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;,’3 KHALIFEH & RAYYAN
X

Auiditors and Fiigangial Comsaliants

Independent Auditors’ Report

To the Shareholders of Fhigh Performance Real Estate Investments CO.P.L.C

Avman

Opinion

We have audited the financial statcments of High Performance Real Fstaic Investments
CO.P.L.C (“the Company™), which comprise the statement of financial positionas at December
31, 2016, and ihe statement of comprehensive income, stalement of changes in equity and
statement of cash flows for the year then ended, and notes to the linancial statements, including a
summary of significant accounting policies.

[n our opinion, the accompanying {inancial statements present fairly, in all materiai respects, the
financial position of the Company as at December 31, 2016, and of its imancial performance and
its cash flows for the year then ended in accordance with International Financial Reporting
Standards (1T'RS).

Busis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibifities under those standards are further descrilad in the Auditors’ Responsihilities for
the dudit of the Finuncial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants” Code of Lthics for
Professional Accountants (1IESBA Code) topether with the ethical requirements that are relevant
to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the andit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of mast significance
in our audit of the {inancial statements of the currebt period. These matters wece addiessed in the
context of our audit of the financiat statements as a whole, and in forming our opinion thereon,
and we do not provide a scparate opinion on these matters.

Tel. {982-8) 5671718, Fax: (962-6} 5666548, P.O.Box: 811738 Amman.11181 Jordan
E-mail: khalifeh.rayyan @gmail.com Khalifeh Rayyan@yahoa.com



Investrment in real estate

Investment in real estate has been prioritized in our auditing procedure as it measures up to 75%
of the company's assets

How redal estate investments have been audited

The ownership of the propertics have been confirmed through obtaining registration certificates
issued by the department of lands and survey and verifying that there are no mortgages on these
propertics

Otherlnformuation

Management is responsible for the other information. The other_information comprises_the
[information included in the annual report, hui does not include the financial siatements apd
our auditors’ report thereon.]

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In conncetion with our audit of the financial statements, our responsibility is to read the other
information and. in doing so, consider whether the other information is materially incansistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement ol this other_information, we are required to report that fact. We have
nothing to report in this repard,

Responsibilities of Management and Those Charged with Governance for the Financial
Statementys

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary 1o
enable the preparation of financial statements thal are free from material misstatenmient, whether
duc to fraud or error.

In preparing the (inancial statements, management is responsible for assessing the Company’s
abilily to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management cither intends to liquidate
the Company or to cease operations, or has no realistic alternative but 1o do so.

Those charged with governance arc responsible for overseeing the Company’s financial
reporting process,



Auditors’ Responsibilities for the Audit of the Financial Statements

QOur objectives are to obtain rcasonable assurance about whether the financial statements as a
whole are free from material misstatement. whether due to fraud or crror, and to issue an
auditors” report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not & guarantee that an audit conducted in accordance with [SAs will always detect a material
misstatement when it exists. Misstatements can arise {rom fraud or error and arc considered
material if. individually or in the aggregate, they could reasonahly he expected to inflluence the
cconomic decisions of users taken on the basis ol these linancial statements,

As part of an audit in accordance with ISAs, we excrcise prolessional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstaternent resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that arc appropriate in the circumstances, but not for the purpose of expressing an
opinion on the eflcctiveness of the Company’s internal control.

s+ F[valuate the appropriateness of accounting policies used and the reasenableness of
accounting cstimates and related disclosurcs made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit cvidence obtained, whether a material uncertainty eXists
related to events or conditions that may cast significant doubt on the Company’s ability to
continuc as a going concern, I we conclude that a material uncertainty exists, we are
required to draw attention in our auditors” report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. 1lowever, future
cvents or conditions may eausc the Company to cease to continue as a going concern.

s Ivaluate the overal! presentation, structurc and content of the financial statements. including
the disciosures, and whether the financial statements represent the underlying transactions

and events in a manner that achieves fair prescntation.

