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Report on the review of the inferim condensed conselidated financial statements
To the Board of Directors of
The Islamic Insurance Co. (PSC)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed consolidated interim financial
statements of The Islamic Insurance Co. (PSC) which comprise the condensed
consolidated mterim statement of financial position as at 30 June 2017, the interim
condensed consolidated statement of income, the interim condensed consolidated
statement of comprehensive income, the interim condensed consolidated statement of
Changes in equity, interim condensed consolidated statement of cash flows for the six
months then ended and the notes thereto. The Board of Directors is responsible for the
preparation and presentation of these interim condensed consolidated financial
statements in accordance with the Shari’a rules and principles as determined by the
Company’s Shari'a Supervisory Board and in accordance with the Accouniing,
Auditing and Governance Standards for Islamic Financial Institutions. Our

responsibility is to obtain a conclusion on these interim condensed consolidated
financial statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410
"Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". The review of the interim condensed consolidated financial information
consists of making inquiries primarily of persons responsible for financial and
accounting matters and applying analytical and other review procedures. The scope of
review work is significantly lower than the scope of audit conducted in accordance with
the accounting, auditing and Governance standards of Islamic financial institutions.
Accordingly, the review work does not enable us to obtain assurance about all

significant matters that may be identified by the audit and we do not express an audit
opinion.
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Conclusion;

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial statements are not prepared in
all material respects in accordance with Shari’a rules and principles as determined with
accounting and auditing standards for Islamic financial institutions.

The condensed consolidated interim financial statements have been prepared for
management, Securities Depository Center, and Amman Stock Exchange only and not
allowed to be used by other.

Amman in
12 July 2017
18 Shwal 1438



The Islami¢ Insurance Co.
Amman - Jordan
Interim Financial Position Statement

as at 30 June 2017

Assets Note 30-Jun-2017 31-Dec-2016
Investment Deposits 3 21,820,365 18,340,648
Fair Value Assets through Profit or Loss - FVTPL 4 4,000,000 3,500,000
Fair Value Assets-lhrough other Comprehensive Income - FYTOCI 5 8,839,427 8,676,501
Total Investment 34,659,792 30,517,149
Cash on Hand and at Banks 643,727 1,034,810
Receipt Papers and Cheques under Collection i,217,528 1,375,445
Accounts Receivable - net 4] 3,758,852 2,686,976
Receivable fromn Reinsurance Companies 7 695,236 809,348
Property Plant & Equipment - net 867,606 827,666
intangible Assets 2,922 4,956
Other Assets 697,275 561,489
Total Assels 42,542,938 37,817,839




The Islamic Insurance Co.
Amman - Jordan
Interim Financial Position Statement
as ot 30 June 2017

Liabilities, Shareholders' & Policyholders' Equity Note 30-Jun-2017 31-Dec-2016

Liabilities

Unearned Contributions - Net 6,625,923 5,136,100
Ouistanding Claims Reserve - Net 8,361,132 8,160,113
Mathematical Reserve - Net 38,735 38,735
Total Insurance Contracts Liabilities 15,025,990 13,334,948
Accounts Payable 9 316,582 244,470
Payable o Reinsurance Companies 10 3,969,741 2,581,459
Other Provisions 1,160,200 1,160,200
Income Tax Provisions 8 361,630 444,601
Other Liabilites 378,317 457,641
Total Liabilities 21,212,460 18,223,319

Policyholders' Equity

Deficiency Cover Reserve (Emergency Allowance) i3 807,592 529,393
Accumulative Changes in Fair Value of Securities 14 (207,703} (237.804)
Non Demanded Surplus 11 218,604 507,515
Accumulated Surplus 429,218 316,423
Interst Free Loan Offered by Shareholders to cover 12 0 0
Policyholders' Defficieny

Total Policyholders' Equity 1,247,711 1,115,527

Shareholders' Equity

Paid in Capital 15,000,000 12,000,000
Compulsory Reserve 2,361,308 2,361,308
Voluntary Reserve 736,674 736,674
Accumulative Changes in Fair Value of Securities {1,076.703) {1,209,528)
Net Profii after Tax 1,470,949 0
Retained Earnings 1,590,539 4,590,539
Total Shareholders' Equity 20,082,767 18,478,993
Total Shareholder's & Policyholders' Equity 21,330,478 19,594,520
Total Liabilitics, Sharcholders' & Policyholders' Equily 42,542,938 37,817,839
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The Islamic Insurance Co,
Amman - Jordan

