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Independent Auditor's Report

AM/ 81448

To the Shareholders of

Jordan International Investment Company
Public Shareholding Limited Company
Amman - Jordan

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financlal statements of Jordan International Investment
Company (Public Shareholding Limlited Company), “the Company”, which comprise the
consolidated statement of financial positlon as at December 31, 2016, and the consolidated
statement of income and other comprehenslve income, consolidated statement of changes in
shareholder’s equity and consolidated statement of cash flows for the year then ended, and
a summary of significant accounting pollcies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Company as of December 31,
2016, and its consolidated financlal performance and its consolidated cash flows for the year
then ended In accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Consolidated Flnancial Statements section of our report. We are
independent of the Company In accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants together with the other ethical
requirements that are relevant to our audit of the Bank’s consolidated financial statements in
Jordan, and we have fulfilled our other ethlical responsibllities. We belleve that the audit
evidence we have obtalned is sufficient and appropriate to provide a basis for our opinion.

Member of Deloitte Touche Tohmatsu Limited
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Key Audit Matters

Key audit matters, in our professional judgment, are the most significant matters in
our audit of the consolidated financial statements of the current vear. These matters
were addressed in the context of our audit of the consolidated financial statements
as a whole, and In forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Evaluating Investments Property

Investments Property represents 86 % of the Company’s assets. Moreover, the
Company should reevaluate its properties when preparing the consolidated financiai
statements to determine their fair value, and reverse the impact of any impairment
In value in the consolidated statement of income, in line with the requirements of
the International Financial Reporting Standards. Accordingly, the Company relies on
independent real estate experts to determine the fair value of those investments and
reverse any impairments in their value in the consolidated statement of income for
that period. Consequently, falr value estimation of these assets was significant
maater to our audit.

Audit Scope to Address the Risk

The followed audit procedures include understanding the procedures applied by the
Company in evaluating investments property, testing the implemented internal
control procedures, evaluating the reasonableness of the judgments based on the
evaluation of the real estate experts, calculating the average fair value of those
evaluations, recording any impairment in value in the consolidated statement of
income, if any, and reviewing the appropriateness of the disclosure on the fair value
of Investment property.

Other Information

Management is responsible for other information which comprises information in the
annual report excluding the consolidated financial statements and the independent
auditor’s thereon. Furthermore, we expect the annual audit to be made available to
us after the date of our audit report. Our opinion on the consolidated financial
statements does not cover other information, and we do not express any form of
assurance or conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information when it becomes available to us, In
doing so, we consider whether the other information is materially inconsistent with
the consolldated financlal statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for
the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with IFRS, and for such internal
control as management determines necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolldated financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
appllcable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Member of Deloitle Touche Tohmatsu Limiled
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Those charged with governance are responsible for overseeing the Company’s
financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an audltor's report that Includes our opinion,
Reasonable assurance Is a high level of assurance, but Is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
materlal if, individually or In the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISA's, we exercise professional judgement
and maintain professlonal skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated
flnancial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audlt evidence that is sufficient
and approprlate to provide a basis for our opinion. The risk of not detecting a
materlal misstatement resuiting from fraud is higher than the one resulting from
error, as fraud may involve colluslon, forgery, intentional omission,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit In order to
design audlt procedures that are appropriate In the circumstances, but not for
expressing an opinion on the effectiveness of the internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern
basis of accounting and based on the audit evidenced obtalned, whether a
material uncertalnty exists related to events or conditions that may cast
significant doubt on the Company'’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosure are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern,

¢+ Evaluate the overall presentation, structure and content of the consolldated
flnanclal statements, including the disclosures, and whether the consolidated
financlal statements represent the underlying transactions and events in a
manner that achleves fair presentation,

* Obtain sufficient appropriate audit evidence regarding the financial Information
of the entities or business activities within the Company to express an opinion
on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the Company’s audlt. We remaln solely
responsible for our audit opinlon.

Member of Deloitte Touche Tohmatsu Limited
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We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in Internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards
procedures.

From the matters communicated with those charged with governance, we determine
those matters that were of most slgnificance in the audit of the consolidated financial
statements of the current vear and are therefore the key audit matters. We describe
these matters in our auditor's report unless law and reqgulations preciude public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outwelgh the public
interest benefits of such communication.

