3
c*)\:“s‘:"_) \h\

M) =2

\

. " " " o i W X a n
35 gl bdlden Ll & Bl o, L e L)
ALSHAMEKHA FOR REALESTATE AND FINANCIAL INVESTMENTS CO.LTD
A (AW, y 4 aSA Jib

2017/11/1/77 ('j)

2017/07/28 oae

To: Jordan Securities Commission
Amman Stock Exchange
Date: 20/07/2017 _ ‘
Subject: Semi- Annual Report as of 30/06/2017

adU 319 ana saledl

Oles 4o yos Balddl

2017/07/20 :@L‘dl

g oo LS goiudl dyai wyddli: fosd ol
2017/06/30

Attached the company’s Semi- Annual Report of Al
Shamekha Real Estate and Financial Investments As
of30/06/20’.l7 in Arabic & English, In addition to CD

containing the required material in PDF format

Soundl wdsai 380l e Adead Aido 3y
AU 5 uylaall colyLatludll Asealidi S, s
fusliy Gl AU BAAN oo Aeladl Aol

it g a0yt 2L 2017/06/30

Asgllal | 5aleld PDF digny CDJ 5L

Kindly accept our high appreciation and respect

“cfhj):la\'b ng‘ d.'l\é L’J:"'i" 131.2\5:“3

Al Shamekha Real Estate and Financial Investments
Chairman & General Manager

“Mohammad Ameen” salem Abu Assaf

ALty Ly i) el Adabddl &S,
pladl aallf/i ) Gudas sl
cilee ol allu "¢ysaliaad

75 3l el ol L 3 el o 2

A1 31,81 220
Jwaadd %.nl.\!ﬂb’ﬂféﬂ

vy Jals §,

RACIERN R g
T T o —r ]

GyHIar Oloe AN wua KN uials ONCLE — NN Qils : Yloc
Head Office Tel. +962-6-5662103 - +962-6-5662104 - Fax. +962-6-5662105
Email :tfc.vfed @yahoo.com




SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
Public Shareholding Company
Amman - Jordan

Interim Condensed Consolidated
Financial Statements(UNAUDITED)
Together With Review Report
30 June 2017

Researchers
Public Accountants & Consultants




SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
Public Shareholding Company
Amman - Jordan

Contents

Page
Report of the Auditor on the review of the interim condensed financial statements 3
Interim Financial Statement as at 30 June 2017 4
Statement of interim comprehensive income for the six months ended 30 June 2017 5
Interim Statement of Changes in Equity For the six months ended 30 June 2017 6
Interim consolidated statement of cash flow for the six months ended 30 June 2017 7
Notes to the interim condensed financial statements 8-17



Researchers [E &g LS

I‘ Runanrchain
Public Atcountsnts & Consullaniy

)% g 9sliiua g ygigils yguulaa

Report on Review of Interim Condensed Financial Statements

Public Accountants & Consultants

To The Board Of Directors of

SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
public Sharcholding company

Amman - Jordan

Introduction

We have reviewed the accompanying interim condensed financial statements of SHAMAKHA
REAL ESTATE AND FINANCIAL INVESTMENTS "public Shareholding company" which
comprise the interim statements of financial position as at 30 June 2017and the related interim
statements of profit or loss, comprehensive income, changes in equity and cash flows for the six
months period then ended, and explanatory notes. The board of Directors is responsible for the
preparation and presentation of these condensed interim financial information in accordance
with 1AS 34 "interim financial reporting”. Our responsibility is to express a conclusion on these
condensed interim financial information based on our review.