[in the case of a group audit we shall also incligle the following:

o Obtain sufficicnt appropriate audit evidence regarding the financial information of thg
entities or business activities within the Group to cxpress an ppinion on the consolidated
linangial statcments, We are responsible for the direction, supervision and_performance of
the group audit. We remain solely responsible for our audit opinion.]




We communicate with those charged with governance regarding, among other maiters, the
planned scope and timing ol the audit and significant audit findings, including any signilicant
deficiencies in internal control that we identify during our audit.

We also provide thase charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may rcasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the malters communicated with those charged with governance, we determine those
matiers that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We deseribe these matiers in our auditors’ report
anless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be cxpected 1o outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Regnirements

The Company has proper aceounting records which are, in all material respects. consistent with the
accompanying [mancial statements, accordingly, we recommend te approve thesc financial statcments by
the seneral assembly.

Khalifch & Rayyan Company

[mad al-Rayyan As on 4" February 2017

-

License No. 714



HIGH PERFORMANGE REAL ESTATE INVESTMENTS CO.P.L.C

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMPER 2016

Notes 31-Dec-16 31-Dec-15
Assets JOD JOD
Non-Current assets
Properties and equipments 10 106 16017
Investments in subsidiaries 6 2,252,014 2.257.600
Real-eslate investments 7,761.725 7,812,126
Financial assets at fair value (Comprehensivc income) 4 19,500 19,500
10,033,345 10,090,834
Current assets
Other receivables 5 0 210
Receivables & promissory notes 7 280,563 J6%,832
tinancal assets at tair value (F V1 1PL) 4 2,42) ()
{Zash in hands and at banks 3 3,378 5,560
286,361 274,602
TOTAL ASSETS 10,319,706 10.365.435
EQUITY AND LIABILITIES
EQUITY
AUTHORIZED CAPITAL{12,000,000share/jod)
Paid in capital 12,000,000 12,000,000
Statutory reserve 75,180 75,180
Retained earnings 1,867,422~ 1,767.938-
Accumulated evaluation in other comprchensive
income of subsidiaries 83,456~ 83,224
10,124,302 10,224,018
LIABILITIES
Current liabilities
Accounts payab]es 8 84,997 20,724
Other payab]cs 9 110,407 120,693
195,404 141,417
TOTAL EQUITY AND LIABILITIES 10,319,706 10,365,435

(The accompanying notes froml to 13 are an integral part of these financial slatements)



HIGH PERFORMANCE REAL ESTATE INVESTMENTS CQ.P.L.C

COMPREHENSIVE INCOME STATEMENT FOR THE PERIOD ENDED AT 31 DEC 2016

Notes 31'D3C-]6 31—D3C—15
JOD JOD
Gross profit of land sales 12 9.181 138.207
Rental income 16,212 17.960)
Company share of subsidiaries loss 5,355- 70),604-
Gross profit(loss) 20,038 135,563
Administrative expenses 13 120,442- 145.944.
Re -evaluation of financial assets at fair value 2,420 -
Depreciation of properties and equipments 10 1.501- 1,742-
Loss of the period 99,485- 12,124~
Company's share of other comprehensive
income ol subsidiaries 232- 27,288~
(_:()rnprehensivc loss 99,717- 39412~
Total number of shares 12,000,000 12,000,000
EDPS 0.0083- 0.0033-

(The accompanying notes from1 to 13 are an integral part of these financial statements)



HIGH PERFORMANCE REAL ESTATE INVESTMENTS CO.P.L.C

Statements of changes in equity for the period ended at 31dec 2016

Balance as at 1/1/2016

Total cnmprehcnsive income

for the period

Balance as at 31/12/2016

Balance as at 1/1/2015

Total comprchcnsive income

for the period

Balance as at 31/12/2015

Accumulated Retained
Statutory Total
Paid in capital changes in earnings
reserve equity’
fair value (losses)
JOD JOD JOD JOD JOD
12,000,000 75,179 83,224- 1,767,937- 10,224,018
232- 99,485- 99,716
12,000,000 75,179 83,456~ 1,867,422- 10,124,302
12,000,000 75,179 55,936~ 1,755,814~ 10,263,429
27,288 12,123- 39 411-
12,000,000 75,179 83,224 1,767,937 10,224,018