Amman - Jordan
February 5, 2017 4 % ~ pual‘"

elditte & Touche (M.E.) - Jordan

Member of Deloitte Touche Tohmatsu Limited



JORDAN INTERNATIONAL INVESTMENT COMPANY

(A PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN
DECEMBER 31, 2016

December 31,

Note 2016 2015
ASSETS JD JD
Current assels
Cash on hand and at banks 5 1,083,167 850,106
Short-term checks under collection 6 10,000 57,000
Financial assets at fair value through other
comprehensive income 7 21,436 27,218
Accounts receivable and other debit balances 8 91,293 98,133
Due from related parties 16 6,228 4,786
Total current assets
1,212,124 1,037,243
Non-current assets
Long-term checks under collection 6 - 10,000
Investment property - net 9 8,190,315 8,395,520
Deferred tax assets 12/b 29,256 35,918
Fixed Assets:
Fixed assets - at cost 117,045 116,652
Accumulated depreciation 86,706 . 83,031
Net Book Value of Fixed Assets io 30,339 33,621
Total non-current assets 8,249,910 8,475,059
TOTAL ASSETS 9,462,034 9,512,302
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Trade payables and other credit balances 11 111,908 158,208
Total current liabilities 111,908 158,208
Shareholders’ Equity 7
Paid-up capital 10,000,000 16,000,000
Statutory reserve 29,806 28,958
Special reserve 2,225 2,225
Financial assets fair value reserve (9,252) (4,626)
Accumulated (losses) {672,653) (672,463)
Total shareholders’ equity 9,350,126 9,354,094
TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY 9,462,034 9,512,302

Chairman of the Board of Directors

General Manager

The accompanying notes constitute an integral part of these consolidated financial
statements and should be read with them and with the accompanying auditors’ report.
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JORDAN INTERNATIONAL INVESTMENT COMPANY
(A PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENTS OF INCOME
SOV ARV SIATEMENTS OF INCOME

For the Year Ended December 31,

Note 2016 2015
JD JD
Rent revenue - net 17,210 19,182
Gain from sale of Investments property 9 111,971 155,302
Reversal of Investment property impairment 9 18,708 -
Add: Other (loss)-net i3 (4,157) (4,967)
Interest revenue 26,026 26,004
Less: General and administrative axpenses 14 (161,282) (167,872)
Provision for doubtful debts 8 - (5,990)
Lawsults provision - (5,449)
Income before tax 8,476 16,210
Less: Income tax (expense) benefit 12/A (7,818) 3,022
Net Income 658 19,232
Earnings per Share (Basic and Diluted) 15 0/00010 0/0019
Chairman of the Board of Directors General Manager

The accompanying notes constitute an integral part of these consolidated financial
statements and should be read with them and with the accompanying auditors’ report.



JORDAN INTERNATIONAL INVESTMENT COMPANY

(A PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
e R S S IA TETENT OF COMPREHENSIVE INCOME

For the Year Ended
December 31,

Note 2016 2015
JD JD

Income for the year 658 19,232
Comprehensive Income Items:
Items that may not be reclasslfied subsequently
to consolldated statement of income:
Net change in financial assets falr value reserve (4,626) (4,626)
Total Comprehensive (Loss) / Income for the Year (3,968) 14,606

The accompanying notes constitute an integral part of these consolidated financial
statements and should be read with them and with the accompanying auditors’ report.
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JORDAN INTERNATIONAL INVESTMENT COMPANY

{A PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN
CONSOLIDATED STATEMENT OF CASH FLOWS

Cash Flows from Operating Activities

Income for the year before income tax
Adjustments for:

Interest revenue

Depreclation of fixed assets and investment property
(Gain) from sale of Investments property

(Reversal} of investment property impalrment

Cash Flows (used in) Operations before Changes in
Working Capital

Decrease (increase) in checks under collection
Decrease in accounts receivable and other debit balances
(Increase) In due from related partles
{Decrease) in accounts payable and other credit balances
(Decrease) in due to related partles

Net Cash Flows (used in) Operating Activities

Cash Flows from Investing Activities
Proceeds from sale of Investment property
(Acquisition) of investment property
{Acquisition) of fixed assets
Proceeds from sale of investment property

Net Cash Flows from Investing Activities

Net Increase in Cash
Cash on hand at and banks - beginning of the year
Cash on Hand and at Banks - End of the Year

For the Year Ended
December 31,

Note 2016 2015
D D

8,476 16,210

(26,026) (26,004)

17,145 19,331

9 (111,971) (155,302)

9 (18,708) -

(131,084) (145,765)

57,000 (58,000)

6,840 2,213

(1,442) (4,268)

(46,300) (40,456)

- (1,032)

(114,986) (247,308)

9 378,000 452,000

9 (55,586) (77,154)

(393) (2,569)

26,026 21,789

348,047 394,066

233,061 146,758

850,106 703,348

3 1,083,167 850,106

The accompanying notes constitute an integral part of these consolidated financial statements
and should be read with them and with the accompanying auditors’ report.



