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(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED FINANCIAL
STATEMENTS AND REVIEW REPORT
FOR THE PERIOD ENDED JUNE 30, 2017
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Ghosheah & CO. (Certified Public Accountants)
' G o s e Jabal Amman , 6th Circla
16 Dijibauti St,
PO Box 340668
Your Professional Partners A Il

T: +062 (6) 5561293
F: +562 (6) 5561204
E info@ghoshah.com

REPORT ON REVIEWING THE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS

To the President and Members of the Board of Directors
Offtec Holding Group Company

Introduction

We have reviewed the accompanying interim consolidated statement of financial position of Offtec Holding
Group Company (P.L.C) as of June 30, 2017, the interim consolidated statements of comprehensive income,
changes in owners’ equity and cash flows for the six-month period then ended. Management is responsible
for the preparation and presentation of these consolidated interim financial statements in accordance with
IAS 34 Interim Financial Reporting. Our responsibility is to express a conclusion on these interim
consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the Intemational Standard on Review Engagements 2410
Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Intemational Standards on Auditing and consequently does
not cnable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Other Matter

We have not audited the financial statements of June 30, 2017 of Trust International for marketing and E-
commerce (Jordan), Palestine Offtec Technology (Palestine), Offtec for engineering services (Sudan),
Egyptian for loyalty and rewards (Egypt), and E-Points L.L.C (U.A.E) which have audited by other auditors
and we have been provided with their unqualified reports.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim financial statements as of June 30, 2017 are not prepared, in all material respects, in
accordance with IAS 34 Interim Financial Reporting.

Ghosheh & Co. (CPAs) Amman — Jordan

A mernber of July 27, 2017
Intsynatmndl

'(wlm...-l.n.n: BLS'.-A-\J 9 4—“-’5—.5_]

A member of

Nexia

International www.nexia.com
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OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS OF JUNE 30, 2017 AND DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Note 2017 2016(Restated)
ASSETS
Non-current assets
Intangible assets 4 37,987,734 37,987,734
Property and equipments 1,370,259 1,394,994
investments in land 945,423 945,423
Total non-current assets 40,303,416 40,328,151
Current assets
Prepaid expenses and other receivables 1,029,751 574,272
Inventory 4,651,870 5,277,760
Accounts receivable 11,361,836 12,424,378
Cash and cash equivalents 2,426,917 2,423,409
Total current assets 19,470,374 20,699,819
TOTAL ASSETS 59,773,790 61,027,970
LIABILITIES AND Owner's EQUITY
Owners’ equity
Share capital 1 39,690,000 39,690,000
Statutory reserve 5 1,047,606 1,047,606
Changes in foreign currencies translation resulting from
consolidating the financial statements of a foreign subsidiaries (685,014) (485,026)
Retained earnings 5 5,834,470 7,092,221
Equity Holders 45,887,062 47,344,801
Non - controlling interest 336,410 228,088
Total Owners’ equity 46,223,472 48,572,889
Non-current liabilities
Earned and unused point For E- Points 31,384 49970
End of service indemnities 697,884 670,290
Total non-current liabilities 729,268 720,260
Current liabilities
Accrued expenses and other Payables 1,042,544 1,156,633
Deferred Revenues 766,274 765,884
Deferred installment revenues 5 474,372 464,316
Accounts payable and deferred cheques 4,267,491 3,999,898
Short term loans 3,657,468 4,149,191
Current portion of long-term loan - 100,049
Bank overdrafts 2,612,901 2,098,850
Total current liabilities 12,821,050 12,734,821
TOTAL LIABILITIES AND Owners' EQUITY 59,773,790 61,027,970

The accompanying notes are an integral part of these consolidated financial statements
2
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OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(UNAUDITED)

FOR THE PERIOD ENDED JUNE 30,2017

(EXPRESSED IN JORDANIAN DINAR)

Revenues

Cost of revenues
Gross profit

General, administrative, selling and
marketing expenses

Account Receivables impairment
provision

Slow-moving goods provision
Financial charges

Other revenues and other expenses
Net income before income tax
Income tax
NET INCOME

Other comprehensive income
Changes in foreign currencies
translation resulting from
consolidating the financial
statements of a foreign
subsidiaries

