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Review Report on the Condensed Interim Financial Statements

AM/ 32794

To the Chairman and Members of the Board of Directors
Mediterranean Tourism Investment Company

(A Public Shareholding Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim financial position of
Mediterranean Tourism Investment Company (A Public Shareholding Company) as
of June 30, 2017 and the related condensed interim statements of income and
comprehensive income, changes in shareholders’ equity and cash flows for the six-
month period then ended, and a summary of significant accounting policies and
other explanatory notes. Management is responsibie for the preparation and fair
presentation of this condensed interim financial information in accordance with
International Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this condensed interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
condensed interim financial statements for Mediterranean Tourism Investment
Company are not prepared in accordance with International Accounting Standard
No. (34) related to Interim Financial Reporting.

Explanatory Paragraphs

The Company’s financial year end is on December 31% of each year, and the
accompanying condensed Interim financial statements are prepared for
management, Jordanian Securities Exchange Commission purposes and
Companies Control Department only.

The accompanying condensed interim financial statements are a translation of the
condensed interim financial statements in Arabic language to which reference
should be made.

Amman - Jordan
July 26, 2017




Non-Current Assets:
Property and equipment - net
Financial assets at fair value through other comprehensive income
Total Non-Current Assets

Current Assets:
Inventory
Other debit balances
Accounts receivables - net
Cash on hand and at banks
Total Current Assets
Total Assets

SHAREHOLDERS' EQUITY AND LIABILITIES

Shareholders' Equity:

Paid-up capital

Share premium

Statutory reserve

Fair value reserve - net after tax

Retained earnings

Profit for the period

Total Shareholders’ Equity

Liabilities:
Accounts payable
Due to related parties
Other credit balances
Income tax provision
Tota! Liabilities
Total Shareholders' Equity and Total Liabilities

Authorized Member from Board of Directors

June 30, 2017

December 31,

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS
AND SHOULD BE READ WITH THE ACCOMPANYING REVIEW REPORT.

-2 -

(Reviewed not 2016
Note Audited) (Audited)
o} Jo

45,808,333 45,274,786
5 563,817 614,708
46,372,150 45,889,494
337,306 368,141
6 338,920 293,087
835,171 1,031,56%

7 5,997,694 7,908,511
7,509,091 9,601,308
53,881,241 55,490,802
8/a 45,000,000 45,000,000

8/b 63,624 63,624

3,947,566 3,947,566

147,484 198,375

51,002 2,863,502
1,246,420 -
50,456,096 52,073,067

1,192,465 1,005,068

13 161,867 229,539
9 1,701,162 1,406,451
10 369,651 776,677
3,425,145 3,417,735

53,881,241 55,490,802

Board of Directors Chafrman

e e—



For the Three Months

Ended on June 30,

For the Six Months

Ended on June 30,

Note 2017 2016 2017 2016
D D D 1D

Four Seasons Hotel operating revenue 11 4,869,761 4,768,169 9,124,708 8,803,962
Less: Four seasons cost of revenue (914,136} (681,231) {1,715,556) (1,180,550)
General and administrative expenses-Four Seasons Hotel (2,500,118) _(2,383,752) (4,769,583) (4,558,243)

Hotel Gross Operating Profit 1,455,506 1,703,186 2,639,569 3,064,769

Interest income and other revenue 89,189 82,249 178,637 208,215
General and administrative expenses - Owner Company {36,910) {34,991) {58,947) (60,626)
Depreciation of property and equipments (388,944) (335,485) {736,396) (814,136)
Other expenses (259,614} (339,528) {473,927) {571,959)

Profit for the period before tax 859,227 1,075,431 1,548,936 1,826,263
Income tax for the period 10 (164,575) (210,068} {302,516) {360,232)

Profit for the Period

Eamnings per Share for the Period (Basic and Diluted) 12

694,652 863,363

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS
AND SHOULD BE READ WITH THE ACCOMPANYING REVIEW REPORT.

