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REPORT ON REVIEWING THE INTERIM FINANCIAL STATEMENTS

To the President and Members of the Board of Directors
Jordan French Insurance Company

Introduction

We have reviewed the accompanying Interim Statement of Financial Position of Jordan French
Insurance Company as of June 30, 2017, and the related statements of Interim Comprehensive
income, Owners’ equity and cash flows for the period then cnded, The management ts responsible
of preparing and presenting company's financial statements in accordance with Intcrnational
Accounting Standard No. 34 (Interim Financial Reporting) which is an integral part of International
Financial Reporting Standards. Qur responsibility is limited to issue a conclusion on these interim
financial statements based on our review.

Scope of Review

2410 “Review of Interim Financial Information Performed by the Independent Auditor”. This
standard requires that we plan and perform the revicw to obtain reasonable assurance as to whether
the financial statcments are free of material misstatement. Our review is primarily limited to
inquiries of the company's accounting and financial departments personnel as well as applying
analytical procedures of financial data .The range of our review is narrower than the broad range of
andit procedures applied according to International Auditing Standards, Accordingly, obtaining
assurances and confirmations about other significant aspects checked through an audit procedure
was not achievable, Hence, We do not express an opinion regarding the matter.

Conclusion

Bascd on our review, nothing has come to our attention that causes us to belicve that the
accompanying interim financial statements do not express a troe and fair view in accordance with
International Accounting Standard No. 34.

e B |
Ghosheh & Co. |Ghosheh & Co.ivins -

A rmgrabar oF
E Ly Amman- Jordan
s e July 27,2017

Sinan Ghosheh {
License No.(580) i

Nty il s

[{i—--r'}l ‘,._.-h... arfh e s Lal

—a

l We conducted our review in accordance with the International Standard on Review Engagements

A member of

 Nexia

l International www.nexis.com



JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATMEANT OF FINANCIAL POSITION (UNAUDITED)
FOR THE PERIOD ENDED JUNE 30, 2017 AND DECEMBER 31, 2016

(EXPRESSED IN JORDANIAN DINAR)

Assets

Deposits at banks

Financial asstes designated at fair value through statement of
comprehensive income

Financial asstes designated at fair value through statement of
other comprehensive income

Investements in Real Estate

Total investements

Cash on hand and at Banks

Cheques under collections and notes receivables

Account receivables — net

Receivables from reinsurance companies

Deferred Tax assets

Property and equipment- net

Other assets

‘Total assets

The accompanying notes are an integral part of these financial statements

2

Note

2017 2018
6,783,228 6,687,204
63,166 11,453
2,531,494 2,658,891
1,210,067 1,214,871
10,587,955 10,572,419
2,930,169 2,475,711
1,110,848 1,165,076
11,177,842 9,279,430
1,826,845 2,045,042
1,147,393 1,116,894
1,765,793 1,807,044
985,608 826,436
31,532,453 29,288,102
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATMEANT OF FINANCIAL POSITION (UNAUDITED)
FOR THE PERIOD ENDED JUNE 30, 2017 AND DECEMBER 31, 2016

(EXPRESSED IN JORDANIAN DINAR)

Liabilities and shareholders' equity
Liabilities

Net unearned premiums provision
Net claims provision

Net provision

Total iusurance contract liabilities
Due to Banks

Accounts payables and deferred cheques
Payables to reinsurers

Miscellaneous provisions

Income tax provision

Other payables

Total liabilities

Shareholders’ equity

Declared Capital

Paid Capital

Statutory reserve

Accumulated change in fair value
Accumulated Losses

Total Shareholders' Equity

Total Liabilities and shareholders' Equity

3

Note 1017 2016
5,390,047 5,285,716
7,366,251 6,231,281

312,623 287,399

13,568,921 11,804,396
2,132,727 2,193,313

il 3,880,004 3,554,029
12 1,983,070 1,898,085
340,768 328,047

13 156,766 498,981
492,706 691,282

12,554,962 20,968,133
9,100,000 9,100,000

1 9,100,000 9,100,000
1,569,638 1,569,638

14 (1,386,564) (1,259,167)
(305,583) (1,090,502)
8,977,491 8,319,969
31,532,453 29,288,102

