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Review Report

AM/ 32772

To the Chairman and Members of the Board of Directors
Arab Jordan Investment Bank

A Public Shareholding Limited Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial position of
Arab Jordan Investment Bank (A Public Shareholding Limited Company) as of March 31, 2017 and the
related condensed consolidated interim statements of income, comprehensive income, changes in
equity and cash flows for the three-month period then ended, and a summary of significant accounting
policies and other explanatory notes. Management Is responsible for the preparation and fair
presentation of these condensed consolidated interim financlal statement In accordance with
International Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to express a
conclusion on these condensed consolidated interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Company”. A
review of condensed interim financial information consists of making Inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing, and consequently, does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit oplnion,

Conclusion

Based on our review, nothing has come to our attention that the accompanying condensed
consolidated interim financial statements are not prepared in accordance with International Accounting
Standard No, (34) related to Interim Financial Reporting.

Explanatory Paragraphs
1. The Bank’s fiscal year ends on December 31 of each year. However, the condensed consolidated
interim financial statements have been prepared in accordance with the Amman stock Exchange
and Jordan Securities Commission instructions only,

2. The accompanying condensed consolidated interim financial statements are a translation of the
statutory condensed consolidated interim financial statements in the Arabic language to which
reference is to be made.
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ARAB JORDAN INVESTMENT BANK

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

March 31, 2017
(Reviewed not

December 31,

Notes audited) 2016
Assets JD JD
Cash and balances at Central Bank of Jordan 4 66,745,373 73,679,105
Balances at banks and financial Institutions 5 222,234,322 224,106,568
Deposits at banks and financial institutions 6 25,908,835 27,312,114
Financial Assets at fair value through Profit or Loss 7 56,011 223,760
Financial Assets at fair value through Comprehensive Income 8 15,110,442 15,066,496
Direct credit facilities - net 9 724,770,089 753,206,802
Financial Assets at Amortized Cost - net 10 621,652,312 594,028,333
Investment in an associate company 11 17,823,950 17,376,287
Property and equipment - net 65,927,655 65,692,484
Intangible assets - net 1,218,991 1,688,482
Deferred tax assets 921,308 936,420
Other assets 37,846,373 36,267,905

Total Assets

Liabilities and Equity
Liabilities:
Banks and financial institutions’ deposits
Customers’ deposits
Cash margins
Sundry provisions
Income tax provision 12
Other liabilities

Total Liabilities

Equity:

Equity attributable to Bank's shareholders
Pald-up capital

Share issuance premium

Statutory reserve

General banking risks reserve

Foreign currency translation adjustments

Fair value reserve - net after tax

Retained earnings 13
Profit for the period

Total Sharholders’ Equity

Non = controlling interest

Total Equity

Total Liabilities and Equity

1,800,215,661

1,809,584,756

506,763,470 420,474,428
982,534,763 1,077,556,467
63,184,827 62,460,574
1,887,358 1,984,077
9,997,946 9,975,825
11,672,633 16,719,105
1,576,040,997 1,589,170,476
150,000,000 150,000,000
1,418,000 1,418,000
26,957,710 26,957,710
5,788,551 5,788,551
(3,961,893) (4,178,654)
(1,516,615) (1,429,227)
20,603,714 20,603,714
4,835,707 .
204,125,174 199,160,094
20,049,490 21,254,186
224,174,664 220,414,280
1,800,215,661 1,809,584,756

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM.,
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ARAB JORDAN INVESTMENT BANK

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME

(REVIWED NOT AUDITED)

Interest income
Interest expense

Net Interest Income

Net commissions and fees income

Net Interest and Commissions Income
Foreign currencies income

Gain (Loss) from financial assets at fair value through profit or Loss

Cash dividends from financial assets at fair

comprehensive income

Other revenues

Total Income

Employees expenses

Depreciation and amortization

Other expenses

Provision for impairment of direct credit facilities
Sundry provisions

Total Expenses
Bank’s Share in the income of associate company

Profit for the period before income tax
Income tax expense
Profit for the Period

Attributable to:
Bank’s Shareholders

Non - controlling Interest

Earning per share for the period (Bank’s shareholders)

