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MOORE STEPHENS
An independent member of
Moore Stephens International limited

Review Report on Progressive, Concise & Separated Financial Statements

8391703

To: M/S: Chairman and Members of BOD mﬂ' TP y

South Electranic Co. PLC N
Amman - the Hashemite Kingdom of Jordan %, Mob. 0.‘.,‘;6‘45055_?\
= Ib‘qbu i |"€h‘

Preamble:

We have reviewed the attached Progressive, Concise & Separated Financial Statements of South
Electronic Co. PLC which comprise of the Progressive, Concise & Separated Financial Statements of the
financial position as at September 30, 2017, and each of Progressive, Concise & Separated
comprehensive income, Progressive, Concise & Separated statement of changes of shareholders' equity,
and Progressive, Concise & Separated statement of cash flows for the year then ended, Explanatory
notes on the Progressive, Concise & Separated Financial statements, and a summary of the significant
accounting policies, and other explanatories.

The Management is responsible for preparing, and presenting these progressive, concise financial
reports according to the International Standards of Financial Statements' preparation/ International
Accounting Standard No. (34) (Progressive Financial Reports), our responsibility is to reach a conclusion
regarding these Progressive, Concise financial statements, based on our review.

Scope of review:

We have conducted our reviewed based on the International standard regarding Review Processes 2410
" the review of progressive financial information by the Independent auditor of the Company", the
review of progressive financial information process is represented in conducting explanatories mainly by
the persons responsible of the Financial and accounting matters, and applying analysis and other
reviewing procedures, the scope of reviewing procedures is away less than the auditing procedures
which are done based on the International Auditing Standards, therefore, the procedures of reviewing
do not allow us to gain confirmations regarding the important matters which may be determined
through the auditing procedures, therefore we don't give an auditing opinion on that regard.

Basis of the Qualified Opinion

- We were not provided on September 30, 2017 with acquittal support from the Economic & Social
Association of Retired Servicemen & Veterans (ESARSV) to verify its debit balance on that date
amounting ID. 916,460 and the balance is still moving.

- We were not provided on September 30, 2017 with the accounts receivable supports of related
third parties retained from previous years to verify this balance on that date amounting ID.
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556,696. In addition, these companies suffer from hard financial conditions and necessary
allocations were not made to them.

- We did not obtain financial statements for Haier Middle East Trading Co. / Agaba for the year
ended September 30, 2017 to reevaluate the investment on that date where the Group invests JD.
668,465 therein, about 18% of the company capital amounting JD. 3,550,000.

We also could not carry out alternative procedures to verify the amount of this investment.
Therefore, we could not determine if there is impairment in the value of this investment and the
possible effects on the financial statements.

- The Group accounts contained corporate bond in a sum of JD. 250,000 issued on April 01, 2008
and due on April 01, 2011 where the corporate bond amount and interests thereof have not be
recovered till the date of the independent public auditor's report in spite of its final maturity on
01/04/2011 and no impairment was calculated therefore as at 30 September 2017.

- No reassessment was made to the financial assets at the fair value as at 30 September 2017 which
total JD. 873,328 in accordance with the company's accounting books.

- No unified financial Statements of the company were made as at 30 September 2017 due to the fact
that we didn't receive the Progressive, Concise & Separated Financial Statements of the following
Affiliated companies:

A. Haier Middle East Trading Co. with shares amounting to 92.5% of the capital of this company.
B. North Company for electrical appliances trading which owns 100%.
C. Meir for Home Electronics Trade Company, which owns 100%.

- The lack of involving the above-mentioned affiliated companies, financial statements, may have an
essential impact on the unified Financial Statements for that period, and we can't determine this
impact on these statements.

Material Uncertainty on Continuation

Without an amendment to our qualified opinion, we would like to draw your attention that the
company accumulated losses totaled D. 3,615,622 at the end of September 30, 2017, i.e., (32%) of the
Company paid-up capital which totals JD. 11,158,447, the Company's losses do not include the work
outcomes of the Affiliated Companies due to the lack of an audited financial statements issued by these
affiliated companies.