The accompanying notes are an integral part of these financial statements



JORDAN FRENCH INSURANCE COMPANY :

l (PUBLIC SHAREHOLDING COMPANY)
INTERIM STATEMENT OF INCOME (Unaudited)
l FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED INJ ORDANIAN DINAR)
From the beginning of the
l From the period year
April 1,2017 till April 1,2016 6l
Note June 30,2017 June 30,2016 June 30,2017 June 30,2016

l REVENUES

Gross premiums 7,497,955 5,815,926 13,187,862 11,279,834

Less: premiums ceded to reinsurens (1,412,410) {1,221,359) (3,119,055) (2.716,672)
l Net premiums 6,085,545 4,554,567 10,068,807 8,563,162

Net change in unearned premiums

provision (1,205,826) (310,963) (604,331) 229,916
I Net change in accouting provision (5,586) 44,880 (25,224) 65,989

Net earned premiums 4,874,133 4,328,484 0,439,252 8 859,067

Received commission 195,143 138,385 421,399 248,178
l Revenue allocated to insurance

department and other fees 682,681 395,157 1,151,763 880,756

Qther Fees 309,484 197,676 363,663 341,869

Bank interest 71,952 34,887 105,199 61,238
l Net gain from financial assets and

investement 15 (6,864) (32,869) 19,421 21,618

Other revenues and expenses 11,167 50,203 33,944 68 670
l Total revenues 6,137,696 5,111,923 11,534,641 10,481,396

Claims, losses and expenses :

Gross claims paid 4,730,617 6,517,400 9,761,208 11,406,685
l Ineurred and matured policies - 8.710 - 8.710

Less; returns (1,286,988) (1,453.453) 2,020,887 (2,247,481)

Less: reinsureres share (584,795) (1,649,145) 1,448,270 (2,537,173)
l Net paid claims 2,858,834 3423512 6,292,051 6,630,741

Net change in claims provision 1,093,798 (386,307) 1,134,970 108,213

Allocated employee expenses 625,857 638,853 1,376,017 1,295,713
l Allocated administrative expenses 237,291 183,357 496,473 418,663

Excess of loss premiums 29,631 46,190 169,481 89,255

Cost of documents 117,605 143,189 248,491 278,325
l Other expenses allocated

underwriting 170,487 99,205 335,512 287,343

Net claims expenses 5,132,903 4,147,999 9,992 995 9,108,253

Unallocated employees expenses 156,464 159,713 344,004 323,920
l Depreciation and amortization 27,082 33,002 53,999 58,276

Unallocated administrative expenses 59,323 45,837 124,118 104,664

Provision for impaired receivables - 50,000 - 50,000
l Total expenses 242,869 288,532 522,121 536,869

Net income before tax 761,924 675,372 1,019,525 836,272

Deferred tax assets 10 30,499 - 36,499 -
l Income tax / (tax surplus) for the

period 13 (241,663) (181,819) (265,105) (121,695)
l Net income 550,760 493 553 784,919 714,577

Earnings per share JD/ share 0,061 0.054 0,086 0,079

Outstanding weighted average
l shares 9,100,000 9,100,000 9,160,600 9,100,000

The accompanying notes are an integral part of these financial statements
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

April 1,2017 ¢ill  April 1.2016till

June 30,2017 June 30,2016 June 30,2017 June 30,2016
Net income 550,760 493,553 784,919 714,577
Add :Other comprehensive income
Total comprehensive income before
Other comprehensive income 550,760 493,553 784,919 714,577
Change in fair value (2,525) (165,740) (127,397) (341,677)
Total comprehensive income period 548,235 327,813 657,522 372,900

The accompanying notes are an integral part of these financial statemement
5
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Cash flow from operating activities

Net income before tax

Adjustments on non-cash items

Depreciation and amortization

Net unearned premium provision

Net accounting provision

Net outstanding claims provision

Provisions

losses from financial assets and investments

Net cash avaliable from operating before changes in working capital items

financial assets designated of fair value through income
Cheques under collection and notes receivable
Accounts receivable - net

