of any additional interests in the same joint operation.

The amendments are effective prospectively for annual periods beginning on or after 1
January 2016, with early adoption permitted. These amendments are not expected to have
any impact on the Group.
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

These amendments are not expected to impact the Group’s financial position or performance.
The application of the amendments are not expected to have a significant impact on the
Group’s disclosures.

The amendments are applicable for annual periods beginning on or after 1 January 2016.
Earlier application is permitted.

Investment entities (Amendments to IFRS 10 and IAS 28)
The amendments address the issues arising in practice in the application of the investment
entities consolidation exception and clarify that:

* The exemption from presenting consolidated financial statements applies to a parent entity
that is a subsidiary of an investment entity, when the investment entity measures all of its
subsidiaries at fair value.

* Subsidiary that is not an investment entity itself and provides support services to the
investment entity is consolidated. All other subsidiaries of an investment entity are
measured at fair value.

* Application of the equity method by a non-investment entity that has an interest in an
associate or joint venture that is an investment entity: The amendments to IAS 28
Investments in Associates and Joint Ventures allow the investor, when applying the equity
method, to retain the fair value measurement applied by the investment entity associate or
joint venture to its interests in subsidiaries.

The amendments are applied retrospectively for annual periods beginning on or after 1
January 2016. Earlier application is permitted.

Amendments to IAS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation
and Amortization

The amendments clarify the principle in IAS 16 and IAS 38 that revenue reflects a pattern of
economic benefits that are generated from operating a business (of which the asset is part)
rather than the economic benefits that are consumed through use of the asset. As a result, a
revenue-based method cannot be used to depreciate property, plant and equipment and may
only be used in very limited circumstances to amortize intangible assets.

The amendments are effective prospectively for annual periods beginning on or after 1
January 2016, with early adoption permitted. These amendments are not expected to have
any impact to the Group financial statements.

IFRS 16 Leases
During January 2016, the IASB issued IFRS 16 “Leases” which sets out the principles for the
recognition, measurement, presentation and disclosure of leases.

IFRS 16 substantially carries forward the lessor accounting requirements in IAS 17.
Accordingly, a lessor continues to classify its leases as operating leases or finance leases,
and to account for those two types of leases differently.
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

C 26 STANDARDS ISSUED BUT NOT YET EFFECTIVE )

The standards and interpretations that are issued, but not yet effective, up to the date of
issuance of the Group’s financial statements are disclosed below. The Group intends to adopt
these standards, if applicable, when they become effective.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 specifies the accounting treatment for all revenue arising from contracts with
customers. It applies to all entities that enter into contracts to provide goods or services to
their customers, unless the contracts are in the scope of other IFRSs, such as IAS 17 Leases.
IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue, IFRIC 13 Customer
Loyalty Programmes, IFRIC 15 Agreements for the Construction of Real Estate, IFRIC 18
Transfers of Assets from Customers; and SIC-31 Revenue—Barter Transactions Involving
Advertising Services. The standard is effective for annual periods beginning on or after 1
January 2018, and early adoption is permitted.

IFRS 9 Financial Instruments

During July 2014, the IASB issued IFRS 9 “ Financial Instruments” with all the three phases.
IFRS 9 sets out the requirements for recognizing and measuring financial assets, financial
liabilities and some contracts to buy or sell non-financial items. IFRS 9 replaces IAS 39
“Financial Instruments: Recognition and Measurement”. IFRS 9 as issued in July 2014 will be
implemented at the mandatory date on 1 January 2018, which will have an impact on the
recognition and measurement of financial assets.

Equity Method in Separate Financial Statements (Amendments to IAS 27 and IFRS 1)

In August 2014, the IASB amended IAS 27 Separate Financial Statements which restore the
option for entities, in the separate financial statements, to account for investments in
subsidiaries, associates and joint ventures using the equity method as described in IAS 28
Investments in Associates and Joint Ventures. A consequential amendment was also made to
IFRS 1 First-time Adoption of International Financial Reporting Standards. The amendment to
IFRS 1 allows a first-time adopter accounting for investments in the separate financial
statements using the equity method, to apply the IFRS 1 exemption for past business
combinations to the acquisition of the investment.

The amendments are effective for annual periods beginning on or after 1 January 2016, must
be applied retrospectively and earlier adoption is permitted.

