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Actached the Quarterly Report of (Hayat Pharmaceutical
Industries CO. PLC) as of 30/09/2017
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Kindly accept our highly appreciation and respect

Hayat Pharmaceutical Industries CO. PLC

General Manager's Signature
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HAYAT PHARMACEUTICAL INDUSTRIES
COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED FINANCIAL
STATEMENTS AND REVIEW REPORT
YEAR ENDED SEPTEMBER 30, 2017



Ghosheh & CO. {Certified Public Accountants}
Jabal Amman , 6th Circla
16 Djiboutl St,

P.0O.Box 840668

Your Professional Partners T el

T. +962 (6) 5561293
F: +962 (6) 5561204
E! info@ghosheh com

REPORT ON REVIEWING THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

To the President and Members of the Board of Directors
Hayat Pharmaceutical Industries Company

Introduction

We have reviewed the accompanying Interim Consolidated Statement of Financial Position for Hayat
Pharmaceutical Industries Company (P.L.C.) as of September 30, 2017, and the related statements of
Interim Consolidated Comprehensive income, Owners’ equity and cash flows for the period then
ended. The management is responsible of preparing and presenting company's financial statements in
accordance with International Accounting Standard No. 34 (Interim Financial Reporting) which is an
integral part of International Financial Reporting Standards. Qur responsibility is limited to issue a
conclusion on these interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditor”. This standard
requires that we plan and perform the review to obtain reasonable assurance as to whether the
financial statements are free of material misstatement. Qur review is primarily limited to inquiries of
the company's accounting and financial departments personnel as well as applying analytical
procedures to financial data. The range of our review is narrower than the broad range of audit
procedures applied according to International Auditing Standards Accordingly, obtaining assurances
and confirmations about other important aspects checked through an audit procedure was not
achievable. Hence, We don't express an opinion regarding in this regard.

Conclusion

Based on our review, nothing has come to our attention that leads us to belicve that the accompanying interim
consolidated financial statements have not been prepared in all material aspects in accordance with
International Accounting Standard No. 34.

Amman- Jordan
October 30, 2017

Ghasheh & Co. (CPAs)

QD N’fe'“)'?ié?

Inter atk al

A member of

Q) Nexia

International www.nexia.com



HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UNAUDITED)

AS OF SEPTEMBER 30, 2017 AND DECEMBER 31, 2016

(EXPRESSED IN JORDANIAN DINAR)

e

2017 2016
ASSETS
Non-current assets
Property and equipment 5,757,860 5,408,108
Projects under construction 2,453,004 1,960,473
Intangible assets = 97,227
Investment in affiliate company 324,037 331,601
Total non-current assets 8,534,901 7,797,409
current assets
Prepaid expenses and other receivables 722,857 454,281
Materials, spare parts and samples — Net 340,062 305,482
Inventory 5 1,919,878 1,878,675
Accounts receivable 7,067,977 4,689,926
Cheques under collection 547,520 2,118,942
Cash and cash equivalents 3,034,059 3,472,721
Total current assets 13,632,353 12,920,027
TOTAL ASSETS 22,167,254 20,717,436
LIABILITIES AND OWNERS' EQUITY
Owner's equity
Share capital 9,500,000 9,500,000
Statutory reserve 1,657,998 1,657,998
Voluntary reserve 1,435,791 1,435,791
Retained earnings 6,700,786 5,780,326
Total Owners' equity 19,294,575 18,374,115
Current liabilities
Accrued expenses and other liabilities 707,270 703,631
Accounts payable 2,032,342 1,460,718
Banks overdrafi 133,067 178,972
Total current liabilities 2,872,679 2,343,321
TOTAL LIABILITIES AND OWNERS' EQUITY 22,167,254 20,717,436

The accompanying notes are an integral part of these Interim consolidated financial statements
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

From the beginning of the

For the period year to
July 1,2017 till July 1,2016 till
September September September September
30,2017 30,2016 30,2017 30,2016

