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Ref.: 1-13-97-940

Date : 24/7/2017

To: Amman Stock Exchange

Subject: Semi- Annugxl Report as of

3046[2017

Artached the Company's Semi- Annual Reporr of
Jordan Mortgage Refinance company As of
30/6/2017.

Kindly accept our high appreciation and respect

Abed Al-Razzak Tubaishat

Assistant General Manager
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Report on Review of Condensed Interim Financial Statements

To The Board of Directors

Jordan Mortgage Refinance Company
Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim financial statements of Jordan
Mortgage Refinance Company PLC, comprising the interim statement of financial position as
at 30 June 2017 and the related interim statement of profit or loss, interim statement of
comprehensive income, interim statement of changes in equity and interim statement of cash
flows for the six-months period then ended and the notes about condensed interim financial
statements. Management is responsible for the preparation and presentation of these
condensed interim financial statements in accordance with International Accounting
Standard number (34) “Interim Financial Reporting”. Our responsibility is to express a
conclusion on this condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity.” A review of condensed interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements as at 30 June 2017 are not prepared, in
all material respects, in accordance with International Accounting Standard number (34)

“Interim Financial Reporting”.
19 July 2017 sionals
Amman - Jordan Ibrahim Hammoudeh

(License No. 606 )

Arab Professionals
Grant Thornton



Jordan Mortgage Refinance Company
Public Shareholding Company

Interim Statement of Financial Position as at 30 June 2017

{In Jordanian Dinar)

Assets

Cash and cash equivalents
Deposits at banks

Refinance loans

Employees' housing loans
Interest receivable

Financial assets at amortized cost
Financial assets at fair value through other comprehensive income
Other current assets

Froperty and equipment

Total Assets

Liabilities and Equity
Bonds

Central Bank of Jordan loan
Accrued interest

Other current liabilities
Total Liabilities

Equity

Paid - in capital
Statutory reserve
Voluntary reserve
Special reserve

Fair value adjustments
Retained earnings

Total Equity
Total Liabilities and Equity

“The accompanying notes from (1) to (8) are an integral part of these condensed interim financial statements and read with review report”

-3-

30 June 31 December
2017 2016
4,075,374 1,186,613
15,000,000 27,000,000
384,898,380 248,025,496
588,644 589,767
4,778,078 3,295,622
5,000,000 5,001,455
455,263 720,143
67,850 30,488
459,861 468,256
415,323,450 286,317,840
383,500,000 256,500,000
16,389,341 15,590,795
3,936,473 2,848,363
786,824 887,360
404,612,638 275,826,518
5,000,000 5,000,000
1,852,879 1,852,879
1,949,774 1,549,774
1,019,320 1,019,320
( 313,630) (48750
1,202,469 718,099
10,710,812 10,491,322
415,323,450 286,317,840
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Jordan Mortgage Refinance Company
Public Shareholding Company
Interim Statement of Profit or Loss
For the six months ended at 30 June 2017

(In Jordanian Dinar)

Interest income

Interest expense

Gross operating income
Administrative expenses
Depreciation

Other revenues

Profit before income tax
Income tax

Profit for the period

Basic and diluted earnings per share

For the three months ended For the six months ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016
4,822,881 2,405,029 8,557,729 4,832,781
( 3,764,475) ( 1,863,765) { 6,626,600) ( 3,708,628)
1,058,406 541,264 1,931,129 1,124,153
( 188,937) ( 227,192 ( 467,253) { 432,442)
( 6,648) ( 6,730) ( 13219) ( 13,285)
- 3,750 - 21,104
862,821 311,092 1,450,657 699,530
(  209,625) (  75,651) ( 316,287) ( 173,619)
653,196 235,441 1,134,370 525,911
0.131 0.047 0.227 0.105

“The accompanying notes from (1) to (8) are an integral part of these condensed interim financial statements and read with review report”

4
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Jordan Mortgage Refinance Company
Public Shareholding Company
Interim Statement of Comprehensive Income
For the six months ended at 30 June 2017

{In Jordanian Dinar)

For the three months ended For the six months ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016
Profit for the period 653,196 235,441 1,134,370 525,911
Other comprehensive income
Changes in fair value of financial assets (_ 182,105) { 11,250) ( 264,880) (  3,750)
Total comprehensive income for the period 471,091 224,191 869,490 522,161

