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Arab Internalional Hetels PLC.

To: Messrs stock Exchange
: Semi - Annual Report as of 30/6/2017

Attached the Company’s Semi — Annual
Report of Arab International Hotels Co. as
of 30/6/2017

Kindly accept our high appreciation and
respect

Bassam F Maayah
Managing Director — Board Member
Arab International Hotels Company
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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENT

To THE BOARD OF DIRECTOR OF ARAB INTERNATIONAL HoTELs CO
PuBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

3

We have reviewed theé accompanying interim condensed financial

Hotels Company (a p

position as at 30 June 2017 and the related interim statement of p

comprehensive income, interim statements of changes in equity and

for the six months period then ended and explanatory information.
for the preparation and prese
with International Accounting
is to express a conclusion on these interim condensed financial sta

Scope of Review

We conducted our review in accordance with the International Sta
2410, “Review of Interim Financial Information Performed by the In
A review of interim financial information consists of making inquiries
for financial and accounting matters, and applying analytical and of
is substantially less in scope than an audit conducted in accordanc
Auditing and consequently does not enable us to obtain assurance
all significant matters that might be identified in an audit. Accordir
opinion.

Conclusion

Based on our review, nothing has come to our attention that
accompanying interim condensed financial statements are not pr
in accordance with 1AS 34.

Amman — Jordan
19 July 2017

ublic shareholding Company) comprising th

ntation of these interim condensed fin
Standard 34, Interim Financial Reporting ("IAS 34"). Our responsibility

MPANY

statements of Arab International
e interim statement of financial
ofit or loss, interim statement of
i interim statement of cash flows
30ard of Directors is responsible
ancial statements in accordance

Q
<

tements based on our review.

indard on Review Engagements
dependent Auditor of the Entity”.
. primarily of persons responsible
her review procedures. A review

e with International Standards on

that we would become aware of

1gly, we do not express an audit

causes us to believe that the

epared, in all material respects,

A member firm of Ernst & Young Global Limited




30 June

J1 becelnoel

Notes 2017 2016
ASSETS JD JD
; (Unaudited) (Audited)
Non-current assets -
Property and equipment 4 11,580,384 11,606,565
Projects in progress 5 2,437,715 2,312,347
Financial assets at fair value through other
comprehensive income 6,452,657 6,584,036
Investment in associates 6 51,865,389 52,284,392
72,336,145 72,787,340
Current assets -
Inventories 514,435 577,709
Accounts receivable and other current assets 1,118,403 756,048
Cash and deposits‘at banks 6,548,939 2,488,340
' 8,181,777 3,822,097
Total Assets 80,517,922 76,609,437
EQUITY AND LIABILITIES
EQUITY 5 :
Paid-in capital 32,000,000 32,000,000
Share premium 3,644,693 3,644,693
Statutory reserve 8,000,000 8,000,000
Voluntary reserve:, 14,000,000 14,000,000
Fair value reserve (1,740,249) (1,532,681)
Company’s share from fair value reserve /from
investment in associates (389,821) (294,556)
Retained earnings 3,898,980 5,299,249
Total Equity 59,413,603 61,116,705
LIABILITIES
Non-current liabilities -
Long-term loans 7,625,435 8,030,570
Bonds payable 7 10,000,000 -
Total non-current liabilities 17,525,435 8,030,570
Current liabilities -
Due to banks - 886,579
Current portion oflong- term loans 1,153,444 3,900,324
Accounts payable 867,059 1,039,082
Provisions and other current liabilities 1,558,381 1,636,177
3,578,884 7,462,162
Total Liabilities 21,104,319 15,492,732
Total Equity and Liabilities 80,517,922 76,609,437

The accompanying notes from 1 to 12 form part of these inte

rim condensed financial statements



Operating revenues from Amman Marriott
Hotel -
Operating expensés from Amman Marriott
Hotel :