JORDAN INTERNATIONAL INVESTMENT COMPANY

(A PUBLIC SHAREHOLDING COMPANY)
(AMMAN - JORDAN)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
b 1A TN LVNOVLEIDAIED FINANCIAL STATEMENTS

1. General

a. Jordan International Investment Company (subsequently herein referred to as
"the Company”) was established as a Jordanian public shareholding company
and registered at the Companies Control Department under Number (412) on
July 13, 2006. The Company is the result of the merger between Jordan
International Industries Company, a public shareholding limited company, and
the Jordan Internatlonal Company for Tourism and Real Estate Investments, a
limited lability company. The Company’s pald-up capital is JD 10 million,
represented by 10 million shares at a par value of one Jordanian Dinar per
share.

- Jordan International Insurance Company has 90.58% ownership of the
Company's shares,

b.  The Company’s main objectives are the followlng:

- Acquiring land and establishing industrial projects, crafts estates, housing
cities, touristic hotels and resedential buildings.

- Dealing in movable and immovable propertles accoding to the applicable
laws and regulations,

- Obtaining and Implimenting commercial agencles and carrying out
brokerage activities.

- Importing, exporting, marketing and distributing all types of commodities
by all means.

-  Establishing, purchasing, and fully or partially owning any company,
corporation, goodwill, or trade name, whether local or international; and
establishing and licensing car park lots.

d. The Company’s Board of Directors approved the consolidated financial
statements for the year ended December 31, 2016 in their meeting held on
January 25, 2017,

2. Sammary of Significant Accounting Policies
Basis of Preparation

The consolidated financial statements of the Company and its subsidiary are
prepared in accordance with Internattonal Financial Reporting Standards (IFRS)
as Issued by International Accounting Standards Board (IASB) and their related
interpretations.

The consolidated financial statements have been prepared on the historical cost
basis, except for financial assets at falr value through the Income statement.
These assets are stated at fair value as of the consolidated financlal statements
date.

The reporting currency of the consolidated financial statements of the Company
and its subsidiary Is the Jordanian Dinar, which is the functional currency.

-10-



2. Basis of Preparation (Continued)

Basis of Consolidation
The accompanying consolidated financial statements comprise the financial statements of the
Company and Its subsidlary after eliminating inter-company transactions and balances:

Paid up Percentage Principal Place of Date of
Capital Ownership Activity Activity Ownership
JD %
Telal Salem Industrial and Industrilal/ Amman 2012
Real Estate Company 150,000 100 Real Estae
The most significant financial information for the subsidiary company for the year 2016 Is as
follows:
As of December 31, For the Year Ended
Company’s Name 2016 December 31, 2016
Total
- Total Assets Liability Revenue Expenses
JD JD JD JD
Telal Salem Industrial and Real Estate
Company 625,150 476,975 - 3,600

- The results of the subsldiary are Incorporated into the consolidated statement of income from
the effective date of acquisition (establishment), which Is the date on which actual control over
the subsldlary is assumed by the Company. Moreover, the operating results of the disposed of
subsidlary are incorporated into the consolidated statement of income up to the effective date
of disposal, which is the date on which the Company loses control over the subsidary.

- The financial statements of the subsidiaries are prepared for the same year of the parent
company using the same accounting policles adopted by Jordan International Investment
Company. If the accounting policles adopted by the subsidiary are different from those adopted
by the parent Company, the necessary adjustments to the financlal statements of the subsidiary
are made to comply with the accounting policies used by the parent company.

The financial policies adopted in the preparation of the consolidated financial statements are
consistent with those used for the year ended December 31, 2015, except for the affect of
applying the new and revised financial statements as stated in Note (4-A) below.

The following are the most significant accounting polices adopted by the Company:

Summary of Significant Accounting Polices

a, Investments Property
Investments property are stated at cost less accumulated depreciation and any
impairment in their value. The market value of these investments are disclosed,
Moreover, they are depreciated over their useful life at an annual rate of 2%, and
any impairment In their fair value is taken to the consolidated statement of income.
Additionally, the operating income and expenses of these investments are taken to
the consolidated statement of income.

If the fair value of a investment property for which an impairment provision was

taken in prior periods increases, the previous impairment is recovered in an amount
not exceeding cost, :

-11-
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e.

Property and Equipment

Property and equlpment are stated at cost less accumulated depreclation and
any accumulated impairment losses. Moreover, depreciation is calculated
(except for land) when the assets are ready for use on the straight-line basis
over the estimated useful lives of these assets at annual rates ranging from 2%
to 20%,

When the carrylng amounts of property and equipment exceed their recoverable
values, assets are written down, and impairment losses are recorded in the
consolidated statement of income.

The useful lives of property and equipment are reviewed at the end of each year.
In case the expected useful life Is different from what was determined before,
the change in estimate Is recorded in the following years, being a change in
estimate.

Property and equipment and derecognized when disposed of or when there is no
expected future beneflt from their use.

