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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF

JORDAN VEGETABLE OILS INDUSTRIES

PuUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statement of Jordan
Vegetable Oils Industries (The Company) comprising the interim statements of financial position
as of 30 June 2017, and the related interim statements of profit or ioss, comprehensive income,
changes in equity and cash flows for the six months period then ended, and explanatory notes.
The Board of Directors is responsible for the preparation and presentation of these condensed
interim financia! information in accordance with IAS 34 “Interim Financial Reporting". Our
responsibility is to express a conciusion on these condensed interim financial information based
On our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the independent Auditor of the
Entity". A review of Interim financial information consists of making inquiries, primarily of
persons respansible for the financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS 34.

A w"a‘
Amman ~ Jordan é nm&t s #; i
22 July 2017



JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2017

ASSETS

Non-current assets -

Property and equipment

Investment properties

Financial assets at fair value through other
comprehensive income

Current assets -

Inventories

Accounts receivable and other current assets
Due from related parties

Cash on hand and at banks

Total assets

EQUITY AND LIABILITIES

Equity -

Paid in capital
Statutory reserve
Fair value reserve
Retained earnings

Profit for the period
Total Equity

Liabilities

Current liabilities -

Accounts payable and other current liabiiities
Due to related parties

Income tax pravision

Total liabilities

Total equity and liabilities

THE ACCOMPANYING NOTES FROM 1 TO 11 REPRESENT AN INTEGRAL PART OF THESE INTERIM CONDENSED

4

31
30 June December
2017 2016
JD JD
(Unaudited) (Audited)
917,170 932,912
491,897 495 459
471,340 299,060
1,880,407 1,727,431
810,871 854,368
2,674,401 2,380,290
9,549 -
1.736.420 1,925,770
5,231,241 5,160,428
7,111,648 £,887,859
4,000,000 4,000,000
1,000,000 1,000,000
16,591 44,620
333,766 614,299
323,484 -
5,673,841 5,658,919
1,348,740 1,085,341
- 2,020
89.067 141,579
1,437,807 1,228,940
7.111,648 6,887,859

FINANCIAL STATEMENTS



JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE THREE AND S1X MONTHS ENDED 30 JUNE 2017 (UNAUDITED)

For the three months ended

Far the six months ended

30 June 30 June
Note 2017 2016 2017 2016
JD JD JD JD

Sales 1,630,097 1,473,450 2,791,368 2,685,996
Cost of Sales -

Finished goods- beginning balance 300,428 210,645 268,976 288,630
Cost of goods manufactured and

purchases 948,985 879,333 1,728,127 1,813,125

Finished goods- ending balance (197,404) {212,273) (197,404) {212,273)
Cost of sales 1,052,009 877,705 1,800,699 1,589,482
Gross Profit 578,088 §95,745 990,669 1,096,514
Selling and distribution expenses (47,765) (37,137) (92,288) (79,118)
Administrative expensas (140,847) (101,919) {276,020) (197,150)
Provision for doubtiul debts (125,000) {102,500) (250,000) {205,000)
‘Provision for slow moving items (9,500) {8,500) (19,000) (19,000}
Provision for l[awsuils by {52,635) - {105,270)
Operating Profit 254,976 292,054 353,361 490,976
Bank commissions (309) . (488) ¢

Gain from sale of property and

equipment - 3 - 2,999
Other Income 48,790 22,600 59,658 34,910
Profit for the period before tax 303,457 314,654 412,531 528,885
Income tax 5 (58,425) (62,464) (89,047) (114,228)
Profit for the period 245 032 252,190 323,484 414,657

Fits/ JD Fils/ JD Filst JD Fils/ JD

Basic and diluted earnings per

share for the period 0/06 0/06 0/08 010

THE ACCOMPANYING NOTES FROM 1 TO 11 REPRESENT AN INTEGRAL PART OF THESE INTERIM CONDENSED
FINANCIAL STATEMENTS



JORDAN VEGETABLE OILS INDUSTRIES

PuBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND_SIX MON?HS_ENDED 30 JUN_E_Z_U'I'?__(_UN&U_DITEE}

For the three months For the six months
ended 30 June ended 30 June
2017 2016 2017 2016
JD JD JO JD

Profit for the period 245,032 252,190 323,484 414 857
Other comprehensive income itemns
Other comprehensive income not to be
reclassified to profit or loss in subsequent
periods:
Loss on sale from financial assels at fair value
through other comprehensive income - - (533)
Change in fair value of financial assets at fair value
through other comprehensive income (27.234) {9,971) {28,029) {20,909)
Nat other comprehensive income items not to be
reclassified to profit or loss in subsequent
periods, net of tax (27,234) (9,971) (28,562) (20,909)
Total comprehensive income for the period 217,798 242,219 294,922 393,748

