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Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Financial Statements
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Al-Rakaez Investment Company
Public Shareholding Company
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Report On Review of Interim Condensed Financial Statement

Ta Messrs. Shareholders

Al-Rakaez Investment Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

We have reviewed the interim condensed statement of financial position of of Al-Rakaez Investment
Company (Public Shareholding Company), as at June 30, 2017, and the related interim condensed
statements of comprehensive income, changes in equity and cash flows for the six months period then
ended. Management is responsible for the preparation and fair presentation of this interim condensed
financial information in accordance with International Financial Reporting Standard no. (34) "Interim
Financial Reporting". Our responsibility is to express a conclusion about this interim condensed financial
information based on our review,

T, pSeeeniw pmemeessy pmmmmn

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
interim condensed financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial information is not prepared, in all material respects, in accordance with
International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Talal Abu-Ghazaleh & Co,

Aziz Abdel-Kader

(License i 867)
Amman, on July 22, 2017
[ TAG-Org Building, No. 26 = F P Y @l Al e gl DU icy:a e
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Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of financial position as at June 30, 2017- (reviewed and unaudited)

ASSETS
Non-current Assets

Property and equipment

Current Assets

Inventory

Accounts receivable and other debit balances
Cash and cash equivalents

Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Authorized and paid-in capital
Statutory reserve

Accumulated losses

Net Equity

Liabilities

Non Current Liabilities

Bank overdraft

Current Liabilities

Accounts payable and other credit balances
Income tax provision

Loan - current portion

Total Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

June 30, 2017
{reviewed and December 31, 2016
unaudited) (audited)
JD D

12,269,343 12,490,428
46,271 46,477

358,355 263,946

25,834 60,070

430,450 370,493
12,699,803 12,860,921
12,500,000 12,500,000
86,187 86,187
(874,088) {699,904)
11,712,099 11,886,283
195,855 -

791,849 756,054

- 18,600

- 199}984

791,849 974,638

987,704 974,638
12,699,803 12,860,921




Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan
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Interim condensed statement of comprehensive income for the six month ended June 30, 2017
- (reviewed and unaudited)

for the six months ended on for the three months ended on

June 30, 2017 june 30, 2016 June30,2017  june 30, 2016
Revenues JD JD JD JD
Hotel revenues 911,050 1,102,751 450,552 581,763
Rent revenues 91,129 97,345 46,266 45,057
Total Revenues 1,002,179 1,200,09% 496,818 626,820
Expenses
Operating expenses (861,179) {859.693) (422,393) (455,011)
Cther operating expenses (10,140 (15,145) (5,030) {3,010)
Administrative expenses (89,539) {100,279) (44121) {54,389)
Depreciation (220,701) (223,217} (110,364 (111,650)
Total Expenses {1,181,559) (1,198,334 (581,908) (624,060)
Operating (loss) profit (179,380 1,762 {85,090) 2,760
Other revenues 17127 4,795 918 3,908
Finance costs {11,931) (43,662) (7,681) (18,221)
Loss (174,184} (37,105) (91,853) (11,553)
Weighted average number of shares 12,500,000 12,500,000 12500000 125,000,000
Basic earning per share {014/-}]D {003/-)JD {007/-)ID {000/-) JD
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Al-Rakaez Investment Company

Public Share.

Interim condensed statement of cagh flows for the six month ended Jupe 30, 2017
- (reviewed ang unaudited)
June 30, 2017

CASH FLOws FROM OPERATING ACTIVITIES

Loss
Adjustments for .

Depreciation

Loss from disposal of Property and equipment
Change in Operating assets anq liabilities;
Accounts receivabje and other debit balances
inventory

Accounts Payable and other credit balances

Paid income tax

Net cash flow from operating activitjes

CASH FLOWs FROM INVESTING ACTIVITIES
Purchase of Property and equipment

Net cash from investing activities

CASH FLOws FROM FINANCING ACTIVITIES
Bank overdraft

Loan

Bond

Net cash from financing activities

Net change in cash and cagh equivalents

Cash and cash equivalents - beginning of period

Cash and cash €quivalents - eng of period

holding Company

June 30, 2015

JD

(174,189) (37,105)

220,701 23,217

476 s

(94,409) (84,499)

206 1,108
35,795 23,990

(11,415) 326,711
(18,600) -

B (30,015) 326,711
6 672
— ] 6772
195,855 12,889

(199,984) .
. (400.000)

o (4129 (387,111)
(34,236) (66,172)

o 60,070 80,054
25,834 13882

B —
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Al-Rakaez Investment Company
Public Shareholding Company .
Amman ~ The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements

1. Legal status and activities

Al-Rakaez Investment Company was established as a public shareholding company and
registered in the register of public shareholding companies under number (418) on September 27,
2006.

The main objectives of the Company are:

— Sports gym

— Body, skin and nail care center.

— Tourist restaurant

Establishing, managing, owning, buying, selling and leasing resorts.

Establish hotel suits.

Buy and sell properties and lands.

1

On June 1, 2011, the soft opening of the hotel was held, and the business started on that date. The
Company signed a contract with a foreign company to manage the hotel to operate under the
trademark (Quality Suites) for a period of five years starting from the date of initial operation on
June 1, 2011.

On Mach 27, 2014 the General Assembly decided to terminate the contract of the commercial
name for the Quality suites hotel starting from the current contract expiry date on June 30,
2014 an replacing it by the commercial name of Ayas Suites and Hotel owned by Ayas
motors without any cost implications for using this name.

The financial statements were approved by the Company’s board of directors in its session held
on July 22, 2017.

2. Financial statements preparation framework and significant accounting policies

The interim condensed financial information for the company were prepared according to the
International Accounting Standard (34) “Interim Financial Reporting”.

Accounting policies used in preparing the consolidated interim financial statement are consistent
with those policies used in preparing the finandial statements for the year ended December 31,
2016.