1,246,420 1,466,031

JD/Share JD/Share
0/028 0/033
Board of Directors Chalrman



(A PUPLIC SHAREHOQLDING COMPANY)
AMMAN - JORDAN
D INSIV
(REVIEWED NOT AUDITED)
Far the Three Months For the Six Months
Ended June 30, Ended June 30,
2017 2016 2017 2016
o JD o D
Praofit for the period 694,652 865,363 1,246,420 1,466,031
Net change in reserve for valuation of financial assets {83,780) 20,842 (50,891) (14,651}
Total Comprehensive Income for the Period 610,872 886,205 1

L L ;195,529 1,451,380

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THE ACCOMPANYING REVIEW REPORT.



Fair

Beginning balance
Changes in financial assets reserve

Profit for the period

Total Comprehensive Income for the Period

Distributed dividends
Ending Balance

For the Six M
Beginning balance

Profit for the period

Changes in financial assets reserve

Total Comprehensive Income for the Period

Distributed dividends
Ending Balance

Paid-up Share Statutory ~ Value Reserve - potained  profit for the
Note Capital Premium Reserve Net after Tax Earnings Period Total
k2] b1} o D D D o)
45,000,000 63,624 3,947,566 198,375 _ 2,863,502 - 52,073,067
- - - { 50,891) - - { 50,891)
- - - - - 1,246,420 1,246,420
- - - ( 50,891) - 1,246,420 1,195,529
16 - - - - _(2,812,500) - (2,812,500)
45,000,000 63,624 3,947,566 147,484 51,002 _ 1,246,420 50,456,096
45,000,000 63,624 3,528,063 198,713 2,608,021 - 51,398,421
- - - (14,651 ) ) . (14,651 )
- - - - - 1,466,031 1,466,031
- - - (14,651 ) - 1,466,031 1,451,380
16 - - - - _ (2,587,500} - _ (2,587,500 )
45,000,000 63,624 3,528,063 184,062 20,521 __ 1,466,031 50,262,301

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THE ACCOMPANYING REVIEW REPORT.



{A PUPLIC SHAREHQLDING COMPANY)
AMMAN - JORDAN
DENSED I E W
ED D

For the Six Months
Ended on June 30,

Note 2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES: JD n
Profit for the period before tax 1,548,936 1,826,263
Adjustments for:

Depreciation of property and equipment 736,396 814,136

Interest income (56,152) (71,048)
Cash Flow from Operating Activities Before Change in Working Capital 2,229,180 2,569,351

Decrease (increase) in accounts receivables 196,398 (177,020)

Decrease in inventory 30,835 13,506

{Increase) in other debit balances (45,833) (618,547)

Increase In accounts payable 187,397 435,066

{Decrease) in due to related parties (67,672) (21,880)

Increase in other credit balances 276,992 473,107
Cash flow from Operating activities before Income Tax Paid 2,807,297 2,673,583

Income tax paid {709,542) (624,261)
Net Cash Flows from Operating Activities 2,097,755 2,049,322

CASH FLOWS FROM INVESTING ACTIVITIES:

{Purchases) of property and equipment 4 (1,269,943) (1,046,533)

Interest earned 56,152 71,048
Net Cash Flows (used in) Investing Activities (1,213,791) (975,485)

CASH FLOWS FROM FINANCING ACTIVITIES:

Dividends paid (2,794,781)  (2,583,190)
Net Cash Flows (used in} Financing Activities (2,794,781)  (2,583,190)
Net {Decrease) in Cash (1,910,817) (1,509,353)

Cash on hand and at bank - beginning of the period 7,908,511 9,982,796
Cash on Hand and at Bank - End of the Period 7 5,997,694 8,473,443

NON - CASH TRANSACTIONS:
Transfers from advance payments to acquire property
and equipment to property and equipment account 4 4,103,524 -

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THE ACCOMPANYING REVIEW REPORT.

-5 -



MEDITERRANEAN TOURISM INVESTMENT COMPANY
(A PUPLIC SHAREHOLDING COMPANY)
MAN - JORDAN
NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

1. General

- Mediterranean Tourism Investment Company is a Public Shareholding
Company that was established on November 20, 1996 in Amman - Hashemite
kingdom of Jordan with an authorized capital of JD 15,000,000 represented by
15,000,000 shares at a par value of Jordanian Dinar one per share. This
capital have been increased several times, and the last of which was in 2003
to become 45,000,000 share/ID.