Income for the period due to:
Owners of the parent
Non-controlling interest

Total comprehensive income
due to:

Owners of the parent company
Non-controlling interest

Earning/loss per share:
Earning/loss per share-
JD/Share

Weighted average of
outstanding shares

The accompanying notes are an integral part of these consolidated financial statements

For the period

For the beginning of the year to

From April 1, 2017

From April 1, 2017

to June 30, 2017 to June 30, 2017 June 30, 2017 June 30, 2016
5,885,365 7,708,489 10,864,659 12,934,787
(3,044,776) (4,085,303} (5,786,040) (6,422,079)
2,840,589 3,623,186 5,078.619 6,512,708
(1,904,259) (2,152,10%) (3,682,776) (3.813,521)
(18,107) 14,497 10,714 (94,674)
(42,816) - (38,195) (25,000)
(157,191) (189,543) (340,609) (331,140)
88,006 112,489 150,883 165,809
806,222 1,408,524 1,178,636 2,414,182
(95,008) (175,825) (186,459) (323,395}
711,214 1,232,699 992,177 2,090,787
{153,066) {40,219) (199,988) {(40,364)
558,148 1,192,480 792,189 2,050,423
543,936 1,126,762 726,749 1,802,121
167,278 105,937 265,428 288,666
711,214 1,232,699 992,177 2,090,787
390,870 1,086,543 526,761 1,761,757
167,278 105,937 265,428 288,666
558,148 1,192,480 792,189 2,050,423
0,018 0,031 0,025 0,053
39,690,000 40,740,000 39,690,000 40,740,000
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OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED JUNE 30, 2017
{(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Net income

Adjustments on net income:

Depreciation

Financial charges

Changes in foreign currencies translation

Changes in operating assets and liabilities:

Accounts receivable

Inventories

Prepaid expenses and other receivables

Accounts payable, deferred Checks

Accrued expenses and other Payables

End of service indemnities

Earned and unused point For E- Points

Deferred Revenues

Cash available from /(used in) operating activities
Financial charges paid

Net cash available from/(used in) operating activities

INVESTING ACTIVITIES

Changes in property and equipment

Non-controlling interests

Net cash (used in) / available from investing activities

FINANCING ACTIVITIES

Bank overdrafts

Dividends

Loans

Deferred installments revenues

Net cash (used in) / available from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, as of Janvary |
CASH AND CASH EQUIVALENTS, AS OF March 31

For the six

months ended

For the six
months ended

June 30, 2017 June 30, 2016
726,749 1,836,479
213,736 212,838
340,609 331,140

(199,988) (40,364)
1,062,540 (2,523,021
625,890 (3,486,253)
(455,479) (1,055,093)
267,593 (1,070,155)
(114,089) 213,888
27,594 34,193
(18,587) {103,006)
390 2,603,724
2,476,958 (3,045,630
(340,609) (331,140)
2,136,349 (3,376,770)
(189,001) {118,184)
108,325 125,747
{80,676) 7.563
514,051 536,938
(1,984,500) -
(591,772) 2,288,760
10,056 -
(2,052,165) 2,825,698
3,508 {543,509)
2,423,409 2,241,297
2,426,917 1,697,788

The accompanying notes are an integral part of these consolidated financial statements
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OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

OFFTEC HODING GROUP COMPANY ("the company") is a Jordanian public shareholding Company,
which was registered on December 7, 2004 under Commercial number (355) at the Ministry of industry and
Trade. The Company‘s declared and paid-up capital is JD 3,690,000 Divided into 3,690,000 shares, each

for ID1.

The company's principal activities are as follows:

- Managing its subsidiary companies or participating in managing the other companies which it  contributes

in.
-Inversing stocks, bonds, and securities,

-Providing loans, guarantees and financing its subsidiary company.
-Ownership of patents, trademarks, franchise rights and other intangible rights and the utilization and lease

them to subsidiary companies and others.

The Consolidated financial Statements as of March 31, 2017 comprise the financial Statements of the

following subsidiaries

Subsidiary Place of Registration
Company registration year

Percentage of
equity and votes

Principal activity

Jordan Educational
Co.