IAS 1 Presentation of Financial Statements — Amendments to IAS 1
The amendments to IAS 1 include narrow-focus improvements related to:

* Materiality

» Disaggregation and subtotals

* Notes structure

* Disclosure of accounting policies

* Presentation of items of other comprehensive income (OCI) arising from equity accounted
investments
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

e- Liquidity risk

Liquidity risk is the risk that the Group will not meet its obligations under its financial liabilities
based on contractual maturity dates. The Group monitors its liquidity by ensuring availability of
funds to meet its obligations at their maturity dates.

The table below summarizes the maturities of the Group’s undiscounted financial liabilities at 31
December 2015 and 2014 based on contractual payment dates and current market interest

rates.
Less than 3to12
3 months months Total
JD JD JD
Year ended 31 December 2015
Payables and other current liabilities 3,363,736 - 3,363,736
Short — term notes payable 56,305 - 56,305
3,420,041 - 3,420,041
Year ended 31 December 2014
Payables and other current liabilities 3,447,216 - 3,447,216
Short — term notes payable 223,988 - 223,988
Due to related parties - 6,235,696 6,235,696
3,671,204 6,235,696 9,609,900

( 25 CAPITAL MANAGEMENT )

The primary objective of the Group's capital management is to ensure that it maintains healthy
capital ratios in order to support its business and maximize shareholder equity.

The Group manages its capital structure and makes adjustments to it in light of changes in
business conditions. No changes were made in the objectives, policies or processes during
the years ended 31 December 2015 and 31 December 2014.

Capital comprises share capital, statutory reserve and retained earnings, and is measured at
JD 78,451,492 as at 31 December 2015 (2014: JD 78,065,737).
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

( 24 RISK MANAGEMENT )

a- Interest rate risk

Interest rate risk is the risk that results from the fluctuation in fair value or future cash flow
of financial instruments due to change in interest rates.

The Group is not exposed to interest rate risk since there are no material variable interest-
bearing financial assets or liabilities as of 31 December 2015 and 2014.

b- Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument
or a customer contract, leading to a financial loss.

The Group seeks to limit its credit risk with respect to customers by setting credit limits for
individual customers, monitoring outstanding receivables and obtaining bank guarantees from
some customers, and with respect to banks by only dealing with reputable banks.

The Group sells its products to a large number of customers. No single customer accounts for
more than 10% of the outstanding accounts receivable at 31 December 2015 and 2014.

c- Currency risk

Most of the Group’s transactions are in Jordanian Dinars and US Dollars. The Jordanian Dinar
is fixed against the US Dollar (1.41 US Dollar/JD 1), and accordingly, the Group is not exposed
to significant currency risk.

d- Operating risk

The Group’s biological assets are exposed to specific risks, such as disease and weather

conditions. The Group seeks to limit these risks by the continuous monitoring of its biological
assets and providing them with the necessary medicine and cures.
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

C21 DIVIDENDS PAID )

The General assembly for Group’s approved in its meeting held on 28 April 2015 a cash
dividends amounted to JD 4,500,000 which represent 15% of Group’s capital.

(22 CONTINGENT LIABILITIES )

Bank guarantees

As of 31 December 2015, the Group had outstanding letters of guarantee of JD 589,060 (2014
JD 481,249) with total cash margin of JD 29,453 (2014: JD 24,062) in respect of tenders and
performance bonds relating to sales contracts.

Letters of credit

As of 31 December 2015, the Group had outstanding letters of credit of JD 2,960,472 (2014
JD 416,770) with total cash margin of JD 148,024 (2014: JD 20,838) in respect of purchases
of machinery and equipment and raw materials. Part of the Letters of credit balance including
an amount of JD 2,896,740 related to Delmonte Jordan activities (a sister Company).

Bills of collection
As of 31 December 2015, bills of collection amounted to JD 56,305 (2014: 223,988).

Claims against the Group

The Group is a defendant in a number of lawsuits amounting JD 183,300 (2014: JD 272,619)
representing legal actions and claims related to its ordinary course of business. The
management and their legal advisor believe that the provision recorded of JD 97,437 as of 31
December 2015 (2014: JD 39,970) is sufficient to meet the obligation that may arise from the
lawsuits.

