Date:31/7/2017

Ref:363 /J5/2017

To:)ordan Securities Commission
Amman Stock Exchange

Securities Depository Center

Subject: Semi- Annual Report as of 30/06/2017

Attached the company’s Semi- Annual Report of
National Portfolio Securities Co. as of 30/06/2017 in

Arabic and English, as well as (CD).

Regards

My oy
ULl Gholll tuilgll Ao gl

NATIONAL PDATFDOLIO SECURITIES

2017/7/30 : guslalt
2017/1 a /363 : 5,Lav

craizel | AW 31,e A Babudl
Crasaed | Gles 4o 5gs Bl

cafzebl 20U B1og¥ ¢ 1l 5S5a Babualt

P LS Lgiw diadd) AUl bl : ool
30/6/2017

gins cigaidl AW ULl o Aend dibo 3840
Folts (o LS AU G 5gM Ao glf Alazt | 28, 40
el 9 Tl Aallly 2 yall 2L 2017/6/30

.@.\-&

Chairman
Oy lmas %_J_g.::
ALt syt a5 A1)
Mo P} IO W |
W o—i YT

L4l50

9 W S P P 1)

1

(2— l"’ l‘-a—-“'ﬂ-i)

Tel: +962 6 560 9000 E-mail: mahfuza@mahfuza.com jo P.O.Box; 926721

NORYYV/TATIE W
[ [y

Fax: +962 6 560 9001 www.naltfaza.com jo Amunan, 11190 Jordan



Mo

) 3,00 duih o) 4likavell A5 pana

54 gdnall dalatl Laaliodll

(AdBaal) 1) Baa gadt 5 puaiial) Lda jall Adlal il 4
YAV Glda v



At 51 g il o ABkadll 4o gaas
53 gaall Latal) Lanbical)
Sy ghaaldl

> X 6 o -

Wv-i

3 galt 5_peaiiall Ada jal) AL o g3l Jga Kand pall

(Al 2)Y Y Gl e Te (B LaS Baa pall 3 il dda jall JL) S sall 4033

(Aot p2) YOV o e Vo Al a5l Saa gall 3 uaiaal) Dl gl Jaall A3

(Riaall 2] YoOV 5l i Vo 8 Lpgtiall 35l San pall 5 patiall Aula palh Jalil Jaal 3ol
(i.ii_wl)_;a)T-Wg!_,;_;,;r.é@@\;,ﬁha;ﬂiiﬁ“i%ﬂ\:L,;sulgj;qsalﬁ!uﬁ
(ARaall 52} YoV )i To 8 Ayl 5 Gl Saa gall 3 peatiall Bla gl Apish it Ladls
(ABaall x2) YoV e T Baa gall 5 jeaia ) dda jall ALl 23 i) Jga caliing




N I

RSM

RSM Jordan

Amman 69 Queen Rania St
P.O.BOX 963699
Ammart 11196 Jordan

T+9626 5673001
F +9626 5677706

WWW.Ism jo

baa gall 5 pualialf Loda, yalt ol gil) J oo dnanf pall i

B Gulaa plisey sy

Al 35000 daiha gl Adikaal) A gagee
B9 gtnal] dLalal] danblaal)

Gl A5 1 AStaall - Glas

dasia

Bagaaall Aabal) Laalocall LI (315450 Ak ) Adiia ol Ao panal 458 pall an pall 5 pecidall Aida pall AN 25030 Raad pa Uil a3
Jaall LalEy YOV )i Vo 8 LS aa gl 5 peaiiall Ao palt Ll 5S al A8 (e (ST My YOOV Ghpda T LS
b paiball Ada jalt AL (Ggia 0l puaill Ay San gall 3 peatiall Agba pall Jald) Jaod) Aaliy Baa gall 5 atiall Al sl
e b e Uy 511 Gadace O il Sl 8 Laginall 3l Saa pall 3 eaiiall Agda jall Aall UGN AadlEy San yalt
@ L ypace 0 Ra palh ALYy Iy el (VE) o8 (daall Apusdaall Slimal Ty 52 galt 5 sumiiall dda sall A0al) 0 g1 020
Minad se S0 an gall 3 peaiaall eyt ALY 230 3N 38 o g lEL el

