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Subject :- Semi — Annual Report as of 30/6/2017

Attached the company's Semi — Annual Report of
¢ The Jordan Worsted Mills Co. Ltd. y As of 30/6/2017

Kindly accept our highly appreciation and respect |

Samir Alamat

General Manager
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DeIOItteu Deloitte & Touche (M.E.)

Jabal Amman, 5% Circle
190 Zahran Street
Amman, P.O. Box 248
Jordan

Tel: +962 (0) 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte.com

Report on Reviewed Consolidated Condensed
Interim Financial Information

AM/3664

To the Chairman and Board of Directors Members of
Jordan Worsted Mills Company

(A Public Shareholding Limited Company)

Rusaifeh - The Hashemite Kingdom of Jordan

Introduction
We have reviewed the accompanying consolidated condensed interim statement of

financial position of Jordan Worsted Mills Company (A Public Shareholding Limited
Company) as of June 30, 2017, and the related consolidated condensed interim
statements of income and comprehensive income, changes in equity and cash flows for
the six-month period then ended, and a summary of significant accounting policies and
other explanatory notes, Management is responsible for the preparation and fair
presentation of this consolidated condensed interim financial information in accordance
with International Accounting Standard No. (34) relating to Interim Financial Reporting.
Our responsibility is to express a conclusion on this consolidated condensed interim
financial information based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review

Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of consolidated condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that the accompanying

consolidated condensed interim financial information are not prepared in accordance
with International Accounting Standard No. (34) relating to Interim Financial Reporting.

Explanatory Paragraphs
1. The Company's financial year ends on December 31 of each year. However, the

consolidated condensed interim financial information have been prepared only for
the Purposes of management and the Jordan Securities Commission.

2. The accompanying consolidated condensed interim financial information are a
translation of the statutory financial statements in the Arabic language to which

reference should be made. é@ﬂ/‘i 7___ i
Amman - The Hashemite Kingdom of Jordan loitt §ouche (M.E.) - Jordan

24 July 2017




JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

RUSAIFEH - THE HASHEMITE KINGDOM QF JORDAN

CONSOLIDATED CONDENSED ENTERIM STATEMENT OF FENANCIAL POSITION

June 30,
2017
Reviewed) December 31,
Note (not Audited 2016
ASGSETS 1o ply)
Cash on hand and at banks 5 18,214 1,865,060
Financial assets at fair value through statement of income 6 2,895,823 3,036,375
Accounts receivable and other debt balances 355,662 405,803
Military and security receivables 6,731,520 4,096,080
Finished goods- Net 2,996,518 3,699,936
Goeds under process 434,298 507,867
Yarn 2,986,498 3,138,731
Spare parts- Net 342,416 374,316
Goods in transit 180,540 143,056
Total Current Assets 16,941,489 17,267,224
Financial assets at fair value through comprehensive income 55,782,089 56,047,384
Financial assets at amortized cost 1,500,000 -
Investment in affiliate company 9 1,428,480 1,428,480
Total Investments 58,710,569 57,475,864
Fixed Assets:
Land at cost B5,404 85,404
Fixed assets at cost 5,252,655 5,180,768
(Less): Accurnulated depreciation (4,984,670) (4,986,503}
Net fixed assets excluding Land 267,985 194,265
Total Fixed Assets 353,389 279,669
Total Assels 76,005,447 75,022,757
LIABILITIES
Due te banks 10 331,869 432,345
Short-term loans 11 2,542,528 -
Payables and cther credit balances 12 497,600 641,083
Income tax provision 17 280,300 278,905
Total Current Liabilities 3,652,297 1,345,333
End-of service indemnity provision 1,067,295 1,054,424
Total Liabilities 4,719,592 2,399,757
OQWNERS' EQUITY