(23 FAIR VALUES OF FINANCIAL INSTRUMENTS )

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash and bank balances, trade receivables and some other current
assets.

Financial liabilities consist of trade payables, notes payable, amounts to related parties and
some other current liabilities.

The fair values of financial instruments are not materially different from their carrying values.
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

The Group obtained a final clearance from the Income and Sales Tax Department up to 2014

Provisions for doubtful debts and inventory slow moving items may result in deferred tax assets.
However, because of the uncertainty over the realization of these deferred tax assets, the
Group believes it would not be appropriate to recognize them as assets in the consolidated
financial statements.

[20 RELATED PARTY TRANSACTIONS )

Related parties represent major shareholders, directors and key management personnel of
the Group, and entities controlled, jointly controlled or significantly influenced by such parties.

Delmonte Fresh Produce Company (Shareholder) opens letters of credit to purchase feed on
behalf of the Group, which in its turn settles the amount of the letters of credit to Delmonte

Fresh Produce Company

Pricing policies and terms of the transactions with related parties are approved by the Group’s
management.

Balances with related parties included in the consolidated statement of financial position are

as follows:
2015 2014
Due from related parties JD JD
Delmonte Fresh Produce — Shareholder 5,883,940 -
2015 2014
Due to related parties JD JD
Delmonte Fresh Produce — Shareholder - 6,235,696

Following is a summary of transactions with related parties included in the consolidated
statement of comprehensive income:

2015 2014
JD JD
Sales — Delmonte Dubai — Sister Company 646,026 1,021,583
Compensation of the key management personnel is as follows:
2015 2014
JD JD
Salaries and other benefits 187,895 205,478
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

( 18  EARNINGS PER SHARE )

2015 2014
Profit for the year (JD) 4,885,755 7,622,618
Weighted average number of shares outstanding during the
year (shares) 30,000,000 30,000,000
Basic and diluted earnings per share 163 Fills 254 Fills
( 19 INCOME TAX )
Movements on provision for income tax are as follows:
2015 2014
JD JD
Balance at 1 January 213,549 383,858
Income tax paid (232,185) (179,313)
Current year’s income tax charge 549,446 148,449
Reversal of provision for income tax (2,340) (139,445)
Balance at 31 December 528,470 213,549

Current year’s tax charge of JD 549,446 represents the income tax recorded by National Poultry
Company and its subsidiaries for the year ended 31 December 2015 in accordance with the
Income Tax Law No. (34) of 2014, which subjected chicken raising activity to tax at a rate of 14%.

Starting from 1 January 2015, chicken raising activity is income tax exempted.

In accordance with the Investment Promotion Law, the Company is granted tax exemption of 75%
of its profits relating to the meat factory operations for 10 years commencing 3 March 2008.

Reconciliation between accounting profit and taxable profit:

2015 2014
JD JD

Accounting profit 5,435,201 7,631,622
Non- deductible expenses - 304,743
Non- taxable revenues (1,418,850) (75,000)
Less: 75% tax exemption (91,737) (3,889,628)
Taxable profit 3,924,614 3,971,737
Relates to:

Total profit — Parent Company 1,105,248 2,681,268
Total profit - Subsidiary 2,818,676 1,290,469
Current year’s income tax charge 549,446 148,449
Effective income tax rate 10.1% 3.7%
Statutory income tax rate 14% 14%
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

(16 SELLING AND DISTRIBUTION EXPENSES)

2015 2014
JD JD
Staff costs 1,336,832 1,303,163
Distribution and loading 645,491 820,123
Depreciation 237,832 316,821
Rent 143,581 230,527
Advertising 116,437 100,740
Water, electricity and heating 169,350 158,702
Guarantees and stamps 13,360 18,529
Postage and telephone 24,064 27,286
Inspection fees 249,000 249,000
Stationery and printing 21,914 19,050
Travel and transportation 54,280 55,922
Others 143,646 350,437

3,155,787 3,650,300

(17 ADMINISTRATIVE EXPENSES )