- The Company's main objectives are establishment and management of hotels,
resorts and hotel facilities as well as the building of hotels, restaurants and
swimming pools, including establishment Four Seasons Hotel in Amman.

- The Company and Four Seasons Hotels and Resorts Corporation signed an
agreement for managing the Four Seasons Hotel in Amman on January 27,
1997, the agreement is valid for 15 years effective from the actual
commencement of the Hotel's operations which started during 2003,
moreover, The Hotel consists of 193 rooms, and according to this agreement
the following fees should be paid to the Four Seasons Hotels and Resorts:

Administrative expenses at 0.25 % of operating revenue.

Franchise fees at 0.05 % of operating revenue.

Consultation fees at 1.75 % of operating revenue.

Operating expenses at 9 % of the modified operating revenue.

Marketing fees at 0.87 % of the budgeted operating revenue of the
Hotel.

Advertising fees at 0.6 % of operating revenue.

s

b

- The condensed interim financial statements have been approved by the
authorized member from Board of Directors on July 26, 2017.

2. Significant Accounting Policies
a. Basis of Preparation of the Condensed Interim Financial Statements:

- The accompanying condensed interim financial statements are prepared in
accordance with the international accounting standard (34) related to Interim
Financial Reporting.

- The condensed interim financial statements are prepared under the historical
cost convention, except for financial assets and financial liabilities, which are
stated at fair value in the condensed interim financial statements.

- The condensed interim financial statements are stated in Jordanian Dinar
which represents the functional currency of the Company.

- The accompanying condensed interim financial statements do not include all
the information and disclosures required for the annual financial statements of
the Company, which are prepared in accordance with International Financial
Reporting Standards. In addition, the results of the Company’s operations for
the six months ended on June 30, 2017 do not necessarily represent
indication of the expected results for the year ending December 31, 2017, and
do not contain the appropriation of the profit of the current period, which is
usually performed at year - end.

-7 -



b The accounting policies adopted in preparing the condensed interim financial
statements is consistent with those applied in the year ended December 31,
2016 except for the effect of the adoption of the new and revised standards
which is applied in the first of January of 2017:

. Amendments to IAS (12) Income Taxes relating to the recognition of deferred
tax assets for unrealized losses,
. Amendments to IAS (7) Statement of Cash Flows to provide disclosures that

enable users of financial statements to evaluate changes in liabilities arising
from financing activities.

The adoption of the above new standards has no impact on the amounts
reported and disclosures made in the condensed interim financial statements.

3. Use of Estimates _
Preparation of the accompanying condensed interim financial statements and

application of the accounting polices require from the Company's management
to estimate and assess some items affecting assets and liabilities and to
disclose contingent liabilities. These estimates and assumptions also affect
revenue, expenses, provisions, and changes in the fair value within the
statement of shareholders’ equity and require from the Company's
management to estimate and assess the amounts and timing of future cash
flows. The aforementioned estimates and assumptions are based on multiple
factors with varying degrees of assessment and uncertainty. Moreover, the
actual results may differ from the estimates due to the changes resulting from
the conditions and circumstances of those estimates in the future.

We believe that the estimates used in the condensed interim financial
statements is reasonable and consistent with that followed in the preparation
of the financial statements for the year ended 2016.

4. _ Property and Equipment - Net
Additions on property and equipment during the first half of 2017 Is amounted

to 1D 1,269,943 mainly representing the renovation of one floor within the
hotel (against JD 1,046,533 for the same period of the year 2016). During the
period ended on June 30, 2017, the Company capitalized and completed its
restaurant project and transferred it to property and equipment account with
an amount of JD 4,103,524,

5. Financial Assets at Fair Value through_QOther Comprehensive Income

This item consists of the following:

June 30, December 31,

2017 2016
Quoted Shares in Amman Stock Exchange D D
Al-Dawliyat for Hotels and Malls 452,000 540,000
Arab Jordan Investment Bank 46,253 49,144
538,253 589,144
Un-Quoted Shares in Amman Stock Exchange
Jordan Hospitality and Tourism Education Company* 25,564 25,564
25,564 25,564
563,817 614,708

* The fair value for this investment was calculated using the latest available
financial information for the year ended December 31, 2015,

-8 -



6. _Other Debit Balances
This item consists of the following:

Insurance and prepaid license *
Accrued interest
Others

June 30, December 31,
2017 2016
D D
270,495 201,345
38,569 46,095
29,856 45,683
338,920 293,087

*  This item represents amounts paid for suppliers and contractors to renovate

and improve the hotel and restaurants.

7. sh on Hand and at Ban
This item consists of the following:

Cash on hand
Bank current accounts
Deposits in bank*

June 30, December 31,
2017 2016
D D
20,000 20,000
2,568,259 4,004,696
3,409,435 3,883,815
5,997,694 7,908,511

& This item represents deposits in a local bank in the Jordanian Dinars with an

interest around 4%.

8. Paid-up Capital, Share Premium and Distributed Dividends

a-  Paid-up capital:

The paid-up capital Is amounted to )JD 45 million divided into 45 million as of
June 30, 2017 and December 31, 2016, moreover, there was no changes over
the paid-up capital during the current and previous period.

b-  Share premium:

The issuance premium amounted to JD 63,624 as of June 30, 2017 and
December 31, 2016. The share premium resulted from increasing the
Company's paid-up capital during the year 2001 by issuing 14 million shares
at a par value of Jordanian Dinar one per share with a grant total of JD

14,063,624,

9, Other Credit Balances

This item consists of the following:

Accrual expenses

Advance payments from customers
Sales Tax withholdings

Income Tax withholdings
Increments for Hotel's employees
Social Security withholdings
Shareholders withholdings
Employees vacation provision

End of service indemnity provision
Other credit balances

-9 -

June 30, December 31,
2017 2016
D D
230,618 294,121
932,666 421,761
96,379 127,480
25,225 37,948
65,409 187,750
60,253 55,628
83,684 65,965
93,167 90,422
35,062 31,513
78,699 93,863
1,701,162 1,406,451




10. Income Tax Provision
a. Income tax provision:

The movement of the income tax provision is as follow:

For the Six For the Year
Months Ended Ended
June 30, December 31,

2017 2016
D D
Beginning balance for the period/year 776,677 667,481
Income tax paid (709,542) (768,354)
Income tax expense for the period/year 302,516 877,550
369,651 776,677
b. The income tax shown in condensed interim income statement consists of the
following:
For the Six Months
Ended June 30,
2017 2016
D D
Accrued income tax for the profit of the period 302,516 360,232
Ending Balance 302,516 360,232

The Company did not book deferred tax assets due to immateriality,
moreover, management does not expect to benefit from these assets in the
near future.

The Company has reached a final settlement with Income and Sales Tax
Department up to the year 2015. In the opinion of the Management and its
tax advisor, the booked provisions are sufficient to meet the tax obligations.

Mediterranean Tourism Investment Company (Four Seasons Hotel) was
considered as economical project and was granted exemptions from the
prescribed fees in articles {6&7) of the investment promotion law No. 16 for
the year 1995 as follows:

a. Exempting imported property and equipment that are used exclusively in the
project from all fees and customs.

b. Exempting imported spare parts equivailent to 15% of the value of property
and equipment from all fees taxes and customs duties.

¢. The Company was exempted from taxes and customs fees related to capital

expenditures, this exemption will expire on May 27, 2018.