Accounts receivable from reinsurance

Other assets

Accounts payable and deferred cheques

Accounts payables from reinsurers

Other payables

Net cash provided from operating activities before tax
Income tax paid

Net cash provided from operating activities

For the six
months ended

For the six
months ended

June 30,2017  June 30,2016
1,019,525 836,272
53,999 58,276
604,331 (225,916)
25224 (65,989)
1,134,970 108,213
12,721 7,905
5,148 972
2,855,918 715,733
(56,861) -
54,228 (9,405)
(1,898,362) (273,391)
218,197 (182,785)
(159,172 71,014
325975 125,686
(19,897) (949,243)
(93,695) (142.322)
(1,629,587) (1.360.446)
(607,319) (384.649)
(2,236,906) (1,745,095)

The accompanying notes are an integral part of these financial statements
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

FOR THE PERIOD ENDED JUNE 3¢, 2017
(EXPRESSED IN JORDANIAN DINAR)

INTERIM STATEMENT OF CASH FLOWS (Unaudited) (continued)

For the six months For the six months
ended June 30, ended June 30,

Cash flows from investements activities
Purchases of fixed intangible assets
l Net cash used in investments activities

Net changes in cash and cash equivalent
Cash and cash equivalent in the beginning of the period
Cash and cash equivalent for the period ended

8

Note 2017 2016
(7.944) (214.868)
(7,944) (214,868)
611,068 (1,244,230)
I8 6,969,602 4,970,540
18 7,580,670 3,726,310

The accompanying notes are an integral part of these financial statements



JORDAN FRENCH INSURANCE COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INCOME AND EXPENSES OF LIFE INSURANCE BRANCH
FOR THE PERIOD ENDED JUNE 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

Underwriting Preminms

Direct Business

Net Premiums

Less:Reinsurance Foreign Premiums Ceded
Gross Premiums

Beginning Balance

Beginning Balance Accounting Provision
Less:Beginning Balance Reinsurance Share Ceded
Net Beginning Balance Accounting Provision
Ending Balance

Ending Balance Accounting Provision
Reinsurance Share Ceded

Net Ending Balance Accounting Provision

Net Premiums Income Earned

Paid Compensations

Incurred and Matured Policies

Foreign Reinsurance share of Compensations Ceded
Net Paid Cotmpensations

Ending Balance Claims Provision
Reinsurance share Ceded

Less:Reinsurance Foreign Premiums Ceded
Net Ending Balance Claims Provision

Net Ending Balanee Claims Provision
Reported
Less: Rinsurers share

Beginning Balance Claims Provision

Net Preminms Income Earned
Less:

Net Claims Cost

Add :

Eamed Commissions

Issuing Insurance Policies Service
Other Revenues

Total Revenues

Less:

Paid Commissions

Underwriting Accounts Administrative Expenses
Other Expenses

Total Expenses

Underwriting Profit

The accompanying notes are an integral part of these financial statements

9

For the six
months For the six
ended June months ended
30,2017 June 30, 2016
695478 653,633
695,478 653,653
(339,407} (308,300)
356,071 345,353
528,461 540,944
(241,062) (232,794)
287,399 308,133
(576,334) (506.,667)
263,712 264,503
(312,622) (242,164)
330,348 411342
(336,717) (442,268
- (3,710)
290,983 362,110
(45,734) (88,868)
(121,561) (215,450
81,250 161,860
(d0,311) (53,590)
111,212 110,912
(91,970) (87,229)
19,242 23,683
(66,803) (118.775)
330,848 411,342
(66,803) (118,775)
4,354 3,324
5,989 13,856
1,718 2,714
12,061 19,894
(8,721) {15,775)
(102,443) (96,489)
(16,671) {23,188)
127,834 (135,452)
148,270 177,009
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Written Revenues for inaurances for the years end December 2016 and 30 june 2017

Vehlcigs Maripe and Shipping Elight E CivilReaposlblity  [nsurance and Guaranise Med Other Branches Totat