2015 2014
JD JD
Staff costs 1,256,818 1,171,147
Depreciation 32,986 40,234
Professional fees 118,378 66,863
Stationery and printing 25,626 22,099
Water, electricity and heating 34,795 36,919
Fuel and vehicles’ maintenance 62,817 81,243
Postage and telephone 50,395 51,995
Governmental fees 36,949 42,718
Provision for doubtful debts, net 260,000 47,929
Donations 14,050 11,820
Building maintenance 20,759 16,944
Travel and transportation 28,178 27,600
Provision for lawsuits against the Group 57,467 40,000
Others 55,888 145,085

2,055,106 1,802,596
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

As at 31 December, the aging of unimpaired trade receivables is as follows:

Neither Past due but not impaired
past due nor 1-30 31-90 91-120 >120
Total impaired days days days days
JD JD JD JD JD JD
2015 13,009,730 9,949,264 1,083,701 550,325 112,794 1,313,646
2014 15,194,162 10,860,306 1,847,129 1,233,481 64,055 1,189,191

Unimpaired receivables are expected, on the basis of past experience, to be fully recoverable.
Total guarantees received against trade receivables amounted to JD 927,850 as of 31 December
2015 (2014: JD 1,164,350).,Total Mortgages received against trade receivables amounted to JD
5,324,600 As of 31. December 2015 (2014 : JD 5,478,700).

( 1 CASH ON HAND AND BANK BALANCES )

2015 2014
JD JD
Cash on hand 334,520 209,203
Bank balances 89,660 477,290
424,180 686,493

[12 STATUTORY RESERVE )

As required by the Jordanian Companies Law, 10% of the profit before tax is transferred to
statutory reserve. The Company may resolve to discontinue such annual transfer when the
reserve totals 25% of the authorized capital. This reserve is not available for distribution to the
shareholders.

( 13  ACCOUNTS PAYABLES AND OTHER CURRENT LIABILITIES )

2015 2014
JD JD
Trade payables 3,363,736 3,447,216
Accrued expenses and others 3,070,541 2,798,318
6,434,277 6,245,534

[ 14 SHORT TERM NOTES PAYABLE )

This item represents short term notes payable as of 31 December 2015 to finance the purchase of

goods. These notes mature within the first three month of 2016.
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2015

Breeders’ eggs in hatcheries (agricultural produce) and broilers (biological assets) have been
stated at cost and as part of inventories as the fair value cannot be measured reliably.

Spare parts and consumables are for the Group’s own use and not for resale.

Movements on provision for slow moving spare parts, consumables and finished goods are as

follows:

Balance at 1 January
Provision for the year
Reversal of provision of doubtful debt

Balance at 31 December

( 10 ACCOUNTS RECEIVABLE AND OTHER CURRENT ASSETS )

Trade receivables
Less: provision for doubtful debts

Prepaid expenses and other current assets

2015 2014
JD JD
905,019 727,999
744,460 177,020

(1,028,329) -
621,150 905,019

2015 2014
JD JD
14,002,243 15,950,310
(992,513)  (756,148)
13,009,730 15,194,162
3,798,074 5,751,324
16,807,804 20,945,486

As at 31 December 2015, trade receivables at a nominal value of JD 992,513 (2014: JD 756,148)

were impaired.

Movements on provision for doubtful debts are as follows:

At 1 January

Provision for the year

Reversal of provision for doubtful debts
Bad debts written off

At 31 December

2015 2014
JD JD
756,148 1,663,701
281,020 87,723
(21,020) (39,794)
(23,635)  (955,482)
992,513 756,148
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2015

The depreciation charge has been allocated to the following statement of comprehensive income

items:

Cost of sales
Selling and distribution expenses
Administrative expenses

( 8 BIOLOGICAL ASSETS )

Movements on biological assets are as follows:

Balance at 1 January

Increase resulting from purchases and production costs

Transfer to hatcheries/sales

Balance at 31 December

2015 2014
JD JD
4,033,562 4,158,427
237,832 316,821
32,986 40,234
4,304,380 4,515,482
2015 2014
JD JD
3,348,443 3,200,545
9,322,865 10,268,849
(9,882,447)  (10,120,951)
2,788,861 3,348,443

Biological assets consist of breeders, the estimated useful life of which is about one year.

The breeders have been measured at cost, less any impairment losses as the fair value cannot

be measured reliably.

