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Arab Potash

The Second Quarter Report of the Arab Potash Company PLC for the year 2017

Consolidated Financial Results of the Company for the first half of the year 2017

1) Potash Production Volume

Total quantity produced increased by 50% and stood at (543) thousand MT in the second
quarter of the year 2017 compared to (361) thousand MT produced in the same period last
year. Last year, two months of maintenance shutdown took place starting in March for
one of APC’s main plants (Hot Leach Plant-HLP) that resulted in drop in production.
The monthly capacity of HLP is 120 thousand MT.

The company produced (1.1) million MT in the first half of the year 2017 compared to (807)
thousand MT of the corresponding period of the last year.

Production Volume (Second Quarter) - Production \olume (First Half) -
Thousand MT Thousand MT
1,100
543
807
Actual 2017 Actual 2016 Actual 2017 Actual 2016

2) Potash Sales Volume

The Arab Potash Company sold (550) thousand MT in the second quarter of the year 2017
compared to (463) thousand MT for the same period last year, representing an increase of
19%. The increase in sales was mainly due to the delay in signing the annual contracts
with China and India in 2016, noting that the second quarter sales quantities is
benefiting from carryover sales from the same 2016 contracts with China and India.

The Company’s sales improved by 47% in the first half of this year to reach (1.2) million
MT from (782) thousand MT in the same period last year.

Sales Wolumes (Second Quarter) - Sales Wolumes (First Half) - Thousands
Thousands MT MT
600
550
550 1,153
500
450 463 782
400
350
300
Actual 2017 Actual 2016 Actual 2017 Actual 2016
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The Second Quarter Report of the Arab Potash Company PLC for the year 2017

3) Sales Revenues:

The consolidated revenues for the second quarter of the year 2017 stood at JD (103) million
compared to JD (85) million for the same period of last year with an increase of 21%. The
increase in sales revenues was mainly attributed to the higher sales quantities of potash
during this quarter which also more than offset the drop in potash international prices
which reached their lowest level in 10 years.

The total sales revenue stood at JD (202) million in the first half of 2017 compared to JD
(156) million in the same period last year.

Sales Revenues (Second Quarter) Sales Revenues (First Half) JD Million
Million JD
103 202
Actual 2017 Actual 2016 Actual 2017 Actual 2016

4) Net Profit

The company achieved a consolidated profit before income tax of JD (20.2) million in the
second quarter of the year 2017 vs. JD (4.4) million for the same period last year. The
consolidated net profit after tax for 2017 second quarter was JD (16.5) million compared to
JD (4.4) million in the second quarter last year which represents an increase of 275%. The
increase in net profit is mainly attributed to the higher sales quantities of potash in the
second quarter which also more than offset the drop in potash international prices.

APC’s net profit stood at JD (42.8) million in the first half of 2017 compared to JD (28.7)
million of the corresponding period last year.

The below charts shows the increase in Arab Potash Company’s net profit for the second
quarter of year 2017 compared to the same period of 2016:

Page 2
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Net Profit (Second Quarter) Million JD Net Profit (First Half) Million JD
Actual 2017 Actual 2016 Actual 2017 Actual 2016
Cost of Goods Sold (Second Quarter) - Cost of Goods Sold (First Half) - Million JD
Million JD
& 160
82
128
80 81
78 79
76
74
72
70
Actual 2017 Actual 2016 Actual 2017 Actual 2016
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INDEPENDENT AUDITORS REPORT

ON THE REVIEW OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE MEMBERS OF BOARD OF DIRECTORS OF ARAB POTASH COMPANY

(PUBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Arab Potash Company - Public Shareholding Company (“the company”) and its
subsidiaries (together the “Group”) as at 30 June 2017,and the related interim condensed
consolidated statements of income and comprehensive income for the three and six months
period ended 30 June 2017, and the interim condensed consolidated statements of changes in
shareholders’ equity and cash flows and explanatory notes for the six months then ended. The
shareholder's management is responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with IAS 34 (Interim Financial
Reporting). Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
international Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34 (Interim financial reporting).