Paid-up capital 15,000,000 15,000,000
Additional paid-in capital 50,000 50,000
Statutory reserve 12,532,243 12,532,243
Voluntary reserve 10,000,000 19,000,000
Special reserve 7,333,000 7,333,000
Yarn rising prices reserve 2,000,000 2,000,000
Investment revaluation reserve 7,420,304 8,099,525
Retained earnings 13 8,980,986 12,715,333

Profit for the period 3,143,618 -
Total Shareholders’ Equity 66,460,151 67,730,101
Non-controlling interests 14 4,825,704 4,892,899
Total Owners' Equity 71,285,855 72,623,000
Tota! Liabilities and Owners' Equity 76,005,447 75,022,757

Chairman of Board of Directors

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONDENSED
CONSOLIDATED INTEREM FINACIAL STATEMENTS AND SHOULD BE READ WITH IT AND WITH

THE ACCOMPANYING REVIEW REPORT.



JORDAN WORSTEE MILLS COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH — THE HASHEMITE RINGDOM OF JORDAN
CONSOLIDATED CONDENSED INTERIM STATEMENT OF INCOME
{Reviewed not Audited)}

Note Fer the Three- Month Peried Eaded June 30+ Far the Six- Month Pedod Ended June 30s
2017 2016 2017 2016
fin] iD D il
Net sales 2,740,717 1,820,890 5,208,168 4,739,424
Cost of Sales:
Finished goods-Beginninyg of the peried 3,670410 3,295,397 3,049,936 3,681,036
Cost of production 942,186 578,022 1,977,938 2,069,682
Cost of goods available for sale 4,612.5%6 4,273,419 3,927,874 5,750,718
Finished goods-Lnd of the period (3,246,518) (3,286,183) (3,246,518} (3,286,183}
Cost of sales 1,366,078 987,236 2,681,356 2,464,535
Gross profit 1,374,639 833,654 2616,812 2,274,889
Selling and distribution expenses (50,817) {17,400} {63,912) (40,258)
Profit from sales 1,323,822 816,254 2,547,500 2,234,631
General and administrative espenses 2] (565,536} (261,455) (955,823) (733,355)
Opemating Income 758,286 554,799 1,392,077 1,479,276
Net gain (less) on financial assets at fair value through statement of income 15 {416,834} (14,422 9,242 {153,916)
Dividends revenue from financial assets at f3ir value through comprehensive income 1,683,409 1,819,506 2,176,526 2,845,776
Income from financial assets a1 amortized cost 20,570 - 36,165 -
Orher net income 15 {39,560) 195,514 39,4031 466,858
Profit for the period before income tax 1,985,871 2,555,397 3,853,411 4,637,994
Income tax provision 17 (131,400) {115,040} {230,600) (285,000)
Profit for the Period 1,854,471 2,440,397 3,572.811 4,352,994
Altributable to:
Shareholdars 1,615,943 2,213,924 3,143,618 3,004,257
Non-ceatrolling interests 14 238,528 226,473 429,193 448,737
1,854,471 2.440,397 3,571.811 4,352,994
Famings per share for the period atiributable to shareholders 12 108 148 -210 -1260
Chairman of Board of Direciors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THIS CONSOLIDATED CONDENSED INTEREM FINACIAL STATEMENTS
AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.



JORDAN WORSTED MILLS COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(Reviewed not Audited)

Profit for the period

Other comprehensive income items:

Items not subsequently transferable to the consolidated

condensed interim statement of income;

Changes in investment revaluation reserve

Gain from sale of financial assets at fair value through

Comprehensive income

Total Comprehensive Income

Total comprehensive income is attributable to:

Shareholders

Non-controlling interests

Chairman of the Board of Directors

For the Six- Month Period
Ended June 30,

Note 2017 2016
iD D
3,572,811 4,352,994
(675,347} (2,116,552)
15,391 -
2,912,855 2,236,442
2,480,050 1,867,229
432,805 369,213
2,912,855 2,236,442