¢ {The accompanying notes from1 to 13 are an integral part of these financial statements)

L



HIGH PERFORMANCE REAL ESTATE INVESTMENTS CO.P.L.C

STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED AT 31st DECEMPER 2016

Operating activities
Loss of the pcrind
Adjustments for:

Depreciation

Re evaluation of financial assets at fair value

l})mugh income slalement

Company's share of subsidiaries losses
Changes in working capital

Other receivables

Receivables & promissory notes
Accounts payables

Other payables

Net cash used in operating activities

lnvesting activities
[nvesiments in subsidiaries

Real estate investments

Net cash from operating activities

Net changes in cash and cash equivalent
Cash and cash equivalent at 1st Jan 2016

Cash and cash equivalent at 31st dec 2016

Notes 31-Dec-16 31-Dec-15
JOoD JOD
99.485- 12,124-
1,501 1,742
2,420- 0
5,355 20,604
210 1-
11,731- 24 161-
64,273 16,911-
10,286- 3,270
52,583- 27,581-
0 114,399-
50,401 125,155
50,401 10,756
2,182- 16,825-
5,559 22,384
3,378 5,559

(The accompanying notes from1 to 13 arc an integral part of these financial statements)



HIGH PERFORMANCE REAL ESTATE INVESTMENTS CO.P.L.C
NOTES TO THE FINANCIAL STATEMENTS

31ST DECEMBER 2016

1-

21

GENERAL

High Performance Real Estate Investments Co.P.L.C was registered on 13th April 2006 as public limited
company at the Ministry of Industry and ‘Trade under registration number{(399) with an issued share
capital of 12,000,000 share al a par value of JOI 1 cach.

The company's main abjectives are purchasing and possession lands to build and sell residential
apartments ,construction of commereial complex for rental.

the financial statements were approved at the boord of directel’s meeting no . 2 on 18/03/2017.
Summary of significant accounting polices

The principle accounting policies applied in the preparation of these financial statements are scl out
helow. These polices have heen consistently applied Lo all the years presented, unless atherwise stated.
Basic of preparation

The financial statements of the company have been prcparec] hased on the historical cost .

The preparation of financial statements in conformity with IFRS requires the use of certain accounling
estimales [t also requires management to exercise its judgment in Lhe process of applying the company's
accounting policies .

Cash in hands and at banks

Represent cash in hands and at banks with maturity of three months or less

Trade and other receivables

Tradc receivables are recognized initially at cost value less doubtful provision for uncollectible amounts

Properties and equipments

Propertics and equipments are shown at historical cost less depreciation . Historical cost includes
cxpcnditurc that is dircf:ﬂ}r attributable (o the acquisition ol the item.

Depreciation on assels is calculated using the straight -line method o allocate their cost over

their eslimated useful life .



HIGH PERFORMANCE REAL ESTATE INVESTMENTS CO.P.L.C
NOTES TO THE FINANCIAL STATEMENTS

315ST DECEMBER 2016

Trade and other payables
Trade i)a}-’ai)ics are ui)iigatiun to pay for goods or services that have been acquired in the ordinar}’

course ol business from suppiiers . T'rade payabies are r{:cngnizcd al fair valoe.

Financial Instruments

The lair value of compan}-"s asscts and liabilitics at the date of financial statements are not signii_icanti}'
differs from its carrying value.

Financial risk management

Capital risk management
The cr_mlpany's (';i)jcctivcs when managing its capitai are to salceguard the company's abiiily to cantinue
as a going concern in order to provide returns for its sharcholders and to maintain an Upl‘imai structure

ta reduce the cost of capital.