" 2017 016 2017 2018 2017 2016 2017 2018 2017 2016 2017 2016 2017 2016 2007 2018 2017 2016

piract insurance 5542030 4627391  AG6S70 360252 105636  4DL035 113935 43411 20961 20.830  J704B9 263546 ASE28YY 3083346 104340 90,400 12,480,403 10,614,151
) 0 2261 0 b b 8720 12,030 o 0 ) 0 0 0 ] 0 11,981 12,030

atal Clalms 512030  A52739) 400230 383262  10SEI6 401035 140658 955441 39181 . 21930 370480  ZB354B 4582611 3983348 104340 90169 12,452,384 10,626,189
Dpd uct:
Local Relnsurascs Glalms (1B157S)  (194,354) ) 8 0 0 {19983  [18,206) 0 0 o 0 0 0 a 0 (203,588)  (212,560)
Foroign Relnsurancs Clelme ) 8 (45asl) (304854 (0424  (7,69T) (50649 (SEBEBS) (10100)  (8010) (227031 (0784 (1061.045)  (BBSSS)  (.049) (577)  (2,576,080)  (2,185,813)
Mot Clalms 64ss4s5 4313037 5758 BE3SS 25212 153238 WAZ(7  OBE3M 29081 15029 143487 2784 3521868 3708361 102941 89822 9712737 8,217,808
Add:
l.ﬂwu_nb_..m Balipcs
Urearned clelms provielon 5108308 5005233 384,709 243980 175116  B90395 843217 43448 60840 286926 304,885 511,004 431,005 3,545 anaqg OME Gan B
Deduct; relnsueres portion (244273 {341,837)  (346.474) (241.026) (172,838 (S35,567) (601734}  (46.026)  (ST.GOB] (154733 (164728) (305502 _ (213,502} 0 o 2173802 (1.788,523)
Net unsaraed claims provislon 4084835  AB61S51 18235 12868 2,154 2,278 54828 41483 2,422 3032 134493 1404157 205502 215,503 3546 44442 586716 §123,311
Dduct Ending Belange
Unesmad claims proviéion (640BQS) (4702577) (261000 (203013) (97307) (125864) (66170 (TA45IB) (3354 21355 (I3 (266398  (S307I  @SIAm (38an asapy (TR0 (6.839,729)
Osduct: rolnsuares portion 222002 249754 245080 192861 96,013 124850 984308 601683 35085 20287 VIBSMR 141314  17STI 228577 0 0 1028990 1,546.330
ot unaarmen claims pravislon 5274864) (4453129 (50200 (050 (L104  (L012 (178 (52838 (359 (1.068) (155.346) (125080  (masen (29 7T 3azi)  (24547)  (5880047)  (4,8932396)
hict Rsvsnuss From earmed reveunes 5040425 4543465 56973 @I113 28,72 164604 361,260 356008 27944  7ES3 122304  §7BSe 332107 3098277 103216 109,517 9,105,406 8447724
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Cost of compeneations for the years end December, 31 2016 and 30 June 2017

Veh Maring and Shinpha Elight Eires and other Dropedty. _ou CivERegposlplifty  Insurance and Guararies Medical che Total
2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2016 2017 2018 2017 2018 2017 2016

aidd Com o (5.513479) (SAB0007) (157.718)  (18.550) (4,338 0 [95256) (1144478 (84453} (123368) (T6.778) (241920) (3.504868) {3046.211)  (7.602}  {19.884) (9424492} (10,964,413}
Deducl: returns 1625369 1662652 o o o 6 821 0 0 0 TEIT8 241920 6,057 322,308 2,073 0 2,020,887 2,247,481
L ecal Reinsurance Claime 2,631 28,872 D D 0 0 o o 0 o 0 o o o o 0 2,631 28,872
i ore lgn Reinsumnca Claime B2.679 22,043 149437 18,011 3,036 0 77,056 1118750 53356 105,342 o & 785,229 281,058 2763 1078 1,954,856 2,149,191
Mal paid compensatione (3802510 (3737440} {6281} {539) {13013 6 (16880) (25719 {11087}  (17,026) o 0 (2403582} (2.742244)  (2766) (18,908  (5,245,318)  {B,541,874)
Add

o ) 9,858,517) (5,370,956
Ending balance repotied claims (7144002} (6463 734) {563,0B6) (368,437) (1,326.662) (1.538.402) (72436) (114528 (2273400 (177.602) (803011} {t649,600)  {20908) (158,163 _ Pt '

o 0 2,835,815) (2,445,400
Ending balance unregoried clakns (2,000,000 {1880,000) (1350060)  {50.000) (60.000)  (80000) {10000}  (5000) (20000} (30.000)  {(BOOB15)  {3BEADO}  {10.000)  (25.000) _ » ot }