dan) palt s

e L AN Agda pall AL W30 nad e (Y0 0) Aand el Slleny pabadl oot Jlpaall Gy daad pall e jaly L o)
D e Oal g pasall (Al (e et 5 S8y ol Lt e yal Ada yal) 2L a3 il Aan) o paaT (el iidl chiluall
Juzl i e (b ge Sl i aabyall Ui o) oY1 Raalpal el sl s Zbladl e a ) Gy ety AL
Lo at€ll o5 o 3 3 gadl 5 sa) ases Jga 386 e Jpandl (e LSy Y oy i pal) GESN uledd Ty o3 0 80
Lm0 gl s W Lol ey (LN o3l i) (R4 e

gl

e (e Wohae) (i o Z8 el an pell 5 peciaall Ada pll A0 SN L SEeYY W seas Lo W cpd o dleal e ) S
e pall A s Iy alall (Y4) 6, aall Rcladll e Tl y 30 sl oot i)

OIS apd ¥ Ladilgh 50 Y Astadd) - clas
(M!’)'JJEJ‘L-,V/’—_H“ YL1Y e VA

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

Lead sponsers

@ European

RSM Jordan Is @ member of the FISM network and trades as RSM RSM Is the trading narne used by the members af the RSM netwerk Exchumember ol the RSM ggus“;g?‘

network is anindependent acmunting and consulting firm which practizes inlts oemright. The RSM network s not itsell a separate legal entity Iy any jirisdiction.
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REVIEW REPORT ON INTERIM FINANCIAL STATEMENT

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

AMMAN — JORDAN

we have reviewed the accompanying condensed consolidated interim statement of financial position of National
Portfolio Securities Group as at 30 JUNE 2017, and the related condensed consolidated interim statement of income,
condensed consolidated interim statements of comprehensive income, changes in equity and cash flows for the period
then ended, and a summary of significant accounting policies and other explanatory notes. Management is responsible
for the preparation and fair presentation of this condensed consolidated interim financial statement in accordance
with International Accounting Standard IAS (34) relating to Interim Financial Reporting. Our responsibility is to express
a conclusion on this condensed consolidated interim financial statement based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 “Review of Interim
Financial statement Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial information is not prepared, in all material respects, in accordance with International
Accounting Standard (34) relating to interim financial reporting.

Amman - Jordan
18 July 2017

i
THE POWER OF BEING UNDERSTOOD
AUDIT | TAX [ CONSULTING
Lead sponsors
@ European
RSM Jorelan |5 a rmember of Lhe RSM network and trades as RSM. REMis the trading name used Ly the inanbers of e RSM network, Esch meniber of the RSM o BUSIHESS

networh i nindependent actowiting and consutting firm which practices inlts own ight. The RSM network is not [tself 2 separate legal entity n any jurisdiciion: O Awards-
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NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

30 JUNE 2017

30 june 31 December

2017 2016

Assets Notes D ID
Current Assets Audited
Cash and cash equivalents 1254329 586 491
Accounts receivable 546 023 387 680
Financial assets at fair value through profit or loss 3 1209152 8391332
Other debit balances 183 598 136 247
Trading settlement 74 785 -
Total Current Assets 31267 887 1949 750
Non - Current Assets
Financial assets at fair value through other comprehensive Income 4 69 163 67 617
Investment in associate 5 4506 281 7 692 456
Investment property 134 454 134 454
Property, plant and equipment 1999 286 2 007 558
Total Non - Current Assets 6709 184 9 902 085
Total Assets 9977 071 11 851 835
Liabilities
Current Liabilities
Bank overdraft - 999 651
Account payables 653729 454 311
Shareholders deposits 227 059 354 801
Other credit balances 240 890 237048
Short-term loan B - 537 600
Trading settlement payable - 46 367
Other provisions 63 862 65 062
Total Current Liabilities 1185 540 2 694 840
Non - Current Liabilities
Long-term loans & - 206 000
Total Liabilities 1185 540 2 900 840
Equity
Shareholder’s Equity
Share capital 6 000 000 10 000 000
Statutory reserve 3374151 3374151
Fair value reserve (64 559) {66 105)
Accumulated losses (518 061) (4 357 051)
Total Equity 8791 531 8 950 995
Total Liabilities and Equity 9977 071 11 851 835