11. Four Seasons Hotel Operating Revenue

This item consists of the following:
For the Six Months
Ended June 30,

2017 2016
i[>} b
Rooms revenue 3,627,314 4,381,113
Food and beverage revenue 3,501,824 2,650,223
Others 1,995,570 1,772,626

9,124,708 8,803,962

- 10 -



12. Earnings Per Share for the Period (Basic and Diluted)

This item consists of the following:
For the Six Months
Ended June 30,

2017 _ 2016
Jb D
Income for the period 1,246,420 1,466,031
Weighted-average number of shares 45,000,000 45,000,000
Earnings per Share for the Period-Basic and Diluted 0/028 0/033

13. Balances and Transactions with Related Parties

The following is the details of balances and transactions with related parties

details:

June 30, December 31,

2017 2016
Items in con interim financi ition: JD i[»)
Deposits and current accounts - AJIB * 5,977,694 7,888,511
Accounts receivables - Board of directors members * 87,494 20,714
Four Seasons Hotels and Resorts payables ** 161,867 229,539
I S onden inte financial ition:
Bank guarantees — AJIB * 24,872 24,872

For the Six Months
Ended June 30,

2017 2016
Items In the condensed interim income statements: hi») D
Four Seasons Hotels and Resorts management fees** 419,331 448,420
Interest income - AJIB * 56,152 71,048
Executive management salaries - Hotel 276,400 262,526

* Arab Jordan Investment Bank (AJIB) is a sharehoider and Board of Directors
member with an ownership percentage of 9.63% of the Mediterranean
Tourism Investment Company paid-up capital.

** The operator company of the hotel business.

14. Busin ment

a. Information about the Company's Business Segments
The Company is organized, for managerial purposes, into building a residence
and managing hotels and resorts, hotels preparations and constructing hotels,
restaurants, and swimming pools. Note (11) illustrate the distribution of the
Company’s revenue.

b. Information about Geographical Distribution

All the Company’s assets, liabilities, and operations is in the Hashemite
Kingdom of Jordan.

15. Lawsui
There are lawsuits raised against the Company amounted to JD 45,044 in the

courts as of June 30, 2017, The Management of the Company believes that
the booked provisions amounted to JD 25 K are sufficient and no need to book
additional provision.

16. Dividends Paid
The General Assembly approved in their meeting held on March 30, 2017 the

recommendation of the Board of Directors to distribute JD 2,812,500 as cash
dividends to the shareholders which represents 6.25% of the Company's paid-
up capital with an amount of JD 45,000,000 for the year 2016 (JD 2,587,500
for the year 2015 representing 5.75% of the Company’s paid-up capital).

- 11 -



finan gts and finan D

4 gl = <INV DAL afe meg e ot I3 alue on a recurring ba
Some of the financial assets and financial llabilities are measured at fair value at the end of each reporting period. The following table gives Iinformation about how the fair
value of these financial assets and financial llabilities are determined (valuation techniques and key inputs).

Relationship of
Fair Value Unobservable
June 30, Detember 31,  Fair Value Valuaticn Techniques Significant Inputs to
Financial Assets/ Finanglal Uabilities 2017 2016 Hierarchy and Key Inputs Unobservable Inputs Fair Value
D D
Financial assets at fair value:
Financtal assets at fair value
through other comprehensive income
Quoted shares 538,253 589,144  Llevel1 Listed prices in the financial markets Not Applicable Not Applicable
Through using the latest financlal
Ungquoted shares 25,564 25,564 Level 2 infarmation available Not Applicable Not Applicable
Total 563,817 614,708

There were no transfers between Level 1 and 2 during the period ended June 30, 2017.

g2ssets and finan

d ) L6
Except for what is set out In the table below, we believe that the carrying amount of financial assets and liabilities shown in the condensed interim financial statements approximates
thelr fair value because the Company's management believes that the carrying value of the items is equivalent to their falr value. This Is due to either maturity or short-term
Interest rates repriced during the period.

N g

[P T1IE K= o e

2 0N 3 recurring ba

June 30, 2016 December 31, 2016
Book Value Fair Value Book Value Fair Value Fatr Value Hierarchy
i) D D JD
Financlal assets without specific at fair value
Depaosits with bank 3 409 435 3,448,004 3,883,815 3,929,874 Level 2
Total financial assets without specific at fair value 3,409,435 3,448,004 3,883,815 3,929,874

The fair values of the above financial assets and financlal liabllities included in level 2 categories have been determined in accordance with the generally accepted pricing
models, which reflects the credit risk of counterparties.

=12 =