(limited liability
company)

Jordan 19908

Alwasleh Leasing
(limited liability Jordan 2003
company)

OFFTEC
International
{Exempted)(limited
liability company)

Jordan 2007

100%

100%

100%

Importing and exporting
goods and machineries,
applying general
maintenance, trading, and
contributing in other
companies

Financing goods and
services

Managing investments,
marketing and sales
along with contributing
in other companies and
foundations, establishing.
Participating and
managing companies
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OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED JUNE 30,2017
(EXPRESSED IN JORDANIAN DINAR)

Investment

Place of Registration Percentage of
Subsidiary Company registration year equity and votes  Principal activity
Trust International Marketing and trading in
For Marketing and Jordan 2004 100% various methods
E- Commerce. including

(limited liability company ) E-commerce.

(limited liability company) Jordan 2003 100% 5 ,
equipments, supplies, and
automation systems.

OFFTEC IT Solution o Manufacturing computer,

(limited liability company) ~ ~°rdan R AU hardware and software.

Palestine Office Importing and
Technology Palestine 1997 100% exporting office
{limited liability company) automation systems,
Offtec for Engineering bml:'rlli]:;ielilgeermg’
Services (limited liability Sudan 2009 50% : g
maintenance of office
compaiy) .
equipment
General trading in
what is permitted by
law and Determination
Egyptian for loyalty and to boost loyalty,
reward (limited liability Egypt 2011 95% TN
company) advertising by all
communication
means, audio, readable
and visual.
Marketing and
E - points (limited United Arab . trading in various
liability company) Emirates 20l it methods including
E-commerce.
. Importing equipment,
(135 (LT Iraq 2014 60% furniture, machinery

and systems

The Company and its subsidiaries' headquarters are in Amman, except for Palestine Office Technology which is
located in The Palestinian Authority territories, Offtec for engineering services which is located in Sudan ,
Egyptian for loyalty , reward ‘e-point’ which is located in Egypt and ‘e-point’(LTD) which is located in UAE,
and Offtec Commercial Investment which is located in Iraq .
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As of December 31, 2016 and June 30, 2017 The Company's Net Income shares in its subsidiaries accordance
to net Owners' Equity as follows:

2017 2016

The Company's shares in the income of Jordan Educational Company 111,443 48,688
The Company's share in the loss of OFFTEC Leasing Company 26,782 (27,283)
The Company's shares in the income of OFFTEC International 416,083 586,102
554,308 607,507

As of December 31, 2016 and June 30, 2017, the book value of investments in subsidiaries was

determined by the equity method as follows:

2017 2016

The book value of the investments in Jordan Educational Company 9,764,677 9,653,234
The book value of the investment in OFFTEC Leasing Company 738,441 711,659

The book value of the investment in OFFTEC International 40,024,697 35,864,614

50,527,815 46,229,507

As of December 31, 2016 and June 30, 2017, a summary of the total assets, liabilities, revenues and income of
the Company's direct subsidiaries and the significant assets and liabilities are as follows:

1.OFFTEC International Ltd (Exempted)

2017 2016
Total assets 39,657,714 40,291,088
Total liabilities 35,044,105 4,681,061
Total owners' equity 4,613,609 35,610,027
Net revenues 436,758 8,240,517
Income for the period / year 681,511 973,897
Patent 4,000,000 4,000,000
Investment in the reward platform and consumer operations 26,672,497 26,672,497
2.Jordan Educational Company Ltd

2017 2016
Total assets 21,587,159 17,891,471
Total liabilities 18,542,482 14,958,237
Total owners' Equity 3,044,677 2,933,234
Net revenues and sales 5,708,562 19,178,410
Income for the period / year 111,443 48,687
Net income before interest, tax, depreciation (EBITDA) 197,798 536,360
Cash on hand and in banks 692,274 1,041,883
Accounts receivable, checks under collection and notes receivable 4,054,739 5,041,471
Banks overdraft 354,785 1,852,021
Accounts payable and other liabilities 819,424 1,207,766
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3. ALWASLEH LEASING COMPANY LTD

2017 2016
Total assets 3,623,516 3,454,867
Total liabilities 3,999,554 3,914,438
Total owners' Equity (376,038) (459,571)
Net revenues 1,560,980 3,361,611
Profit / loss for the year 26,783 (27,283}
Accounts receivable and checks under collection 3,235,524 3,132,436
Property and equipment 311,305 284,326
Bank overdrafi 119,648 109,151
Bank loan 500,000 1,910,570

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT YET

EFFECTIVE:-

The following new standards and amendments to the standards have been issued but not yet effective and the

Company intends to adopt these standards, where applicable, when they become effective.