Sales 3,816,647 2,535,344 10,142,441 7,514,516
Cost of Sales (1,268,434) (923,448) (3,216,583)  (2,732,681)
Gross Profit 2,548,213 1,611,896 6,925,858 4,781,835
Less:
Selling and marketing expenses (1,127,801) (187,959) (3,001,372)  (1,554,951)
General and administrative
expenses (337,703) (241,267) (1,016,680) (835,233)
Research and development
expenses (95,820) (81,177) (328,663) (207,294)
Financial charges (8,704) (9,686) (33,108) (26,483)
Investment in affiliate
impairment provision (30,090) - (150,090) -
Damaged goods provision (52,717) (78,856) (71,310) (160,600}
Sales return provision ) (46,800) (50,000) (46,800)
Other revenues and expense - 3,087 4,800 8,898
Income For The Period Before
Tax 895,378 969,238 2,279,435 1,959,372
Income tax (87,080) (72.066) (171,475) (190.538)
Income For The Period 808,298 897,172 2,107,960 1,768,834
Other Comprehensive Income : - 5 - -
Total Comprehensive Income
For The Period 808,298 897,172 2,107,960 1,768,834
Earning per Share:
Earning per Share JD/Share 0,09 0,09 0.22 0,19
Weighted Average of
Outstanding Shares 9,500,000 9,500,000 9,560,000 9,500,000

The accompanying notes are an integral part of these Interim consolidated financial statements
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF OWNER'S EQUITY (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

Balance at January 1, 2017
Comprehensive income for the period
Cash Dividend

Balance at September 30, 2017

Balance at January I, 2016
Comprehensive income for the period

Balance at September 30, 2016

Share Statutory Voluntary Retained

Capital Reserve reserve earnings Total
9,500,000 1,657,998 1,435,791 5,780,326 18,374,115
- - - 2,107,960 2,107,960
(1,187,500)  (1,187,500)
9,500,000 1,657,998 1,435,791 6,700,786 19,294,575
9,500,000 1,396,215 1,174,008 3,954,065 16,024,288
- - - 1,768,834 1,768.834
9,500,000 1,396,215 1,174,008 5,722,899 17,793,122

The accompanying notes are an integral part of these Interim consolidated financial statements

4



ey

P— Py

HAYAT PHARMACEUTICAL INDUSTRIES COMPANY (Unaudited)

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES
Income for the period before tax
Adjustments on the income for the period before tax:

Depreciation
Investment in affiliate Impairment provision

Financial charges
Changes in operating assets and liabilities:

Accounts recejvable

Cheques under collection
Inventory
Materials, spare parts and samples — Net

Prepaid expenses and other receivables

Accounts payable
Accrued expenses and other liabilities

Cash available from operating activities
Financial charges paid

Net cash available from operating activities

INVESTING ACTIVITIES
Purchase of property and equipment
projects under construction
Investment in affiliate company
Intangible assets

Net cash used in investing activities

FINANCING ACTIVITIES

Banks overdraft
Dividend

Net cash (used in) / available from financing activities
Net change in cash and cash equivalents

Cash and cash equivalents, Januaray |

Cash and cash equivalents, September 30

For The Period For The Period
Ended September Ended September
30,2017 30, 2016
2,279,435 1,959,372
260,267 226,439
150,090 i
33,108 26,483
(2,378,051) (2,099,553)
1,571,422 1,540,760
(41,203) 321,169
(34,580) (122,521)
(268,576) (16,879)
571,624 288,014
(167,836) (278,976)
1,975,700 1,844,308
(33,108) (26,483)
1,942,592 1,817,825
(492,531) (500,686)
(610,019) (120,915)
(142,526) (112,350)
97,227 (51,127)
(1,147,849) (785,078)
(45,905) 7,216
(1,187,500) -
(1,233,405) 7,216
(438,662) 1,039,963
3,472,721 2,853,382
3,034,059 3,893,345

The accompanying notes are an integral part of these Interim consolidated financial statements
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

1. Establishment AND ACTIVITIES

Hayat Pharmaceutical Industries Company is a Jordanian Public Shareholding Company ("the
Company") registered on October 19,2005 under Commercial Registration N.O (371), it resulted
from converting the legal status of the Company from a limited liability company to a public
sharholding company on October 18, 2005 .it had been registered in the limited liability Company's
commercial register under N.O (3516) on April 3,1994 .