Financial Assets at Fair Value Through Comprehensive Income

Upon initial recognition of investments in equity instruments, not held for
trading, an irrevocable option may be adopted to present all the changes in the
falr value of these investments Individually (each share separately) within the
other comprehensive Income. Under no circumstance, at a subsequent date, may
the amounts of these changes, recognized In the statement of comprehensive
income, may be classified into profit or loss,

These financial assets are recognized at falr value plus transaction costs.
Subsequently, they are measured at fair value with the gains and losses arising
from changes in fair value recognized in the consolidated statement of other
comprehensive income and within owner’s equity, including the changes in fair
value resulting from translation of non-monetary assets stated in foreign
currency. Gain or loss from the sale of these investments or part thereof is
recognized in the consolidated statement of comprehensive income and within
shareholders’ equity. Moreover, the reserve balance of the revaluation of
investments in the sold equity instruments Is transferred directly to retained
earnings/accumulated losses not through the consolldated statement of income,

Dividends revenue Is recorded In the consolidated statement of income unless
these dividends clearly represent a partial recovery for all the investments.

Date of Financial Assets Recognition
Financlal assets are recognized at the date of trade (the date the Company is
liable to sell or purchase financial assets).

Impairment in Financial Assets

The Company’s management reviews the values of financial assets recorded at
the date of the consolidated statement of financial position in order to determine
If there are any Indications of Impairment in their value individually or in the
form of a portfollo. In case such indication exists, the recoverable value is
estimated to determine the impairment loss.,

Impairment value is determined as follows:

Impairment of financial assets at amortized cost;

The impairment represents the difference between the recorded book value and
the present value of expected cash flows discounted at the original interest rate,

-12.



f.

Fair Value

The closing prices at the date of the consolidated financial statements in active
markets represents the fair value of the financial instruments and derivatives
that have market prices

In case declared market prices do not exist, active trading of some financial
assets and derivatives Is not available, or the market is inactive, fair value is
estimated by one of several methods including the following:

- Comparison with the present market value of a very similar financial
Instrument,

- Analysis of future cash flows and expected discounted cash flows at a rate
used for a similar financlal instrument.

- Adoption of pricing models.

The evaluation methods aim at obtaining a fair value that reflects market
expectations. They take into consideration market factors and any expected risks
or benefits when estimating the value of financial assets, In case there are
financlal assets whose fair value cannot be measured reliably, they are stated at
cost net of any related impalrment.

Rent Revenue

Revenue from rent of the investment property with operating rent contracts Is
recognized In accordance with the straight-line method and caiculated over the
life of the contract. Other expenses are recognlzed based on the accrual basis of
accounting.

Income Tax
Income tax expenses represent accrued taxes and deferred taxes.

Income tax expenses are accounted for on the basis of taxable income. Moreover,
taxable income differs from Income declared in the consolidated financial
statements because the latter Includes non-taxable revenue or tax expenses not
deductible In the current year but deductible in subsequent years, accumulated
losses acceptable by the tax authorities, and items not accepted for tax purposes
or subject to tax.

Taxes are calculated on the basis of the tax rates prescribed according to the
prevailing laws, regulations, and instructions in Jordan.

Deferred taxes are taxes expected to be paid or recovered as a result of
temporary timing differences between the value of the assets and liabilities in the
consolidated financial statements and the value of the taxable amount. Deferred
tax is calculated based on the liabllity method in the consolidated statement of
financial position according to the rates expected to be applied when the tax
ilabllity is settled or tax assets are recognized.

Deferred tax assets are revlewed as of the date of the consolidated financial

statements, and reduced in case it is expected that no benefit will arise there
from, partially or totally.

-13.



i. Accounts Receivable
Accounts receivable are presented at net realizable value less allowance for
doubtful accounts.

J.  Foreign Currencies
In preparing the consolidated financial statements of the Company,
transactions In currencies other than the Company's functional currency are
recorded at the rates of exchange prevalling on the dates of the transactions.
At each consolidated financial statements date, monetary items denominated
In foreign currencies are retranslated at the rates prevailing on the date of
the consolidated financial statements,

k. Provisions
Provisions are recognized when the Company has a present obligation (legal
or constructlve) as a result of a past event, it Is probable that the Company
will be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

A Offsetting
Financlal assets and financial liabilties are offset, and the net amount is reported
in the consolidated statement of financial position when there is a legally
enforceable right to offset the recognized amounts and the Company intednds
to either settle them on a net basis or to realize the asset and settle the liability
simultaneously,

3. Accounting Estimates

Preparation of the consolidated financial statements and application of the
accounting policles requlre the Company's management to perform
assessments and assumptions that affect the amounts of financlal assets and
financial llabllities and the disclosure of contingent liabilities. Moreover, these
assessments and assumptions affect revenues, expenses, and provisions,
shown within the consolidated statement of comprehensive income. In
particular, this requires the Company's management to issue significant
judgments and assumptions to assess future cash flow amounts and their
timing. Moreover, the said assessments are necessarily based on assumptions
and factors with varying degrees of consideration and uncertainty. In addition,
actual resuits may differ from assessments due to the changes resulting from
the conditions and circumstances of those assessments in the future,

The Company’s management believes that critical judgments and estimates in
the consolidated financial statements are reasonable and mainly include the
following:

- A provision for doubtful debts is calculated based on estimates and
assumptions approved by the Company's management for estimating the
required provision according to International Financial Reporting
Standards.

