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REVIEW REPORT ON INTERIM FINANCIAL STATEMENT

TO THE CHAIRVAN AND MEMBERS OF THE BOARD OF DIRECTORS
{INTERMEDIATE PETROCHEMICAL INDUSTRIES COMPANY

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

We have reviewed the accompanying condensed interim statement of financial position of Intermediate
Petrochemical Industries Company as at 30 June 2017, and the related condensed interim statements of
comprehensive income, changes in equity and cash flows for the period then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for the preparation and fair presentation
of this condensed interim financial statement in accordance with International Accounting Standard IAS (34) relating
to Interim Financial Reporting. Our responsibility is to express a conclusion on this condensed interim financial
statement based on our review.

Scope of review
We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim

Financial Statement Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit

opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed

interim financial information is not prepared, in all material respects, accordance with International Accounting
Standard (34) relating to interim financial reporting.

Amman - Jordan
29 July 2017

THE POWER OF BEING UNDERSTCOD
AUDIT | TAX | CONSULTING
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INTERMEDIATE PETROCHEMICAL INDUSTRIES COMPANY
PUBLIC SHAREHOLDING COMPANY
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

30 JUNE 2017

Assets

Current assets

Cash and cash equivalents
Checks under collection
Accounts receivable
lnventory

Other debit balances

Total Current Assets
Non-current Assets
Financial assets at fair value through comprehensive Income
Property, plant and equipment
Projects under constructions
Total Non-Current Assets
Total Assets

Liabilities Equity and
Liabilities

Current liabilities

Banks overdraft

Postdated checks

Accounts payable

Other Credit balances

Total liabilities

Equity

Share capital

Statutory reserve

Voluntary reserve

Fair value reserve
Accumulated losses

Total Equity

Total Liabilities and Equity

30 JUNE 31 December
2017 2016
D 1D
Audited
269 733 19 593
75 289 79901
608 451 730 166
4 660 995 3 360 253
100 880 121561
5715348 4311474
21487 21487
6677114 6773 B95
43 212 41 607
6741813 6 836 989
12 457 161 11 148 463
5073 380 3 580 052
45 863 37772
61106 181 278
221584 232 760
5401933 4031 862
7 000 000 7 000 @00
69 486 690 486
1009 940 1 009 940
{7 513) {7 513)
{1016 685) {955 312)
7 055 228 7116 601
12 457 161 11 148 463

The accompanying notes from 1 to 4 are part of these condensed interim financial statements



INTERMEDIATE PETROCHEMICAL INDUSTRIES COMPANY

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
30 JUNE 2017

For the three-months For the six-months
period ended period ended
30 JUNE 30 JUNE 30 JUNE 30 JUNE
2017 2016 2017 2016

JD D D JD
Sales 668 144 447 490 1600638 941 557
Cost of sales (564 738) (451 973) (1336 566) (867 996)
Gross profit (loss} 103 406 (4 483) 264 072 73 561
Selling and distribution expenses (16 828) {10 491) (37 918) {31333)
Administrative expenses (92 553} {83 361) {178 257) {164 862)
Financing expenses {59 935) (40 768} {109 270) {81 715)
Other revenues - 3174 - 3174
Total comprehensive loss for the period (65 910) (135 929) {61.373) (201 175)
Basic and diluted loss per share (0.009) ID (0.019) 1D {0.009) 1D {0.03} ID

The accompanying nates from 1 to 4 are part of these condensed interim financial statements



INTERMEDIATE PETROCHEMICAL INDUSTRIES COMPANY

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

30 JUNE 2017
Share Ll
caoital Statutory Voluntary Value Accumulated
:,D reserve reserve reserve losses Total
D D JD D D

31 DECEMBER 2015 7 000 000 09 486 1009 940 (9 013) 18939 8089352
Total comprehensive loss for the period - - - - (273586) (273 586)
30 JUNE 2016 7 000 000 69 486 1009 940 {9013) {254 647) 7 815 766
31 DECEMIBER 2016 7 000 000 69 486 10085 %40 (7 513) (955 312} 7 116 601
Total comprehensive loss for the period - - - - {61373) (61.373)
30 JUNE 2017 7 000 000 69 486 1009 940 (7 513) {1016 685) 7 055 228