Depreciation on p"foperty and equipment

Net operating revenues from the hotel

Share of profit of associates

Dividends income

Other income

Depreciation on property and equipment
Interest income

Finance costs

Administrative expenses

Profit before income tax
Income tax expense 9

Profit for the period

Basic and diluted earnings per share

5

For the threg months For the six months ended
ended 30(|June 30 June
2017 2016 2017 2016
JD JD JD JD
2,756,108 3,281,958 5,410,356 6,223,600
(1,973,911) 2,338,077) (3,918,110) (4,490,420)
(280,743) | (297,259)  (559,092) (586,362)
501,454 646,622 933,154 1,146,818
450,270 385,554 711,342 491,800
107,214 137,849 369,342 391,576
377 26,817 1,847 28,000
(1,926) (2,140) (4,014) (4,383)
39,422 1,852 46,999 4,784
(177,587) | (121,215)  (351,408)  (234,203)
(194,200) | (197,363)  (439,887)  (396,979)
725,024 877,976 1,267,375 1,427,413
(90,7086) (131,474) (107,644) (181,771)
634,318 746,502 1,159,731 1,245,642
JD / Fils JD / Fils JD / Fils JD / Fils
0/020 0/023 0/036 0/039

The accompanj(ing notes from 1 to 12 form part of these interim condensed financial statements




Profit for the year

Add: Other comprehensive income items not
to be reclassified to profit or loss in

subsequent periods:

Change in fair value of financial assets at fair value
through other comprehensive income

Company's share of net change in fair value

reserve from investments in associates

Total comprehensive income for the period

The accompanying notes from 1 to 12 form part of these interir

For the three months ended 30 For the six months ended 30
June June
2017 2016 2017 2016
JD JD JD JD
634,318 746,502 1,159,731 1,245,642
(429,384) 294,863) (207,568) (393,245)
(513,321) 337,424) (95,265) (357,829)
(308,387) 114,215 856,898 494,568

n condensed financial statements
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OPERATING ACTIVITIES
Profit before income tax

Adjustments for:

Depreciation on property and equipment
Loss of sale of property and equipment
Finance costs L;

Interest income '

Share of profit of associates

Dividends income

Changes in working éépital:

Inventories

Accounts receivable and other current assets
Accounts payable

Provisions and other current liabilities
Income tax paid '

Net cash flows from operating activities

INVESTING ACTIVITIES

Interest income received

Dividends received from associates

Purchase of financial assets at fair value through other
comprehensive income

Purchase of property and equipment

Projects under construction

Dividends income received

Net cash flows from (used in) investing activities

FINANCING ACTIVITIES

Repayments of loans
Proceeds from loans
Bonds payable
Finance cost paid
Dividends paid

Net cash flows from (used in) financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents on 1 January

Cash and cash equivalents on 30 June

For the six months ended 30

June
Note 2017 2016

JD JD
1,267,375 1,427,413
563,106 590,745
- 14,372
351,408 234,203
(46,999) (4,784)
(711,342) (491,800)
(369,342) (391,576)
63,274 53,517
(362,355) (128,142)
(172,023) (104,745)
18,834 (48,607)
(204,274) (191,222)
397,662 959,374
46,999 4,784
1,035,080 1,068,770

(76,189) -
(536,925) (1,586,610)
(125,368) (874,906)
369,342 391,576
712,939 (996,386)
(3,502,411) (1,299,833)
250,396 3,240,144

10,000,000 -
(351,408) (234,203)
(2,560,000) (2,560,000)
3,836,577 (853,892)
4,947,178 (890,904)
1 1,601,761 3,435,352
1 6,548,939 2,544 448

The accompanying notes from 1 to 12 form part of these interim condensed financial statements




(1) GENERAL

The Arab International Hotels Company (the “Company”) was regi
Company in 1975 with a paid-in capital of JD 3,000,000. The paid in ca
throughout the years to become JD 32,000,000 with par value of JD 1

The Company owns Amrri:‘an Marriott Hotel which commenced its opg

managed by Marriott International Corporation in accordance with g
during 1976 and its subse"guent amendments the latest of which was i

(2) BASIS OF PREPARATION

stered as a Public Shareholding
pital was increased several times

rations during 1982. The Hotel is
management agreement signed
n 2014 and is valid until 2041.

The interim condensed financial étatements for the six months period ended 30 June 2017 have been

prepared in accordance with International Accounting Standard 34, Int

erim Financial Reporting.

The financial statements ﬁave been presented in Jordanian Dinar, which is the functional currency of the

Company.

The financial statements are prepared under the historical cost conven

tion except for the financial assets

at fair value which are presented at fair value as of the date of the financial statements.

The interim condensed fihancial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards, and

should be read in conjunction with the Company annual financial stat

ements as of 31 December 2016.