Scope of review

We conducted our review in accordance with international standard on Review Engagements
(2410) "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". The review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and ofher
review procedures. A review is substantially less in scope than an audit conducted in accordance
with international standards on auditing, and consequently does not enable us to obtain assurance
that we would become aware of all significant maiters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS 34,

Other matters

The Company's financial year ends on December 31 of each year, but the accompanying
condensed interim financial statements have been prepared in accordance with the Securities
Listing Regulations of the Amman Stock Exchange and for management purposes

Researchers

Public Accou sL&( Consultants

Rami Amasha Amman - Jordan
license No (803) 15 July 2017

Researchers

Publlc_Aooountants & Consénltants
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SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
Public Shareholding Company
Amman - Jordan

Interim Financial Statement
as at 30 June 2017 (Unaudited)

Note 30/6/2017  31/12/2016
JD JD

(Unaudited)  Audited

Assets
Non-current assets

Equipment& property less accumulated depreciation 97,185 99,777
Net Real estate investments 5 204,644 210,640
Projects in process 6 501,655 501,505
Financial assets at fair value through other

Comprehensive income 271,655 235,694
Total non - current assets 1,075,139 1,047,616
Current assets

Other debit balances 32,091 13,123
Apartments ready for sale 7 634,185 740,143
Net receivables 8 23,894 29,637
Cash & cash equivalent 9 660,308 568,343
Total current assets 1,350.478 1,351,246
Total assets 2425617 2,398,862
Equity and liabilities

Eguity

Paid Capital 1,200,000 1,200,000
Statutory reserve 927,166 927,166
Oplional reserve 68,887 68,887
Cumulative change in the fair value of (94,686) (130,647)
Financial assets

Retained Earnings 121,334 105,876
Net equity 2,222,701 2,171,282
Current liabilities

Accountis payable 5,050 5,050
Payments on ready apartments for sale - 20,000
Other Provision 135,252 137,687
Other credit balances 62,614 64.843
Total current liabilities 202,916 227.580
Total liabilities and equity 2,425,617 2,398,862

The attached notes (1) to (13) form an integral part of these interim condensed financial statements and are
read together with the accompanying audit report



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company
Amman - Jordan

Statement of interim comprehensive income

for the three and six months ended 30 June 2017 (unaudited)

Note

Rental income

Revenue from services

Net profits from selling flats

Tolal revenue

Administrative and General expenses
Depreciation of property and equipment
Interest Revenue

Profit (loss) for the year before tax
Income fax for the period 10
Profit (loss) for the period

Add: Other comprehensive income items
change in fair value reserve for financial assets at

fair value through other comprehensive income

Total comprehensive income (loss) for the period

The basic and diluted portion of the share
of profit (loss) for the period

For the 3 months For the 6 months
ended on 30 June ended on 30 June
2017 2016 2017 2016
JD JD JD JD
28,541 30,292 57,111 60,442
526 387 834 617
34,107 32,815 34,107 32,815
63,174 63,494 92,052 93,874
(38,850) (31,544) (71,693) (61,375)
(4.294)  (4,818)  (8,588)  (9,636)
3,096 911 2,552 1,944
23,126 28,043 19,323 24 807
(3.865) _- (3.865) -
19261 28,043 15458 24,807
4,539 (36,321) 35.96! (55.771)
23,800  (8278) 51419  (30,964)
Files/JD  Files/ID  Files/JD  Files/JD
0020 (Q007) /043 (0/026)

The attached notes (1) to (13) form an integral part of these Interim condensed financial statements and are
read together with the accompanying audit report



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
== 2R REAL L IALE AND FINANCIAL INVESTMENTS

Public Shareholding Compan
Amman - Jordan

Interim Statement of Changes in Equity
For the six months ended 30 June 2017 (Unaudited)

Statement Capital Statutory Optional Cumulative change Retained Total
Reserve Reserve in fair value Earnings
D JD JD JD JD JD

Balance as of i™ Jan.2017 1,200,000 927,166 68,887 (130,647) 105,876 2,171282
Total Comprehensive income for the period - - - 35961
Balance as of 30 June 2017 (Unaudited) 927.166 68.887
Balance as of 1% Jan 2016 1,200,000 926,976 68,792 (127,933) 104,258 2,172,073
Comprehensive income total (loss) for the period - - - (35.771) 24 807 (30,964}
Batance as of 30 June 2016 (Unaudited) 00 926,976 68,792 3.724 129,065 2,141,109