Basic and diluted earnings per share

value through

For the Three Months
Ended March 31,

Notes 2017 2016
D D

19,533,616 19,883,756
(7,658,480) (6,601,782)
11,875,136 13,281,974
2,014,463 2,059,033
13,889,599 15,341,007
1,077,306 950,099
14 11,388 (114,512)
344,979 341,804
447,300 457,899
15,770,572 16,976,297
4,601,251 5,075,596
799,453 496,285
2,735,224 2,721,623
272,270 755,000
32,332 164,804
8,440,530 9,213,308
230,902 371,244
7,560,944 8,134,233
12/8 (2,311,555) (2,517,742)
5,249,389 5,616,491
4,835,707 5,194,116
413,682 422,375
5,249,389 5,616,491

ID/Fils JD/Fils

15 0.032 0.035

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM.
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ARAB JORDAN INVESTMENT BANK

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

Profit for the period

Comprehensive Income Items:

Foreign Currency translation adjustments - Associate Company
(Convertible on sale)

Cumulative change in fair value of financial assets through
comprehensive income - net after tax (Non-Convertible)

Total other comprehensive profit (loss)
Total Comprehensive Income for the period

Total Comprehensive Income Attributable to:
Bank's Shareholders
Non - Controlling Interest

For the Three Months
Ended March 31,

2017 2016
D D
5,249,389 5,616,491
216,761  (641,527)
(110,516) _ (654,344)
106,245 (1,295,871)
5,355,634 4,320,620
4,965,080 3,830,248
390,554 490,372
5,355,634 4,320,620

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM.
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ARAB JORDAN INVESTMENT BANK
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
(REVIEWD NOT AUDITED)

For the Three Months
Ended March 31.

Notes 2017 2016
D D

Cash Flows From Operating Activities
Profit before income tax 7,560,944 8,134,233
Adjustments for:
Depreciation and amortization 799,453 496,285
Unrealized (Gain) loss on financial assets at fair value through profit or loss (1,438) 7,336
Gain from the sale of property and equipment (12,099) (32,199)
Provision for impairment of direct credit facilities 272,270 755,000
Bank's share in the income of associate company (230,902) (371,244)
Provision for end-of-service indemnity 12,332 104,804
Sundry Provisions 20,000 60,000
Effect of exchange rate fluctuations on cash and cash equivalents (50,892) (48,759)
Profit before Changes in Assets and Liabilities 8,369,668 9,105,456
Changes in Assets and Liabilities:
Decrease in deposits at banks and financial institutions (maturing over 3 month) 1,403,279 4,351,761
Decrease (Increase) in financial assets at fair value though profit or loss 169,187 (44,586)
Decrease in direct credit facilities 28,164,443 8,731,698
(Increase) in other assets (1,578,468) (159,014)
(Decrease) in banks and financial institutions deposits (maturing over 3 months)

- (63,720,000)
(Decrease) in customers' deposits (95,021,704) (30,009,361)
Increase (Decrease) in cash margins 724,253 (530,983)
(Decrease) in other liabilities (4,172,256) (3,241,450)
Net Cash Flows (used in) Operating Activities before Taxes (61,941,598) (75,484,280)
Income tax paid 12 (2,274,322) (2,387,823)
Provisions paid (129,051) (8,477)
Net Cash Flows (used in) Operating activities (64,344,971)  (77,880,580)

Cash Flows From Investing Activities:

(Purchase) maturity of financial assets at amortized cost - net (27,623,979)

(Purchase) of fianacial assets at fair value through comprehensive income (154,462)
(Purchase) of property and equipment (855,608)
(Purchase) of intangible assets (55,295)
Proceeds from the sale of a property and equipment 357,869

(18,512,979)
(675,000)
(1,865,543)
(23,663)
65,548

Net Cash Flows (used in) Investing Activities (28,331,475)

(21,043,836)

Cash Flows From Financing Activities:

Change in non-controlling interest (1,595,250) (1,824,121)
Dividends paid to shareholders (874,216) (1,767,187)
Net Cash Flows (used in) Financing Activities (2,469,466) (3,591,308)
Net (Decrease) in Cash and Cash Equivalents (95,145,912) (102,515,724)
Effect of exchange rate fluctuations on cash and cash equivalents 50,892 48,759
Cash and cash equivalent - beginning of the period (122,688,755) (65,858,848)

Cash and Cash Equivalent - end of the period 16 (217,783,775)

(168,325,813)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL

PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM.
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ARAB JORDAN INVESTMENT BANK
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

GENERAL

The Arab Jordan Investment Bank is a public shareholding limited company with headquarters
in Amman - Jordan, On January 1, 1978 it was registered according to the Companies Law and
related subsequent amendments the last of which was amendment No, (22) for the year 1997,
Moreover the Bank's authorized and paid-up capital was increased gradually the last of which
was during the year 2014 to become JD 150 million at face value of JD 1 each.

The Bank is engaged in commercial banking activities through its (33) branches and offices in
Jordan and (1) branch in Cyprus and its subsidiaries in Jordan and Qatar (Arab Jordan
Investment Bank - (Qatar) LLC and the United Arab Jordan Company for Investment and
Financial Brokerage).

The Bank's shares are listed and traded in the Amman Stock Exchange.

The Condensed consolidated Interim financial statements have been approved by the Board of
Directors on April 27, 2017.

. SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

= The accompanying condensed consolidated interim financial statements for the Bank and
its subsidiaries have been prepared In accordance with the International Accounting
Standard IAS 34 “Interim Financial Reporting” , and in conformity with the applicable laws
and regulations of the Central Bank of Jordan.

- The condensed consolidated interim financial statements are prepared on the historical
cost basis except for financial assets at fair value through profit and Loss and financial
assets at fair value through Comprehensive Income and financial derivatives which have
been measured at fair value at the date of the consolidated financial statements,
Moreover hedged assets and liabilities are stated at fair value,

- The condensed consolidated interim financial statements are presented in Jordanian Dinar
(JD) which is the base currency of the Bank.

- The accompanying consolidated condensed interim financial statements do not include all
the information and disclosures to the financial statements required in the annual
financial statements, which are prepared in accordance with International Financial
Reporting Standards. Moreover, the results of the Bank's operations for the three-month
period ended on March 31, 2017 do not necessarily represent indications of the expected
results for the year ending December 31, 2017. Therefore, this consolidated condensed
interim financial statements should be read with The Bank's annual report for the year
ended December 31, 2016 and it does not contain the appropriation of profit on current
period, which is usually performed at the year end.



- The accounting policies adopted in the preparation of the condensed consolidated
interim financial statements are consistent with those applied in the year ended
December 31, 2016 except for the following:

e Annual Improvements to IFRS Standards 2014 - 2016 Cycle amending IFRS
(12).

°  Amendments to IAS 12 Income Taxes relating to the recognition of deferred tax
assets for unrealized losses.

° Amendments to IAS 7 Statement of Cash Flows to provide disclosures that
enable users of financial statements to evaluate changes in liabilities arising from
financing activities,

The Adoption of the above new standards had no impact on the amounts reported and
disclosures made in the condensed consolidated interim financial statements.

Basis of Consolidation of Condensed Interim Financial Statements
== U1 LOIS0Idallon of Londensed Interim Financial Statements

- The condensed consolidated interim financial statements incorporate the financial
statements of the Bank and the subsidiaries controlled by it and under its control. Control
is achieved whereby the Bank has the power to govern the financial and operating
policies of the subsidiaries so as to obtain benefits from its activities. All intra-group
transactions balances income and expenses are eliminated in full.

- The financial statements of the subsidiaries are prepared for the same financial year of
the Bank using the same accounting policies adopted by the Bank, If the accounting
policies adopted by the Bank are different from those used by the Bank the necessary
adjustments to the financial statements of the subsidiaries are made to comply with the
accounting policies used by the Bank.