. o o a3 ) . 954, 63,828
rinaurerss share 2431946 2477205 506781 331,593 0635 137441 55435 103435 48500 42500 130010 182,335 18817 142347 1954514  4,6§382
i o o 30 313,210
reinsureres share of unrsported claime o o 196,000 40,000 <8000 £5.000 8000 5,000 10,000 10,000 23,778 193,23 8,000 20000 5,779 )

o 0 1,205,100 1,318,317
retums 1206100 1,318,317 o 0 o ) 0 8 0 g 8 6 6 g !
EndIng balance reported claims (5.B0B045) (4558,212)  {81.307)  (46,844) 0 o (274317) (178078 (19301}  {11,493) (18B540) (155102  {950037)  (540.435)  (4.081) (20818  (7.325.83%)  (5511,881)

i d cialms provisi 9,730,211 9,688,381
r GEBG025 5891644 645275 253853 o o 1477218 2352443 127240 185022 222798 132,206 539,903 564880 31754 156312
! rtsr) claims p 2,828,268 2,291.254
F 2150000 4710000 50,000 55,000 o 0 100,000 50,000 15,000 2000 100000 3000 402268 415,254 0000 56,000
4,595470) (5,101,077
reinaverers shares of reported cialms RANITN s aa072) (560,748 (219,050 o ) (1184339} (2090804) (101792) {150,331) (755000 (38500)  (212580) (204748  (26.520)  {142.482) _ > )
_ 443,885 466,221
reinsusrers shares of uneported Gl ime ) (60,0000 (40,0000  {44.000) o 0 (A0000)  (40000) (120000 {18000 {50000  {1.500) (253885  (289,121)  {8.000)  {50,000) { ) _
3 1,307,086 58,9903
eturms {1,307086) {858,993 0 0 [ o o 0 o g o o o 0 0 0 : b 18seeey)
et claims 5117666  AABIETA 74520 45,503 o o N2.278 271449 28445 5091 1972986 85208 476 596 526,265 5.228 2183 5,212,038 5433324
fel cosi of compeneations (4491090) (3B7.773) {(17.061) {1780} {1.301) 0 21,282 86,561 (1950) (23425 (59.896)  {2876023) (2756414)  (1831)  (17591)  (7.360,218)  (6:620,531)
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Profit [Lose) far the yedrs end December 31, 2016 and june 2017

Vehigles Miarine snd Shioping Fliaht Eires and ofhur @1002t¢. iy Rogposiity  Insurance and Guarantse Medical Other Branches Total
2017 2018 2017 2016 2017 2016 2017 2018 2017 2016 2017 2016 2017 2018 2017 2016 2017 2016
A Bt e 1S s 5,048,425 4,543,465 56,07 3 61,113 26,172 164,604 151,263 366,996 27,544 17.893 122,304 97,859 1,372,107 1,096,277 103,216 109,517 9,108,406 3,447,724
g S e {4,401,090) (3,827,773 (17,061} {1,780} {1,301} 0 21,282 £6,651 {1,950) (23,428 8,456 159,88)  (2,87T6,323) (2,756,414]  (1.83) {17,891)  {7.360,218}  16,620,511)
; Loy
Laghuchse 67 500 0 12,089 14,548 70,118 1,450 100,502 82,983 497 213 74,754 37472 91,242 106,032 303 158 417,046 244,855
Ok 305y bl Lok by 548,233 348.240 2,475 2825 5197 3547 42298 19,101 2,481 1,589 240,486 219,709 264,846 250,306 60 55 1,145,774 865,472
sl ey 321,079 333.993 309 1449 0 0 100 400 0 [ o 0 40,367 1,420 o 3313 361,945 140,583
sl gsae 936,812 682,733 14,664 18,822 76,315 7,087 142,898 122,482 2,975 1,802 324,280 257,151 426455 157,766 383 3527 1,924,764 1,450,310
]
Ay ) AR
- {140,690 {17D.684) {6.594) 14,630) 0 0 (31,415 (22,510) (1,280) (2,380 0 0 {59,469) 152,272) f1zm {74) {238,770) 262550}
et s b {109,481y 189,255) 0 [\ a a o Q a 0 0 0 0 0 a 1109,481) 189,255}
R sy R B g (B78.360y {71715y (73,537)  (5a@28)  (I5560)  (58.189)  (158.228) (141037 {577 {3.239) (54573 {41,856) {675.014) (588.003) (15368 (13,315} {1.967.410) 11,617,890}
b {120,078) {85.832) {5,633) {8.141) (269} {10,598) (10.158) {4,455) {379} a {8.062) {10597 {160,130} (115.144) (13882}  {28.237) (318.841) 1263,804)
cigsaMppae (1,248809 {1,063188) (859540 {86397} (15849  (B9797) {210800) {178.002) {7430} (6,619)  (62,864) (52450 {854,613) (755410)  (29.373)  {420626) (2,566,502}  {2,231,499}
G { bjed) £l 245,228 334739 {31,388 11,758 85,337 101,904 304544 268127 71542 - (9352} 392375 242801 27,025 {57,790) 72,576 52,527 1,117,448 1,044,604
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Jordan French Insurance Company is a Jordanian public shareholding Company ("the Company"), was
registered on March 20, 1976 under Commercial registration number (101). The Company's share capital
is JD 9,100,000 divided into 9,100,000 shares, each for JD 1.