- The Company’s management periodically reviews tangible assets for the
purpose of calculating annual depreciation based on their general condition
and expected future economic benefits. Moreover, any related impairment
loss is taken to the consolidated statement of Income,

-14.



Investment property is vajued by independent real estate experts, and its
falr value is disclosed In the consolidated financial statements,

The income tax expense is recognized according to the prevailing laws and
regulations. Accordingiy, an income tax provision is taken.

A provision for lawsuits raised against the Company is taken. This provision
f[s based on a legal study prepared by the Company’s legal advisor.
Moreover, the study highlights potential risks that the Company may
encounter in the future. Such legal assessments are reviewed periodically,

The Company periodically reviews financial assets presented at cost to
estimate any Impairment in their value. The impairment is taken to the
consolidated statement of income.

Fair Value hierarchy: the Company Is required to determine and disclose the
level in the fair value hierarchy Into which the fair value measurements are
categorized in their entlrety, segregating fair vaiue measurements in
accordance with the levels defind in the IFRS. Differentiating between Level
2 and Level 3 fair value measurements, l.e., assessing whether inpurts are
onbseravble and whether the unobservable inputs are signifcant, may
required judgement and a careful analysis of the inputs used to measure
fair value, including conslderation of factors specific to the asset or liability.

4. Adoption of New and Revised International Financial Reporting
Standards (IFRSs)

4. a, New and revised IFRSs applied with no material effect _on the
consolidated financial statements:

The following new and revised IFRSs, which became effective for annual
periods beginning on or after January 1, 2016, have been adopted in these
consolldated financlal statements. The application of these revised IFRSs has
not had any material impact on the amounts reported for the current and prior
years but may affect the accounting for future transactions or arrangements.

IFRS 14 Regulatory Deferral Accounts

Amendments to IAS 1 Presentation of consolidated Flnancial Statements
relating to Disclosure initiative

Amendments to IFRS 11 Joint arrangements relating to accounting for
acquisitions of interests In joint operations

Amendments to IAS 16 Property, Plant and Equipment and IAS 38 Intangible
Assets relating to clarification of acceptable methods of depreciation and
amortisation

Amendments to JAS 16 Property, Plant and Equipment and IAS 41
Agriculture: Bearer Plants

Amendments to IAS 27 Separate consolidated Financial Statements relating
to accounting investments in subsidlarles, joint ventures and associates to
be optionally accounted for using the equity method in consolidated financial
statements

Amendments to IFRS 10 Consolidated Financial Statements, IFRS 12
Disclosure of Interests In Other Entities and IAS 28 Investment in Associates
and Joint Ventures relating to applying the consolidation exception for
Investment entities

Annuai Improvements to IFRSs 2012 - 2014 Cycle covering amendments to
IFRS 5, IFRS 7, IAS 19 and IAS 34
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4. b.New and revised IFRSs in issue but not yet effective and not early

adapted

The Company has not yet applied the following new and revised IFRSs that

have been issued but are not yet effective:

New and Revised IFRSs

Annual Improvements to IFRS Standards 2014 -
2016 Cycle amending IFRS 1, IFRS 12 and IAS 28

Effective for Annual Periods
Bedlnning on _or After

The amendments to IFRS 1 and IAS 28
are effective for annual periods
beginning on or after January 1, 2018,
the amendment to IFRS 12 for annual
periods beginning on or after January

1, 2017

Amendments to IAS 12 Income Taxes relating to the
recognition of deferred tax assets for unrealized
losses

Amendments to IAS 7 Statement of Cash Flows to
provide disclosures that enable users of consolidated
financlal statements to evaluate changes in liabilities
arising from financing activities.

IFRIC 22 Foreign Currency Transactions and Advance

Consideration

The Interpretation addresses foreign currency

transactions or parts of transactions where:

s there is consideration that is denominated or
priced In a foreign currency;

¢ the entity recognises a prepayment asset or a
deferred Income liability in respect of that
consideration, In advance of the recognition of
the related asset, expense or income; and

¢ the prepayment asset or deferred income
liability is non-monetary.

Amendments to IFRS 2 Share Based Payment
regarding classlification and measurement of share
based payment transactlons

Amendments to IFRS 4 [Insurance Contracts:
Relating to the different effective dates of IFRS 9 and
the forthcoming new Insurance contracts standard.

