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SOCIETE GENERALE DE BANQUE - JORDANIE

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{(UNAUDITED)

30 SEPTEMBER 2017




EY Deloitte.

Building a better
working world

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS TO THE
BOARD OF DIRECTORS OF

SOCIETE GENERALE DE BANQUE- JORDANIE

AMMAN - JORDAN

We have reviewed the accompanying interim condensed consolidated financial statements
of SOCIETE GENERALE DE BANQUE - JORDANIE (a public shareholding company) and its
subsidiaries (the “Bank”) as of 30 September 2017, comprising the interim condensed
consolidated statement of financial position as of 30 September 2017 and the related
interim condensed consolidated statement of profit or loss, interim condensed consolidated
statement of comprehensive income, interim condensed consolidated statement of changes
in equity, and the interim condensed consolidated statement of cash flows for the nine
months period then ended and explanatory notes. Management is responsible for the
preparation and presentation of these interim condensed consolidated financial statements
in accordance with IAS 34 (Interim Financial Reporting). Our responsibility is to express a
conclusion on these interim condensed consolidated financial statements based on our
review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with International Accounting Standard 34.
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Other Matters

The consolidated financial statements for the year ended 31 December 2016 and the
Interim condensed consolidated financial statements for the period ended 30 September
2010 ware audited and reviewed respectively by Ernst & Young - Jordan as the sole auditor
for the Bank for the year 2016. Unqualified opinion and unqualified conclusion were issued
on {heee financial statements on 23 February 2017 and 27 October 2016 respectively. Ernst
& Young - Jordan and Deloitte & Touche (Middle East) — Jordan were appointed as joint
#uditora for the Bank for the year 2017 in accordance with Central Bank of Jordan
ragulations for corporate governance.

Explanatory Paragraph

The accompanying consolidated financial statements are a translation of the original
congolidated financial statements in the Arabic language to which reference should be
made.

Amman = Jordan .
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}BocmTE GENERALE DE BANQUE - JORDANIE

{INTBRIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

|AT 30 SEPTEMBER 2017

] L 1 ¥
Jadh and balances at central bank
Jalancaes at banke and financia! institutions
paponlte ot banks and financial institutions
Direat cradit facliities - net
Inanslal assets at fair value through other
omprehensive Income
Inanolal asoets at amortized cost
Placiged financlal assets
Prapary and aquipment - net
nlanglble asoots - net
pofarrad lax nssets
Pther aasate

ToTAL A0BETO

oans and berrowings
Othar provisions
ineoma tax provision
Dalarrad tax liabliities
Othae llabliities

TQTAL LiABILITIES

QU=

|aatiad and paid in capital
iNlatulery renerve

iValunlary reserve

‘(anaral banking risk reserve
"alr value reserve - net
IRatalnad earnings

'Prefll for the period

"ToTAL BQUITY
TOTAl. LIABILITIES AND EQUITY

30 September 31 December
Notes 2017 2016
JD JD
(Unaudited) {(Audited)

5 129,187,500 142,927,198
6 37,446,076 96,822,688
9,673,285 15,215,196

7 592,639,635 568,214,647
8 533,623 478,779
9 274,404,053 314,489,658
10 186,000,000 126,403,000
22,402,883 22,346,823

1,280,650 1,355,256

1,126,279 1,358,687

14,529,985 13,563,683
1,269,223,969 1,303,175,615
18,590,125 44,392 864

11 996,473,770 1,001,027,211
86,239,978 88,168,880
15,797,266 17,307,123

45,899 73,064

12 2,020,590 5,235,192
365,285 264,311
17,063,929 13,266,157

1,136,586,842

1,169,734,802

100,000,000 100,000,000
10,411,064 10,411,064
100,000 100,000
4,496,484 4,167,794
(199,771) (53,000)
11,486,265 18,814,955
6,343,085 -
132,637,127 133,440,813

1,269,223,969

1,303,175,615

The accompanying notes from 1 to 21 form part of these interim condensed consolidated
financial statements



8001aTE GENERALE DE BANQUE - JORDANIE
INTBRIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
ES.@IH“ THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2017 {UNAUDITED)