(9

INVENTORIES )

Finished goods - chicken (frozen and fresh)
Finished goods — meat products

Raw materials - meat

Goods in transit

Feed

Breeders’ eggs in hatcheries

Broilers

Spare parts and consumables

Provision for slow moving spare parts and consumables

ity J sgiul sl [
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2015 2014
JD JD
4,080,131 1,309,855
816,594 1,029,691
1,844,304 2,198,350
155,827 10,941,522
5,776,494 1,600,131
559,733 574,194
3,313,929 3,285,768
4,987,086 4,474,069
21,534,098 25,413,580
(621,150) (905,019)
20,912,948 24,508,561
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2015

(7

PROPERTY, PLANT AND EQUIPMENT)

*

2015 -

Cost

Balance at 1 January 2015

Additions

Projects transferred to property,
plant and equipment

Disposals

Balance at 31 December 2015

Accumulated depreciation
Balance at 1 January 2015
Charge for the year
Disposals

Balance at 31 December 2015

Net book value
At 31 December 2015

2014 -

Cost

Balance at 1 January 2014

Additions

Projects transferred to property,
plant and equipment

Disposals

Balance at 31 December 2014

Accumulated depreciation
Balance at 1 January 2014
Charge for the year
Disposals

Balance at 31 December 2014

Net book value
At 31 December 2014

Office
equipment Machinery,

Land and and equipment, Projects in
buildings furniture and vehicles progress* Total

JD JD JD JD JD
48,122,869 2,232,299 35,525,429 1,764,802 87,645,399

13,314 34,342 215,359 1,208,197 1,471,212

984,501 - 1,471,475 (2,455,976) -

- - (165,057) - (165,057)
49,120,684 2,266,641 37,047,206 517,023 88,951,554
20,039,500 1,919,381 24,190,997 - 46,149,878

2,181,267 146,327 1,976,786 - 4,304,380

- - (155,515) - (155,515)
22,220,767 2,065,708 26,012,268 - 50,298,743
26,899,917 200,933 11,034,938 517,023 38,652,811
47,479,242 2,161,581 34,332,445 1,117,758 85,091,026

26,187 67,142 404,213 2,454,140 2,951,682

617,440 9,631 1,180,025 (1,807,096) -

- (6,055) (391,254) - (397,309)
48,122,869 2,232,299 35,525,429 1,764,802 87,645,399
17,889,853 1,703,466 22,337,966 - 41,931,285

2,149,647 221,469 2,144,366 - 4,515,482

- (5,554) (291,335) - (296,889)
20,039,500 1,919,381 24,190,997 - 46,149,878
28,083,369 312,918 11,334,432 1,764,802 41,495,521

The estimated cost to complete the projects is approximately JD 450,000.
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

* Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Group determines whether transfers have occurred between Levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy as explained above.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated at the rates of
exchange ruling at the statement of financial position date. All differences are taken to the
consolidated statement of comprehensive income.
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

Income Tax
Income tax expense includes current and deferred taxes.

Accrued tax expenses are calculated based on taxable income, which may be different from
accounting income as it may include tax-exempt income, nondeductible expenses in the current
year that are deductible in subsequent years, tax-accepted accumulated losses or tax-deductible
items.

Current income tax is calculated in accordance with the Income Tax Law applicable in Jordan.

Deferred income tax is provided using the liability method on temporary differences at the
statement of financial position date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes. Deferred income tax is measured at the tax
rates that are expected to apply to the year when the tax liability is settled or the tax asset is
realized.

The carrying amount of deferred income tax assets is reviewed at each financial statements
date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax asset to be utilized.

Fair Value Measurement

The Group measures financial instruments at fair value at each balance sheet date. Also, fair
values of financial instruments disclosed in Note 23.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

¢ In the principal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible to by the Company.
The fair value of an asset or a liability is measured using the assumptions that market

participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

Inventories
Inventories are stated at the lower of cost and net realisable value.
Cost is calculated as follows:

Net realizable value is the estimated selling price in the ordinary course of business, less costs of
completion and the estimated costs necessary to make the sale.

Raw materials and spare parts: purchase cost using the weighted average basis.
Finished goods — chicken: First in, first out basis.
Finished goods — meat, canned food and feed: weighted average basis.

Accounts receivable

Accounts receivable are stated at original invoice amount less an allowance for any uncollectible
amounts.