As of March 31, 2017, the Bank owns the following subsidiaries:

Company's Ownership Industry of Location Acquisition
Company's Name Paid-up Capital Percentage the Company Date
D %
United Arab Jordan Company for ) )
) 2,500,000 Financial
Investment and Financial === 100% Amman-Jordan  February 5, 2002
brokerage
Brokerage
Arab Jordan Invest Bank / Qatar 50% and two
35,450,000 " Banking Doha-Qatar January 5, 2005
shares



The following are the

most significant financial information for the subsidiary companies:

United Arab Jordan Company
for Investment and Financial

Brokerage Arab Jordan Invest Bank / Qatar
March 31, December 31, March 31, December 31,
2017 2016 2017 2016
JD JD JD JD
Total assets 3,169,164 2,344,150 225,590,188 232,208,146
Total liabilities 278,697 121,774 185,411,622 189,699,769
Net assets 2,890,467 2,222,376 40,178,566 42,508,377

For the period Ended

For the period Ended

March 31, March 31,
2017 2016 2017 2016
D D D D
Total revenue 42,413 128,879 2,063,622 2,035,414
Total expenses 44,641 113,131 1,236,259 1,150,406

The subsidiaries financial results are consolidated in the condensed consolidated interim
statement of income from the date of their acquisition, which is the date on which the
control of the Bank on the subsidiary takes place. In addition, the financial results of the
disposed subsidiaries are consolidated in the condensed consolidated interim statement of
income up to the date of the disposal, which is the date on which the Bank loses control
over the subsidiary.

Non-contolling interest represents the portion that is not owned by the bank in the
owner’s equity in the subsidiary companies.

3. Accounting Estimates

Management through applying the accounting policies uses assumptions and estimates with
material impacts on the recognition of the balances recorded in the consolidated financial
statements, Which the management believes is sufficient the details are as follows:

A provision for credit facilities is taken on the bases and estimates approved by
management In conformity with International Financial Reporting Standards (IFRSs),The
outcome of these bases and estimates is compared against the adequacy of the
provisions as per the instructions of the central banks where the bank branches operate,
The strictest outcome that conforms with (IFRSs) is used for the purpose of determining
the provision.

Management periodically reassesses the economic useful lives of tangible and intangible
assets for the purpose of calculating annual depreciation and amortization based on the
general condition of these assets and the assessment of their useful economic lives
expected in the future. Impairment loss (if any) is taken to the condensed consolidated
Interim statement of income.

Management frequently reviews the financial assets stated at cost to estimate any
impairment in their value, Impairment loss (if any) is taken to the Condensed
consolidated Interim statement of income.



- A provision for lawsuits raised against the bank (if there is any need) is recorded based
on a legal study prepared by the bank's legal advisor, Moreover the study highlights any
potential risks that the Bank may encounter in the future, such legal assessments are
reviewed periodically,

- A provision for income tax is recorded on the current year's profit and for accrued and
assessed tax for the prior year in case of differences exceeding the provision due to not
reaching a final settlement with the tax authorities for that year.

Fair value hierarchy

The bank is required to determine and disclose the level in the fair value hierarchy into
which the fair value measurements are categorised in their entirety segregating fair value
measurements in accordance with the levels defined in IFRS, The difference between
Level 2 and Level 3 fair value measurements i,e, assessing whether inputs are observable
and whether the unobservable inputs are significant may require judgement and a careful
analysis of the inputs used to measure fair value including consideration of factors
specific to the assets or liability.

In the opinion of the Bank’s management the accounting estimates used within the
condensed consolidated interim financial statements are reasonable,

4. Cash and Balances at the Central Bank of Jordan

= The statutory cash reserve at the Central Bank of Jordan amounted to JD 49,864,247 as
of March 31, 2017 (JD 50,340,650 as of December 31, 2016).

. Except for the cash reserve, there are no restricted balances as of March 31, 2017 and
December 31, 2016,

* There are no certificates of deposit maturing withing a period exceeding three months as
of March 31, 2017 and December 31, 2016.