The accompanying notes are an integral part of these condensed consolidated interim financial statements



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME

30 JUNE 2017

For the three-months For the six-months

period ended period ended
30 JUNE 30 JUNE 30 JUNE 30 JUNE
2017 2016 2017 2016
Notes ID D Jb JD

Revenues
Brokerage commission 48 621 44 660 109530 122 741
Other revenues 18 406 16 519 26 961 17 894
Net revenues 67 027 61179 136491 140 635
Expenses
Administrative expenses {77 906) (74 270) {144 901) {139 930)
Loss from financial assets at fair value 8 (112 417) 2223 {110 866) (38 496)
Financing expenses (7 743) {34 683) (32 552) (71 525)
Depreciation (4 602) (8 496) {9 182) {16 992)
Total expenses {202 668) {115 226) {297 501) (266 943)
loss for the period {135 641) {54 047) {161 010} (126 308)
Basic and diluted loss per share 9 {0.015) JD {0.005) JD {0.018) JD {0.013 JD)

The accompanying notes are an integral part of these condensed consolidated interim financial statements



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
30 JUNE 2017

For the three-months For the six-months
period ended period ended
30 JUNE 30 JUNE 30 JUNE 30 JUNE
2017 2016 2017 2017

JD JD D JD
loss for the period (135 641) {54 047) (161 010) {126 308)
Other comprehensive income items:
Change in fair value of financial assets {3 991) {52 962) 1546 {2 587)
Total comprehensive income for the period (139 632) {107 009) (159 464) {128 895)

The accompanying notes are an integral part of these condensed consolidated interim financial statements



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES [N EQUITY
30 JUNE 2017

Statutory Special Fair value Accumulated
Share capital reserve reserve reserve losses Total
= D JD 1D ]3] JD D
31 December 2015 10 000 000 3374151 82535 {(51779) (4878532) 8526 375
Losses written off - - (82 535) - 82 535 -
Total comprehensive income - - - {2 587) {126 308) (128 895)
30 June 2016 10 000 000 3374 151 - {54366) (4922 305) 8 397 480
31 December 2016 10 000 000 3374151 - {66 105) (4357051) 8 950 595
Losses written off (4 000 000) - - - 4 000 000 -
Total comprehensive income - - - 1546 {161 010) (159 464)
30 June 2017 6 000 000 3374 151 - {64 559} {518 061) 8791531

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

30 JUNE 2017
30 June 30 June
2017 2016
Notes D JD
Operating activities
loss for the period {161 010) {126 308)
Adjustments for:
Depreciation 9182 16992
Change in fair value of financial assets at fair value through profit or loss 8 128 037 42225
Financing expenses 32552 71525
Changes in operating assets and liabilities
Restricted accounts 36 824 (160 634)
losses from sale of financial assets at fair value through profit or loss {497 857) (67 081)
Accounts receivable {158 343) {8 951)
Trading settlement {121 152) 288 021
Investment in associate 3186175 -
Other debit balances {47 351) 33850
Accounts payable 199 418 (116 155)
Other credit balances {123 900) (18 106)
Other provisions {1 200) {5111)
Net cash from {used in) operating activities 2 481 375 (49 733)
Investing activities
Purchase of property, plant and equipment (910) -
Net cash used in investing activities {910} -
Financing activities
Paid financing expenses (32 552) (71525)
Loans {743 600) (84 400)
Net cash used In financing activities {776 152) (155 925)
Net change in cash and cash equivalents 1704 313 (205 658)
Cash and cash equivalents at 1 January 10 (997 958} (783 438)
Cash and cash equivalents at 30 June 10 706 355 (989 096)

The accompanying notes are an integral part of these condensed consolidated interim financial statements



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2017

1) General

The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding company under
No. (166) on 20 March 1982. The Company's share capital is JO 15 000 000. In addition, the capital decrease
adjustment was during the year 2011, so that authorized, paid-up capital became 1D 10 000 000.

The Company’s main activities are financial broker at the Amman Stock Exchange; purchasing and selling securities in
the regional and international securities markets; holding a diversified portfolio of securities; investing in newly
established companies; underwriting new issues of shares, and acting as a consulting financial advisor for investment
in securities.