[nterim Policyholders Revenues & Expenses Statement

for the Period Ended 30 June 2017

Note 30-Jun-2017 30-Jun-2016
Revenues
Gross Underwriling Contributions 14,340,888 13,576,088
Less: Reinsurers’ Share (4.076,884) (3.677,514)
Net Underwriting Contributions 10,264,004 9,898,574
Net Change in Unearned coniributions Reserve {1,489,821) {1,391,014)
Nel Change in Mathematical Reserve 0 0
Net Earned contributions 8,774,181 8,507,560
Policy and Survey FFees 279,668 282,322
Policyholder’s Share in the Invetment Returns 15 197,623 146,594
Polieyholder's Share in the Finaucial Assets Profit 16 81,750 30,432
Sharcholder's Share against Investment Portfolio Management 17 (711,343 (44,256)
Total Revenues 9,267,879 8,922,652
Expenses
Paid Claims 8,704,196 11,565,859
Less :‘Recoveries (680,758) (712,224)
Less : Reinsurers’ Shure {2,821,350) (5,469,978)
Net Paid Claims 5,202,088 5,383,657
WNel Change in Ouistanding Claims Reserve 201,219 (258,726)
Shaveholder's Share against Takalul Operation Management 17 3,154,995 2,715,218
Excess of Loss Contributions 218,000 229,200
Policies Acquisition Cosl 146,746 173,716
Other Underwriting Expenses 203,837 158,680
Net Claims 9,126,885 8,401,745
Policyholders’ Surplus Belor Tax 149,994 520.957
Income Tax Provision 0 (35,376)
Policyholders' Surplus 140,994 485,531




The Islamic Insurance Co. ple
Amman - Jordan

Interim Income Statement

for the Period Ended 30 June 2017

Note 30-Jun-2017  30-Jun-2016

Shareholder's Share against Takalul Operation Management 17 3,154,995 2,715,218
Shareholder's Share against Investment Portfolio Management 17 71,343 44,256
Shareholder's Share in the Invetmen Returns 15 131,864 262,263
Sharehotder's Share in the Financinl Assels Profit 16 264,445 91,297
Total Revinues 3,622,647 3,113,034
Employces Expenditures 1,275,638 1,237,625
General & Administrative Expenses 431,214 Imne
Depreciation and Amorlization 61,609 54,249
Total Expenses 1,768,461 1,662,991
Net Profit before Tax 1,354,186 1,450,443
Less:

Income Tax Provision 8 (383,237 (334,767)
Net Profit 1,470,949 1,115,276
Earnings Per Share 18 0.098 0.093




The Islamic Insarance Co.
Amman - Jordan
Interim Comprehensive Income Statement - Shareholders
forPeriod Ended 30 June 2017

30-Jun-2017  30-Jun-2016

Profit for the Period 1,470,949 1,115,276

Add : Other Comprehensive Income Items

Sharcholders' share trom Change in fair Value 132,825 184,412
Shareholders' share from Profit sale of Financial Assels through 0 13,295
Other Comprehensive Income

Total of Other Comprehensive income items 132,825 197,707

Total of Comprehensive Income for the Period 1,603,774 1,312,983




The Islamic Insurance Co.

Amman - Jordan

Interim Statement of changes of Sharcholders equity
for Period Ended 30 June 2017

- Accumulative ) Total
Paid in Comulsory Voluntary . Retaind
. changes in . Shareholders
Capital Reserve Reserve \ Earning .
Fair valne Equity
2016
3alance at Beginning of the year 12,000,000 2,112,924 488,290 (1,296,258) 4,255,461 17,560,417
Profit lor Period 0 0 0 0 1,115,276 1,115,276
Shareholders Share from Nel Change in fair Value 0 0 0 184,412 0 184,412
Sahreholders share from prolit sale of linancial 0 0 0 0 13,295 13,295
assets through other comprehensive income 0 0 0 0 0 0
Total of Comprehensive income for the period 0 0 0 184,412 1,128,571 1,312,983
Transferved fo reserves 0 0 V] 0 0 ¢
cash dividends 0 0 0 0 {560,600) (960,000)
Balance at the ending of the period 12,040,000 2,112,924 488,290 (1,111,846) 4,424,032 17,913,400
2017
Balauce at Beginning of the year 12,000,000 2,361,308 736,674 (1,209,528) 4,590,539 18,478,993
Prolit for Period 0 0 0 0 1,470,949 1,470,949
Shareholders Share lIrom Net Change in fair Value 0 0 0 132,825 0 132,825
Sahreholders share from profi{ sale of financial 0 0 0 0 0 0
assets through other comprehensive income 0 0 0 0 0 0
Total of Comprehensive income for the period 0 0 0 132,825 1,470,949 1,603,774
Transferred from retaind carning - Increase of Capital 3,000,000 0 1] 0 {3,000,000) 0
cash dividends 0 0 0 0 0 0
Balance at the ending of the periocl 15,000,000 2,361,308 736,674 (1,076,703) 3,061,488 20,082,767