5. Balances at Banks and Financial Institutions
This item consists of the following:

Local Banks and Foreign Banks and
Financial Institutions Financial Institutions Total

March 31, December 31, March 31, December 31, March 31, December 31,

2017 2016 2017 2016 2017 2016

1D D 1D D D 1D
Current and Call accounts 154,117 134,579 60,863,341 53,992,274 61,017,458 54,126,853
Deposits maturing within 3 months

or less 20,037,501 37,876,118 141,179,363 132,103,597 161,216,864 169,979,715
Total 20,191,618 38,010,697 202,042,704 186,095,871 222,234,322 224,106,568

- Balances at banks and financial institutions that bears no interest amounted to
JD 61,016,267 as of March 31, 2017 (JD 54,125,501 as of December 31, 2016).

- There are no restricted balances at banks and financial institutions as of March 31, 2017 and
December 31,2016,

- 10 -



6. Deposits at Banks and Financial Institutions
This item consists of the following:

- Deposits maturing within a period exceeding three months as of March 31 2017
amounted to JD 25,908,835 (JD 27,312,114 as of December 31, 2016).

7. _ Financlal Assets at Fair Value through Profit or Loss
This item consists of the following:

March 31, December 31,
2017 2016
JD D
Listed stocks in active markets 56,011 223,760
Total 56,011 223,760
8. Financial Assets at Fair Value through Comprehensive Income
This item consists of the following:
March 31, December 31,
2017 2016
D D
Listed stocks in active markets 13,672,348 13,782,864
Unlisted stocks in active markets * 1,438,094 1,283,632
Total 15,110,442 15,066,496

* The latest available audited financial statements issued by the investee companies has been used
to evaluated the financial assets that are not listed in active markets. We believe that there is no
need to book any impairment for these investments.

- Cash dividends on the investments above amounted to JD 344,979 for the period ended
March 31, 2017 (JD 341,804 for the year ended March 31, 2016).

9. Direct Credit Facilities — Net

This item consists of the following:

March 31, December 31,
2017 2016
D D
Individual (Retail):
Loans* 96,378,614 92,248,503
Credit cards 11,317,325 11,273,210
Real-estate Loans 96,623,123 97,906,564

Large companies
Loans *

235,099,375

217,137,484

Overdraft accounts 77,039,161 112,685,776
Small and medium companies

Loans 34,276,451 32,065,663
Overdraft accounts 8,185,897 12,399,580
Government and public sector 178,457,173 189,737,076

Total
Deduct: Provision for impairment of direct
credit facilities
Deduct: Suspended interest
Net Credit Facilities

737,377,119

765,453,856

(10,482,071)
(2,124,959)

(10,236,282)
(2,010,772)

724,770,089

753,206,802




* Net after deducting interests and commission received in advance.

- Non-performing credit facilities amounted to JD 13,953,690 representing 1.89% of direct
credit facilities balance as of March 31, 2017 (JD 14,095,395 representing 1.84% as of

December 31, 2016).

% Non-performing credit facilities net of interest in suspense amounted to JD 12,470,329

representing 1.69% of direct credit facilities balance net of interest in suspense as of March

31, 2017 (JD 12,667,048 representing 1.66% as of December 31, 2016).

- Credit facilities granted to and guaranteed by the Jordanian Government amounted to
JD 152,960,206 representing 20.74% of total direct credit facilities as of March 31, 2017 (JD

163,263,623 representing 21.33% as of December 31, 2016).

Provision for impairment of direct credit facilities:

The following is the movement on the provision for impairment of direct credit facilities:

Small and
Real-estate Large Medium

Individuals Loans Companies Companies Total
For the Three Months Ended March 31, 2017 1D n 0 b 0
Balance - beginning of the period 2,270,177 2,058,376 1,064,000 4,843,729 10,236,282
Provision for the period taken from revenues 72,087 16,298 - 183,885 272,270
Transferred to off-statement of financial position accounts * (26,481) - - - (26,481)
Transfers 148,524 (294,347) - 145,823 -
Balance - End of the Period 2,464,307 1,780,327 1,064,000 5,173,437 10,482,071
Provision on a single client basis 2,154,152 1,691,994 1,064,000 3,535,854 8,446,000
Provision for watch-list debts on a portfolio basis 310,155 88,333 - 1,637,583 2,036,071
Balance - End of the Period 2,464,307 1,780,327 1,064,000 5,173,437 10,482,071