The Company General Assembly in its ordinary meeting held on 9 April 2016 approved to write off the special reserve
by JD 82 535, resolved to write off accumulated losses.

The Company General Assembly in its extraordinary meeting held on 8 February 2017 approved to decrease the
Company capital by JD 4 000 000 to become JD 6 000 000, resolved to write off of accumulated losses.

The accompanying condensed consolidated interim financial statement was approved by the Board of Directors in its
meeting on 18 July 2017.

2) Basis of preparation

The accompanying condensed consolidated interim financial statements has been prepared in accordance with the
International Accounting Standard (I1AS) 34 "Interim Financial Reporting”.

The accompanying condensed consolidated interim financial information do not include all the information and
disclosures required for the annual financial statements, which are prepared in accordance with the International
Financial Reporting Standards and must be read with the consolidated financial statements of the Company as at 31
December 2016. In addition, the results of the Company's operations for the six months ended 30 June 2017 do not
necessarily represent indications of the expected results for the year ending 31 December 2017, and do not contain
the appropriation of the profit of the current period, which is usually performed at year end.

The condensed consolidated interim financial statements are presented in Jordanian Dinar, which is the functional
currency of the group.

The accounting policies adopted in the preparation of the condensed consolidated interim financial information are
consistent with those adopted for the year ended 31 December 2016 except for the following:

Classification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2} IFRS 4 'Insurance
Contracts’ (Amendments to IFRS 4)

Disclosure Initiative {Amendments to IAS 7): Amends IAS 7' Statement of Cash Flows' to clarify that entities shall
provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing
activities.

IFRS 9 Financial Instruments
IFRS 15 Revenue from Contracts with Customers
IFRS 16 Leases

Management anticipates that these new and revised standards, interpretations and amendments will be adopted in
the Group consolidated financial statements when they are applicable and adoption of these new standards,
interpretations and amendments except for IFRS 9, IFRS 15 and IFRS 16, may have no material impact on the financial
statements of the Company in the period of initial application, Management anticipates that IFRS 15 and IFRS 9 will be
adopted in the Group consolidated financial statements for the annual year beginning 1 January 2018 or after and
IFRS 16 for the annual year beginning on or after 1 January 2019. The application of IFRS 15 and IFRS 9 may have
significant impact on amounts reported and disclosures made in the Group consolidated financial statements in
respect of revenue from contracts with customers and the Group financial assets, financial liabilities, and leasing.
However, it is not practicable to provide a reasonable estimate of effects of the application of these standards until
the group performs a detailed review.



[ pee— e e ey —

e ey

NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2017

Principles of consolidation
The consolidated financial statements comprise of the financial statements of the Company and its subsidiaries where
the Company has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from
their activities. The financial statements of the subsidiaries are prepared for the same reporting year as the Company
using consistent accounting policies. All balances, transactions, income, and expenses between the Company and its
subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the
Company loses control over the subsidiaries

The following subsidiary has been consolidated:

Share capital  Ownership Principal
D percentage Activities
Al Zmileh for Real Estate 5000 %100 Investment Property

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the company’s management to issue significant judgments and assumptions
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.

The Group hires authorized real state evaluators to obtain significant judgments of the market value of investment
properties for disclosure purposes in accordance with International Accounting Standard No (40).

3) Financial assets at fair value through profit or loss

30 June 31 December
2017 2016
D D
Quoted financial assets 549 487 179 667
Unquoted financial assets* 659 665 659 665
1209 152 839332

* Unquoted financial assets are recorded at cost due to the fact that market values of these financial assets are not
obtainable and there is no other way for valuating these assets. The Group's management is not aware of any
indications of impairment on these assets as at the date of consolidated financial statements.

4] Financial assets at fair value through other comprehensive Income

30 June 31 December
2017 2016
D D
Quoted financial assets 69 163 67 617

10



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2017

5} Investment in associate
30June 31 December

Ownership  Place of in Principal 2017 2016
percentage corporation  activities D ID
Real Estate and Investments Portfolio %42 Jordan Investment 4 506 281 7 692 456

The Group control and exercise of significant influence on the operating and financial operations of the Company.
These investments are recorded as an investment in an associate.