The Islamie Insurance Co.
Amman - Jordan

Interim Statement of changes of policyholders equity

for Period Ended 30 June 2017

Inferest Free

Defficienc
¥ . Loan offered by
coverage  Accumulative  Non Total
R Accumulated Shareholders to .
reserve changes in -~ Demand Policyholders
E fair Value  Surplus Surplus cover Equit
B N 2 ¥ :
( lllllcl gency I Policyholders autty
Allowance) Defficieucy
216
Balance at the beginning of the year 1/1/2016 418,634 (302,938} 461,884 392,705 0 970,285
l?lSll‘CbllllOll 1o policy holders (from Accumulated 0 0 0 0 0 0
Surplus)
Change in non demand surplus 0 0 {47,432) 0 0 (47,432)
policy holders surplus Tor the current pesiod 0 0 0 485,531 0 485,531
Translerred fro_m Deficieny Coverage Reserve to 0 0 0 0 0 0
cover the deficit
Trans.ferrcd from non - profitable 1oan to cover the 0 0 0 0 o 0
deficil
policy holders share from net change of fair value 0 94,546 i} 0 0 94,546
policy holders share from profil sale of financiat 0 0 0 4,432 0 4,432
assets through other comprehensive income 0 0 0 0 0 0
transferred 1o Defliciency coverage reserve 105,068 0 0 {105,068) 0 0
Baltance at the ending ot (the period 30/6/2016 523,702 (208,392) 414,452 777,640 0 1,507,362
2017
Balanee at the beginaing of the year 1/1/2017 529,393 (237,804) 507,515 316,423 0 1,115,527
Distrebulion 1o policy holders (from Accumulated 0 0 0 0 0 0
Surplus)
Change in non demand surplus 250,000 0 (288,911) 0 1] (38,911)
policy hiclders surplus for the current period 0 0 0 140,994 0 140,994
Transferred t:ro_m Deficieny Coverage Reserve to 0 0 0 0 0 0
cover Lhe deficit
Tr:ll\s:ferred from non - profilable loan to cover e 0 o o 0 0 0
delicit
policy holders share from net change of fair value 0 30,101 0 0 0 30,101
policy holders share from profit sale of financia 0 ¢ 0 0 0 0
assets throngh other comprehensive income 0 0 0 0 0 0
transferred 1o Delliciency coverage reserve 28,199 0 0 {28,199) 0 0
Badance al the cnding ot the period 30/6/2017 807,592 (207.703) 213,604 429,218 0 1,247,711

The Defflclency coverage reserve Is calcufated as 20% from policyholder surplus for the perlod and pollcyholders share from profit sale of financlal assets through

olher comprehensive incoma.



The Islamic Insurance Co.
Amman - Jordan
Interim Cash Flows Statement
for the Period Ended 30 June 2017

Note 30-Jun-2017  30-Jun-2016

Cash Flows From Operating Activities

Nel Prolit Before Tax 1,995,180 1,970,950
Adjustinents for non-cash tems

Depreciation & Amorlization 61,609 54,249
Changes in Unearned Contributions Reserve 1,489,823 1,391,014
Changes in Quistanding Claims Reserve 201,219 (258,726}
Net Cash Flows from Operating Activities before Working Capital Changes 3,747,831 3,157,487
Decrease (Increase) in Cheques Under Colleclion 157,917 (154,935)
Decrease (Increase) in Accounis Receivable (1,071,876) (703.,269)
Decrease (Increase) in Receivable from Insurance Companies 114,112 (1,044,7506)
Decrease (Increase) in Other Assels (135,786) (310,395)
Increase {(Decrease) in Accounls Payable 72,112 (13,7200
Increase (Decrease) in Payable To Reinsurance Companies 1,388,282 (703,116)
Increase (Decrease) in Other Liabilities (79,324) (385,352)
Increase (Decrease) in non-demanded Surplus (33,9110) {47,432}
Net Cash Flows from Operating Activities before Tax 4,154,357 (206,188)
Income Tax Paid (466,208) (40i,398)
Net Cash (Used) Flows from Operating Activities 3,688,149 (607,536)
Cash Flows From lnvesling Activites