Amendments to IAS 40 Investment Property: Amends paragraph 57
to state that an entity shall transfer a property to, or from, investment
property when, and only when, there is evidence of a change In use.
A change of use occurs if property meets, or ceases to meet, the
definition of investment property. A change in management’s
intentions for the use of a property by itself does not constitute
evidence of a change in use. The paragraph has been amended to
state that the list of examples therein Is non-exhaustive.

Amendments to IFRS 7 Financial Instruments: Disclosures relating to
disclosures about the Initial applicatlon of IFRS 9

IFRS 7 Ffinancial Instruments: Disclosures relating to the additional
hedge accounting disclosures (and consequential amendments)
resulting from the introduction of the hedge accounting chapter In
IFRS 9
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8. Account Receivable and Other Debit Balances
This Item consists of the following:

December 31,

2016 2015
JD JD

Trade receivables* 60,904 60,645
Employees receivable 309 613
Refundable deposits 73,190 76,441
Prepald expenses 4,303 4,960
Accrued interest 1,328 4,215
140,034 146,874
Less: Provision for doubtful debts (48,741) (48,741)
91,293 98,133

® These receivables represent an amount of JD 48,410 that is due as of

December 31, 2016, and aging more than one-year. Moreover, a related
provision for doubtful debts Is calculated based on management'’s estimates.

- The movement on the provision for doubtful debts during the year was as

follows:

Balance at the beginning of the year
Additions
Balance at year-end

9. _ Investment Property - Net

This item consists of the foliowing:

Land

Buildings
Apartments

Wadl Saqra office

Less: Accumulated depreciation
Impairment in of investments property*

-20-

2016 2015
D D
48,741 42,751
- 5,990
48,741 48,741

December 31,

2016 2015
D D

7,637,796 7,848,005
467,119 467,119
120,697 120,697
88,433 . 88,433
8,314,045 8,524,254
(117,604) (103,900)
(6,126) (24,834)
8,190,315 8,395,520




The movement on the impairment provision of invesment property is as
follows:

2016 2015
JD JD
Balance at the beginning of the year 24,834 24,834
Reversal during the year (18,708) -
Bailance at year-end 6,126 24,834

Investment property has been reevaluated by two accrredited real estate
appraisers. The estimated average market value amounted to JD 10,757,579
according to the latest available real estate evaluation dated June 30, 2016, and
for Al Qastal lands dated December 31, 2015. Moreover, the fair value of the
investment property has been compared to the market value of other similar
investment properties.

During the year 2016, land at a cost of JD 247,321 was sold for JD 378,000.
This resulted in a gain representing the recovery of impairment in investment
property of JD 18,708 and a gain on the disposal of investment property of JD
111,971, recorded in the consolidated statement of income (JD 155,302 1D for
the year 2015).

During the year, a plot of land in the Halabat area was purchased for JD 55,586.
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11 . Trade Payables and Other Credit Balances

&k

This item consists of the following:
December 31,

2016 2015

JD JD
Water accrued expenses* 18,991 45,991
Accounts payable 5,127 7,478
Unearned revenue 6,133 4,584
End-of-service Indemnity provision - 20,383
Contingent llabllitles** 68,500 68,500
Accrued expenses 7,708 5,823
Lawsuts provision 5,449 5,449

111,908 158,208

This item represents water accrued expenses estimated by management for any
additional claims by the water Authority. It Iis due to the dispute over the
classification - industrial or agricultural- of Halabat land used by the Company
for planting and producing olives.

This item represents the Free Zone Corporation’s financlal claims of JD 68,500,
comprising service fees, operational cost, and penalties related to builidings
owned by the Company in the Halabat industrial zone. Consequently, the
Company filed a lawsult to preclude a claim at Amman Court of First Instance.
The case [s presently befor the court, pending the exchange of claim statements.
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12. Income Tax

a. Income Tax Provision

A settlement has been reached with the Income and Sales Tax Department up
to the end of the year 2014, for the owning Company Jordan International

Investment Company.