6) loan
30 June 2017 31 December 2016
Maturing Maturing Maturing Maturing
during the during more during the during more
year than a year Total year than a year Total
D JD D ID D D
Bank Audi * - - - 337 600 156 000 493 600
The Housing Bank ** - - - 200 000 50 000 250 000
- - - 537 600 206 000 743 600

* On 3 October 2013, the Group signed loan contract with Audi Bank with an amount of 1D 1 000 000, bearing an
annual interest rate of 8.75% per annum on the basis of the daily balance of the loan account to be paid monthly, with
commission rate of 1% per annum, the loan contracts are repayable over 12 equal quarter installments each of 1D 84
400 excepted the last instalment amounted to JD 71 600, The first installment was due on 1 Qctober 2014,The
interest rate was decreased on 22 June 2015 to become 8.5%. on 16 March 2016, the contract was rescheduled to
repayable over 6 equal quarter instaliments each of JD 84 400 except the last instalment amounted to JD 71 600, The
first Instalment was due on 1 January 2017 and the last is due on 1 April 2018, the building and land section number
131 blocks number 12 is mortgaged into favor of Audi Bank. The loan balance has been paid during the year 2017,

** On 2015 the Group rescheduled all of its banking facilities with Housing Bank for Trade and Finance into a ID term
loan amounting to 400 000, bearing an annual interest rate of 8.65% per annual on the basis of the daily balance of
the loan account to be paid monthly, the loan contracts are repayable over 8 equal quarter installments each of ID
50 000, The first installment was due on 1 June 2015, the interest rate was decreased on 24 March 2016 to become
7.5%. The contract was rescheduled to repayable over 5 equal quarter installments each of JD 50 000 The first
Instalment was due on 1 March 2017. The loan balance has been paid during the year 2017.

7) Income tax

No income tax provision has been provided for the year ended 30 June 2017 due to increase in the deductible
expenses on the taxable income.

8) Loss from financial assets at fair value

30 June 30 June
2017 2016
1D b
Loss from sale of financial assets at fair value through income 17171 3729
Change in fair value of financial assets at fair value through profit or loss {128 037) (42 225)
{110 866} (38 496)
9} Basic and diluted earnings {loss} per share
30 June 30 June
2017 2016
JD JD
Loss for the period {161 010) {126 308)
Weighted average number of outstanding share 9116022 10 000 000

Basic and diluted earnings {loss) per share {0.018) JD {0.013) JD

11
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NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2017

10)Cash and cash equivalents

30 June 31 December
2017 2016
D D
Current account 1254 329 586 491
Bank overdraft - {999 651)
Restricted accounts ** (547 974) {584 798)
706 355 {997 958)

* On 25 June 2008, the Group signed Bank overdraft contract with Housing Bank for Trade and Finance with an
amount of ID 2 500 000, bearing an annual interest rate of 8.25% more loan ceiling adjustments were made, the Jast
of which was during the year 2015, to reach JD 1 000 000, bearing an annual interest rate of 7.5%. The loan balance
has been paid during the year 2017.

** This item represents banks balances for the customers in accordance with the instructions of the Securities
Commission.

11)Contingent liabilities

As of the date of the consolidated financial statements, the Group is contingently liable in accordance with a bank
guarantee amounting to JD 150 000, for the benefit of the Jordan Securities Commission, bank letters of guarantee for
the benefit of the Securities Depository Center amounting to JD 100 000, in addition to other bank letters of guarantee
for the benefit of the Court of Cassation Amman to JD 100 000 as of 30 June 2017.

12} Managed accounts for customers

Within the normal activities of business, the Group has an investment portfolio in foreign markets for its clients in
custody against brokerage commissions shown in the condensed consolidated interim statement of income. The net
assets of this portfolio amounted to ID 400 671 as of 30 June 2017, Are kept in separate accounts from the Group's
assets and are not reflected in the Group's condensed consolidated financial statements.

13) Comparative figures

Some of the comparative figures for the year 2016 have been reclassified to correspond with the period ended 30
June 2017 presentation and it did not result in any change to the last year's operating results.