The stated subscribed and paid capital is JD 9,500,000 divided into 9,500,000 shares of JD 1 each.
The Company's principle activity is to produce human and veterinary medicines in all its forms and
medical stickers and stockings in addition to the production of medical supplies, body care
lotions,cosmetics and initiating marketing campgains as well as import and export operations .

The Company's headquarter is in Amman .

The Interim consolidated financial statements as of September 30, 2017 and December 31, 2016
includes the financial statements of the following subsidaries:-

Country of
Subsidiary incorporation  Join years
and operation

Ownership

interest (%) T rmeipal activity

Hayat Healthcare = Hashemite
International Kingdom of 2013 100% L“‘;f;émpm, export and trade
Company L.T.D  Jordan g

According to equity method the Company's share of the results of its subsidiaries as of September 30,
2017 and December 31, 2016 loss amounting to JD ((150,090)) (2016: (480,725)) JD are as follows: -

2017 2016

The Company’s share of the results of Hayat Healthcare
International Company L.T.D (150,090) (480,725)

According to the equity method, the book value of invesment in subsidiaries as of September 30, 2017
and December 31, 2016 are as follows: -
2017 2016

The book value of investment in of Hayat Healthcare

International Company L.T.D (474,874) 5,851
The Company's share of the results of Hayat Healthcare

International Company L.T.D - -
The Company's share of loss of Hayat Healthcare

International Company L.T.D (150,090) (480.725)

(624,964) (474,874)
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

As of September 30, 2017 and December 31, 2016, the summary of the total assets, liabilitiEs-,End the

results of the subsidiaries, and the significant assets and liabilities items are as follows:

2017 2016
Total assets 327,898 335,356
Total liabilities 952,862 810,230
Total owner's equity (624,964) (474,874)
Cash and cash equivalents 3,841 3,754
Investment in associate company 324,037 331,602
Due to related parties 952,862 810,230
loss for the period / year (150,090) (480,725)
Capital 8,000 8,000

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT
YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet
effective and the Company intends to adopt these standards, where applicable, when they become
effective.

New Standards Effective Date
(IFRS) No.9 - Financial Instruments January 1,2018
(IFRS) No.15 — Revenue from Contract with Customers January 1,2018
(IFRS) No.16 — Leases January 1,2019

Board of Directors anticipates that the adoption of these [FRSs in future periods is not likely to have a
material impact on the consolidated financial statements of the Company.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The interim consolidated financial statements have been prepared in accordance with International

Accounting Standard 34, “Interim Financial Reporting™.

The interim consolidated financial statement is presented in Jordanian Dinar, since that is the currency
in which the majority of the Company’s transactions are denominated.

The interim consolidated financial statements have been prepared on historical cost basis.
The interim consolidated statement do not include all the information and notes needed in the annual
financial statement and must be reviewed with the ended financial statement at December 31, 2016, in

addition to that the result for the three months ended in September 30, 2017 is not necessarily to be the
expected results for the financial year ended December 31, 2017,
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Significant aécounting policies
The accounting policies used in the preparation of the interim financial information are consistent with
those used in the audited consolidated financial statements for the year ended 31 December 2016.