Conclusion:

- Based on our review, and by excluding what we have mentioned above, nothing draw our
attention which make us think that the attached Progressive, Concise & Separated Financial
Statements were not prepared, of all essential aspects, according to the Accounting International
Standards No. 34 regarding Progressive Financial reports.

I

For IBRAHIM Al Abbassi and Partn@;& U

Ahmad Mohammad Al Abbaggi ;+/ © < \mman The Hashemite Kingdom of Jordan
License No. (710) / % i "+3b October 2017

. 71 S\ T >
{Singed & Sealed) , Xara 4
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South Electronic Co.
A Public Limited Company
Amman — The Hashemite Kingdom of Jordan

Progressive, Concise & Separated Balance Sheet Statement
As on September 30, 2017
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December 31,

September 30,

: 2016 2017
oL ety JOD J0D

! Assets ““:::":’} (Audited) (Reviewed)
Current Assets

: Cash and Cash Equivalent 20,999 17,517

i Checks under Collection payable during 3,558 375
the year

Accounts Receivable and Notes 1,958,284 1,811,133
Receivable — Net

Related parties accounts receivable due 155,453 -
during the year

Financial Assets by Fair Value through 139,450 139,450

’ the Income Statement

Corporate Bond of Arab Real Estate 250,000 250,000
Development Co.

Goods in Warehouses 279,025 276,896
Other Accounts Receivable 97,550 86,762
Total Current Assets 2,904,319 2,582,133
Non-Current Assets

Related parties accounts receivable for 356,370 556,696
more than one year

? Investments in an affiliated Companies 10,506,037 10,506,037
i Financial Assets by Fair Value through 1,402,343 1,402,343
! the Comprehensive Income Statement

i Properties and Equipment — Net 481,420 462,303
Total Non-Current Assets 12,746,170 12,927,379
Total Assets 15,650,489 15,509,512

The annexed explanatory notes are form an integral part of these financia! statements and shall read therewith.
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South Electronic Co.
; A Public Limited Company
1 Amman — The Hashemite Kingdom of Jordan

Progressive, Concise & Separated Balance Sheets Statement
* As on September 30, 2017

December 31, September 30,

RO AR 300443 S0 et A n sl ame e 312 aseace e e 200,

fa ATROLY A R/
NG L08R Y

2016

2017

N JoD JOD
- (Audited) {Reviewed)
Liabilities and Equity

‘ Current Liabilities
Accounts payable 497,281 621,790
Financing facilities margin 623,079 623,079
Deferred Checks accruable within a year 508,288 498,331
Long Term Loans Premiums accruable 238,200 222,240
within a year
a Other Accounts Payable 967,375 879,996
; Total Current Liabilities 2,834,223 2,845,436
Non-Current Liabilities
§ Long Term Loans 5,074,452 5,237,451
Total Non-Current Liabilities 5,074,452 5,237,451
3 Total Liabilities 7,908,675 8,082,887
Equity
Authorized capital 11,158,447 11,158,447
2 Paid-up capital 11,158,447 11,158,447
Disbursement deduct (500,000) (500,000)
; Compulsory Reserve 297,734 297,734
Voluntary Reserve 55,087 55,087
Fair Value Reserve 30,979 30,979
Accumulative losses at end of year (3,300,433) (3,615,622)
Net Equity 7,741,814 7,426,625
% Total Liabilities and Equity 15,650,489 15,509,512

The annexed explanatory notes are form an integral part of these financial statements and shall read therewith.
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South Electronic Co.
A Public Limited Company
Amman — The Hashemite Kingdom of Jordan

Progressive, Concise & Separated Comprehensive Income Statement
For the nine months ended September 30, 2017

September 30, September 30,
2016 2017
JOD JOD
{Reviewed) (Reviewed)
Net Sales 729,136 549,797
Sales Cost (518,255) (408,441)
Gross Profit 210,881 141,356
Sales and Distribution Expenses (162,195) (118,471)
Administrative and General Expenses (178,348) (137,050)
Depreciations and Amortizations (31,598) (19,115)
Financing Costs (196,667) (186,909)
Other Revenues - 5,000
Year loss (357,927) (315,189)
Basic and Short value per share of the
year loss
Shares' weighted lose within a year (0.032) (0.028)
Shares' weighted average 11,158,447 11,158,447

The annexed explanatory notes are form an integral part of these financial statements and shall read therewith.
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South Electronic Co.