Small and
Real-estate Large Medium

Individual Loans Companies Companies Total
For the Year Ended December 31, 2016 D i a5 o 10
Balance - beginning of the year 2,675,220 1,353,720 1,064,000 4,037,432 9,130,372
Provision for the period taken from revenues 209,970 746,716 - 1,112,200 2,068,886
used during the year - (24,248) (24,248)
Transffered to off-statement of financial position accounts * (615,013) (17,812) - (305,903)  (938,728)
Balance - End of the Year 2,270,177 2,058,376 1,064,000 4,843,729 10,236,282
Provision on a single client basis 1,991,695 1,987,424 1,064,000 3,262,264 8,305,383
Provision for watch-list debts on a portfolio basis 278,482 70,952 - 1,581,465 1,930,899
Balnce - End of the Year 2,270,177 ___ 2,058,376 __ 1,064,000 4,843,729 10,236,282

- Provisions no longer needed due to settlements or repayments and transferred against other debts amounted to JD 792,528 as of

March, 31, 2017 (JD 2,448,277 as of December 31, 2016).

*  There are direct credit facilities with a balance of JD 62,817,967 and interest in suspense of JD 16,772,295 with a provision of
JD 45,160,015 and cash margins of JD 885,657 as of March 31, 2017 (Direct credit facilities have a balance of
JD 62,164,887 and it's suspended interests JD 16,146,179 and a provision 1D 45,133,534 and cash margins JD 885,174 as of
December 31, 2016) that have been recorded within off - statement of financial position account as per the board of directors

decision as these credit facilities are fully covered as of the date of the consolidated financial statements.

- 12 -



Interest in suspense:

The following is the movement on the interest in suspense:

Real- Small and
estate Large medium
Individual Loans Companies Companies Total
For the Three Months Ended March 31, 2017 JD JD JD JD JD
Balance - beginning of the period 253,496 749,639 1,007,637 2,010,772
Add: Interest suspended during the period 76,810 93,251 126,458 296,519
Less: Interest in suspense reversed to revenues (25,282) (87,534) (9,291) (122,107)
Less: Interest in suspense transferred to off -
statement of financial position accounts (44,088)  (14,423) (1,714) (60,225)
Balance - End of the Period 260,936 740,933 1,123,090 2,124,959
Real- Small and
estate Large Medium
Individual Loans Companies Companies Total
For the Year Ended December 31, 2016 JD JD Jb JD JD
Balance - beginning of the year 225,345 629,180 799,131 1,653,656
Add: Interest suspended during the year 355,528 425,256 - 303,110 1,083,894
Less: Interest in suspense reversed to revenues (51,555) (118,150) (9,087) (178,792)
Less: Interest in suspense transferred to off -
statement of financial position accounts (275,822) (148,492) (85,517) (509,831)
Less: Interest in suspense written off - (38,155) 5 - (38,155)
Balance - End of the Year 253,496 749,639 - 1,007,637 2,010,772
10. Financial Assets at Amortized Cost - Net
This item consists of the following:
March 31, December 31,
2017 2016
D D
Financial Assets with Market Price;
Governmental bonds and with their guarantee 583,505,398 555,171,529
Forelgn government bonds 4,282,702 4,286,146
Companies bonds 33,900,712 34,607,158
621,688,812 594,064,833
Less: Impairment (36,500) (36,500)
Total Financial Assets with market price 621,652,312 594,028,333

11. Investment in Associate Company

The following is the movement on the investment in the associate company:

For the Three For the Year
Months Ended Ended
March 31, December 31,
2017 2016
D D
Balance at the beginning of the period/year 17,376,287 19,680,613
The Bank's share in the associate company's gain 230,902 1,119,586
Foreign currency translation adjustment 216,761 (3,423,912)
Balance at the End of the Period/Year 17,823,950 17,376,287

The Bank's share of the associate company’s profit for the period ended

March 31, 2017 has

been calculated according to the latest unaudited financial statements available as of March