Interim Financial statements consolidation basis
The consolidated financial statements incorporate the financial statements of Hayat Pharmaceutical
Industries Company P.L.C and the subsidiaries controlled by the Company

Control is achieved when the Company has :

» Ability to exert power over the investee.
¢ Exposure, or rights, to variable returns from its involvement with the investee.
o Ability to exert power over the investee to affect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control described in the accounting policy
for subsidiaries above.

When the Company has less than a majority of the voting in any of the investees, the Company shall
have control over the investee when the voting rights sufficient to give it the ability to direct relevant
activities of the investee individually.

When the Company reassesses whether or not it controls an investee, it consider all the relevant facts
and circumstances which includes:

» Size of the holding relative to the size and dispersion of other vote holders

» Potential voting rights, others vote-holders, and Other parties

¢ Other contractual rights

* Any additional facts and circumstances that may indicate that the company has, or does not have, the
current ability to direct the activities related to the time needed to make decisions, including how to
vote at previous shareholders meetings.

The consolidation process begins when the Company achieves control on the investee enterprise
(subsidiary), while that process stops when the Company loses control of the investee (subsidiary). In
particular Income and expenses of subsidiaries acquired or disposed of during the year are included in
the consolidated income statement, and the consolidated comprehensive income statement from the
effective date of acquisition and up to the effective date of which it loses control of the subsidiary
company.

The profit or loss and each component of other comprehensive income divided to the owners of the
parent and to the non-controlling interests, total comprehensive income to the owners of the parent and
to the non-controlling interests even if this results in the non-controlling interests having a deficit
balances.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with those used by the Mother Company.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.



HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)
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Sales
Sales are recognized upon delivery of goods to customers and issuing invoice.
Sales revenues are stated net of trade or quantity discounts.

Expenses

Selling and marketing expenses principally comprise of costs incurred in the distribution and sale of
the Company’s products, all other expenses are classified as general and administrative expenses.
General and administrative expenses include direct and indirect costs which are not specifically part
of production costs as required under generally accepted accounting principles. Allocations between
general and administrative expenses and cost of sales are made on a consistent basis when required.

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Accounts receivable

Accounts receivable are recorded at the original amount less a provision for any uncollectible
amount. An estimate for doubtful debts is made when collection of the full amount is no longer
probable.

Accounts payable and Accruals
Liabilities are recognized for amounts to be paid in the future for services or goods received whether
billed by the supplier or not .

Inventory

Finished goods and work in process are stated at the lower of cost or net realizable value. Cost is
determined, for finished goods and work in process, on a First In First Out cost basis which includes
the cost of materials, labor and a specified percentage of indirect overheads. Raw material, work in
process, spare parts and other inventories are stated at cost which is determined by using a First In
First Out cost basis.

Projects under construction

Projects under construction are stated at cost, and borrowing costs are capitalized on withdrawals
from loans to finance these projects.

The Decline in value of the financial assets

In date of each consolidated statement of financial position, values of the financial assets have been
reviewed , to determine if there indication to decline in its value.

As for the financial assets such as trade accounts receivable and assets was evaluated as individual
low-value , were evaluated for the decline in the value on a collective basis. The substantive evidence
for decline in portfolio of the accounts receivable includes the past experience about the collection of
payments. And the increase in the number of the late payments portfolio (which is beyond the rate of
borrowing )also it includes the significant changes in the international and local economic conditions
that are related with non-collection of accounts payable.

The Reduce in the listed value of the financial assets is the amount of loss decline of value directly.
this is for all the financial assets except the trade accounts receivable as the listed value had been
reduced by provisions accounts . when one of the accounts receivable are non-collectable then write
off the amount of this debt and the equal amount from account of provisions.

The changes in the listed value for the provisions account recognized in consolidated statement of
comprehensive income.

As for the ownership equity tools which are available for sale , decline losses are not closed in the
recognized value in the consolidated statement of comprehansive income. However any increase in
the fair value become after decline loss has recognized directly in the interim consolidated statement
of owner's equity.