THE ACCOMPANYING NOTES FROM 1 TO 11 REPRESENT AN INTEGRAL PART OF THESE INTERIM CONDENSED"
FINANCIAL STATEMENTS



SLNIWILVLS TVIONVNIZ OISNIANOD WINILNI 3SIHL 40 1YVd IVHIILNI NV LNISTHAINH || OL | WOYd S3LON ONIANYJINOOOV 3HL

/£2'899'5 58Iy 099'20¢€ 68E' LES'LV6 000'000'Y
(000'002) - (000002} & - =
av!'€6E 189'vLY E {(606'02) = 2
68 vit'S e 099'205 B6T'VT 1€6'L6 000'000'y
Lb8'€29'S veb'EZE 991 'EEE L6S'gL 0oa'noo’t 000'000'
{(000°'082) . (000'082) S ¥ -
[4A T4 pEY'EZE (ees) {sz0'82) - -
616'8G9'G - 662'PLO 029'vy 000'000°L 000'000'y
ar ar ar ar ar ar
12101 pouad sbuinieg aalasay Banasay |&jidea
8y} 10} Jyoid pauiejay an|e Jieq Lonerg ul pied

gL0Z auUnNr g I8 adueieqy
(01 @ou) spuapinQ
potad ay) o} 3wo2Y| ansuaysidwod [e1o]

gL0z Aenuer | je sJueleq

- 9107 eunp ¢ papua pouad ay) Jo4

2102 aunyf ¢ Je adue|eg
{01 ajou) spuspiaig

pouiad ay) Joj AWOdY| INISUBYRIHWOS [210)
£102 &enuer | je aduefeg

- 210z aung Of papua pouad ay} 104

(Q311NYNN) £10Z 3NNT € G30N3 SHINOW XIS 3HL 404

ALINDZ N) SONVYHD 30 LNJWILVLS WIHILN|

ANYdWO D ONITTOH3YVYHS DN8nd
SARLSNAN] 510 3T8VIIOIA NVOEOr



JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF CASH FLOWS

For the six months ended 30 June

Notes 2017 2018
JD JD

OPERATING ACTIVITIES
Profit for the period before income tax 412,531 528,885
Non-cash Adjustments:-
Depreciation 44,112 52,500
Provision for doubiful debis 250,000 205,000
Provision for slow moving items 19,000 19,000
Provision for lawsuits - 105,270
Gain from sale of property and equipment - (2,999)
interest Income {8,259) (6.441)
Working capital changes:
Inventories 24 497 {128,545)
Accounts receivable and other current assets {544,111) (427 469)
Related parties (11,569) (6,285)
Accounts payable and other current Habilities 109,789 183,756
Income tax paid 5 {141,559) (118.086)
Net cash flows from operating activities 154,431 404,586
INVESTING ACTIVITIES
Purchase of property and equipment 4 {24,808) {41,392)
Interest received B.259 6,441
Proceeds from sale of financial assets through
other comprehensive income 34,559 -
Proceeds from sale of property and equipment - 3,000
Purchase of financial assets through other
comprehensive income {235,401) {92, 255)
Net cash flows used in investing activities (217,391) {124,206)
FINANCING ACTIVITIES
Dividends paid (126,390) (70,167)
Net cash flows used in financing activities (126,380) {70,167)
Net {decrease) increase in cash and cash
equivalents (189,350) 210,213
Cash and cash equivalents, beginning of the period 1,925,770 955,988
Cash and cash equivalents, end of the period 8 1,736,420 1,166,201

THE ACCOMPANYING NOTES FROM 1 TO 11 REPRESENT AN INTEGRAL PART OF THESE INTERIM CONDENSED
FINANCIAL STATEMENTS



JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
_l_\__s AT 30 JUNE 2017 (Elyl_AuplTED)_ )

(1) GENERAL

Jordan Vegetable Oils Industries (the Company) was established in 1953 and registered
as a Public Shareholding Company with an authorized and paid capilal of JD 500,000
divided into 500,000 shares at par value of JD 1 each. The Company increased its paid in
capital through the years to become JD 4,000,000 in 2010 divided into 4,000,000 shares at
par value of JD 1.

The Company's main activity is to produce vegetable oils and other related and
complimentary products.

2 BASIS OF PREPARATION

The accompanying condensed interim financial information was prepared in accordance
with the international Accounting Standard (IAS) 34 “interim financial reporting”.

The interim condensed financial information is presented in Jordanian Dinar, which is the
Company’s functional currency.

The interim condensed financial statements have been prepared on a historical cost
basis, except for financial assets at fair value through other comprehensive income that
have been measured at fair value at the financial statement date.

The interim condensed financial statements do not contain all information and disclosures
required for full financial statements prepared in accordance with Intemational Financial
Reporting Standards, and should be read in conjunction with the Company’s annual financial
statements as al 31 December 2016. In addition, the results for the three months ended 30
June 2017 are not necessarily indicative of the results that may be expected for the financial
year ending 31 December 2017.

(3) SIGNIFICANT CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed financial
statements are consistent with those followed in the preparation of the Company's financial
statements for the year ended 31 December 2016, except for the adoption of new
standards effective as of 1 January 2017.