The Company submitted its income tax returns from inception for the years
2008 and 2009 for the years. However, the returns have not yet been reviewed
by the Income and Sales Tax Department, and no final decision has been issued
until the date of the report for Talal Salem Real Estate Company (a subsidiary).
The Company has reached a final settlement for its tax position for the years

from 2010 till 2014,

In the opinion of the Company’s management and its tax consultant, no
provision is required, as the company incurred tax acceptable accumulated

losses,

Tax surplus / Income tax in the consolidated income statement represents the

following:

Net deferred tax assets

b, Deferred Tax Assets

This item consists of the following:

Provislon for doubtful debts
Impalrment In investments property
Impalrment In the value of the change
In financlal assets through profit or loss
Impairment in the value of the change in
financtal assets through other
comprehenslve Income
Provision for contingent ilabilitles
Provision for lawsuits
End-of-service indemnity
proviston

2016 2015
JD JD
(7,818) 3,022
(7,818) 3,022
December 31,
2016 2015
Balance - Balance -
Beglnning Released End of the
of the Year Amounts Additions Year Deferred Tax
D D D JD JD JD
48,741 - - 48,741 9,748 9,748
24,834 (18,708) - 6,126 1,226 4,967
5,900 - - 5,900 1,180 1,180
5,782 - 5,782 11,564 2,312 1,156
68,500 - - 68,500 13,700 13,700
5,449 - - 5,449 1,090 1,090
20,384 (22,829) 2,445 - - 4,077
179,590 (41,537) 8,227 146,280 29,256 35,918
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The movement on deferred tax assets was as follow:

2016 2015
JD jb
Balance - beginning of the year 35,918 31,740
Additlons 1,645 4,178
Disposals (8,307) -
Balance — End of the Year 29,256 35,918
13. Other Losses - Net
This ltem consists of the following:
2016 2015
JD D
Net farm (loss) (10,406) (10,682)
Other 6,249 5,715
4,157 (4,967)
14. General and Administrative Expenses
This item consists of the following:
2016 2015
JD JD
Salaries and employee benefits 81,063 85,101
The Company'’s share of social security 5,165 4,827
Taxes and fees 14,704 13,934
Telecommunlcation and mail 1,446 1,538
Hospitality 1,783 599
The Company’s car expense 389 1,436
Office supplies 1,668 1,429
Cleaning - 191
Insurance 5,493 6,004
Consulting 5,478 6,136
Travel 1,153 85
Professional fees 12,760 10,449
Fixed assets and Investment property
depreciation expense 14,379 19,331
Marketing and advertising 3,465 3,117
Electricity and Water 2,291 2,785
Maintenance 542 2,739
Subscriptions 625 625
Bank charges 310 245
Others 5,568 7,301
161,282 167,872
15.Earning per Share for the Year
Earnings per share is calculated by dividing the profit for the year over the
welghted average number of shares during the year as follows:
2016 2015
JD Jb
Profit for the year 658 19,232
Shares Shares
Weighted average number of share 10,000,000 10,000,000
JD/Share JD/Share
Earnings per Share (Basic and Diluted) 0/00010 0/0019
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16. Related Parties Balances and Transactions

The balances and transactions with related parties for the year were as follows;

Consolidated Financial Position Items:

December 31, 2016 December 31, 2015
Due from Due to Due from Due to
JD JD JD Jb

Jordan International

Insurance Company

(Parent Company) 6,228 - 4,022 -
United Group for

Management and

Investments (A

Company owned

by one of the Board

Of Dlrectors - - 764 -

6,228 - 4,786 -

Consolidated Statement of Income and Other Comprehensive Income

Items:

December 31,

2016 2015
Revenues Expenses Revenues Expenses
Jb JD JD JD
Jordan International Insurance
Company (Parent Company) 5,500 4,965 3,666 3,437
5,500 4,965 3,666 3,437

Salaries and bonuses of Executive Management

The salartes and bonuses of executive management amounted to JD 47,358 for the
year ended Decemeber 31, 2016 ()D 58,787 for the year eneded December 31,
2015).

17. Risk Management
a.  Capital risk management

The Company manages its capital to ensure that it wiil be able to continue as
a going concern while maximizing the return to equity holders as well as other
stakeholders through optimizing the debt to equity ratio. No changes have been
made to the policies since 2015.

The Company adopts a policy of maitaining a reasonable debt-to-equity
ratio(calculated by dividing total debts by total equity).

. Liquidity risk

Liquidity risk, also referred to as funding risk, is the risk that the Company will
encounter difficulty in raising funds to meet its commitments. The Company
manages liquidity risk by maintaining adequate reserves, continuously
monitoring actual cash flows, and matching the maturities of financial assets
and financial liabilities. Furthermore, a portion of the Company's funds is
Invested In cash bank balances which are readily available to meet short-and
medium-term funding and liquidity management requirements.
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¢. _ Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual
obligations resulting in financial loss to the Company, The Company has
adopted a policy of dealing with only creditworthy counterparties and obtalning
sufficient collateral, where appropriate, as a means of mitigating the risk of
financlal loss from defaults. Management believes that credit risk is not
material.

d. Market risk

Market risks refers to the losses that might arise from the changes in market
prices such as changes in interest rates, foreign currency prices, and prices of
equity Instruments, and consequently, the fair value of cash flows for financial
instruments on- and off-the consolidated statement of financial position,