“The accompanying notes from (1) to (8) are an integral part of these condensed interim financial statements and read with review report”
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Jordan Mortgage Refinance Company
Public Shareholding Company
Interim Statement of Cash Flows for the six months ended at 30 June 2017

(In Jordanian Dinar)

30 June 30 June
2017 2016

Operating Activities
Profit for the period 1,134,370 525,911
Depreciation 13,219 13,285
Central Bank of Jordan loan 798,547 759,639
Financial assets premium amortization 1,455 -
Changes in working capital
Deposits at banks 12,000,000 4,500,000
Interests receivable ( 1482,456) 305,211
Refinance loans ( 136,872,885) 127,116
Employees' housing loans 1,123 19,769
Other current assets ( 37,362) { 48,694)
Accrued interests 1,088,110 { 874,854)
Bonds 127,000,000 -
Government's loan - ( 638,878)
Other current liabilities (_ 100,536) (  389,040)
Net cash flows from operating activities 3,543,585 4,299,465
Investing Activities
Property and equipment ( 4,824) ( 54,156)
Financing Activities
Dividends paid ( 650,000) (750,000
Changes in cash and cash equivalents 2,888,761 3,495,309
Cash and cash equivalents, beginning of year 1,186,613 3,103,490
Cash and cash equivalents, end of period 4,075,374 6,598,799

“The accompanying notes from (1) to (8) are an integral part of these condensed interim financial statements and read with review report”
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Jordan Mortgage Refinance Company
Public Shareholding Company
Notes to the Condensed Interim Financial Statements (Not Audited)
30 June 2017

(In Jordanian Dinar)

General

Jordan Mortgage Refinance Company was established on 5 June 1996 in accordance
with Jordanian Companies Law No. (22) Of 1997 and registered under No. (314) as a
public shareholding company and was granted the operating license on 22 July 1996.
The Company's head office is in the Hashemite Kingdom of Jordan and its main
objectives are:

- Development and improvement of the housing finance market in Jordan by
enabling licensed banks and other financial institutions to increase their
participation in granting housing loans.

- Enhancement and development of the capital market in Jordan by issuing medium
and long-term bonds.

The interim financial statements have been approved for issue by the Company’s
Board of Directors on 19 July 2017.

Summary of Significant Accounting Policies

Basis of Preparation

The condensed interim financial statements of the Company have been prepared in
accordance with International Accounting Standard number (34) “Interim Financial
Reporting”. They do not include all of the information required in annual financial
statements in accordance with IFRSs, and should be read in conjunction with the
financial statements of the Company for the year ended 31 December 2017.

The condensed interim financial statements have been prepared on a historical cost
basis except for investment securities, which have been measured at fair value,

The condensed interim financial statements are presented in Jordanian Dinar which is
the functional currency of the Company.

The accounting policies are consistent with those used in the previous period.



Jordan Mortgage Refinance Company PLC

Notes to the Condensed Interim Financial Statements {Not Audited)
30 June 2017

Use of Estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and disclosure
of contingent liabilities. These estimates and assumptions also affect the revenues, expenses
and the provisions. Such estimates are necessarily based on assumptions about several factors
involving varying degrees of judgment and uncertainty and actual results may differ
resulting in future changes in such provisions.

Management believes that the estimates are reasonable and are as follows:

- Management reviews perjodically the tangible assets in order to assess the depreciation for
the year based on the useful life and future economic benefits. Any impairment is taken to
the statement of profit or loss.

Management reviews periodically its financial assets, which presented by cost to estimate
any impairment in its value, and an impairment of loss (it founded) is accrued in the
statement of profit or loss.

- Estimate of the collectible amount of trade accounts receivable is made when collection of
the full amount is no longer probable for individually significant amounts, this estimation
is performed on an individual basis. Amounts which are not individually significant, but
which are past due, are assessed collectively and a provision applied according to the
length of time past due, based on historical recovery rates.

Cash and Cash Equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the
purposes of the Cash flow statement, cash and cash equivalents comprise cash on hand,
deposits held at call with banks, other short - term highly liquid investments.

Accrual Accounts
Accrued payments are recognized upon receiving goods or performance of services.

Financial Assets at Fair Value through Other Comprehensive Income

These financial assets represent investments in equity instruments held for the purpose of
generating gain on a long term and not for trading purpose.

Financial assets at fair value through other comprehensive income initially stated at fair value
plus transaction costs at purchase date.