Other Matters

The consolidated financial statements of Arab Potash Company (Public Shareholding Company)
for the year ended 31 December 2016 were audited by another auditor who issued their
unqualified report on 20 March 2017.

The interim condensed consolidated financial statements of Arab Potash Company (Public
Shareholding Company) for the six months ended 30 June 2016 were reviewed by another
auditor who issued their unmodified report on 28 July 2016.

If of PricewaterhouseCoopers “Jordan” L.L.C.

1

PricewaterhouseCoopers “Jordan”, Jabal Amman - 3rd Circle, 14 Hazza' Al Majali St., P.O. Box 5175, Amman 11183 - Jordan
T: +962 (6) 500 1300, F:+962 (6) 461 0880, wwiw.puwe.com



ARAB POTASH COMPANY PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2017
{IN THOUSANDS JORDANIAN DINARS)

30 June 31 December
Notes 2017 2016
(Unaudited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment 5 220,735 232,078
Intangible assets 6 14,811 -
Projects in progress 7 73,577 76,088
Investment in associates and joint ventures 152,160 139,856
Financial assets at fair value through
other comprehensive income 660 660
Financial assets at amortized cost 8 21,153 21,199
Deferred tax assets 5,261 6,209
Employees’ housing loans 18,128 18,820
506,485 494,910
Current assets
Inventories 14,534 20,922
Spare parts and supplies 36,364 40,511
Employees’ housing loans 2,821 2,896
Accounts receivable 45,594 52,349
Other current assets 62,148 53,926
Cash on hand and at banks 11 235,395 255,140
396,856 425,744
TOTAL ASSETS 903,341 920,654
SHAREHOLDERS' EQUITY AND LIABILITIES
SHAREHOLDERS’ EQUITY
Share capital 83,318 83,318
Statutory reserve 9 50,464 50,464
Voluntary reserve 80,699 80,699
Fair value reserve 3 3
Retained earnings 604,515 645,048
TOTAL SHAREHOLDERS' EQUITY 818,999 859,532
Liabilities
Non-current liabilities
Bank loan - 17
Obligations against capital projects 5,6 10,981 -
Other non-current liabilities 9,796 9,918
20,777 9,935
Current liabilities
Bank loan 34 34
Commitments against capital projects 5,6 4,341 -
Potash mining fees due to the government of
the Hashemite Kingdom of Jordan 2,242 4,063
Trade payables and other accruals 13,009 17,468
Other current liabilities 34,524 25,435
Income tax provision 13 9,415 4,187
63,565 51,187
TOTAL LIABILITIES 84,342 61,122
TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 903,341 920,654
The attached notes from1 to 15 are part of these interim condensed consolidated financiat

statements
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ARAB POTASH COMPANY PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2017
(IN THOUSANDS JORDANIAN DINARS)

For the six months ended

Notes 30 June
2017 2016
JD JD

(Unaudited) (Unaudited)
OPERATING ACTIVITIES
Profit for the period before income tax 49,255 30,267
Adjustments for
Depreciation 33,987 31,549
Amortization 557 -
Loss from disposal of property, plant and equipment 2 S
interast income (5,542) {4,784)
Interest expense 1,560 282
Group’s share in associates and joint ventures profits 10 (17,515) (17,993)
Employees’ postretirement benefits provision (397) 269
Potash mining fees (1,821) -
Compensation and death provision (700) -
End of service indemnity provision 264 137
Provision for slow moving inventories 1,500 -
Provision for unpaid employees’ leaves 133 150

Working capital adjustments:

Inventories 6,388 {8,992)
Spare parts and supplies 2,647 (2,687)
Accounts receivable 6,755 34,394
Other current assets (5,899) 7,400
Trade and other payables (4,459) (5,820)
Other current liabilities 9,667 {24,167)
Net cash flows from operating activities before income

tax paid 76,382 40,005
Income tax paid (294) {31,997}
Net cash flows from operating activities 76,088 8,008
INVESTING ACTIVITIES