An estimate for doubtful debts is made when collection of the full or part of the amount is no
longer probable.

Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, bank balances and short term deposits with
an original maturity of three months or less.

Accounts payable and accruals

Liabilities are recognised for amounts to be paid in the future for goods or services received,
whether billed by the supplier or not.

Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) arising
from a past event and the costs to settle the obligation are both probable and able to be measured
reliably.

Revenue recognition

Sales are recognized when the significant risks and rewards of ownership of the goods have
passed to the buyer and the amount of revenues can be measured reliably.

Other revenues are recognized using the accrual basis.
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

( 6 SIGNIFICANT ACCOUNTING POLICIES )

The significant accounting policies adopted are as follows:
Property, plant and equipment

Property, plant and equipment are recorded at cost, less accumulated depreciation. Freehold land
is not depreciated.

Depreciation is calculated on a straight line basis over the estimated useful lives of the assets as

follows:

e Buildings 5 to 25 years
» Office equipment and furniture 4 to 10 years
e Machinery, equipment and vehicles 51to 15 years

The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in circumstances indicate the carrying value may not be recoverable. If any such
indication exists and where the carrying value exceeds the estimated recoverable amount, the
assets are written down to their recoverable amounts.

The useful life and depreciation method are reviewed periodically to ensure that the method and
period of depreciation are consistent with the expected pattern of economic benefits from items of
property, plant and equipment.

Projects under construction

Projects under construction are stated at cost. This includes the cost of construction, equipment,
and other direct costs.

Biological assets and Agriculture produce

IAS 41 (Agriculture) requires biological assets and agricultural produce at the point of harvest, to
be measured on initial recognition and at each statement of financial position date at its fair value
less estimated point — of — sales costs. Gain and loss arising from this measurement should be
included in the statement of comprehensive income for the period in which it arises. However,
where fair value of the biological assets cannot be measured reliably, the biological assets should
be stated at cost less any impairment losses.

Mature and immature biological assets are measured at costs less any impairment losses, as the
fair value cannot be measured reliably.

Agriculture produce (breeders eggs in hatcheries), are stated at cost and as part of inventories as
the fair value cannot be measured reliably.

Biological assets after the process of hatching (broilers), are stated at cost and as part of
inventories as the fair value cannot be measured reliably.
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

( 4 CHANGES IN ACCOUNTING POLICIES)

The accounting policies used in the preparation of the consolidated financial statements are
consistent with those used in the preparation of the annual financial statements for the year
ended 31 December 2014.

( 5 USE OF ESTIMATES )

The preparation of the consolidated financial statements requires management to make estimates
and assumptions that affect the reported amount of financial assets and liabilities and disclosure
of contingent liabilities. These estimates and assumptions also affect the revenues and expenses
and the resultant provisions and in particular, considerable judgment by management is required
in the estimation of the amount and timing of future cash flows. Such estimates are necessarily
based on assumptions about several factors involving varying degrees of judgment and
uncertainty and actual results may differ resulting in future changes in such provisions.

Useful lives of property, plant and equipment

The Group's management determines the estimated useful lives of its property, plant and
equipment for calculating depreciation. This estimate is determined after considering the
expected usage of the asset or physical wear and tear. Management reviews the residual value
and useful lives annually and future depreciation charge would be adjusted where the
management believes the useful lives differ from previous estimates.

Impairment in the value of accounts receivable

An estimate of the collectible account receivables when it is not possible to collect the full amount.
For individually significant amounts, this estimation is performed individually. As for individually
non significant amounts and due for some time are evaluated in total and a provision applied
according to the length of the maturity of these receivables.
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the
investee.

Specifically, the Group controls an investee if and only if the Group has:

* Power over the investee (i.e. existing rights that give it the current ability to direct the
relevant activities of the investee)

* Exposure, or rights, to variable returns from its involvement with the investee, and

* The ability to use its power over the investee to affect its returns

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:

* The contractual arrangement with the other vote holders of the investee
* Rights arising from other contractual arrangements
e The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Income and expenses of a subsidiary are
consolidated in the statement of comprehensive income from the date the Group gains control
until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and to the non-controlling interests, even if this results in
the non-controlling interests having a deficit balance. When necessary, adjustments are made to
the financial statements of subsidiaries to bring their accounting policies into line with the Group’s
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