31, 2017 with the Bank’s contribution of the capital of 25% .
- 13 =



12. Income Tax
A-_Income tax provision
The movement on the income tax provision is as follows:

For the Three For the Year

Months Ended Ended
Mrach 31, December 31,
2017 2016
D D

Balance - beginning of the period / year 9,975,825 9,509,374
Income tax paid (2,274,322) (10,440,663)
Accrued income tax expense 2,296,443 10,907,114
Balance - End of the period / year 9,997,946 9,975,825

B - Income tax in the statement of income represents the following:
For the Three Months Ended

March 31,
2017 2016
D D
Accrued Income tax expense for the period 2,296,443 2,546,275
Deferred tax assets for the period 15,112 (28,533)
Total 2,311,555 2,517,742

According to the Income Tax Law which has come into force effective from January 1, 2015 a
tax rate of 35% is used to calculate the income tax expense for the period ended March 31,
2017 and 2016.

- The tax rate on the Bank’s branch in Cyprus and the subsidiary in Qatar is 10% and 24 % for
the subsidiaries in Jordan.

- The deferred tax assets are calculated at 35% on the doubtful debts provisions balances and
the provision of end-of-service indemnity as at the period ended March 31, 2017. In our
opinion these benefits will be utilized during the coming years for the Bank.

C - Tax situation

- The Bank has reached a final settlement with the Income and Sales Tax Department for all
previous years up to 2014 and paid the taxes declared up to the year 2015 and there are no
accrued balances due to the Department relating to previous years.

- The Bank has submitted its tax returns for the year 2016 and paid the declared taxes within its
legal date, which hasn’t been audited by the Income and Sales Tax Department .

= United Arab Jordan Company for Investment and Financial Brokerage (a subsidiary) has
reached a final settlement with the Income and Sales Tax Department in Jordan up to the year
2014. In addition the company has already submitted its tax returns for the year 2015, 2016
which hasn’t been audited by the Income Tax and Sales Department until the date of the
condensed consolidated interim financial statements.

A final tax settelement has been reached for the bank in Qatar up to the year 2015.

A final tax settlement has been reached for Cyprus branch up to the year 2016,

- The Bank has booked a provision against any expected tax liabilities for the period ended
March 31, 2017 and the above-mentioned years, In the opinion of the bank’s management and
its tax consultant the income tax provision booked in the condensed consolidated interim
financial statements is sufficient to cover any future tax liabilities that may arise.

- 14 -



13. Retained Earnings

The movement on retained earnings account for the three months ended March 31, 2017 is as the

following:

Balance at the beginning of the period / year
Income for the year
Gain from sale of financial assets through

comprehensive income
Transferred to reserves
Effect of the sale of a subsidiary company
Distributed dividends

Balance - End of the Year

March 31, December 31,
2017 2016
JD D
20,603,714 20,747,416
- 21,006,184
) (125,438)
- (3,052,573)
- 28,125
- (18,000,000)
20,603,714 20,603,714

Retained earnings include a restricted amount of JD 921,308 against deferred tax benefits as of
March 31, 2017 (JD 936,420 as of December 31, 2016). This restricted amount cannot be utilized
through capitalization or distribution unless actually realized.

14. Gain (Losses) from Financial Assets at Fair Value through Profit or Loss

Realized Unrealized Shares
Gain Gain Dividends Total
For the Three Months Ended March
31,2017 JD D D D
Companies’ shares 9,950 1,438 - 11,388
Total 9,950 1,438 - 11,388
Realized Unrealized Shares
(Losses) (Losses) Dividends Total
For the Three Months Ended March
31,2016 D JD D D
Companies’ shares (107,176) (7,336) - (114,512)
Total (107,176) (7,336) - (114,512)

15. Earnings Per Share for the period
This item consists of the following:

Income for the period

Weighted average number of shares

Earnings per share (Bank shareholders)
Basic and Diluted

For the Three Months Ended March 31,

2017 2016
JD D
4,835,707 5,194,116
150,000,000 150,000,000
0.032 0.035

The diluted earning per share for the period Is equivalent to the basic earning per share for the period.