In addition, results for the six months period ended 30 June 2017 do not necessarily indicate the expected

results for the financial year ending 31 December 2017.

CHANGES IN ACCOUNTING-POLICIES

The accounting poIiciés adopted in the preparation of the interim condensed financial statements are
consistent with those followed in the preparation of the Company’s annual financial statements for the
year ended 31 December.2016, except for the adoption of new standards effective as of 1 January 2017.

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their liabilities arising
from financing activities, including both changes arising from cash flows and non-cash changes (such as
foreign exchange gains or losses). However, the adoption of these amendments have no impact on the

Company’s interim condensed financial statements.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-recognised

Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the sources of
taxable profits against which it may make deductions on the reversal of that deductible temporary
difference and some other limited amendments, the adoption of these amendments have no impact on

the Company’s interim condensed financial statements.




(3)  LEGAL RESERVES

The Company did not trar{éfer to the statutory reserve as required by
those are interim financial statements.

(4) PROPERTY AND EQUIPMENT

The Company purchased broperty and equipment at a cost of JD 536
ended 30 June 2017 (30 Jgne 2016: JD 1,586,610).

(5) PROJECTS IN PROGRESS

This item represents the cost of work executed on the solar system plz

the Jordanian Companies Law as

1925 during the six months period

ant project. The total cost to

complete the project is JD ‘425,000 and it is expected to be completed during the year 2017.
(6) INVESTMENT IN ASSOCIATES
% of ownership Value
30 June 31 December 30 June 31 December
2017 2016 2017 2016
% % JD JD
(Unaudited) (Audited (Unaudited) (Audited)
Business Tourism Company* 35,52 ‘ 34,51 17,808,537 17,274,105
Al Dawliyah for Hotels and Malls Company* 25,72 26,62 14,004,516 15,281,980
Interior Design Studio Company 25 25 77,014 74,638
Beaches Company for Hotels and Resorts 30,93 30,93 2,892,684 2,898,487
Jordan Investor Center Company 49,34 49,34 15,569,175 15,242,180
1,513,463 1,513,002

Arab International Real Estate Company 42,35 42,35

*The Company sold 389,346 shares from its investment in Al Dawliyah

- purchased 419,812 shares in Business Tourism Company according to
with Jordan Ahli Bank (related party) on 24 May 2017 with a total amoy
resulted from this transaction.

The schedule below includes a summary of the associates main operat

51,865,389 52,284,392

for Hotels and Malls Company and
the share swap agreement signed
nt of JD 537, 298. No profit or loss

ions:

Company Main operation

Business Tourism Company Owning Company of J Valley Marriot and Petra Marriott Hotels
Al Dawliyah for Hotels and Malls Company Owning Company of Sheraton Amman Hotel

Interior Design Studio Company Interior Designs for hotels

Beaches Company for Hotels and Resorts Owning Company of Marfiot Agaba Hotel under construction
Jordan Investor Center Company Investments in stocks and companies

Arab International Real Estate Company Investments in lands and|real estate

-2-




Movement on investment in associates is as follows:

30 June 30 June

% 2017 2016

i JD JD
Balance at 1 January 52,284(392 51,782,110
Dividends received (1,035,080) (1,068,770)
Share of profit of associates 711|342 1,891,888
Share of change in fair value reserve (95,265) (320,836)
Sale of shares in associatej‘f 537,298 -
Purchase of shares in associate (537,298) -

51,865|389 52,284,392

(7) __ BONDS PAYABLE

On 22 January 2017, The Arab International Hotels Company PSC iss
Ahli Bank with a par value,of JD1,000 and a total value of JD 10,000,0
rate of 5.5% payable semi-annually. The bonds are due in one instaln

(8)

PROPOSED DIVlDEr;lDS‘
The General Assembly aSproved in its meeting held on 11 April 2017
amounted to JD 2,560,000 representing 8% of the paid in capital and

(9) INCOME TAX

&

The income tax for the period ended 30 June 2017 is calculated in acq
No. (34) of 2014.

ued 10,000 bonds through Jordan
00 for five years at a fixed interest

1ent on 22 January 2022.

the distribution of cash dividends
related of 2016 results.

sordance with the Income Tax Law

The Company reached a final settlement with the Income Tax Department until 2015.