9



HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Derecognition

The Company cancels the recognition of financial assets only when the contractual rights about the receipt of
cash flows from the financial assets had ended . and substantially alt the risks and benefits of the ownership that
beleng to another firm. In the case of the Company doesn't transfer or retain substantially the risks and benefits of
the ownership and continue its control of the transefered assets, the Company in this case recognize it's share
retained in the transfered assets and the related liabilities in the limits of the amounts excepted to be paid . In the
other case, when the Company retained substantially all risks and benefits of the ownership of the transfered
assets , the Company will continue to recognize the financial assets.

The use of estimation

The preparation of financial statements and the application of accounting policies requires from the Company's
management to0 make estimates that affect the amounts of financial assets and liabilities and the disclosure
of contingent liabilities, these estimations also affect the revenues, expenses and provisions.

As well as changes in fair value that appears in the owners’ equity

In particular, requires from the Company's management to issue important judgments to estimate the amounts of
future cash flows and its times, the estimations mentioned earlier are built on assumptions and multiple factors
that have a varying degree of appreciation and uncertainty and that actug! results may differ from the estimations
As a result of changes resulting from the conditions and circumstances of these estimations in the future.

We believe that our estimates in the consolidated financial statements are reasonable and detailed as follows:

- Contingent liabilities provisions are recognized to face any legal obligations on the basis of the opinion of the
legal adviser to the Company.

- Doubtful debts provision are impaired within the basis set by the administration and the international financial
reporting standards and are calculated according to the most stringent basis.

- Income tax provision loaded on the fiscal year, by its own income tax expense in accordance with regulations
and laws.

- Administration adopt the useful lives of tangible assets on a regular basis for the purpose of calculating
depreciation provision for those assets and the estimated useful lives expected in the future and is taking the
impairment loss (if there are any) in the statement of comprehensive income.

The sectoral report

The business sector represents a collection of assets and operation engaged together in providing product or
services subjected to risks and returns that are different from those of other business sectors, wich are mesured
accroding to the reports that are used by the executive director and the main decision — markers in the Company.

Geographical segment is associated in providing products in aparticular economic enviroment subject to risks and
returns that are differed from those for sectors to work in economic enviroment.

Income Tax

The Company is subject to a temporary Income Tax Law for the year 2009 and its subsequent
amendments and the regulations issued by the Income Tax Department in the Hashemite Kingdom of
Jordan and provided on accrual basis, Income Tax is computed based on adjusted net income.
According to International Accounting Standard number (12), the company may have deferred taxable
assets resulting from the differences between the accounting value and tax value of the assets and
liabilities related to the provisions, these assets are not shown in the financial statements since it's
immaterial.



HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the consolidated
statement of financial position only when there are legal rights to offset the recognized amounts, and
when intends to settle them on a net basis, or assets are realized and liabilities settled simultaneously.

Property and equipment
Property and equipment are stated at cost less accumulated depreciation. Expenditure on maintenance
and repairs are expensed, Depreciation is provided over the estimated useful lives of the applicable
assets using the straight-line method. The estimated rates of depreciation of the principal classes of
assets are as follows:;

Annual depreciation rate

Buildings 2%
Equipment and machinary 10% - 20%
Electromechanics 10%
Vehicles 10%
Furniture and decoration 9% - 20%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property and equipment.
Impairment test is performed to the value of the property and equipment that appearsin the
consoliadted Statement of Financial Position when any events or changes in circumstances shows
that this value is non-recoverable.

In case ofany indication to the low value, Impairment losses are calculated according to the policy
of the low value of the assets

At any subsequent exclusion of property and equipment, the value of gains orlosses resulting
recognized, Which represents the difference between the net proceeds of exclusion and the value of the
property and equipment that appears in the consolidated Statement of Financial Position, Gross
Profit and loss.