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART

OF THIS CONSOLIDATED CONDENSED INTERIM FINACIAL STATEMENTS

AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT,
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JORDAN WORSTED MILLS COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN
CONSOLIDATED CONDENSED INTREHM STATEMENT OF CASH FLOWS
{Reviewed not Audited)

CASH FLOWS FRCM OPERATING ACTIVITIES:
Profit for the period before income tax
Adjustments for:
Depreciation of fixed assets
(Gains) from sale of lands and fixed assets
(Recovered) from accrued expenses
Losses from revaluation of financial assets at fair value through statement of income
Dividends revenue from financial assets at fair value through comprehensive income
End-of-service indemnity provision
Cash Flows from Qperating Activities before Changes in Warking Capital items
Decrease (Increase) in current assets:
Financial assets at fair value through statement of income
Accounts receivable and other debit balances
Military and security receivables
Finished goods
Goods under process
Yarn
Goods in transit
Spare parts - Net
(Dacrease) in current liabilities:
Payahles and other credit balances
Net Cash Flows from Oparating Activities before Income tax and End of service Indemnity Paid
Income tax paid
End of service indemnity paid
Net Cash Flows (Used in} Cperating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Financial assets at fair value through comprehensive income
(Purchase) of financial assets at amortized cost
Dividends from financial assets at fair value through camprehensive income
Proceeds from sale of lands and fixed assets
(Purchase) of fixed assets
Net Cash Flows from Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:

{Decrease) in due to banks

Increase in short-term loans

Non Contrelling Interest dividends paid

Dividends Paid
Net Cash Flows (Used in) Financing Activities
Net {decrease) in Cash

Cash on hand and at banks - beginning of year
Cash on Hand and at Banks - End of period

For the Six~ Month Pericd
Ended June 30,

Note 2017 2016
i} D
3,853,411 4,637,994
55,567 69,209
16 {21,000} (421,083}
16 (64,000) -
15 140,552 252,196
(2,176,526) (2,845,776)
17,950 25,641
1,805,954 1,718,181
. 45,000
50,141 (23,030)
{2,635,440) {1,585,662)
703,418 394,853
73,569 (63,816)
152,233 (184,379)
(37,484) (42,445)
31,900 13,410
{103,364) (236,520}
40,927 35,592
{272,205) (340,755)
(5,079) (873}
(236,357) (306,036)
(394,661) (9,712)
(1,500,000) -
2,176,526 2,845,776
21,000 432,000
{129,287) (2,768)
173,578 3,265,296
{100,476) (410,679)
il 2,542,528 -
14 & 19 (500,000} (500,000)
{3,726,119) (3,724,939)
(1,784,067} {4,635,618)
(1,846,846) {1,676,358)
1,865,060 3,584,656
5 18,214 1,908,298

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.



JORDAN WORSTED MILLS COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

—

, General

The Jordan Worsted Mills Company was registered as a public shareholding limited
company under number (41) on September 17, 1964 with its head office located in
Rusaifeh - Awajan District -~ The Hashemit Kingdom of Jordan, P.0.BOX 6060
Amman 11118 - Jordan. The Company’s main objectives are to invest in shares of
listed and unlisted companies; to manufacture and produce worsted in all shapes
and types; to manufacture worsted; and to build, equip, and manage a factory /
factories to manufacture worsted and trade in it.

The Company owns 80% of Jordan Fabric and Worsted Milis Private Limited
Shareholding Company, whose head office is in Rusaifeh, Awajan, The Hashemit
Kingdom of Jordan. Its postal address is P.O. Box 6060 Amman 11118 - Jordan.
The main objectives of this company are to manufacture and produce worsted,
yarn, and mills in various shapes and kinds; to produce and sew various kinds of
finished clothes: to use them as well as their accesscries; and to trade in them. The
main objectives also include building, preparing, and managing a factory / factories
to manufacture the aforementioned and trade in them.

The consolidated condensed interim financial statements were approved and
authorized by the Board of Directors’ in its resolution number (337) on 24 July

2017.