Purchases of property, plant and equipment 5 (981) (2,615)
Proceeds from sale of property, plant and equipment - 334
Projects in progress (19,154) (26,105)
Interest received 3,219 5,652
Distribution of profit from associates and joint ventures 12,711 12,075
Investment in associates and joint ventures {7,500) -
Net movement in employees’ housing loans 767 383
Short-term bank deposits (82,938) 48,350
Financial assets at amortized cost - (21,244)
Net cash flows (used in) from investing activities (93,876) 16,830

The attached notes from 1 to 15 are part of these interim condensed consolidated financial
statements
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ARAB POTASH ComPAaNY PuBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2017
(IN THOUSANDS JORDANIAN DINARS)

For the six months ended

Notes 30 June
2017 2016
JD JD
(Unaudited) {Unaudited)

FINANCING ACTIVITIES

Settlement of loans (17) (17)
Interest paid (1,560) {282)
Dividends paid 15 (83,318) (105,480)
Net cash flows used in financing activities (84,895) (105,779)
Net change in cash and cash equivalents (102,683) (80,941)
Cash and cash equivalents at 1 January 143,931 176,273
Cash and cash equivalents at 30 June 11 41,248 95,332

NON-CASH TRANSACTIONS

Commitments against capital projects 15,322 .
Intangible assets {15,322) .
Transfers from projects in progress to property, plant

and equipment 7 21,665 30,023

The attached notes 1 to 15 form part of these interim condensed consolidated financial
statements
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ARAB POTASH COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

1) GENERAL

The Arab Potash Company “APC”, the “Company”, is a public shareholding company that was founded
and registered on 7 July 1956 in Amman - Jordan. During 1958, the Company was granted a concession
from the Government of the Hashemite Kingdom of Jordan to exploit the minerals and salts of the Dead
Sea brine. The concession expires after 100 years from the grant date, after which, the Company's
factories and installations become the property of the Government of the Hashemite Kingdom of Jordan.
The concession agreement was amended during 2003 in accordance with the Temporary Law Number
(55) of 2003, whereby amendments included the annual rent fees for lands within the concession area,
the concession area borders and the exclusive rights given to the Company. On 11 May 2010 the
Government of Jordan and APC agreed to amend the lease fee of the concession land in Ghour Al Safi
site to JD 1.5 million per annum; and the lease fee shall be increased annually in accordance with the
Consumer Price Index. Under the terms of the concession, the Government of the Hashemite Kingdom of
Jordan is entitled to a royalty of JD 8 for each ton of potassium chloride, (“Potash”) exported by the
Company. On 12 February 2008 the Council of Ministers resolved to increase the royalty fees to JD 15
for each ton mined, effective 17 March 2008. On 5 August 2008 the Council of Ministers resolved to
increase the royalty fees to JD 125 for each ton mined, effective 16 September 2008 with maximum
royalty payable limited to 25% of the Company’s net profit after tax for the year excluding the Company’s
share in the results of its subsidiaries and associates.

The authorized and paid in share capital is JD 83,317,500 distributed into 83,317,500 shares with a par
value of JD 1 per share. The Company issued 34,512 Depository Receipts (GDRs) which are listed in the
London Stock Exchange. Each GDR represents one ordinary share with a par value of JB 1 per share.
The Company’s shares are listed in Amman Stock Exchange.

The Company and its subsidiaries (the “Group™) produce and market Potash, Salt, Potassium Nitrates,
Di-Calcium Phosphate, mixed saits and mud in the international market.

The interim condensed consolidated financial statements have been approved by the audit and risk

management committee with the authorization of the Board of Directors at their meeting held on 25 July
2017.

{2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2-1 Basis of Preparation

The interim condensed consolidated financial statements for the six months ended 30 June 2017
have been prepared in accordance with International Accounting Standard 34 (Interim Financial
Reporting).

The interim condensed consolidated financial statements are presented in Jordanian Dinars,
which is the functional currency of the Group.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2016. In addition, results for the six-month period ended
30 June 2017 are not necessarily indicative of the results that may be expected for the financial
year ending 31 December 2017.



ARAB POTASH COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUuNE 2017 (UNAUDITED)

2-2

Basis of Consolidation

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Assets, liabilities, expenses and Income
of a subsidiary acquired or disposed of during the year are included in the interim condensed

consolidated income statement from the date the Group gains control until the date the Group
ceases to control the subsidiary.