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT
YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet effective
and the Company intends to adopt these standards, where applicable, when they become effective.

New Standards Effective Date
(IFRS) No.9 —Financial Instruments January 1, 2018
(IFRS) No.15 ~ Revenues from Customers Contract Janwary 1, 2018
(IFRS) No.16— Leases January 1, 2019

Board of directors of the company is expecting that the application of these standards and interpretations will
not have a substantial impact on the Company's financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The interim financial statements have been prepared in accordance with International Accounting
Standard 34, “Interim Financial Reporting™.

The interim d financial statement is presented in Jordanian Dinar, since that is the currency in which the
majority of the Company’s transactions are denominated.

The interim financial statements have been prepared on historical cost basis.

The interim statements do not include all the information and notes needed in the annual financial
statement and must be reviewed with the ended financial statement at December 31, 2016, in addition to
that the resuit for the six months ended in June 31, 2017 is not necessarily to be the expected results for
the financial year ended December 31, 2017.

Significant accounting policies

The accounting policies used in the preparation of the interim financial information are consistent with
those used in the audited financial statements for the period ended 31 December 2016.
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS {continued)
FOR THE PERIOD ENDED JUNE 30, 2817
(EXPRESSED IN JORDANIAN DINAR)

4. BANK DEPOSITS

Deposits
Deposits maturing for maturing  after T
. . otal
Deposits maturing more than a month more than a
within a month and up to three months month and a year
2017 2016

In Jordan :
Jordan Kuwait Bank 6,458,228 - 325,000 6,783,228 6,687,204

6,458,228 - 325,000 6,783,228 6,687,204

The interest rates on deposits in Jordanian Dinar ranged from 3% to 5%.

The mortgaged deposits to the Ministry of Industry and Trade totaled JD 325,000 as of March 30, 2017 at

the Jordan Kuwait Bank (2016: JD 325,000).

5. FINANCIAL ASSETS AT FAIR VALUE THROUGH THE INCOME STATEMENT
Financial assets at fair value through the income statement which been classified upon initial

recognition as follows:

2017 2016
Stock listed at Amman stock exchange 03,166 11,453
63,166 11,453
6. FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME
2017 2016
Inside Jordan
Listed stocks 1,455,784 1,481,145
Unlisted stocks 835,148 849,072
2,290,932 2,330,217
*
Outside Jordan
Stock listed at foreign market 240,562 328,674
Tatal 2,531,494 2,658,891
2017 2016
Amman International Center for Trading Improvement
(L.L.G) 10,000 10,000
Specialized for real estate investment and improvement. 825,148 839,072
835,148 849 072
7.CASH AND CASH AT BANKS
2017 2016
Cash on hand 54,783 43,619
Cash at bank 2,875,384 2,432,092
2,930,169 2,475,711
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