Basis of Consolidation of Condensed Interim Financial Statements:

The consolidated condensed interim financial statements encompass the condensed
interim financial statements of Jordan Worsted Mills Company and the condensed
interim financial statements of its subsidiary, Jordan Fabric and Worsted Mills
Company, a private limited shareholding company after eliminating balances and
transactions between the two companies.

The subsidiary’'s assets equal to JD 27,407,535, and liabilities equal to
D 3,312,174 as of June 30, 2017. Moreover, its revenue equal to JD 5,922,051,
and cost of sales and other expenses amounted to 1D 3,776,085 for the six-month

period ended June 30, 2017.

Basis of Preparation of the Consolidated Condensed Interim Financial Statements:

The accompanying consolidated condensed interim financial statements have been
prepared in accordance with International Accounting Standard (IAS) 34 (Interim
Financial Reporting).

The Jordanian Dinar is the functional and presentation currency of the consolidated
condensed interim financial statements.

The consolidated condensed interim financial statements have been prepared under
the historical cost principle except for financial assets and financial liabilities shown
at fair value at the date of the consolidated condensed interim financial statements.

The consolidated condensed interim financial statements do not include all
information and disclosures required for the annual financial statements prepared in
accordance with International Financial Reporting Standards and should be read
with the annual report of the Company as of December 31, 2016. Moreover, the
results of its operations for the six-month period ended June 30, 2017 do not
necessarily provide an indication of the expected results of operations for the year
ending on December 31, 2017. The Company’s profits for the six-month period
ended June 30, 2017 have not been appropriated, as such appropriations will be
made at the end of the year.



4.

The accounting policies followed in these consolidated condensed interim financial
statements are the same as those adopted for the year ended December 31, 2016
except for the following improvements and amendments:

¢« The annual improvements on the International Financial Reporting Standards
issued in the years 2014-2016, which include amendments to International
Financial Reporting Standard number (12).

+« The amendments to International Accounting Standard number (12): "Income
Taxes” that relate to recognizing deferred tax assets resulting from unrealized

losses.

+ Amendments to International Accounting Standard Number (7) “Cash Flows
Statement" that aim to present additional disclosures in the statement of cash
flows to enable financial statements users to assess changes in liabilities
resulting from financing activities.

Adopting the above amended has not affected the amounts and disclosures in the
consolidated condensed interim financial statements.

Using Estimates

5.

Preparation of the consolidated condensed interim financial statements and the
application of the Company’s accounting policies require the Company’s
management to make judgments and estimates that affect revenues, expenses,
provisions, and changes in the investment valuation reserve that appear in the
consolidated condensed interim statement of comprehensive income and within
equity. In particular, this requires the Company’s management to make significant
judgments to estimate future cash flows and their timing. The mentioned estimates
are necessarily based on different assumptions and factors that have varying
amounts of estimation and uncertainty, and the actual results may differ from
estimates due to changes stemming from those estimates” future circumstances.

The estimates and assumptions adopted in preparing these consolidated condensed
interim financial statements are reasonable and consistent with those used in the

year ended December 31, 2016.

Cash on Hand and at Banks

*k

This item consists of the foliowing:
June 30, December 31,

2017 2016

1D D
Cash on hand 4,306 4,138
Current accounts at banks- Jordanian dinar 3,316 251,327
Time deposit at Jordan Ahli Bank -
Member of the Board of Directors * 10,308 1,099,335
Current account -euro 284 10,260

Cash collaterals against credit facilities ** - 500,000
18,214 1,865,060

The time deposit is for one-month term, automatically renewable, and bears
interest at 3.375% per annum.,

The subsidiary company has transferred and used the cash collaterals, as the credit
facilities granted to Jordan Worsted Mills Company (the partner company) have not
been utilized. The collateralized cash was deposited at Jordan Ahli Bank (member of
the Board of Directors) at an annual interast rate of 3.375%.