The interim condensed consolidated financial statements comprise the financial statements of

Arab Potash Company (the Company) and its subsidiaries (together the “Group”) as at
30 June 2017:

Percentage of

Paid in capital Ownership
(Thousands of shares) %
Arab Fertilizers and Chemicals
Industries (KEMAPCQ) 29,000 100
Numeira Mixed Salts and Mud Company 800 100
Jordan Dead Sea Industries (JCDICO) 100 100

The Group’s Board of Directors resolved in an ordinary meeting held on @ December 2015 to
dispose of its shares of Jordan Magnesia through a public tender.

On 22 December 2016, an agreement for the sale of Magnesia was signed with a value of
USD 12,500 thousands (equivalent to JD 8,862 thousands). The sales procedures were
completed during the first quarter of 2017, resulting in other revenues of JD 7,884 thousands, of
which JD 7,246 thousands are refundable receivables against amounts from Magnesia which the
Company had been provided against in previous years.

Control is achieved when the Group is exposed, or has rights, to variable returns from its

involvement with the investee and has the ability to affect those returns through its power over the
investee.

Specifically, the Group controls an investee if and only if the Group has:

» Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee)

= Exposure, or rights, to variable returns from its involvement with the investee, and

o The ability to use its power over the investee to affect its returns



ARAB POTASH COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2017 (UNAUDITED)

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

The contractual arrangement with the other vote holders of the investee
Rights arising from other contractual arrangements
The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and to the non-controlling interests, even if this resulis in
the non-controlling interests having a deficit balance. When necessary, adjustments are made to
the financial statements of subsidiaries to bring their accounting policies into line with the Group’s
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as
an equity transaction. If the Group loses control over a subsidiary, it:

+ Derecognises the assets (including goodwill) and liabilities of the subsidiary

» Derecognises the carrying amount of any non-controlling interests

« Derecognises the cumulative translation differences recorded in equity

¢ Recognises the fair value of the consideration received

* Recognises the fair value of any investment retained

* Recognises any surplus or deficit in profit or loss

» Reclassifies the parent's share of components previously recognised in OCI to profit or loss.

Shareholders with significant influence over the Group

The authorized and paid-in capital of the company is JD 83,317,500 divided into 83,317,500
shares with a par value of JD 1 per share.

The following table shows the shareholders with significant impact on the Group:

Number of shares QOwnership
%
PCS Jordan Limited Liability Company 23,294,614 28%
Management of Government Contributions 22,382,437 27%
Company
Arab Mining Company 16,655,651 20%
62,332,702 75%
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ARAB POTASH COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2017 (UNAUDITED)

2-3

(a)

(b)

Changes in Accounting Policies

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2016 except for the followings:

New and amended standards adopted by the Group:

The following standards have been adopted by the Group the first time for the financial year
beginning on 1 January 2017, which had material impact on the consolidated financial statements
of the Group:

- Amendments to |AS 12 - ‘Income taxes’ which explains the recognition of deferred tax assets
for unrealised losses.

-  Amendments to IAS 7, ‘Statement of cash flows’. The amendment requires additional
disclosures about changes in liabilities arising from financing activities.

New standards and interpretations not yet adopted

The following new standards, new interpretations and amendments to standards and interpretations
have been issued but are not effective for the financial year beginning 1 January 2017 and have not
been early adopted:

- IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of
financial assets and financial liabilities. The complete version of IFRS ¢ was issued in July
2014, The standard is effective for accounting periods beginning on or after 1 January 2018.
Early adoption is permitted.

- IFRS 15, ‘Revenue from contracts with customers' deals with revenue recognition and
establishes principles for reporting useful information to users of financial statements about
the nature, amount, timing and uncertainty of revenue and cash flows arising from an entity’s
contracts with customers. The standard is effective for annual periods beginning on or after 1
January 2018 and earlier application is permitted.

- IFAS 16, ‘Leases’ which will replace IAS 17 ‘Leases’. The standard requires the lessee to
book future lease commitments for all lease contracts including “rights to use assets”. The
standard is effective for annual periods beginning on or after 1 January 2019 and early
adoption is permitted if IFRS 15 is also adopted.