8. NET - ACCOUNTS RECEIVABLE

2017 2016
Policy holders 11,487,544 9,744,138
Agents 435,056 399,585
Brokers 38,690 42,257
Employees 92,092 87,334
Others 224,460 106,166
Allowance for doubtful account® (1,100,000 (1,100,000}
11,177,842 9,279,480
*The transaction on of allowance for doubtful account is as follows
2017 2016
Beginning balance (1,1000,000) 1,050,000
Additions during the year - 181,147
Disposals - {131.147)
Ending balance (1,1000,000) 1,100,000
9. REINSURANCE COMPANIES ACCOUNTS — DEBIT
2017 2016
Local insurance company 1,466,908 1,461,578
Foreign reinsurance company 1,159,937 1,383,464
Allowance for reinsurance account (800,000) (800,000)
1,826,845 2,045,042
10. DEFFERED TAX ASSET
2017 2016
Assets Liability Assets Liability
Balance at the begging at the year 1,116,894 - 901,114
Additions 30,499 - 215,780
Balance at year end 1,147,393 1,116,894

The differed tax asset has been taken by 24% of various allowances, which is refundable at the opinion at
management,
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING C OMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS (continued}
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

11. ACCOUNT PAYABLES AND DEFERRED CHEQUES

2017 2016
Agents 75,321 59,919
Subsidiaries and associates 3,418 10,110
Employees 6,043 30,050
Brokers 51,125 38,638
Policyholders 240,053 638,769
Deferred cheques 3,373,539 2,636,667
Others 130,503 139,876
3,880,004 3,554,029
12. REINSURANCE COMPANIES ACCOUNTS - CRIDET
2017 2016
Local insurance company 35,492 27,413
Foreign reinsurance company 1,947,578 1,870,672
1,983,070 1,898,085
13.INCOME TAX PROVISION
Transaction on the income tax provision was as follows:
2017 2016
Balance beginning of the year 498,981 394,850
income tax paid {607,319) (525,437)
Provision for the year 265,105 629,568
156,766 498,981
14. ACCUMULATED CHANGE IN FAIR VALUE
2017 2016
Beginning balance (1,259,167) (895,420}
Change during the year (127,397) (363,747)
Ending balance (1,386,564) (1,259,167)
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

15. NET PROFIT FROM FINANCIAL ASSETS AND INVESTMENTS

For the six
months For the six
ended June months ended
30,2017 June 30, 2016
Revenue dividends from financial assets designated through 24,569 37 590
income
Unrealized losses from financial assets designated (5.148) (972)
19,421 21.618
16. EARNING PER SHARE
For the six For the six
months ended months ended
June 30,2017 June 30, 2016
Net income for the year 784,919 714,577
Weighted average number of shares 9,100,000 9,100,000
The shares portion of net profit
Basic 0,086 0,079
Dilutel 0,086 0.079

17. RELATED PARTY TRANSACTIONS

The Company's transacted with the allied company, major shareholder, the Board of Directors, and the
management within the company’s main activities using commercial interest rates. All deferred sale
account receivables and funds granted to related parties are effective and no provision was allocated.

2017 2016
The terms of the balance sheet:
Accounts receivable (major shareholders) * 5,070,248 3,405,341
The terms of the income statement:
Underwriting premiums {major shareholders) 3,295,620 4,448,183
Discontinued compensation {major shareboldcrs) 2,517,746 2,589,849

* The major shareholders presend Jordan army force

-The specialized for medical expenses management {L.L.C) engaged auditing the medical claim and
medical claim through the year 2017 amounted to JD 204.452 for the company.

-Top executive management and board of dorector ( salary bonuses, and other benefits) are as follows:

2017 2016
Salaries and bonuses charged by senior management 410,620 395,193
The transportations of the members of the Board of
Directors instead 21,000 45,500

17



JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS {continued)
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

18. CASH AND CASH EQUIVALENTS

2017 2016
Cash on hand and at the bank 2,930,169 2,475,711
Addition: Deposits At Banks maturing within three
months 6,783,228 6,687,204
Less: Due to Banks maturing within three months 2,132,727 2,193,313
Net cash and cash equivalents 7,580,670 6,969,602

19- FINANCIAL INSTRUMENTS

The Fair Value

The fair value of financial assets and financial liabilities Financial assets include cash and cash
equivalents and checks under collection and receivables, sceurities, and include accounts payable,
credit facilities and loans and credits and other financial liabilities.