New Standards Effective Date

(IFRS) No.9 - Financial Instruments January 1, 2018

(IFRS) No.14 — Regulatory Deferral Accounts January 1, 2018

(IFRS) No.15 - Revenue from Contract with Customers January 1, 2019
9
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The interim consolidated financial statements have been prepared in accordance with International
Accounting Standard 34, “Interim Financial Reporting”.

The interim consolidated financial statement is presented in Jordanian Dinar, since that is the currency in
which the majority of the Company’s transactions are denominated.

The interim consolidated financial statements have been prepared on historical cost basis.

The interim consolidated statements do not include all the information and notes needed in the annual
financial statement and must be reviewed with the ended financial statement at December 31, 2016, in addition
to that the result for the three months ended in June 30, 2017 is not necessarily to be the expected results for
the financial year ended December 31, 2017.

Significant accounting policies
The accounting policies used in the preparation of the interim consolidated financial information are
consistent with those used in the audited financial statements for the period ended 31 December 2016.

The basis of consolidated financial statements preparation
These financial consolidated statements, were presented in Jordanian Dinar as the majority of transaction,
The Company recorded the Jordan Dinar.

The consolidated financial statements have been prepared on historical cost basic, However financial
assets and financial liabilities are stated at fair value. The following is a summary of significant accounting
policies applied by the Company:

Basis of financial statements consolidation
The consolidated financial statements incorporate the financial statements of Offtec Group Company (Holding
Company) and the subsidiaries controlled by the Company

Control is obtains when the Company has :

¢ Ability to exert power over the investee.
e Exposure, or rights, to variable returns from its involvement with the investee.
o Ability to exert power over the investee to affect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control described in the accounting policy for subsidiaries
above.

When the Company has less than a majority of the voting, The Company shall have control over the investee
when the voting rights are sufficient to give it the ability to direct relevant activities of the investee
individually.

When The Company reassesses whether or not it controls an investee, it considers all the relevant facts and
circumstances which is includes:

e Size of the holding relative to the size and dispersion of other vote holders
e Potential voting rights, others vote-holders, and Other parties
 Other contractual rights

10
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» Any additional facts and circumstances may indicate that the company has, or does not have, the current
ability to direct the activities related to the time needed to make decisions, including how to vote at
previous shareholders meetings.

The consolidation process begins when the Company obtains control on the investee enterprise (subsidiary),
while that process stops when the company's loses control of the investee (subsidiary). In particular Income
and expenses of subsidiaries acquired or disposed of during the year are included in the consolidated income
statement, and the consolidated comprehensive income statement from the effective date of acquisition and
up to the effective date of which it loses control over a subsidiary Company,

The profit or loss and each component of other comprehensive income to the owners of the parent and to the
non-controlling interests, total comprehensive income to the owners of the parent and to the non-controlling
interests even if this results in the non-controlling interests having a deficit balances.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with those used by other members of the Company.

All intra-group transactions, balances, income and expenses are eliminated in full on consclidation.

Financial assets designated at fair value through statement of comprehensive income

Financial assets are classified as at fair value through statement of income when the financial asset is either
held for trading or it is designated as at fair value through statement of income .A financial asset is classified
as held for trading if:

s it has been acquired principally for the purpose of selling it in the near term; or

* on initial recognition it is part of a portfolio of identified financial instruments that the Company manages
together and has a recent actual pattern of short-term profit-taking; or

e it is a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at fair value through
statement of income upon initial recognition if:

¢ such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise; or

« the financial asset forms part of a group of financial assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the Company’s
documented risk management or investment strategy, and information about the grouping is provided
internally on that basis; or

s it forms part of a contract containing one or more embedded derivatives, and IAS 39 Financial
Instruments: Recognition and Measurement permits the entire combined contract (asset or liability) to be
designated as at fair value through statement of income.