The application of the new amendments did not have significant impact on the financial position,
financial perfformance or disclosures of the Group.
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ARAB POTASH COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

3 FiINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including foreign currency
risk), credit risk, price risk and liquidity risk. The Group’'s overall risk management programme

focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects
on the Group's financial performance.

a. Market risk
- Foreign exchange risk
The Group's transactions are mostly in Jordanian Dinars or US Dollar. The exchange rate of

the US dollar is fixed against the Jordanian dinar (1/41 dollars per Jordanian Dinar).
Therefore, the risk of currency conversion is not material.

- Cash flow and fair value interest rate risk

The Group's interest rate risk arises from long term loans, Long term loans issued at fixed
rates; the Group is not exposed to fair value interest rate risk.

The Group's liabilities are issued at a fixed margin of 5% plus the three-month LIBOR lending
rate.

The Group's management periodically analyzes interest rate risk taking into account any
rescheduling of liabilities, and calculates the financial impact on profit or loss by raising or

reducing the interest rate by a certain percentage. This analysis is performed on interest
bearing assets and liabilities.

b. Liquidity risk

Liquidity risk management involves maintaining sufficient cash to settle commitments.

12



ARAB PoTASH COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

3.2

Credit risk

Financial assets that are subject to credit risk are limited to accounts receivable and cash with
banks.

The Group considers that it is not significantly exposed to credit risk as it establishes a credit ceiling
for its customers while monitoring outstanding receivables. The Group also maintains balances and
deposits with financial institutions with high credit ratings.

The Group's customers are granted 60 days after the assessment of their solvency and the
creditworthiness of the customers is continually assessed.

The Group does not expect any losses as a result of its customers' non-payment obligations.

There is a concentration of credit risk in the Group, with the largest receivable balance comprises
15% of net receivables as at 30 June 2017.

Price risk

The Company is exposed to risks arising from fluctuations in the prices of potash since these
materials are listed in active markets. The Company limits these risks by regularly monitoring the
prices of these materials and accordingly prepares a plan for its sales taking into consideration the
demand requirements.

Fair value estimation

Financial instruments consist of financial assets and financial liabilities.

The fair values of financial instruments are not materially different from their carrying value.

13



ARAB POTASH COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

(4) SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of the consolidated financial statements and the adoption of accounting policies require
management to make estimales and judgments that affect the amounts of financial assets and liabilities
and the financial asset valuation reserve, as well as the disclosure of contingent liabilities. These
estimates and judgments also affect the income, expenses and provisions as well as changes in fair
value that appear in the interim condensed consolidated statement of comprehensive income. In
particular, the Group’s management is required to make judgments necessary to estimate the amounts
and timing of future cash flows. These estimates are necessarily based on multiple hypotheses and
factors with varying degrees of estimation and uncertainty and actual results may differ from estimates as
a result of changes resulting from the conditions and circumstances of those estimates in the future.

a. Provision for doubtful debts

The Group establishes a provision for impairment of trade receivables in accordance with the accounting
policy. The recoverable amount of trade receivables is compared to the carrying amounts of these
receivables to determine the value of the provision. These calculations require the use of estimates.

b. Income tax

The Group is subject to income tax, which requires considerable judgment in determining the income tax
provision. The Group recognizes income tax liabilities based on its projections. If the final tax assessment
is different than what has been recorded, the differences will affect the current and deferred income tax in
the period in which such differences arise.

c. Useful life of property, plant and equipment

The Group's management estimates the useful lives of property, plant and equipment. Depreciation is
calculated on a straight-line basis. The residual value and useful lives of each item of property, plant and
equipment are reviewed and adjusted if necessary at the end of each financial period.

d. Provisions for end of service, benefits and compensation of employees after retirement

The Group provides end-of-service and post-retirement benefits to employees in accordance with its
internal policies. Provisions are calculated on the assumption that the period of service of the employees
ends by reaching the retirement age. Such estimates require significant judgment by the management in
calculating such provisions.

e. Slow-moving inventories

The Group establishes a provision for slow maoving inventories by comparing the recoverable amount of
inventory with the carrying amount of such inventory to determine the amount of the provision in
accordance with the Group's accounting policies. These calculations require the use of estimates.
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AraB POTASH COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

(5) PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Group has acquired propenty, plant and equipment with a
cost of JD 981 thousand (30 June 2016: JD 2,615 thousand).