The attached notes (1) to (13) form zn integral part of these interim condensed financial statements and are read together with the accompanying audit report



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company
Amman - Jordan

Inferim consolidated statement

of cash flow for the six months ended 30 June 2017 (UNAUDITED)

Cash flow from operating activities
(Loss) profit for the period before tax and provisions
Depreciation

Operating profit before changes in assets and liabilitics

Other receivables

Receivables

Accounts payable

Payments on ready apartments for sale
Other provisions

Other credit balances

Net cash flow from operating activities

Cash flow from investment activities
Projects in process

Apartments ready for sale

Net cash flow from investment activities

Cash flow from financing activities

Net cash flow from financing activities

Net increase in cash and cash equivalents for the period
Cash and cash equivalents at the first of January

Cash and cash equivalents at the 30 June

30/6/2017
JD
(Unaudited)

19,323
8,588
27,911
(18,968)
5,743

(20,000)
(6,300)
(2.229)
(13,843)

(150)
105,958
105,808

91,965
368,343

060,308

30/6/2016
JD
(Unaudited)

24,807
9,636
34,443
(16,330)
(4,847)
(12,413)
20,000
(681)
(9.136)
11,036

910,690

(845,005)
65,685

76,721
303,763

380,484

The attached notes (1) to (13) form an integral part of these interim condensed financial statements and are
read together with the accompanying audit report



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company

Amman - Jordan

Notes to the inferim condensed financial statements
30 June 2017

1

Overview

The company was established as a public shareholding company and registered with the

Ministry of Industry and Trade under No, (78) On 16 June 1974 with an authorized and
paid up capital of JD1,200,000,

Objectives of the company:
Investment in real estate and lands through purchase, sell, invest, develop, maintain,
renovate and modernize real estate and lands,
Construction of housing projects and reconstruction of all lypes and purposes thereof
either residential, commercial, industrial and investment.
Investment in all economic fields, whether financial, industrial, real estate, tourism,
commercial, agricultural or service industries, through the establishment of investment
projects.

The company's shares are listed at Amman Stock Exchange - Jordan.

The accompanying financial statements have been approved by the Board of Directors
of the Company in its meeting held on 15/7/2017. These financial statements require the
approval of the General Assembly of Sharcholders.

Basis of preparing the financial statements

Compliance Statement

The annexed Interim Condensed Financial Statements for the six months ending on June,
30, 2017 were prepared in accordance with the International Accounting Standard No.
(34) For Interim Financial Statements.

The currency of these Interim Condensed Financial Statements is the Jordanian Dinar,
which represents the main currency of the company.

These Interim Condensed Financial Statements were prepared in accordance with the
principle of historical cost, with exclusion to the financial assets displayed in fair value.

These Interim Financial Statements do not include all information and clarifications
requested in the annual financial reports which prepared in accordance with the
International Accounting Standard and should be read with the annual report as of
December 31, 2016. The business results of the six months ending on June 30, 2017 do
not necessarily represent an indication of the expected results of the financial year ended
December 31, 2017,



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
Public Shareholding Company
Amman - Jordan

Notes to the interim condensed financial statements
30 June 2017

b Using Estimations

Preparing Interim Condensed Financial Statements in accordance with International
Standards for Preparing Financial Reports standards requires the management to make the
assumptions and estimations that might inflict the implementation of accounting policies
and the amounts of assets, liabilities, incomes and expenses. Real results might differ
from those estimations,

The accounting estimations regarding the implementation of accounting policies, which
majorly affect the amounts in the Interim Condensed Financial Statements used in
preparing the Interim Condensed Financial Statements for the six months ending on June
30, 2017 are the same estimations implemented in the financia! statements of the financial
year ended December 31, 2016.