The decline in value of the non-current assets

In the date of each consolidated statement of financial position the company review the listed values for it's assets
to specify if there is an indication to be decline losses of the value.if there is indication to that, the recovery value
of the asset will be estimated to determine the loss of decline in the value if it be. In case , Inability to estimate the
recovery value of specific asset.The Company estimate the recovery value for cash producing unit that related in
the same asset .when there is ability to determine basis of distribution that is fixed and reasonable , the joint assets
distribute to units producing of cash that related in the same asset . the joint assets distribute to specific cash
producing unit or it distribute to specific cash producing unit or it distribute to smallest group from cash producing
unit that it is able to determine basic fixed and resonable distribution for it.

The Recovery value is the fair value of asset minus the cost of sale or used value whichever is higher.

In case, the recovery value {or the cash producing unit) estimated to be lower than the listed value , the listed
value for asset ( or cash producing unit ) to the recovery value. Losses of the decline recognized directly in the
consolidated statement of comprehensive income except if the asset that is re-evaluted then it is recorded as
losses of the decline as reduction from re-evaluation provision.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and reliable estimate can be made
regarding the amount of the obligation.

The amount recognised as provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties swrounding the
obligation. When a provision is measured using the cash fiow estimated to settle the present obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognised an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEPTEMBER 3¢, 2017
(EXPRESSED IN JORDANIAN DINAR)

Foreign currency transaction

Foreign currency transaction are translated into Jordanian Dinars at the rates of exchange prevailing at
the time of the transactions. Monetary assests and liabilities denominated in foreign currencies at the
consolidated financial position are translated at the exchange rates prevailing at that date. Gains and
losses from settlement and translation of foreign currency transactions are be included in the

comprehensive income statement.

4 - PROPERTY AND EQUIPMENT

Cost :

beginning Balance

Additions

Ending Balance

Accumulated depreciation
beginning Balance

Additions

Ending Balance

Net book value

5- INVENTORY

Raw materials and packaging

Finished goods
Work in process

6 - ACCOUNTS RECEIVABLE

Trade receivabies

Due from related parties (Note — 7)
Impairment of accounts receivable

As of September As of December
30,2017 31,2016

8,805,801 8,532,195
610,019 273,606
9,415,820 8,805,801
3,397,693 3,100,900
260,267 296,793
3,657,960 3,397,693
5,757,860 5,408,108

As of September

As of December

30,2017 31,2016
1,306,151 1,321,787
463,692 374,698
150,035 182,190
1,919,878 1,878,675
As of September As of December
30,2017 31,2016

4,613,852 2,992,933
3,260,035 2,502,903
(805,910) (805,910)
7,067,977 4,689,926
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

7- RELATED PARTY TRANSACTIONS

During the year , the Company has sold goods for KDS Pharma Co amounting to JD 3,562,124
(2016: JD 5,159,710} which comprises 35% of net sales, due balance from them at the date of
financial statement is JD 2,260,035 (2016: JD 2,502,903).

KDS Pharma Co is one of the Company distributors since 1999 , a part of the KDS Pharma Co
ownership had been gone to some of the company board of directors by inheritance.

8 - RISK MANAGEMENT
Include the risks those they my be exposed to the Company's market risk, credit and liquidity, which is
managed by the Company as follows:

Interest rates risk

The financial instruments in the interim consolidated statement of financial position are not subject to
interest rate risk with the exception of due to banks and loans that are subject to current market interest
rates.

Credit risk

The Company maintains cash at financial institutions with suitable credit rating.

Exchange price risks
Most transaction in the Jordanian dinar and U.S doliar, the exchange price of the Jordanian dinar is
constant opposite of U.S Dollar (1/41 dollar per Jordanian dinar) .

9 -THE FAIR VALUE
The fair value of financial assets and financial liabilities approximatly it’s the book value that due
during a year on date the consolidated interim financial statement.

10- APPROVAL OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS
The Interim consolidated financial statements were approved by the company management on
October 30, 2017 and have been authorized for issuance by the Board of Directors.
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