The accompanying notes from 1 to 4 are part of these condensed interim financial statements



INTERMEDIATE PETROCHEMICAL INDUSTRIES COMPANY

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CASH FLOWS

30 JUNE 2017
30 JUNE 2017 30 JUNE 2016
1D D

Operating activities
Total comprehensive loss for the period {61373) {201 175)
Adjustments for:
Depreciation 100 365 100 098
Financing expenses 109 270 81715
Changes in operating assets and liabilities
Checks under collection 4612 122 346
Account receivables 121715 {200 820)
Inventory {1300 742) 61 812
Other debit balances 20681 {133 196)
Accounts payable {120 172) 182 525
Other Credit balances (11 176) 13 718
Net Cash {used in) from Operating Activities {1136 820} 27 023
Investing activities
Purchase of property, plant and equipment {3 584) {100 699)
Projects under constructions (1 605) 85 604
Net Cash used in investing activities {5 £89) {15 095)
Financing activities
Banks overdraft 1493 328 73 668
Postdated checks 8091 58 812
Paid financing expenses {109 270) (81715)
Net Cash from financing activities 1392 149 50 765
Net change in cash and cash equivalents 250 140 62 693
Cash and cash equivalents — beginning of the period 19593 49 799
Cash and Cash Equivalents - ending of the period 269733 112 492

The accompanying notes from 1 to 4 are part of these condensed interim financial statements



INTERMEDIATE PETROCHEMICAL INDUSTRIES COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
30 JUNE 2017

1) General
The company was registered in the Register of Public Shareholding Companies in the Ministry of Industry and Trade

under No (421) on 28 April 1980.
The accompanying financial statements were approved by the Board of Directors in its meeting on 29 July 2017.

2) Basis of preparation
The accompanying condensed interim financial statements have been prepared in accordance with the International

Accounting Standard {IAS) 34 "Interim Financial Reporting".

The accompanying condensed interim financial information do not inciude all the information and disclosures
required for the annual financial statements, which are prepared in accordance with the International Financial
Reporting Standards and must be read with the financial statements of the Company as at 31 December 2016. In
addition, the results of the Company's operations for the six months ended 30 June 2017 do not necessarily represent
indications of the expected results for the year ending 31 December 2017, and do not contain the appropriation of the
profit of the current period, which is usually performed at year end.

The condensed interim financial statements are presented in Jordanian Dinar, which is the functional currency of the
Company.

The accounting policies adopted in the preparation of the condensed interim financial information are consistent with
those adopted for the year ended December 31, 2016 except for the following: -

Classification and Measurement of Share-based Payment Transactions {Amendments to IFRS 2) IFRS 4 'insurance
Contracts' (Amendments to IFRS 4)

Disclosure Initiative (Amendments to IAS 7): Amends IAS 7 Statement of Cash Flows' to clarify that entities shall
provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing

activities.
1FRS 9 Financial Instruments
IFRS 15 Revenue from Contracts with Customers

IFRS 16 Leases

Management anticipates that these new and revised standards, interpretations and amendments will be adopted in
the Company financial statements when they are applicable and adoption of these new standards, interpretations and
amendments except for IFRS 9, IFRS 15 and IFRS 16, may have no material impact on the financial statements of the
Company in the period of initial application, Management anticipates that IFRS 15 and IFRS 9 will be adopted in the
Company financial statements for the annual year beginning 1 January 2018 and IFRS 16 for the annual year beginning
on or after 1 January 2019. The application of IFRS 15 and IFRS 9 may have significant impact on amounts reported
and disclosures made in the Company financial statements in respect of revenue from contracts with customers and
the Company financial assets and financial liabilities. However, it is not practicable to provide a reasonable estimate of
effects of the application of these standards until the Company performs a detailed review.

3) Accounting estimates
Preparation of the financial statements and the application of the accounting policies requires the management to

perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the company’s management to issue significant judgments and assumptions
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the

future.

4) Comparative figures
some of the comparative figures for the year 2016 have been reclassified to correspond with the period ended 30

lune 2017 presentation and it did not result in any change to the last year's operating results