Financial assets at fair value through statement of income are stated at fair value, with any gains or losses
arising on remeasurement recognized in profit or loss. The net gain or loss recognized in profit or loss
incorporates any dividend or interest earned on the financial asset and is included in the ‘other gains and
losses’ line item in the consolidated income statement.

Financial assets specified at fair value through statement of other comprehensive income
Specific financial assets at fair value through statement of other comprehensive income are non-
derivative financial assets, the purpose of the acquisition is to keep them as available for sale until the date of
maturity, not for trading
Differences in the change in fair value of financial assets specified at fair value through other comprehensive
income statement are recorded in other comprehensive income statement.
Financial assets specified at fair value through statement of other comprehensive income that is have
a market prices stated at fair value after deducting any accumulated Impairment losses in its fair value.

11
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Financial assets specified at fair value through statement of other comprehensive income that is do not have a

market prices and cannot determine the fair value stated at cost and any Decline in its value recorded
in other comprehensive income statement.
Profits and losses resulting from differences of foreign currency translation for the debt instruments are
recorded within the financial assets specified at fair value through other comprehensive income statement in
the statement of other comprehensive income, while differences from foreign currency translation for the debt
instruments are recorded in the accumulated change in fair value in owners’ equity.

Revenue

Revenues are recognized upon delivering merchandise and issuing an invoice indicating the agreed upon
price, sale revenues are reported at net of trade and quantity discounts. Membership subscription revenues are
recognized when services are fully rendered and a sales invoice is issued.

Sold points revenues are recognized when fully rendered based on the point-of-sale basis between owners of
the points and traders.

Expenses

General and administrative expenses include direct and indirect costs not necessarily a part of production
costs as required under accounting principles. An allocation of general and administrative expenses and cost
of revenues are made on a consistent basis when required.

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Accounts receivable

Accounts receivable are stated at their net realizable value, a provision for doubtful accounts is being made
based on a review of all accounts receivables at the end of the year. Bad debts are written off in the period of
their recognition.

Inventories

Inventories are stated at historical cost or market cost, whichever is lower, and cost of inventory is evaluated
by the weighted average method except for Palestine Office Technology Company which evaluates it's
inventory by (FIFO) method.

Goodwill
International Accounting Standards Board issued International Financial Reporting Standard No.3
(Integration).

Investments in lands and real estate

The International Accounting Standard N.O (40) states that investments in lands should be stated at their cost
or fair value whichever more clearly determinable, the Company chooses recording its investments in lands at
their cost in accordance with the Accounting principles and Standards.

Financial assets at amortized cost

Financial instruments like notes and accounts receivable and financial lease contracts, banks overdrafis,
loans, different deposits, accrued expenses is shown at amortized cost using an effective yield method
after any impairment cost has been reduced.

Investments in the developed platform and consumer operations
The fair value of an investment in developed software and consumer operations is stated based on it's
reimbursable value, and when it's book value exceeds it's reimbursable value, it's value is reduced to the
estimated reimbursable value and the resulting impairment is presented in the statement of income.

12
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Property and equipment

Property and equipment are stated at their cost after deducting their accumulated depreciation. Costs incurred for
maintenance are expensed, while costs for developments and improvements are capitalized, Depreciation is
computed based on the estimated useful life of property using the straight-line method. The estimated rates of
depreciation of the principal classes of assets are as follows:

Annual depreciation rate

Furniture ,decorations and Leasehold improvements 6-25%
Computers and communication devices 20-30%
Electrical, office equipments and machinery 15-25%
Leased equipment's 30%
Vehicles 15%
Other 20-10%

One exception is leased equipments in OFFTIC Leasing Company Ltd were their annual depreciation is being
directly deducted from their acquisition cost without providing a related accumulated depreciation.

Useful lives and the depreciation method are reviewed periodically to make sure that the method and amortization
period appropriate with the expected economic benefits of property and equipment.

Impairment test is performed to the value of the property and equipment that appears in the Staiement of Financial
Position When any events or changes in circumstances shows that this value is non-recoverable.