* Derecognises the assets (including goodwill) and liabilities of the subsidiary

* Derecognises the carrying amount of any non-controlling interests

* Derecognises the cumulative translation differences recorded in equity

* Recognises the fair value of the consideration received

* Recognises the fair value of any investment retained

* Recognises any surplus or deficit in profit or loss

* Reclassifies the parent’s share of components previously recognised in OCI to profit or loss.
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

[ 1 GENERAL)

National Poultry Company (‘the Company”) is a public shareholding company registered and
incorporated in Jordan in 1994 with an authorized and paid in capital of JD 30,000,000 divided
into 30,000,000 shares at a par value of JD 1 each.

The Company’s principal activities are slaughtering and marketing of chicken as well as producing
chicken feed and producing meat products.

The subsidiaries’ principal activities are establishing farms to raise chicken and producing chicken
feed.

The Company’s head office is located in Bayader Wadi Al-Seer, Amman — Jordan.
The consolidated financial statements have been authorized for issue in accordance with the

resolution of the Board of Directors on 19 March 2016 and require the approval of the General
Assembly.

[ 2 BAsIS OF PREPARATION )

The consolidated financial statements have been prepared under the historical cost convention.

The consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards.

The consolidated financial statements have been presented in Jordanian Dinars, which is the
functional currency of the Group.

( 3 BASIS OF CONSOLIDATION )

The consolidated financial statements comprise the financial statements of National Poultry
Company (the Company) and its subsidiaries (“the Group”) as at 31 December 2015:

Percentage Country of
Company’s Name of ownership incorporation
National Poultry Farms & Hatcheries Company Ltd. 100% Jordan
Badiah for Juice Company Ltd. 100% Jordan
Al — Hilal Company for Raising Chicken and
Producing Feed Ltd. 100% Jordan
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2015

Note 2015 2014
S

OPERATING ACTIVITIES JD JD
Profit for the year before tax 5,435,201 7,771,067
Adjustments-
Depreciation 7 4,304,380 4,515,482
Finance costs 9,544 9,899
Provision for slow moving spare parts,

consumables and finished goods 9 744,460 -
Reversal of provision for slow moving spare parts,

consumables and finished goods 9 (1,028,329) 177,020
Provision for doubtful debts 10 281,020 87,723
Reversal of provision for doubtful debts 10 (21,020) (39,794)
Loss (gain) from sale of property, plant and equipment (43,788) 87,889
Working capital changes
Accounts receivable and other current assets 3,877,682 (2,168,013)
Inventories and biological assets 4,439,064 4,918,394
Accounts payable and other current liabilities 186,403 515,257
Due from related parties (5,883,940) -
Income tax paid 19 (232,185) (179,313)
Net cash flows from operating activities 12,068,492 15,695,611
INVESTING ACTIVITIES
Purchase of property, plant and equipment 7 (1,471,212) (2,951,682)
Proceeds from sale of property, plant and equipment 53,330 12,531
Net cash flows used in investing activities (1,417,882) (2,939,151)
FINANCING ACTIVITIES
Amounts due to related parties (6,235,696) (12,801,132)
Short-term notes payable (167,683) 223,988
Interest paid (9,544) (9,899)
Dividends paid 21 (4,500,000) -

Net cash flows used in financing activities

(10,912,923)

(12,587,043)

Net increase (decrease) in cash and cash equivalents (262,313) 169,417
Cash and cash equivalents at 1 January 686,493 517,076
Cash and cash equivalents at 31 December 424,180 686,493

The attached notes 1 to 26 form part of these consolidated financial statements
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2015

Notes 2015 2014
JD JD

Sales 15 79,096,865 98,797,152
Less: Cost of sales 68,521,974 85,775,509
Gross profit 10,574,891 13,021,643
Other revenues 80,747 212,219
Selling and distribution expenses 16 (3,155,787) (3,650,300)
Administrative expenses 17 (2,055,106) (1,802,596)
Finance costs (9,544) (9,899)
Profit for the year before tax 5.435,201 7,771,067
Income tax 19 (549,446) (148,449)
Profit for the year 4,885,755 7,622,618
Add :Other comprehensive income items - -