Subsequently, they are measured at fair value with gains or losses arising from changes in fair
value recognized in the statement of other comprehensive income and within owner's equity,
including the changes in fair value resulting from translation of non-monetary assets stated at
foreign currency. Gain or Loss from the sale of these investments should be recognized in the
statement of comprehensive income and within owner's equity, and the balance of the
revaluation reserve for these assets should be transferred directly to the retained earnings and
not to the statement of profit or loss.

These assets are not subject to impairment testing,

Dividends are recorded in the statement of profit or loss on a separate line jtem.



Jordan Mortgage Refinance Company PLC
Notes to the Condensed Interim Financial Statements (Not Audited)
30 June 2017

Financial Assets at Amortized Cost

They are the financial assets which the Company’s management intends according to its
business model to hold for the purpose of collecting contractual cash flows which comprise
the contractual cash flows that are solely payments of principal and interest on the
outstanding principal.

Those financial assets are stated at cost upon purchase plus acquisition expenses. Moreover,
the issue premium / discount are amortized using the effective interest rate method, and
recorded to the interest account. Provisions associated with the decline in value of these
investments leading to the inability to recover the investment or part therefore are deducted,
and any impairment loss in its value is recorded in the statement of profit or loss.

The amount of the impairment loss recognized is the difference between the asset's carrying
amount and the present value of estimated future cash flows discounted at the original
effective interest rate.

It is not allowed to reclassify any financial assets from / to this category except for certain
cases specified in the International Financial Reporting Standards (in the case of selling any of
these assets before its maturity date, the result should be recorded in a separate line item in
the statement of profit or loss, disclosures should be made in accordance to the requirements
of International Financial Reporting Standards).

Fair value

For fair value of investments, which are traded in organized financial markets, is determined
by reference to the quoted market bid price at the close of the business on the statement of
financial position date. For investments which are listed in inactive stock markets, traded in
small quantities or have no current prices, the fair value is measured using the current value
of cash flows or any other method adopted. If there is no reliable method for the
measurement of these investments, then they are stated at cost less any impairment in their
value.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment loss. When assets are sold or retired, their cost and accumulated depreciation are
eliminated from the accounts and any gain or loss resulting from their disposal is included in
the statements of profit or loss.

The initial cost of property and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes and any directly attributable costs of brining the
asset to its working condition and location for its intended use. Expenditures incurred after
the fixed assets have been put into operation, such as repairs and maintenance and overhaul
costs, are normally charged to income in the period the costs are incurred. In situations
where it can be clearly demonstrated that the expenditures have resulted in an increase in the
future economic benefits expected to be obtained from the use of an item of property and
equipment beyond its originally assessed standard of performance, the expenditures are
capitalized as an additional cost of property and equipment.

Depreciation is computed on a straight-line basis using the following annual depreciation
rates:

Buildings 2-20%
Furniture & Fixtures 15-25%
Vehicles 20%
Computers 30%

The useful life and depreciation method are reviewed periodically to ensure that the method
and period of deprecation are consistent with the expected pattern of economic benefits from
items of property and equipment.

-10-



Jordan Mortgage Refinance Company PLC
Notes to the Condensed Interim Financial Statements (Not Audited)
30 June 2017

Loans and bonds
Interest on long-term loans and bonds are recorded using the accrual basis of accounting and
recognized in the statement of profit or loss.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to settle
the obligation, and a reliable estimate of the amount can be made.

Provision for End of Service Indemnity
The provision for end of service indemnity is calculated based on the contractual provisions
of the employment.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position when there is a legally enforceable right to offset the
recognized amounts and the Company intends to either settle them on a net basis, or to
realize the asset and settle the liability simultaneously.

Revenues
Revenue is recognized when it is probable that the economic benefits associated with the
transaction will flow to the Company and the amount of revenue can be measured reliably.

Interest is recognized on a time proportion basis that reflects the effective yield on the assets.
Dividends are recognized when the Company's right to receive payment is established.

Income tax

Income tax expenses are accounted for on the basis of taxable income. Taxable income differs
from income declared in the financial statements because the latter includes non-taxable
revenues or disallowed taxable expenses in the current year but deductible in subsequent
years, accumulated losses acceptable by the tax law, and items not accepted for tax purposes
or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws, regulations,
and instructions of the countries where the Company operates.