In case of any indication to the low value, Impairment losses are calculated according to the policy of the low value
of the assets

At the exclusion of any subsequent property and equipment, recognize the value of gains or losses resulting, Which
represents the difference between the net proceeds of exclusion and the value of the property and equipment that
appears in the Statement of Financial Position, Gross Profit and loss,

End of service indemnity

End of service indemnity in the financial statements of Palestine Office Technology Company (The Subsidiary)
are calculated based on salaries on December 2015, 2016 respectively by a month salary for each year for every
employee who worked for one year and more.

Foreign currency translation

Foreign currency transactions are translated into JOD at the rates of exchange prevailing at the time of the
transactions. Monetary assets and liabilities denominated in foreign currencies at the consolidated statement of
financial position date are translated at the exchange rates prevailing at that date. Gains and losses from
settlement and translation of foreign currency transactions are included in the consolidated statement of
comprehensive income.

When compiling the financial statements assets and liabilities of the group abroad are transferred as at the date
of the Consolidated statements of financial position to the JOD at the prices prevailing at the end of the year
.The conversion of revenues and expenses accounts are stated on the basis of the average price for the period,
the differences resulting from the conversion, if any, is presented in Owner*s equity.

Income tax

The Company is subject to Income Tax Law and its subsequent amendments and the regulations issued by the
Income Tax Department in the Hashemite Kingdom of Jordan and provided on accrual basis, Income Tax is
computed based on adjusted net income. According to International Accounting Standard number (12), the Company
may have deferred taxable assets resulting from the differences between the accounting value and tax value of the
assets and liabilities related to the provisions, these assets are not shown in the financial statements since it's

immaterial.
13
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Leasing
Leases are classified as capital lease whenever the terms of the lease transfer substantially all of the risks and
rewards of ownership of the lease. All other leases are classified as operating lease.

Rentals payable under operating lease are presented on consolidated Comprehensive income statements during
the period of operating lease on a straight line basis.

4-INTANGIBLE ASSETS

2017 2016

Good will 11,315,237 11,315,237
Investments in developed platform and consumer operation 26,672,497 26,672,497
37,987,734 37,987,734

*Good Will

In 2007, the Company invested in all shares and capitals of Offiec Companies as disclosed in note (1) by JD
40,238,435 including concession fees by old partners of their shares on owner's equity basis as of January 1, 2007
and/or purchasing date by JD 28,923,198 and the difference of JD 11,315,237 is considered to be goodwill
resulting from the purchase of all shares of the companies and subsidiaries.

**Investments in the developed Platform and consumer operations

The Fair Value of the developed platform and consumer operations on recoverable amount basis, and when the
book value exceeds the recoverable amount, it is to be stated at the recoverable amount and the impairment is
reported in the statement of income.

-The annual impairment test of Goodwill
During the fiscal year, the Parent Company evaluated the recoverable amount of Goodwill, and determined no

indication of impairment. The recoverable amount of cash generating unit is measured based on the net current amount
of the expected cash flows through estimated budgets authenticated by the Company and that covers a period of five
years within an annual discount rate of % 13, 5.

-The annual impairment test of the developed platform and consumer operations

During the fiscal year, the Parent Company evaluated the recoverable amount of the developed platform and consumer
operations |, and determined no indication of impairment. The recoverable amount of cash generating unit is measured
based on the net current amount of the expected cash flows through estimated budgets authenticated by the Company
and that covers a period of five years within an annual discount rate of % 10.

6- RESTATEMENT OF 2016'S FINANCIAL STATEMENTS

The financial statements of 2016 have been restated due to the change of the policy of revenue recognition in
the subsidiary. Revenues were recognized upon the issuance of an invoice and as a result of changing the
companies activities from trading devices, equipments and educational supplies and brokers to financing,
revenues are recognized upon installments.

And as a result of the aforementioned, the financial statements of 2016 have been adjusted and so the adjusted
balances became as follows:

Before adjustment After Adjustment impact
Statutory reserve 1,048,469 1,047,606 -
Retained Earnings 7,555,674 7.092,221 463,453
Deferred instaliment revenues - 464,316 464,316
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