3 Changes in International Policies

The accounting policies followed in preparing the Interim Condensed Financial
Statements are consistent with those which were followed in preparing financial
statements for the financial year ending on December 31, 2016, except for the
implementation of the new and amended international standards:

a The standards which implemented by the company for the first time, effective in the
financial year starting al the beginning of January 2016. Those standards and explanations
had no material effect on financial statements:

- Amendments on the International Accounting Standard No, (16) “Properties and
Equipment” and International Accounting Standard No. (38) “Intangible Assets”, which
clarify the accepted methods of calculating depreciation and amortization.

- Amendments on the International Accounting Standard No. (34) “Interim Financial
Statements” on disclosures in Interim Financial Statements.

- Amendments on the International Accounting Standard No. (19) “Employee Benefits”
which require using the discount rate for the currency with which the obligations of
benefit-determined plans will be paid.



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
Public Sharcholding Company

Aminan - Jordan

Notes to the interim condensed financial statements
30 June 2017

- Amendments on the International Accounting Standard No. (27) “Independent Financial
Statements” which reinstate the option of using the property rights method in independent
financial statements for investments in affiliates, joint businesses and joint ventures.

- Amendments on the International Accounting Standard No, (1) “Presentation of Financial
Statements”, which state some of the requirements of presenting financial statements and
disclosure of accounting policies.

- Amendments on the International Financial Report Standard No, (7) “Financial
Instruments, Disclosures”, which require disclosure of service contracts continuing after
selling financial assets and disclosure of offset between financial assets and financial
liabilities not mentioned in the International Accounting Standard No. (34) “Interim
Financial Statemenis”.

- Amendments on the International Financial Report  Standard No. (11) “Joint

Arrangements”, which provide particular directions for the accounting of takeover of a
share in the joint businesses.

b New and amended standards and explanations which were issued and still not
affective in the financial year which starts at the beginning of January 2017:

- International Accounting Standard No. (9) “Financial Instruments”, effective at the
beginning of January 2018, which discusses the categorization and measurement and
acknowledgement of financial assets and liabilities and introduces new rules to hedge
accounting.

- International Accounting Standard No. (15) “Revenue from Contracts with Customers”,
effective at the beginning of Decernber 2018. This standard shall replace the International
Accounting Standard No. (18), which covers commodity and service contracts and
International Accounting Standard No, (11) Which covers construction contracts. Based
on the new standard, revenue is acknowledged when control over commodity or service is

transferred to the client, hence the concept of control replaces the concept of risks and
returns.

- International Accounting Standard No. (16) “Leases”, effective at the beginning of
January 2019, which will replace International Accounting Standard No. (17) “Leases”.
The new standard requires from the leases to register future lease liabilitics for all leases,
including right-of-use assets.

10



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
Public Shareholding Company
Amman - Jordan

Notes fo the interim condensed financial statements
30 June 2017

- Amendments on the International Accounting Standard No. (12) “Income Taxes”,
effective at the beginning of January 2017, clarify amendments of measurements and
accounting for deferred tax assets.

- Amendments on the International Accounting Standard No. (7) “Statement of Cash
Flows”, effective at the beginning of January 2017, require additional disclosures
concerning liabilities resulting from financing activities.

The company did not pre-implement any of these standards, except for the International
Accounting Standard for Preparing Financial Statements No. (9) Concerning the
measurement and listing of financial liabilities in the preparation of financial data in the
year ending on January 1, 2011, depending on the instructions of Jordan Securities
Commission; taking into consideration that it’s mandatory implementation is effective on
January 1, 2018. The implementation of these standards and explanations in the following
stages will not have a fundamental financial effect on the company’s financial
statements.

4 Finanecial Risk Management and Capital Management

The company is exposed to different financial risks, including credit risk, liquidity risk
and capital risk. In general, the objectives and policies the company in managing financial
risks are similar to what was mentioned in company’s financial and annual report of the
financial year ended December 31, 2016

The company introduced no change in capital managemeni during the current interim
stage.