In addition, the Group has transterred an amount of JD 21,665 thousand from projects in progress to
property, plant and equipment during the six months ended 30 June 2017 (30 June 2016: JD 30,023
thousands); where the amount of JD 18,234 thousands represents the cost of extending natural gas
pipelines to the Company’s site in Al-Ghour, which was completed in the first quarter of 2017.

(6) _ INTANGIBLE ASSETS

During the six months ended 30 June 2017, the Group has capitalized an amount of JD 15,322 thousand,

being the Company's access right to the natural gas line to supply the Company's tacilities with gas as a
source of energy.

Amortization is calculated on a straight-line basis to allocate the cost over the entire term of the access
right's contract of 15 years.

(7) __ PROJECTS IN PROGRESS

Projects in progress are shown at cost and include the cost of construction, equipment and direct
expenses. Projects in progress that are to be used by the Group are not depreciated until they are ready
for use as they are transferred to property, plant and equipment.

In the six months ended 30 June 2017, the Group has initiated projects in progress at a cost of
JD 19,154 thousands (30 June 2016: JD 26,105 thousands). The amount of JD 21,665 thousands was
transferred from projects in progress to property, plant and equipment during the six months ended
30 June 2017 (30 June 2016: JD 30,023 thousands).

{8)  FINANCIAL ASSETS AT AMORTIZED COST

Details of this item are as follows:

30 June 31 December
2017 2016
JD JD
{Unaudited) (Audited)
Ungquoted financial assets — governmenta! bonds* 21,153 21,199

*

This item represents governmental bonds that mature on 29 January 2026 and bearing annual
interest rate of 6.125% and payable every six months.
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ARAB POTASH COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2017 (UNAUDITED)

{9)  STATUTORY RESERVE

The accumulated amounts in this account represent 10% of the Group’s net income before income tax
which were deducted during the previous years according to the Companies Law. The Group has the
option to cease such appropriations when the balance of this reserve reaches 25% of the Group’s
authorized capital, unless the general assembly decided to continue with the appropriation. The statutory

reserve is not available for distribution to equity shareholders.
The management decided to stop the deduction in 2005.

{10} SHARE OF PROFIT FROM ASSOCIATES AND JOINT VENTURES

This item represents the Group's share from gain of investments in associates:

For the six months

ended 30 June
2M7 2016
JD'000 JD'000
Unaudited
Jordan Bromine Company” 16,544 17,679
Nippon Jordan Fertilizer Company 148 260
Jordan Industrial Ports Company 823 54
17,515 17,993

* The joint venture agreement signed between the Company and Albemarle Holding stipulates that the
Company's share in Jordan Bromine profit and loss is 30% until 2012 and 40% of revenue starting
from 2013, and the group’s share in finance cost, interest revenue and other income and expenses is

50%.

** The Group has not accounted for its share of the profit and loss of Jordan International Chartering
Company (JICC) and Jordan Investiment and South Development Company (JISDC) since the amount

is not material for the period ended 30 June 2017.
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ARAB POTASH COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

(11)  CAsH ON HAND AND AT BANKS

31 December

30 June 2017 20186
JD'000 JD'000
{Unaudited) (Audited)

Cash on hand 169 117

Cash at banks 20,936 44,327

Short term deposits* 20,143 99,487

Cash and cash equivalents 41,248 143,931
Short term deposits with original

maturities of more than 3 months** 194,147 111,209

235,395 255,140

This item represents deposits in Jordanian Dinars at local banks with an interest rate of 4.6%
(2016: 3.1%) and mature within one to three months from the date of the deposit.

e

This item represents deposits in Jordanian Dinars at local banks with an interest rate of 4.6%

{31 December 2016: 3.1%) and mature within a period more than three to twelve months from the
date of the deposit.