Decrease(Increase) in Investment Deposits (3,390,920) 1,096,739
(Purchase) Fair Value Assets ihrough other Comprehensive Income - FYTOCI ¢ (3,816,076)
Sale Fair Value Assels through other Comprehensive Income - FVTOCI 0 151,453
{(Purchase) Fair Value Assets through Profil or Loss - FVTPL (500,000) (4,150,(00)
Sale Fair Value Assets through Profit or Loss - FYTPL 0 5,150,000
Purchses of Property, Plam & Equipment (99,074) {19,603)
(Purchase) of Indangable Assets (441} (1,894)
Net Cash used in Investing Activites (3,990,435) (1,589,381)
Casl Flows From Financing Activites

Cash dividends 0 (960,0000
Surplus distrebuled 1o policyholders 0 0

Net cash nsed in Financing Activites 0 (960,000)
Net Decrease in Cash {302,286) (3,156,967)
Cash & cash equivalents - at the Beginning of the Year 1,814,388 4,370,495
Casli & cash equivalents - at the End of the Year 19 1,512,102 1,213,528



The Islamic Insurance Co.

Amman - Jordan

Underwriting Revenues Account for Family Takaful Business (Life)
for the Period Ended 30 June 2017

Current Year Prior Year
Written Coniributions
Direct Coniributions 4,597,938 4,258,826
Gross Writien Contributions 4,597,938 4,258,826
Foreign Reinsurers' Contributions (851,592) {796,556}
Net Written Coniributions 3,746,346 3,462,270
Add:
Beg Balance
Unearned Contributions Reserve 160,384 153,691
Less: Reinsurers' Share (67,820) {59,408}
Unearned Contributions Reserve - Net 92,564 94,283
Mathematical Reserve 48,230 70,000
Less: Reinsurers’ Share (9,495) (13.,000)
Mathematical Reserve - Net 38,735 57,000
Less:
End Balance
Unearned Contributions Reserve 2,263,153 1,920,564
Less; Reinsurers' Share (618,477 (507,644)
Unearned Contributions Reserve - Net 1,644,676 1,412,920
Mathematical Reseive 48,230 70,000
Less: Reinsurers' Share (9,495) (13,000)
Mathematical Reserve - Net 38,735 57,000
Net Earned revenues from underwriting Contributions 2,194,234 2,143,633
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The Islamic Insurance Co.

Amman - Jordan
Claims Cost Account for Family Takaful Business (Life)
for the Period Ended 30 June 2017

Current Year Prior Year

Paid Claims 845,399 1,662,034
oss: ‘

Foreign Reinsurers' Share (440,851} (1,139,918}
Net Paid Claims 404,548 522,116
Outstanding Claims Reserve - End
Reported 858,188 793,130
Not Reported 150,000 115,000
Less: Reinsurers' Share (495,394) {419,098)
Net Outstanding Claims Reserve - Iind
Reported 362,794 374,032
Not Reported : 150,000 115,000
Less:
Outstanding Claims Reserve - Beg
Reported 767,246 1,875,120
Mot Reported 150,000 150,000
Less: Reinsurers' Share (408,287) (1,398,109)
Net Outstanding Claims Reserve - Beg 508,959 627,011
Nect Cost o Claims _ 408,383 384,137

1



The Islamic Insurance Co.

Amman - Jordan

Underwriting Profit (Loss) Account for Family Takaful Business (Life)
for the Period Ended 30 June 2017

Current Year Prior Year
Net Carned revenues from underwriting Contributions 2,194,234 2,143,633
L.css:
Net Cost oI' Claims {408,383) (384,137
Add:
Policy and Swivey Fees 46,043 43,007
Total Revenues 46,043 43,007
Less:
Excess of Loss Contributions 6,250 7,450
Sharecholder's Share Against Takalul Operation Management 1,011,546 851,765
Other Expenses 37,799 37,856
Total Expenses 1,055,595 897,071
Underwriting Profit 776,299 905,432

12
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