11



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company

Amman - Jordan

Notes to the interim condensed financial statements

30 June 2017

5 Real estate investments

This item consists of the following:

30/06/2017

Cost:

Balance as of 1¥ Jan 2017

Additions
(Exclusions)

Balance as on 30 June 2017(Unaudited)
Accumulated depreciation:

Balance as of1¥ Jan. 2017
Consumption of the period

(Exclusions)

Accumulated depreciation as of 30 June

2017 (Unaudited)

Land* Building Electrical work Elevator  Constructions and
buildings in Agaba**

4D JD JD JD JD
48,916 534,511 4,859 13,023 281,846
48916 534,511 4,859 13,023 281.846

- 375,219 4,859 10,592 281,845

- 5,345 - 651 -

- 380.564 4.859 11.243 281.845

1780 =1

Net book value as on 30 June 2017 48916 153,947 —

(Unaudited)

12




SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
Public Shareholding Company
Amman - Jordan

Notes to the interim condensed financial statements

30 June 2017

31/12/2016 Land* Building Electrical work Elevator  Constructions and Total
buildings in Agqaba**

Cost: D JD 1)) B} D )

Balance as of 1% Jan 2016 48,916 534,511 4,859 13,023 281,846 883,155

Additions - - - - - -

(Exclusions) - - - - - =

Balance as on 31 Dec. 2016 (Audited) 48.916 534.511 4.859 13,023 281.846 883.155

Accumulated depreciation

Balance as of 1 Jan. 2016 - 364,529 4.859 9,290 281,845 660,523

Consumption of the vear - 10,650 - 1,302 - 11,992

(Exclusions) - . - = - -

Accumulated depreciation as on 31 Dec - 375.219 4.859 10,592 281.845 672,515

2016 (Audited)

Net book value as of 31 Dec. 2016 48,916 159,292 - 2,431 . 210.640

{Audited)

e This item represents the cost of the commercial complex located on Plot No. (1456) and the total area of the building is (3720 m® ). The Board of
Directors has taken a decision No. (43) in its session {105) and the decision of the General Assembly in its annual meeting which was held on 15
March 2009 with the approval of the sale of warehouses and offices of the company’s building located in Jabal Al-Hussein, where the total sales to
this date was (711 m?).

e  This item represents the cost of construction on a plot of land leased in Aqaba which entirely consurned according to the book value. Most of them
were demolished by Agaba Region Authority and have no future value. A lawsuit has been filed against Aqaba Economic Zone Authority. The case is
still pending before the Court to claim compensation.

13




SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
sl D0 S IAlL AND KINANCIAL INVESTMENTS

Publi

¢ Sharcholding Company

Amman - Jordan

Notes to the interim condensed financial statements

30 June 2017
] Projects in process:
This item consists of the following:
30/6/2017 31/12/2016
JD JD
(Unaudited) Audited
Plot of land No. (1168)*
Cost of land 491,380 491,380
Construction work - -
Works and expenses 10,275 10,125
Total 501,655 501,505
* The plot of land No. (1168) with an area of (1854 m’) square meters. The Board of
Directors took a decision to establish a project on this piece and directly preparing the
necessary plans for the establishment of commercial housing project.
7 Apartments ready for sale
The residential project on the plot No. (1169) with an area of (1164 m?), called the Jewel
of Jabal Al Hussein project, has been completed. This project consists of 18 apartments
and 4 of these apartments were sold during the year 2016 and 2 flats during the 6 months
of the year 2017,
8 Net receivables
This item consists of the following;
30/6/2017 31/12/2016
J D
(Unaudited) Audited
Receivables 124,453 125,403
Receipt papers 800 1,300
Checks under collection 3,310 7,603
Lease holdings of the Aqaba Garage 19,484 19,484
Total 148,047 153,790
Less:
Impairment of bad debts (124,153) (124,153)
Total 23,894 29,637