The Income Tax Department has reviewed the accounting records
Industrial Commercial and Tourism Investments Public Shareholding
with Arab International Hotels Company) for the years 1995 and 1§
liability of JD 231,154 and 130,001 respectively. The Company appes
is still pending in the court. The Income Tax Department did not review
Company for Industrial Commercial and Tourism Investments for the
the date of these financial statements.

The Company does not account for deferred tax due to the insignifi
statements at the discretion of management.

of the International Company for
Company (The Company merged
)96 and assessed an income tax
led the assessment and the case
the tax filings for The International
years 1996, 1998 and 1999 up to

cant effect it has on the financial




(10) TRANSACTION WITH RELATED PARTIES

Related parties represent associated companies, major shareholders, directors and key management
personnel of the Company, and entities controlled, jointly controlled qr significantly influenced by such
~ parties. Pricing policies and terms of these transactions are approved py the Company’s management.

- Related parties balances included in the statement of fanatical position is as follow:

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Loans from Jordan Ahli Bank 8,678,879 11,930,894
Deposits at Jordan Ahli Bank 4,045,074 -
Current account at Jordan Ahli Bank 2,482,364 2,466,840
Overdraft account at Jordan Ahli Bank - 886,579
30 June 31 December
2017 2016
. JD JD
Accounts receivable and other current assets (Unaudited) (Audited)
includes amounts due from related parties as
follows: i
Due from Interior Design°Studio Company Partner 33,299 36,299
Petra Marriott Hotel 47,134 12,428
Jordan Valley Marriott Hotel _ 30,846 34,721
111,979 83,448

Transactions with related parties included in the interim statement of profit or loss are as follows:

For the six months ended 30 June

30 June 30 June
2017 2016
_ JD JD

Key management salaries and benefits and Board of

Directors remuneration 193,890 214,053
Interest income on deposits - Jordan Ahli Bank 46,999 4,784
Finance costs — Jordan Ahli Bank 135,840 234,203
Interest on bonds issued to related parties ' 107,784 -

The Company sold 389,346 shares from its investment in Al Dawliyah for Hotels and Malls Company and
purchased 419,812 shares in Business Tourism Company according to|the share swap agreement signed
with Jordan Ahli Bank (related party) on 24 May 2017 with a total amount of JD 537, 298. No profit or loss
resulted from this transaction.




(11) CASH ON HAND AND AT BANKS

30 June 31 December
2017 2016
4 JD JD
(Unaudited) (Audited)
Cash on hand and short-term deposits* 6,548,039 2,488,340
Less: Due to banks - 886,579
6,548,939 1,601,761

*This item includes depoéits in Jordanian Dinars as of 30 June 2017 amounting to JD 4,045,074 with
maturities of one month, with an interest rate of 4,25%.

(12) SEGMENT INFORMATION

A business segment is the Company’s assets and operations engaged in providing products together or
are subject to risks and returns services differ from those of other bus|ness segments.

Geographical segment is associated in providing products or services in a particular economic
environment subject to risks and rewards that are different from those in other segments operating in
other economic environments. Segment results are as follows:

Investment Investment in
Hotel sector in associates | financial assets Total
JD JD JD JD
For the six months period ended 30 June
2017 -
Revenues 5,410,356 711,342 369,342 6,491,040
Segment results - ; ’
Profit before income tax 186,691 711,342 369,342 1,267,375
Income tax expense (37,423) (51,754) (18,467) (107,644)
Profit for the period ) 149,268 659,588 350,875 1,169,731
Other Segment Informatioﬁ.
Capital expenditures . 662,293 - - 662,293
Depreciation , 563,106 - - 563,106




31 For the six months period ended 30 June

2016 -
Revenues

Segment results -

Profit before income tax
Income tax expense

Profit for the period

Other Seament Information

Investment

Investment in

Capital expenditures
Depreciation

Assets and Liabilities
As of 30 June 2017
Assets

Liabilities

31 December 2016
Assets
Liabilities

Hotel sector in associates | financial assets Total

JD JD JD JD
6,223,600 491,800 391,576 7,106,976
544,037 491,800 391,576 1,427,413
(108,754) (53,438) (19,579) (181,771)
435,283) 438,362 371,997 1,245,642
2,461,516 - - 2,461,516
590,745 - - 590,745
22,199,876 51,865,389 6,452,657 80,517,922
21,104,319 - - 21,104,319
17,741,009 52,284,392 6,584,036 76,609,437
15,492,732 - - 15,492,732
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