Amendments to 1AS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows
and non-cash changes (such as foreign exchange gains or iosses). However, the adoption
of these amendments have no impact on the Company's interim condensed financiat
statements.



Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses

Limited amendmenits to clarify that an entity needs to consider whether tax law restricts the
sources of taxable profils against which it may make deductions on the reversal of that
deductible temporary difference and some other limited amendments, the adoption of
these amendments have no impact on the Company's interim condensed financial
statements.

(4) _ PROPERTY AND EQUIPMENT

During the six months period ended 30 June 2017, The Company acquired property and
equipment with a cost of JD 24,808 (30 June 2016: JD 41,392).

{5) INCOME TAX

Income tax provision was calculated for the period ended 30 June 2017 and 2016 in
aceordance with Income Tax Law No, (34) of 2014,

The Company reached a final settlement with the Income Tax Department up to the year
2014,

The movement on income tax provision is as follows:

30June 31December
2017 2016
JD JD
(Unaudited) {Audited)
Balance as at the beginning of the period/ year 141,679 118,086
Income tax expense for the period! year 89,047 187,973
Income tax paid {141,559) (164,480)
Balance as at the ending of the period/ year 89,067 141,579




6 CONTINGENT LIABILITIES

Guarantees -

As al 30 June 2017, the Company has contingent liabilities which represented in letter of
guarantees with an amount of JD 208,248 (2016; JD 201,880).

Law suits against the company -~

The Company is a defendant in number law suits represenling legal action and claims related to its
ordinary course of business amounting to JO 23,438 as at 30 June 2017 (31 December 2016:
23,439).

A decision from the federal court of the Republic of iraq to compel the Company to pay JD 631,610
for the General Company for Food Trading, the Company was notified of this decision on 28 March
2017. The management and legal advisor believe that the provision recorded for this lawsuit is
sufficient to meet the obligations that may arise.

Lawsuits raised by the company —

As at 30 June 2017 lawsuits raised by the Company amounted to JD 2,433,355 (31 December
2016: 2,502,571) representing accounts receivable, and returned checks related to its ordinary
course of business.

(7} RELATED PARTIES

Related parties represent sister companies, major shareholders and key management personnel of
the Company and other companies where the directors or senior managers are principal owners.

Pricing policies and terms of these transactions are approved by the Company's management.

Related parties balances included in the interim statement of financial position are as follows:

30 June 31Decamber
2017 2016
JO JD
(Unaudited) {Audited)

Due from reiated parties
Vegetable Qils Industries Co. Ltd. — Nablus (Sister company) 5,163 -
Shnedi General Trading Company 4,386 -

9,549 -




30 June 31December

2017 2016
JD JD
(Unaudited) (Audited)
Due to related parties
Vegelable Oils Industries Co. Ltd. — Nablus (Sister company) - 2,020

Balances with related parties arise from normal operations and are not subject to interest.
A summary of reiated party transactions as shown in the interim slalement of profit or loss:

For the six months ended 30

June
2017 2016
JD JD
{Unaudited) (Unaudited)

Sales of goods

Shnodi General Trading C_ompany 7,800 -

Raw materials purchases

Vegetable Oils Industries Co. Lid. — Nablus (Sister

company) - 42,400
'Board of directors transportation and remuneration 10,500 8,400
Salaries and benefits 102,079 76,412

{8) CASH AND CASH EQUIVALENTS

The cash and cash equivalents that appear in the interim statement of cash flows represent the
following:

For the six months ended 30

June
2017 2018
JD JD
(Unaudited) {(Unaudited)
Cash on hand and at banks 1,215,019 660,291
Bank deposits* 521,401 505,910
1,736,420 1,166,201

* This represents a deposit at Cairo Amman Bank matured monthly, and bears interest at a rate of
3.75% per annum {2016: 3%).
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7. [9)  LEGAL RESERVES * A1 e T
it e
: -gNo legal reserves was taken in accordance with the Jordanian Companies’ Law, as these are
, interim financial statements.
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10 DIVIDENDS

The General assembly approved in its ordinary meeting held on 5 April 2017 to distribute cash
dividends with a percentage of 7% from paid in capital.

The General assembly approved in its ordinary meeting held on 27 April 2016 to distribute cash
dividends with a percentage of 5% from paid in capital.

{11) Ff:R VALUES OF FINANCIAL ASSETS

Financial assels comprise of financial assets and financial liabilities.

Financial assets consist of cash and bank balances, accounts receivable, financial assets at fair
value through OCI, and some other current assets. Financial liabilities consist of accounts payable,
due to related parties and some other current liabilities

The Company uses the following methods and alternatives of valuating and presenting the fair
value of financial instruments:

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

— Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

30 June 31 December
2017 2016
JD JD
{Unaudited) (Audited)
Financial assets al fair value through other comprehensive
income:
Stacks 471,340 299,060