Total comprehensive income for the year 4,885,755 7,622,618
Basic and diluted earnings per share 18 163 Fills 254 Fills

The attached notes from 1 to 26 form part of these consolidated financial statements

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2015

Paid in Statutory Retained

Note capital reserve earnings Total
JD JD JD JD

For the year ended 31 December 2015

Balance at 1 January 2015 30,000,000 1,229,550 46,766,187 78,065,737
Total comprehensive income for the year - - 4,885,755 4,885,755
Dividends paid (21) - - (4,500,000) (4,500,000)
Transfer to statutory reserve = 161,009 (161,009) =
Balance at 31 December 2015 30,000,000 1,460,559 46,990,933 78,451,492
For the year ended 31 December 2014

Balance at 1 January 2014 30,000,000 1,051,586 39,391,533 70,443,119
Total comprehensive income for the year - - 7,622,618 7,622,618

Transfer to statutory reserve - 247,964 (247,964) -

Balance at 31 December 2014 30,000,000 1,299,550 46,766,187 78,065,737

The attached notes from 1 to 26 form part of these consolidated financial statements
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NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2015

Notes 2015 2014
JD JD

ASSETS
Non-current assets -
Property, plant and equipment 7 38,652,811 41,495,521
Current assets -
Biological assets - mature 1,285,620 1,194,839
Biological assets - immature 1,503,241 2,153,604
Total biological assets 8 2,788,861 3,348,443
Inventories 9 20,912,948 24,508,561
Accounts receivable and other current assets 10 16,807,804 20,945,486
Due from related parties 20 5,883,940 -
Cash on hand and bank balances 11 424,180 686,493

44,028,872 46,140,540
TOTAL ASSETS 85,470,544 90,984,504
EQUITY AND LIABILITIES
Shareholders’ equity -
Paid in capital 1 30,000,000 30,000,000
Statutory reserve 12 1,460,559 1,299,550
Retained earnings 46,990,933 46,766,187
Total shareholders’ equity 78,451,492 78,065,737
LIABILITIES
Current liabilities
Accounts payable and other current liabilities 13 6,434,277 6,245,534
Due to related parties 20 - 6,235,696
Short-term notes payable 14 56,305 223,988
Income tax provision 19 528.470 213,549
Total liabilities 7,019,052 12,918,767
TOTAL EQUITY AND LIABILITIES 85,470,544 90,984,504

The attached notes from 1 to 26 form part of these consolidated financial statements

B 0 lg L gl 5
s 22th Annual Report



2 x 1
;/__\,m sibestidg

Nog; N
ional poultry ComP®”

Independent auditors’ Report to the Shareholders of
National Poultry Company
Amman - Jordan

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of National Poultry
Company (a Public Shareholding Company). (“the Company”) and its subsidiaries (“the Group”),
which comprise the consolidated statement of financial position as at 31 December 2015 and
the consolidated statement of comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with International Financial Reporting Standards, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate for the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Group as at 31 December 2015 and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting
Standards.

Report on other legal requirements

The Group maintains proper books of accounts and the accompanying consolidated financial
statements and financial information in the Board of Directors’ report are in agreement with.

Amman - Jordan

2016
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Dear Valuable Shareholders,

On behalf of myself and the Board of Directors, | would like to welcome you
all to the 22nd annual meeting of the general committee. | will present the
Board of Directors annual report and financial statement for the year ended
at Dec. 31.2015, and a brief description of the company’s activities and future
plans for the year 2016.

At the beginning of this meeting allow me to say that your company has
achieved excellent results under the current tough situation in the region which
had negatively impacted the economy performance of all neighbor countries.
Our sales achievement during the year is 79 Million JD, while our net income
had achieved 5 Million JD.

We are working hard to sustain our sales levels under the huge challenges
facing the export markets especially our Meat Factory products due to the
existing issues and political instability in neighbor countries. We hope to see
faster recoveries in neighbors’ export markets to positively impact our export
sales.

Finally, | would like to thank all of my colleagues member of the Board of
Directors, executive managementteam, and alldedicated company employees
for their genuine commitment and exceptional efforts exerted during the last
years, and may God guide us to lead our company in the tracks of success
and fortune under the leadership of His Majesty King Abdullah |I.

Chairman of the Board
Mohammad Abu-Ghazaleh
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