The following table summarizes the effect of the increase (decrease) in Amman
Financial Market index by 5% over the fair value of the financial assets at fair
value through other comprehensive income. This is reflected in the statement
of equity as of the statement of financial position date. The sensitivity analysls
has been prepared on the assumption that the prices of shares move at the
same rate of change of the market index:

+ 5% - 5%
December 31, December 31,
2016 2015 2016 2015
JD JD JD D
Statement of Income 1,360 1,360 (1,360) (1,360)
+ 5% - 5%
December 31, December 31,
2016 2015 2016 2015
Jb D JD JD

Sharholders’ Equity 1,360 1,360 (1,360) (1,360)

The Company is not exposed to the risk of fluctuations in foreign currencies
exchange rates, as the settlements with cllents are made in the local currency.
As of the date of the consolidated statement of financial position, the Company
did not have any assets in foreign currency, and management believes that the
currency risk is immaterial.

e, Foreign curtency risk

The Company's major foreign currency transactions are denominated in JD. The
Company’s currency risk relates to changes in exchange rates applicable to the
settlements in forelgn currencies. However, as the Jordanian Dinar {the
Company's functional currency) is pegged to the US Dollar, the Company’s
management believes that the foreign currency risk is minimal.
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£ Interest rate risk
Interest rate risk Is the risk that the value of a financial instrument will fluctuate
due to changes in market interest rates.

The Company manages Its exposure to interest rate risk continuously and
revalues varlous options such as reflnancing, renewal of current positions,
alternative financing.

The Company has deposits at banks and monitors market Interest rates
periodically to determine the feasibility of investing in those deposits. The
following is the impact of the increase (decrease) in interest rates on the profit
from those investments at the date of the consolidated financial statements:

2016 2015
0.5% (0.5%)  0.5% (0.5%)
iD ID ) i)
Deposits 5,368 (5368) 4,210  (4,210)

18. Contingent Liabilities

a- As of the consolidated financial statements date, the Companys had contigent
liabilities representing bank letters of guarantee of JD 10,000.

b-  Aclalm amount of JD 68,500 has been lodged against the Company by the Free
Zone Corporation. The clalm represents service fees, operational costs, and
penalties related to the Company-owned builidings in Halabat industrail zone,
Consequently, the Company has filed a lawsuit to preclude a claim at Amman.
Court of FIrst Instance. The case is presently before the court, pending the
exchange of the claims statements, In addltion, another lawsuit of 1D 2,575 Is
presently before the court, pending presentation of proofs. In the opinion of
the Company’s management and Its legal consultant, the Company will not
incur any amounts in excess of the provsions taken as of December 31, 2016.

-28-



19 Fair Value Hierarchy

a.

specified at fair value on an ongoin basis

The Fair value of financial assets and financial liabilities of the compan

Some financial assets and financial liabilities of the company are evaluated at

falr value at the end of each fiscal

period. The following table shows the

informatlon about how to determine the fair value of these financial assets and

lfabilltles (evaluation methods and inputs used):

Relationship of

The Level Significant Unobservable
Financial Assets / Fair Value as of of Fair Valuation  Unobservable Inputs to fair
Financial Liabllties December 31 Valye Technique Inputs Value
2016 2015
D D

Financial assets

at fair value

Financlal assets
at fair value

through other
comprehensive

income 21,436 27,218 Level 2  Discuonted Doesn't Apply  Doesn’t Apply

Cash Flow

Total 21,436 27,218

There were transfers between Leve| 1
there were no transfers during the year 2015,

non-specific fair value on_an ongoing basis):
Except for what is detailed in the following table,

The fair value of financial assets and financial liabilities of the compan

and 2 during the year 2016. However,

we believe that the carrying

amount of financlal assets and financial liabilities shown in the Company’s
consolidated financial statements approximate their fair value. This is due to
the short-term maturity of financlal assets and that their interest rates are

repriced during the year,

Financial Assets / Fair Value as of Fair Value as of Fair Value
Financial Llabllties December 31, 2016 December 31, 2015 Hierarchy
Book Value Falr Value Book Value Fair Value
JD JD D JD

Financial assets
at fair value
Deposits at bank 1,073,658 1,073,658 841,976 846,193 Level 2
Investment property 8,190,315 10,757,579 8,395,520 11,026,158 Level 2
Total Financial Assets
Non-Specific Fair Value 9,263,973 11,831,237 9,237,496 11,872,351

The fair value of the above items has been determined for the 2" and

3rd [evel

financlal assets and labilities based on agreeded upon pricing models that
reflect the credit risk of the other partlies that the Company deals with.

20. Sectoral and Geographical Distribution

a) For management purposes,
within one sector,

the Company’s activities have been considered
representing investments comprised of real estate

investments and finacial investments at falr value through profit and loss.

b) All of the Company’s assets and activities are inside Jordan,
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