A Public Limited Company

Amman — The Hashemite Kingdom of Jordan
Progressive, Concise & Separated Cash Flows Statement

For the nine months ended September 30, 2017

Cash flows from operating activities
Year loss

Amendments:

Depreciations and Amortizations
Change in working capital items
Checks under collection

Accounts receivable and notes receivable
Accounts receivable of Related Parties
Goods in Warehouses

Other Debit Balances

Accounts payable

Accounts payable of Related Parties
Other Accounts payable

Net Cash Flows from Operating
Activities

Cash flows from financing activities
Loans

Financing facilities margin

Deferred checks and payable notes
Capital Increase

Net Cash flows from financing activities
Change in cash balance and cash
equivalent

Cash and cash equivalent as at the year
beginning

Cash and cash equivalent as at the end
of year

The annexed explanatory notes are form an integral part of these financial statements and shall read therewith.

September 30, September 30,
2016 2017
JOD JOD

(Reviewed) (Reviewed)
(357,927) (315,189)
22,020 19,115

- 3,183
(512,658) 147,151
4,986,692 (44,871}
(176,525) 2,129
515,424 10,788
181,162 124,509
(4,594,588) -
(91,763) (87,379)
(28,163) (140,564)
142,279 147,039
(825,000) -
(18,424) (9,957)
675,000 -
(26,145) 137,082
(54,308) (3,482)
45,926 20,999
(8,382) 17,517
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Explanatory Notes on the Progressive, Concise & Separated Financial Statements

;
/

South Electronic Co.
A Public Limited Company
Amman - The Hashemite Kingdom of Jordan

5
4
3
3
1
1
&
]
5
3
;
:

1. Legal Entity and Activity
South Electronic Company was established on 14 August 1993 as a limited liability company. It was
registered in the limited liability companies' register under number (3275) and on 01 July 2005 [t
: was approved to transform the company into a public limited company and it was registered
under number {368) in the shareholding companies register.

The most important purposes of the company include the following:

- Wholesale and retail in electronics and electrical appliances.

' - Buy and sell lands after developing and organizing the same in accordance with the laws in force.
! - Managing Third party propetrties.

- Trade of electrical equipment.

4 2. Basis of preparing the progressive financial statements
; - The progressive and concise financial statements were prepared as on September 30, 2017 in
accordance with the International Accounting Standards No. 34 Progressive financial Statements.

! - The progressive financial statements do not include all information, and explanations required for
i the annual financial statements, which are prepared in accordance with international standards.

- 1in order to prepare financial statements, it shall be read along with the annual report as December
{ 31, 2016, as the outcomes of works for the nine months ended September 30, 2017 do not
necessarily present an indicator on a predicted results for the year ended December 31, 2017.

- The Jordanian Dinar is the currency presenting of the financial statements, at which amounts shall
be rounded to the closest value, and Dinar is the functional currency of the company.

*Comparative Figures
The year's comparative figures were reclassified and adjusted to conform to the classification of
the current financial year.

3. Significant Accounting Policies

- Preparing the Progressive, Concise & Separated Financial Statements for the nine months ended
September 30, 2017, in correspondence with the International Accounting Standards Board
(1ASB) No. 34, which requires to use significant, important, identified Accounting Estimations, as
it also requires from the management to use its special estimations in the process of applying
Accounting Policies of the company.

- It was disclosed on the general estimations and assumptions used in preparing financial
statements included in Explanatory No. (4).
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j - The Progressive, Concise and Separated Financial Statements were prepared in accordance with
accounting policies applied in the last annual financial statements issued for the year ended
December 31, 2016.

* 4. Significant Accounting Estimations and Assumptions

There were no material amendments on the nature and changes value in the listed amounts of the

annual Financial Statements for 2016.
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