Credit risk

The company has no significant risk concentration. The company applies a consistent credit policy

to all its customers who has acceptabie credit ratings.
Liquidity risk
The management monitors the company's liquidity requirements to ensure that it has sufficient cash

to meet its operational needs and obligations.

Foreign exchange risk

The company transactions mainly in Jordanian dinars and US dollar. The US dollar foreign exchange

is fixed to the Jordanian dinar. Hence J[foreign exchange risk is considered to be immaterial.



HIGH PERFORMANCE REAL ESTATE INVESTMENTS CO.P.L.C

NOTES TO THE FINANCIAL STATEMENTS

31ST DECEMBER 2016

3_

CASH IN HANDS AND AT BANKS

Cash at banks

Financial assets at fair value through P&L statement

Financial asscts at fair value through P&L statement

Financial assets re evaluation provision

Financial assets at fair value through comprehensive income

Impairment losses of financial assets through comprehensive income

Total

Other receivables

Prepaid expenses(Vehicles insurance & registration )

Investments in subsidiaries

Investment in High perfcrmancc for financial investments
New inveslments
Company's share of subsidiaries income

Company's share of subsidiaries other comprehensive income

31-Dec-16 31-Dec-15
3,378 5,560
3,378 5,560
31-Dec-16 31-Dec-15
7,620 7.620
5.200- 7.620-
2,420 -
19,500 19,500
19,500 19,500
21,920 19,500
31-Dec-16 31-Dec-15
210
- 210
31-Dec-16 31-Dec-15
2,257,600 2,191,093
- 114,399
5,355- 20,604-
232- 27.288-
2,252,014 2,257,600




HIGH PERFORMANCE REAL ESTATE INVESTMENTS CO.P.L.C

NOTES TO THE FINANCIAL STATEMENTS

31ST DECEMBER 2016

7-

Receivables and promissory notes

Customers receivables

Others

Payables

Vendors
thers

Staff payablcs

Other payables

Accrued expenses (note 11}
Uncarned revenue

Secial security fund

Bar depnsil‘s

Income lax lund

31-Dec-16 31-Dec-15
7,162 7,162
273,401 261,670
280,563 268,832

31-Dec-16 31-Dec-15
11,817 12,642
65,621 6.882
7.558 1,200
84,997 20,724

31-Dec-16 31-Dec-15
56,163 49.730
48,000 68,655
5,995 1,309
200 200
49 799
110,407 120,693
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HIGH PERFORMANCE REAL ESTATE INVESTMENTS CO.P.L.C

NOTES TQ THE FINANCIAL STATEMENTS

31ST DECEMBER 2016
11- Accrued expenses
31-Dec-16 31-Irec-15
Board of directors transportation 52,815 43,313
Rent 3,269
Telecommuanications - 100
Electricity 79 130
Fuel - 100
Salaries - 4,085
56,163 49,730
12- Profit (loss)of land sales
31-Dec-16 31-Dec-15
Sale of lands 228,655 276913
Cost of Jands sale 219.474- 138,705-
Profit 9,181 138,208




HIGH PERFORMANCE REAL ESTATE INVESTMENTS CQ.P.L.C

NOTES TO THE FINANCIAL STATEMENTS

31ST DECEMBER 2016

13-

Administrative expenses

Wages and salaries
Renl

Social security expenses

Board of directors transportalion

Phone ,water and electricity
subscriptions

Stationary

general maintenance
Ad\«'t:rl'ising

Cleaning and entertaimment
Professional fees

Fees and permits
Miscellaneeus expenses
Penalties

Legal fees

Travel expenses

Bank charges

Fuel

Vehicles insurance and registration

31-Dec-16 31-Dec-15

68,029 80,318
4,250 4,250
9.102 10,354
9,500 10,000
1,202 3,169
11,063 P1,155
413 216
143 623
236 491
520 1,044
4,700 18,056
3,304 640
. 1,051

44 20

- 101
5,555 1.916
79 82
1.018 1,916
1,266 541
120,442 145,944
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