3. Dividends

The General Assembly has resolved in its meeting held in 2017 to distribute 13% cash
dividends to the shareholders.

4, Income Tax

The Company has settled its tax liabilities with the Income Tax Department up to the
year ended 2015.

The income tax return for the year 2016 has been filed with the Income Tax
Department, but the Department has not reviewed the Company's records till the
date of this report.

The income tax provision for six-months ended 30 June 2017 was calculated in
accordance with the Income Tax Law.

-11-



Jordan Mortgage Refinance Company PLC
Notes to the Condensed Interim Financial Statements (Not Audited)
30 June 2017

5.

Analysis of the Maturities of Assets and Liabilities

The following table illustrates the analysis of assets and liabilities according to the

expected period of their recoverability or settlement.

Upto More than
30 June 2017 one year one year Total

Assets

Cash and cash equivalents 4,075,374 - 4,075,374
Deposits at banks 10,000,000 5,000,000 15,000,000
Refinance loans 89,254,232 295,644,148 384,898,380
Employees' housing loans 37,180 551,464 588,644
Inierest receivable 4,778,078 - 4,778,078
Financial assels at amortized cost - 5,000,000 5,000,000
Financial assets at fair value through other comprehensive income - 455,263 455,263
Other current assets 67,850 - 67,850
Property and equipment - 459.861 459,861
Total Assets 108,212,714 307,110,736 415,323,450
Liabilities

Bonds 94,000,000 289,500,000 383,500,000
Central Bank of Jordan loan - 16,389,341 16,389,341
Accrued interest 3,936,473 - 3,936,473
Other current liabilities 786,824 - 786,824
Total Liabilities 98,723,297 305,889,341 404,612,638

Upto More than
31 December 2016 one year one year Total

Assets

Cash and cash equivalents 1,186,613 - 1,186,613
Deposits at banks 22,000,000 5,000,000 27,000,000
Refinance loans 54,254,232 193,771,264 248,025,496
Employees' housing loans 43,350 546,417 589,767
Interest receivable 3,295,622 - 3,295,622
Financial assets at amortized cost 1,455 5,000,000 5,001,455
Financial assets at fair value through other comprehensive income - 720,143 720,143
Other current assets 30,488 - 30,488
Property and equipment - 468,256 468,256
Total Assets 80,811,760 205,506,080 286,317,840
Liabilities

Bonds 69,000,000 187,500,000 256,500,000
Central Bank of Jordan loan - 15,590,795 15,590,795
Accrued inlerest 2,848,363 - 2,848,363
Other current liabilities 887,360 - 887,360
Total Liabilities 72,735,723 203,090,795 275,826,518

-12-
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Jordan Mortgage Refinance Company PLC

Notes to the Condensed Interim Financial Statements

30 June 2017

(Not Audited)

6.

Interest Rate Re-pricing Gap

The Company adopts the assets - liabilities compatibility principle and the suitability
of maturities to narrow gaps through categorizing assets and liabilities into various
maturities or price review maturities, whichever are nearer, to lower risks in interest

rates, studying gaps in the related interest rates.

Upto More than Non-interest
30 June 2017 one year one year bearing Total

Assets

Cash and cash equivalents 4,072,295 - 3,079 4,075,374
Deposits at banks 10,000,000 3,000,000 - 15,000,000
Refinance loans 89,254,237 295,644,148 - 384,898,380
Employees' housing loans 37,180 551,464 - 588,644
Interest receivable - - 4,778,078 4,778,078
Financial assets at amortized cost - 5,000,000 - 5,000,000
Financial assets at fair value through other comprehensive income - - 455,263 455,263
Other current assets - - 67,850 67,850
Property and equipment - - 459,861 459,861
Total Assets 103,363,707 306,195,612 5,764,131 415,323,450
Liabitities

Bonds 94,000,000 289,500,000 - 383,500,000
Central Bank of Jordan loan - 16,389,341 - 16,389,341
Accrued interest - - 3,936,473 3,936473
Other current liabilities - - 786,824 786,824
Total Liabilities 94,000,000 305,889,341 4723297 404,612,638
Net 9,363,707 306,271 1,040,834 10,710,812