Financial Assets at Fair Value through Statement of Income

This item consists of the following:

June 30, December 31,
2017 2016
D D
Financial assets listed at Amman Stock Exchange 2,895,823 3,036,375

Financial Assets at Fair Value through Comprehensive Income

This item consists of the following:

June 30, December 31,
2017 2016
iD D
Financial assets listed at Amman Stock Exchange 41,810,884 42,076,179
Unlisted financial assets * 13,971,205 13,971,205

55,782,089 56,047,384

The fair value of the unlisted investments has been determined based on the equity
method and latest audited or reviewed set of financtal statements. This is deemed
to be the best tool available to measure the fair value of those investments.

Financial Assets at Amortized Cost

This item consists of the following:

Number June 30, Number December 31,
of bonds 2017 of bonds 2016
D D
Arab International Hotels
Company’s bonds * 1500 1,500,000 - -

The Arab International Hotels Company’s bonds mature on January 22, 2022, They
bear interest at a fixed annual rate of 5/5%. The bonds are payable in two
instalments on January 22 and July 22 every year.

Investment in Affiliate Company

This item represents the cost of the investment of the Company and its subsidiary
in the Arab International Real Estate Company, representing 40% of the investee’s
capital of ID 3.6 million. The affiliate was established on July 28, 2007, and its main
objectives are to develop investments in various areas of tourism and real estate;
to develop and manage construction, housing, and real estate projects and
markets; to buy, sell, and invest real estates and lands inside and outside the city
planning; and to manage housing, commercial, and other complexes. This amount
represents the Company’s share in the affiliate’s net assets. It is also equivalent to
the investment in the affiliate adjusted by the changes in the Company s share in
the affiliate’s net assets and by the amount of the Company's share in the
affiliate’s profits and losses based on the latest audited or reviewed financial

statements.



10. Due to Banks
This item consists of the following:

June 30, December 31,

2017 2016
D D
Jordan Ahli Bank * 165,942 -
Jordan Ahli Bank - overdraft ** - 337,953
Jordan Ahli Bank -overdraft *** 165,527 91,685
Arab Bank — overdraft *** - 2,707
331,869 432,345

* Jordan Ahli Bank balance for the Subsidiary Company represent current account
exposed as of June 30, 2017.

** The Company was granted an overdraft facility with a ceiling of
JD 500,000 at an annual interest rate of 7.25% from Jordan Ahli Bank (member of
the Board of Directors). The loan is guaranteed by the Company, and the overdraft
is due on October 31, 2017,

***% The Company was granted overdraft facilities with a ceiling of JD 2 million by
Jordan Ahli Bank (member of the Board of Directors) and JD 1 million by Arab Bank
(member of the Board of Directors). These credit facilities are guaranteed by the
Company and bear interest at an annual interest rate of 7.25% from Jordan Ahli
Bank and 8.5% for Arab Bank. Moreover, the overdrafts are due on October 31,

2017 and May 23, 2018, respectively.

- There are unused credit facilities granted to the Company, in the form of an
overdraft, with a ceiling of JD 1.5 million, by Arab Bank and 1D 500,000 by Bank of

Jordan,

11, Short-term Loans
The parent company and its subsidiary have obtained revolving loans from Societe

Generale Bank - Jordan of JD 2 million for financing the company’s operations with
a maturity period of 365 days (renewable) from the loan date with variable interest
of 6.5% annually for each of the parent company and its subsidiary. These loans
have been granted without guarantees.

12. Payables and Other Credit Balances
This item consists of the following:

June 30, December 31,
2017 2016
D 1D
Accounts payable 33,301 199,637
Shareholders’ deposits 295,149 277,446
Accrued expenses 169,150 64,000
Board of Directors’ remunerations for the
parent and the subsidiary companies - 100,000
497,600 641,083

-10-



13.