{12) SEGMENT INFORMATION

A business segment is a group of assets and processes that jointly engage in the rendering of products
or services subject to risks and rewards that are different from those of other business segments and

which are measured according to reports used by the Group's chief executive officer and chief decision
maker.

A geographical segment is associated with the provision of products or services in a specific economic

environment that is subject to risks and rewards that differ from those of business segments in economic
environments.

The Group is comprised of the following operating segments:
¢ Producing potash and salt through Arab Potash Company.

+ Producing potassium nitrate and di-calcium phosphate through Arab Fertilizers and Chemicals
Industries (KEMPACO).

¢ Producing mixed salts and mud through Numeira Mixed Salts and Mud Company.
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ARAB POTASH COMPANY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

(13} INCOME TAX

The provision for the six months ended 30 June 2017 and 2016 has been calculated in accordance with
the income tax law No. (34) of the year 2014.

The Income and Sales Tax Department re-inspected the Company’s records for 2007 regarding the
acquisition of Arab Fertilizers and Chemicals Industries (KEMAPCO) and issued a claim of an amount
equal to JD 2,215 thousands. Arab Potash Company has filed a lawsuit against the Tax First Instance
court to prevent the claim issued by the Income and Sales Tax Department for the aforementioned
amount. On 7 September 2014 the Court of First Instance issued its decision in favor of the Income and
Sales Tax Department, the Company has appealed the lawsuit to the Tax Court of Appeal, on 23 March
2015, the Tax Court of Appeal issued its decision in favor of Income and Sales Tax Department. The
Company has appealed the lawsuit to Tax Court of Cassation, on 6 December 2015, the Tax Court of
Cassation issued its decision in favor of Income and Sales Tax Department. During March 20186, the
amount was fully paid by the Company.

The Income and Sales Tax Department has reviewed the Company’s records for the years 2011, 2012,
2013 and has issued the final tax clearance for those years. As for the year 2014, the Income and Sales
Tax Department has accepted the Company’s income tax return as presented based on the samples
system. The income and sales tax department has the right to reconsider the decision with four years
starting from the date of submitting the income tax return. The company filed its tax return for the years
2015 and 2016, and were not reviewed by the sales and income tax department as of the date of these
interim condensed financial statements.

The Income and Sales Tax Department has reviewed the records of Numeira Mixed Salts and Mud
Company (subsidiary) for 2010 and 2011. As for the years 2012 up to 2014, the Income and Sales Tax
depariment has accepted the income tax retunes as presented based on the sample system. The Income
and Sales Tax Department has the right to reconsider the decision for four years starting from the date of
submitting the income tax return.

Arab Fertilizers and Chemicals Industries Company (KEMAPCQO), (subsidiary) is an exempted company
from the Income and Social Services Taxes for 12 years commencing from the year that follow the first
production for the company (April 2003) and it is excluded from this exemption the profits from trade
warehousing projects for goods that are ready to be sold for local consumption. Arab Fertilizers and
Chemicals Industries Company started calculating the income tax provision starting form 1 April 2016.

Due from Sales Tax Department

Other receivables include JD 26.4 million representing the general sales tax authorities paid by the
Company over the past years and mainly on the expansion project which was completed in 2010. These
amounts are refundable under the provisions of the General Sales Tax Law.

Up to the year 2016, the Income and Sales Tax Department approved a refund of JD16.8 million from the
above balance and JD 3.2 million in the first quarter of 2017. The remaining amount of JD 6.4 million
remains under verification until the date of preparation of the interim condensed consolidated financial
statements.
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ARAB POTASH COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)
IN THOUSANDS

(14)  LITIGATIONS

There are a number of individuai claims filed against Arab Potash Company by a number of employees,
most of which are related to health insurance indemnities resulting from the health disability. The
Company estimales the total amount of these compensations at about JD 8,638 thousand as at the date
of approving these interim condensed consolidated financial statements, which have been provided for.

(15) _ DIVIDENDS DISTRIBUTION

The General Assembly resolved in its ordinary meeting held on 19 April 2017 to distribute an amount of
JD 83,318 thousands {(equivalent to 100% of the Company's capital) as cash dividends to the
shareholders.
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