Upto More than Non-interest
31 December 2016 one year one year bearing Total

Assels

Cash and cash equivalents 1,184,302 - 231 1,186,613
Deposits at banks 22,000,000 5,000,000 - 27,000,000
Refinance loans 54,254,232 193,771,264 - 248,025,496
Employees' housing loans 43,350 546,417 - 589,767
Interest receivable - - 3,295,622 3,295,622
Financial assets at amortized cost - 5,000,000 1455 5,001,455
Financial assets at fair value through other comprehensive income - - 720,143 720,143
Other current assets - - 30,488 30,488
Property and equipment . - 468,256 468,256
Total Assets 77,481,884 204,317,681 4,518,275 286,317,840
Liabilities

Bonds 69,000,000 187,500,000 - 256,500,000
Central Bank of Jordan loan - 15,590,795 - 15,590,795
Accrued interest - - 2,848,363 2,848,363
Other current liabilities - - 887,360 887,360
Total Liabilities 69,000,000 203,090,795 3,735,723 275,826,518
Net 8,481,884 1,226,886 782552 10,491,322
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7. Financial Instruments
Financial instruments comprise of financial assets and financial liabilities. Financial
assets of the Company include of cash and cash equivalents, deposits at banks,
refinance loans, refinance housing loans and financial assets measured at fair value
through other comprehensive income. Financial liabilities of the Company include
bonds and Central Bank of Jordan loan.

Fair Value

The fair values of the financial assets and liabilities are not materially different from
their carrying values as most of these items are either short-term in nature or re-
priced frequently.

Financial assets and financial liabilities measured at fair value in the statement of
financial position are grouped into three levels of a fair value hierarchy. The three
levels are defined based on the observably of significant inputs to the measurement,
as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included within level 1 that are observable
for the asset or liability, either directly or indirectly.

* Level 3: uncbservable inputs for the asset or liability.

30 June 2017 Level1 Level2 Level 3 Total

Financial assets through other comprehensive income 455,263 - - 455,263
31 December 2016 Level1 Level2 Level 3 Total

Financial assets through other comprehensive income 720,143 - - 720,143

Credit Risk

Credit risk arises principally from banks' deposits and loans granted to the financial
institutions to refinance housing loans. The Company limits its credit risk by
adopting conservative lending standards and setting limits to its customers, noting
that the Company does not bear any loss arising from any default in the refinanced
loans, as it is carried out in full by the financial institutions. The maximum exposure
to credit risk is represented by the carrying value of each financial asset.



Jordan Mortgage Refinance Company PLC
Notes to the Condensed Interim Financial Statements (Not Audited)
30 June 2017

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will affect the Company's
income or the value of its holdings of financial instruments. As most of the
Company's financial instruments have fixed interest rate and carried at amortized
cost, the sensitivity of the Company's results or equity to movements in interest rates
is not considered significant.

Equity Price Risk

Equity price risk results from the change in fair value of the equity securities. The
Company manages these risks by investing in capital protected portfolios not
exceeding 20% of its equity with reputable financial institutions in accordance with
the investment policy set by the Board of Directors. If the quoted market price of
listed equity securities had increased or decreased by 10%, the net result for the
period would have been reduced / increased by JOD (45,526) for the six-months
ended 30 June 2017 (JOD 72,014 for the year 2016).

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its net financial
obligation. In this respect, the Company's management diversified its funding
sources, and managed assets and liabilities taking into consideration liquidity and
keeping adequate balances of cash, and cash equivalents and quoted securities.

The table below analyses the Company's financial liabilities into relevant maturity
groupings based on the remaining period at the financial position to the contractual

maturity date:
Lessthan Oneyearto  More than
30 June 2017 one year ftwo years two years Total
Bonds 94,000,000 154,000,000 135,500,000 383,500,000
Central Bank of Jordan loan - - 16,389,341 16,389,341
Accrued interest 3,936,473 - - 3,936,473
Other current liabilities 786,824 - - 786,824
98,723,297 154,000,000 151,889,341 404,612,638
Lessthan  Oneyearto  More than
31 December 2016 one year two years two years Total
Bonds 69,000,000 92,500,000 95,000,000 256,500,000
Central Bank of Jordan loan - - 15,590,795 15,590,795
Accrued interest 2,848,363 - - 2,848,363
Other current liabilities 887,360 - - 887,360
72,735,723 92,500,000 110,590,795 275,826,518
8. Capital Management

The Company manages its capital structure with the objective of safeguarding the
entity's ability to continue as a going concern and providing an adequate return to
shareholders by pricing products and services commensurately with the level of risk.