Retained Earnings

This item consists of the following:

For the six- month Ended June 30, 2017
Retained Earnings

For the year Ended December 31, 2016
Retained earnings

Realized Unrealized * Total Realized unrealized Total
D I b 1D 1D D

Beginning balance 11,371,411 1,343,922 12,715,333 11,844,512 1,498,727 13,343,239
Gains(losses) on financial assets at fair

value through comprehensive income 15,653 - 15,653 (578,213} - (578,213)
Realized cumulative change in fair value

during the year - - - (59,868) 56,868 -
Profit for the year - - 4,064,980 (214,673) 3,850,307
Distributed dividends (3,750,000} - (3,750,000) (3,750,000) - (3,750,000}
Appropriation - - - (150,000) - {150,000)
Ending balance 7,637,064 1,343,922 8,980,986 11,371,411 1,343,922 12,715,333

*

14.

Restricted as of June 30, 2017 in accordance with the directives of the Jordan

Securities Commission.

Non-controlling Interests

15.

This item encompasses the rights of Kingdom Investment Group (limited liability
company), which is %20 owned by the Jordanian armed forces, in the equity of
Jordan Fabric and Worsted Mills Private Shareholding Company (the subsidiary) as
of June 30, 2017 and December 31, 2016. This item also encompasses Kingdom

Investment Group’s share

in the profit for

the period\year then ended.

Net Profit (Losses) of Financial Assets at Fair Value through Statement of Income

16.

This item consists of the following:

Dividends revenue

(Losses) from sale of financial assets at fair

value through statement of income

{Losses) on valuation of financial assets at fair
value through statement of income - unrealized

Other Net Income

This item consists of the following:

Bank credit interest

Bank debit interest

Gains on sale of lands and fixed assets
Recovered from accrued exposes
Other revenues

211 -

For the six-month Period
Ended June 30,

2017 2016
1D D

149,794 123,280

- (25,000)

(140,552) (252,196)

9,242 (153,916)

For the six-month Period
Ended June 31,

2017 2016

iD D
8,657 55,219
(54,336) (10,258)
21,000 421,083
64,000 .
80 814
39,401 466,858




i7. Income Tax

a. The deferred tax assets from timing differences of taxes paid on the recorded
provisions were not shown as required according to International Accounting
Standard Number (12), as the parent company practices a non-taxable activity and
is not expected to use these assets in the near future.

b. The income tax for the company and its subsidiary has been settled up to the end
of the year 2014. Moreover, the tax returns for the years 2015 and 2016 were filed
on time, and an income tax provision has been calculated and recorded for the six-
month period ended June 30, 2017. In the opinion of management and its tax
consultant, the provisions taken are adequate, and no additional provisions are
required as of Jupe 30, 2017.

18. Earnings per Share for the Period Attributable to Sharehoiders
This item consists of the following:

For the three -month For the six-month Period
Period Ended June 30, Ended June 30,
2017 2016 2017 2016
iD 1D D D
Profit for the period attributable to shareholders 1,615,943 2,213,924 3,143,618 3,904,257
Number of shares 15,000,000 15,000,000 15,000,000 15,000,000
Earnings per share for the period -/108 -/148 -/210 -/260

19, Dividends
- On March 27, 2017, the General Assembly approved the Board of Directors’
recommendation to distribute 25% of capital as cash dividends to sharehoiders for
the year 2016, which is equivalent to JD 3.75 million. (JD 3.75 million for the year
2015).

- On March 15, 2017, the General Assembly of Jordan Fabric and Worsted Mills (the
subsidiary) approved the Board of Directors’ recommendation to distribute 25% of
capital as cash dividends to shareholders for the year 2016, which is equivalent to
ID 2.5 million. Moreover, the non - controlling interests share in these profits
amounted to JD 500,000.

20. Contingent Liabilities
As of the date of the consolidated condensed interim statement of financial position,
the Company was contingently liabie as foliows:

June 30, December 31,
2017 2016
D iD
Letters of credit 650,000 650,000
Forward contracts-financial derivatives - 753,369

-12-



21.