Receivables include 116,354 JD for the Unified Transport and Logistics Company, and a verdict
has been issued by the Court in favor of the Company and is being executed by the Court,

14



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company

Amman - Jordan

Notes to the interim condensed financial statements
30 June 2017

9 Cash & cash equivalent
This item consists of the following:
30/6/2017 31/12/2016
JD JD
(Unaudited) Audited
Cash on hand 169 500
Cash in banks 69,139 567,843
Cash with banks — deposit 591,000 -
Total: 660,308 568,343
10 Tax status
* The company's (ax status was settled until the end of 2015
* Tax declaration of 2016 was provided within the legal period
* The company's income tax provision for the first half of the year 2016 has not
been calculated due to excess of expenses over the taxable income, while the
profits for the six months of 2017, the income tax provision had been
calculated with 20% rate.
11 legal situation
The company is involved in cases filed by third parties against the company. These cases
still pending before the Jordanian courts with the amount of 127,099 JD. The company
also filed law cases against other parties with the amount of 36,607 JD which still
pending before the Jordanian courts.
12 Risk management policies

The Company is exposed 1o a variety of financial risks due to its activities, also the
operational risks are an inevitable result of real estate transactions. Management strives to
achieve an appropriate balance between risk and return achieved, and to minimize the
potential negative impact on the Company's financial performance. The most significant
risk to the Company: credit risk arising from long-term contracts, liquidity risk and
market risk. Management is responsible for create a framework to oversee and manage
these risks. Management periodically followed up the risk types in order to monitor and
manage the financial risks related to the operations and activities of the Company through
the issuance and preparation of internal reports on the management of financial risks
through which the risks to the company is analyzed in standard form.

15



SHAMAKHA REAL ESTATE AND F INANCIAL INVESTMENTS
s o ——=~ e TALL AL FNINANCIAL INVESTMENTS

Public Shareholding Company

Amman - Jordan

Notes to the interim condensed financial statements

30 June 2017

*

Capital risk management

The Board of Directors manages the capital structure in order to ensure its ability
for continuity and maximize the return on equity by achieving the optimal balance
between equity and debt. There has been no change in the Company's policy. The
Company adopted a policy to maintain a reasonable rate of debt attributable to
equity.

Debt to equity ratio of the company at the end of the report period was as follows:

30/6/2017 31/12/2016

JD JD

(Unaudited) Audited
Total indebledness 202,916 227,580
Net equity 2,222,701 2,171,282
Ratio of debt to equity 9% 10%

Credit risk

Credit risk is the inability of the third party to meet its obligations to the
Company, resulting in losses. The Company has adopted a policy of documenting
its debts to third parties with the needed documents, which can track any legally
arrears with the assistance of its legal counsel. The Company monitors ifs
exposure to credit risk by examining the level of financial adequacy of debtors, in
addition to ensuring that the cumulative value of the credit relates to parties
approved by the administration, and by following the limiis of credit granted
where it is reviewed and approved by administration periodically.

The book value of financial assets presented in the financial statements of net
value after impairment losses discount in value represents the maximum credit
risk is possible that the company is exposed to,

Liquidity risk

Liquidity risk represents the inability of the Company to provide the necessary
funding to meet its obligations on maturity dates. To minimize risks, the
management diversifies the sources of funding, manages and adjusts assets and
liabilities, provides timely and adequate financing and maintains sufficient cash

and prudent balances to meet commitments and pay operational expenses and
investment.

16



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company

Amman - Jordan

Notes to the interim condensed financial statements
30 June 2017

13

* Foreign currency risk

Foreign currency risk is the risk of change in financial instruments due to changes
in foreign exchange rates. The Jordanian Dinar is the base currency of the

Company. The Company's management monitors the foreign currency position
periodically and adopts strategies to hedge these risks.

FAIR VALUE

The fair value of financial assets and liabilities is not materially different from their book
value at the company’s financial position list,

17