First level: the market prices stated in active markets for the same financial instruments.

Level 11: assessment methods depend on the input affect the fair value and can be abserved directly
or indirectly in the market.

Leve! 111: valuation techniques based on inputs affect the fair value cannot be observed directly or
indirectly in the market.

June 30, 2017 level one Second Level third level Total
Financial assets designated at

fair value through statement of

comprehensive income 63,166 - - 63,166
Financial assets designated at

fair value through statement of

other comprehensive income 2,531,494 - - 2,531, 4M4
2,594,660 - - 2,594,660
Decmber 31, 2016 level one Seeond Level third level Total

Financial assets designated at
fair value through statement of
comprehensive income 11,453 - - 11,453
Financial assets designated at
fair value through statement of
other comprehensive income 2,658,891 - - 2,658,891

2,670,344 i - 2,670,344

The value set out in the third level reflect the cost of buying these assets rather than its fair value
due to the lack of an active market for them, this is the opinion of Directors that the purchase cost
is the most convenient way to measure the fair value of these assets and that there was no
impairment.
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN J ORDANIAN DINAR)

20. RISK MANAGEMENT

The company manages various risk through placed a comprehensive strategy identifies risks and ways
to address them, mitigate and through the unit to the Risk Committee and the Investment Committee
where the risks are reviewed and adopt the necessary measures {0 face it and work to reduce and limit
them. Add to that all the work centers responsible for identifying the risks related to their activity and
to develop appropriate controls and monitor the effectiveness of continuity. The Company is exposed
to insurance risk and credit risk, liquidity risk and market risk.

The risk management process
1t is the company's management that is responsible for identifying and controlling risk, and in addition
to that there are several others responsible for the company's risk management process.

Risk measurement and reporting systems

The risk monitoring and contro! is through control limits for each type of risk types and that these
limits reflect the company's business strategy and various market factors surrounding,.

Information is collected from the company's various departments and analysis to identify the potential
risks that may arise from them.

It was presented and explained this information on the company's board.

Internal audit

The risk management audits annually by the Internal Audit Department, and by examining all the
measures taken and the extent of compliance with the required procedures. The Internal Audit
Department to discuss the audit results with the company's management, and are presented the results
of its work to the Audit Committee.

Insurance risk

1t includes insurance contract, pricing and risk diagnosis and classification and measurement of risk
and also includes compensation for risk and exposure to disasters political and economic
considerations risks

21. LITGATIONS AGAINST THE COMPANY
The Company is litigated against in several legal cases, and the management has made
provisions to face any contigencies.

32- APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved by the Directors and authorized for issuance on April 29,
2017,

23- COMPARTIVE FIGURES
Certain fipures for 2016 have been reclassified to conform with the presentation for the three
months ended June 30, 2017.

24. RECONCILIATIONS RELATED TO THE PERIOD
Al significant reconciliations concerning the period of the financial statements have been
made. Primiry operation outcomes do not indicate the actual outcomes of the year.
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATMEANT OF FINANCIAL POSITION !
FOR THE PERIOD ENDED JUNE 30, 2017 AND DECEMBER 31, 2016 :

(EXPRESSED IN JORDANIAN DINAR)

Statement of Financial Position of the Branch of Life

Insurance

2017 2016
Assets
Deposits at banks 1,119,840 1,122,168
Totals investments 1,119,840 1,122,168
Cash on hand and bank balances 238,160 183,819
Notes receivables 201,000 172,219 :
Accounts receivable — net 510,170 446,774
Accounts insurers — debitors 246,980 202.902 :
Other assets 81,500 74,418
Total assets 2,397,650 2,202,300
Liabilities and shareholder's equity ;
Liabilities :
Claims provision - net 40,312 19,242 i
Mathematical provision — net 312,623 287,399
Total insurance contracts liabilities 352,935 306,641
Accounts payable 15,010 12,050
Accounts payable reinsurers 12,745 14,574
Other Liabilities 2,730 3,080
Total Liabilities 383,420 336,345
Shareholders’ equity
Retained eamings 2,014,230 1,865.953
Total shareholders' equity 2,014,230 1,865,955
Total liabilities and shareholders’ equity 2,397,630 2,202,300
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