16. Cash and Cash Equivalents
This item consists of the following:

Cash and balances at the Central Bank of Jordan

maturing within 3 months
Add: Balances at banks and other financial
Institutions maturing within 3 months
Less: Deposits from banks and financial
Institutions maturing within 3 months
Total

For the Three Months Ended March 31,

2017 2016
JD D
66,745,373 80,794,043
222,234,322 175,494,583

(506,763,470)

(424,614,439)

(217,783,775)

(168,325,813)
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18. Related Parties Transactions
The Condensed Consolidated Interim Financial Statements
statements of the Bank and its subsidiaries include the following:

includes the financial

Company’s Capital

Ownership March 31, Decmeber 31,
Company's Name Percentage 2017 2016
% JD JD
United Arab Jordan Company for
Investment and Financial Brokerage 100% 2,500,000 2,500,000
Arab Jordan Investment Bank /Qatar 50% + two shares 35,450,000 35,450,000

The Bank has entered into transactions with members of the Board of Directors and
Executive Management within the normal course of its activities at the commercial interest
rates and commissions.

The following is a summary of the transactions with related parties during the period / vear:

Related party Total
Board of
Directors
Members and

Subsidiary ~ Management  Associate March 31, Decmber 31,

Companies Executives companies Other 2017 2016
Statement of Financial Position D D JD JD b D
Items:
Total Deposits for related partizs 47,507,527 61,020,975 15,108,748 = 123,637,250 125,939,810
Total Bank Deposits with related
PATtES 39,606,942 - 20,874,454 3 60,481,396 63,687,447
Loans and credit facilities
granted to related parties . 322,586 - 2,110,022 2,432,608 2,507,859
Off-Statement of Financial Position
Items:
Letter of Credit and Guarantee 160,000 429,793 - - 589,793 160,000

Total
For the Three Months Ended
March 31,
Statement of Income Items: 2017 2016
1D JD

Credit interest and commission 96,739 57,172 78,318 34,709 266,938 141,028
Debit interest and commission 181,942 92,580 25,359 . 299,881 631,032

- The interest rate received on amounts granted as facilities to related parties reached 4%

annually,and the interest rate paid to related parties reached 6.5% annually.

The following is a summary of the benefits (salaries and remunerations plus other benefits) of

the executive management of the Bank:

For the Three Months
Ended March 31,

2017 2016
D D
Salaries, remunerations and other benefits 768,219 733,190
Travel and transportation 11,110 48,879
Total 779,329 782,069




19. Commitments and Contingent Liabilities (Off-Statement of Financial Position)

The following represents liabilities that may arise at the preparation of the financial

20.

statements date:

A.  Contingent Liabhilities:

March 31, December 31,
2017 2016
JD D

Letters of credit
Export 26,785,222 26,706,876
Import (backed) 1,837,866 756,239
Import (not backed) 16,678,434 18,256,659
Acceptance
Export / letter of credit 27,472,677 19,206,824
Export / policies 8,163,393 8,259,364
Import (not backed) 4,196,022 8,316,672
Letters of guarantee
Payments 26,290,467 29,155,264
Performance 33,283,603 33,249,426
Other 24,586,993 24,461,043
Forward contracts 21,305,985 10,614,113
Un-utilized facilities 48,797,953 35,056,519

Total 239,398,615 214,038,999

Lawsuits against the Bank

20.

The lawsuits against the bank amounted to 1D 8,338,508 as of March 3%, 2017 (JD 8,299,988
as of December 31, 2016) which represents mostly lawsuits that clients have raised to respond
to lawsuits that the bank has raised against them In the opinion of the Bank's lawyer the Bank
will not incur any significant amounts against these lawsuits except for the booked provision
which amounted to JD 127,000 as of December 31 2016. Moreover the amounts paid by the
Bank against concluded or settled lawsuits are taken to the condensed consolidated interim
statement of income upon payment,

Statutory reserves and fees

The Bank did not deduct any statutory reserve for the three months period ended March 31,
2017 in accordance with the Companies Laws and the Regulations issued, as these financial
statements are interim statements and the deduction is made at the end of the year.
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