Related Party Balances and Transactions

The details of the related parties’ balances and transactions (companies and
corporations represented by the members of the Board of Directors) are as

follows):

Items of the consolidated condensed interim
statement of financial position:

Time deposit at Jordan Ahli Bank - member of
the parent Company’s Board of Directors

Cash guarantees at Jordan Ahli Bank -member
of the parent Company’s Board of Directors

Military receivables

Bank (creditor) - Arab Bank - member of the
Board of Directors

Bank (creditor) - Arab Bank - member of the
Board of Directors

Bank (creditor) - Jordan Ahli Bank - member of
the Board of Directors

Bank {creditor) - Jordan Ahli Bank - member of
the Board of Directors

Current accounts - Arab Bank - member of the
Board of Directors

Current accounts - Jordan Ahli Bank - member
of the Board of Directors

Current accounts — Euro - Jordan Ahli Bank -
member of the Board of Directors

Off balance sheet items:
Letters of credit — Arab Bank- member of the
Board of Directors

Letters of credit - Jordan Ahli Bank - member of the

Board of Directors

Forward contracts - Jordan Ahli Bank - member of the

Board of Directors

Items of consolidated condensed interim
income statement:

Military sales - Board of Directors
Donations*

Debit interest and commissions
Credit interest

June 30, December 31,
2017 2016
b D
10,308 1,099,335
- 500,000
6,731,520 4,096,080
- (2,707)
(165,942) -
- (337,953)
(165,927) (91,685)
728 292
1,012 250,612
284 10,260
150,000 150,000
500,000 500,000
- 753,369

For the six-month Period
Ended June 30,

2017 2016
i5) 1D
5,264,695 4,738,875
300,000 -
15,667 10,258
8,657 55,219

The Company donated to the families of the martyrs support fund of the Jordan
Armed Force and Military an amount of JD 100,000, and donated to the Jordan
Armed Force - Military support fund an amount of JD 200,000 according to the

approval of the Board of Directors.

-13.-



22.

The military forces and security departments mentioned above are considered the
main consumer of the subsidiary’s products according to the terms of the
agreements signed between the two parties. Moreover, the purchase of their varn is
agreed upen in the purchase contracts.

Salaries, rewards, and other benefits for the Board of Directors and executive
management amounted to JD 464,652 for the six-month period ended June 30,
2017,

There are unused credit facilities granted to the Company, in the form of an
overdraft, with a ceiling of JD 1.5 million, by Arab Bank and.

Information about the Company’s Business Sector

The following is information about the company’s business sector, broken down by
activities:

Total

For the six-mont

hs

Ended ¢n June 30,

Financial assets income net Industrial Investment * 2017 2016
JD b D D

Sales 5,298,168 - 5,298,168 4,739,424
Cost of sales (2,681,358) - (2,681,356) (2,464,535)
Company’s business sector result 2,616,812 - 2,616,812 2,274,889
Selling and distribution expenses {68,912) - (68,912) {40,258)
General and administrative expenses (745,217) (210,6086) (955,823) (755,355)
Financial assets income net - 2,221,933 2,221,933 -
Other income-net 23,291 16,110 39,401 466,858
Profit for the period before tax 1,825,974 2,027,437 3,853,411 4,637,994
Income tax expenses (280,600) - (280,600} -

Profit for the Periad 1,545,374 2,027,437 3,572,811 4,352,994

&

Net after excluding the Company’s share of the distributed subsidiary’s profits
during the period of JD 2,000,000 from this sector

June 30, December 31,
Industrial ¥ Investment * 2017 2016
D D D D
Other information
Sector’s assets 14,309172 61,696,275 76,005,447 75,022,757
Sector's Liabilities 3,312,174 1,407,814 4,719,592 2,399,757

*

Net of balances and financial transactions between the Company and its subsidiary.

All the assels and operations of the Company and its subsidiary are within the

Hashemite Kingdom of Jordan.

-i4 -
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