For the three months ended 30 For the nine months ended 30
September September
Noles 2017 2016 2017 2016
JD JD JD Jo
Ifitarest (noome 16,447,008 14,361,303 46,942,007 41,445,768
(meraut pxpansoe (12,086,741) (8,780,962) (31,804,458} (26,447.733)
N Iitlarent Income 4,361,267 5,580,341 15,137,639 14,698,035
&l sommlssion Income 348,384 419,767 1,146,283 1,506,654
Nal Interent and commiasion Income 4,709,651 6,000,108 16,283,932 16,504,669
Gl liom faralgn currencles 221,516 193,056 662,204 652,822
Guln ot wile of finanolal assets at amoartized cost g - - 1,341,275 3,129,853
@aln (1.ove) on aule of nanclal assets at fair value through
prafi of loky - . 17,117 (64,418)
il iwidends - o 13,000 15,000
Gilar insome 540,381 402,295 1,529,229 1,376,540
@rous Inaome 5,471,548 6,595,459 .o AR
{imploysaa axpansos (1,527,389) {1,428,186) (4,448,324) (4,294,061)
Bapraciation and amoriization (351,472) (303,420) (990,832) {912,137
Othes axpanses (1,249,142 {1,068,827) {3,810,266) (3,445,332)
impaltmant ioaw on direct credit facilities 7 {355,366) (387,362) (1,060,541) (741,384)
Provislon againel salzed ossets (83,367) (83,485) 174,434 (303,174)
fnpaiimant lose on financlal assels at amonized cost - c - (109,500)
Ol pravinions 4,880 (6,721) 26,374 {20,696)
3 10,100,155 9,826,284
Fatal enpanees (3.561,856) @a2r9001) ¢ ) Bk :
PFrafit hiw(ore IHoomo tax 1,909,692 3,316,458 9,746,602 11,788,202
Inagme (8K 12 (658,581) (1,161,039  (3:403517) (4,125,012)
Prafil for ihe period 1,251,111 2,155,419 6,343,085 7,663,190
Huglo #nil tillted earnings per share for the perlod 13 0/013 0/022 0/063 0/077

The accompanying notes from 1 to 21 form part of these interim condensed consolidated
financial statements




S80CIETE GENERALE DE BANGQUE - JORDANIE

E INTERIM CONDENSED CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
'i' LF_QFI_THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)
;' For the three months ended For the nine months ended
30 September 30 September
2017 2016 2017 2016
JD JD Jo JD
firofi far the parlod 1,251,111 2,155,419 6,343,085 7,663,190
Atltl Gtier aomprehensive Income Items not be
I¢lianitiod lo profit or loss subsequent perods:
Glinnga In fair value resarve, net of tax (16,300) (7,500) (146,771) (11,250)
Tatkl gomprahanslve Income for the period 1,234,802 2,147,918 6,196,314 7,651,940

The accompanying notes from 1 to 21 form part of these interim condensed consolidated
financial statements
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SOCIETE GENERALE DE BANQUE - JORDANIE
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

OPERATING ACTIVITIES

Profit for the period before income tax

Non-cash adjustments for-

Depreciation and amortization

Impairment losses on direct credit facilities

Impairment loss on financial assets at amortized cost

(Profit) losses from sale of property and equipment

(Profit) loss from sale of financial assets at fair value through profit or loss
(3ain from sale of financial assets at amortized cost

(Reversal of} other provisions

Effect of exchange rate differences on cash and cash equivalents

Profit before changes in assets and Babilities

Changes in assets and liabilities -

Deposits at banks and financial institutions (with malurities over three month)

Direct credil facilities

Other assels

Customers’ deposits

Margin accounts

Banks and financial institutions deposits
(with maturities over three months)

Other liabilities

Net cash flows used in operating activities before income
tax paid

Used from other provisions

Income tax paid :

Net cash flows used in aperating activities

|INVESTING ACTIVITIES

Purchase of financial assets at amortized cost
Purchase of financial assets at fair value through other comprehensive income
Purchase of financial assets at fair value through profit or loss

Proceeds from maturity of financial assets at amortized cost

Proceeds from sale of financial assets at fair value through profit or lass
Proceeds from sale of financial assets at amorlized cost

Purchase of property and equipment

Proceeds from sale of property and equipment

Advances on purchase property, plant and equipment

Purchase of intangible assels

Net cash flows used in investing activities

FINANCING ACTIVITIES

Proceeds from loans and borrowings
Repayment of loans and borrowings
Cash dividends

Net cash flows used in financing activities

Net (decrease) in cash and cash equivalents
Effect of exchange rate differences on cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 September

For the nine months endead 30

September
Notes 2017 2016
JD JD
9,746,602 11,788,202
990,832 912,137
7 1,050,541 741,384
- 108,500
(437) 217
(17,117) 64,418
(1.341,275) (3,129,853)
(26,374) 20,698
{455,608) {465,717)
9,947,164 10,040,984
5,541,811 (12,743,563)
(25,475,529) (98,339,486)
(9686,302) {2,382,864)
(4,553,441) (6,213,909)
(1,928,802) (12,418,582)
(746,000) 4,254,000
3,787,772 7,542,297
{14,393,327) {110,259,123)
(791} -
12 (6,284,737} {4,646,307)
{20,678,855) (114,905,430)
(88,274,800) (203,161,298)
(201,615) -
(4.074,928) -
32,862,955 54,832,207
4,092,045 31,787,644
37,241,725 38,164,050
(238,458) (249,691)
780 7,455
(670,841) {372,364)
(63,310) {16,519)
(19,328,467) {79,008,516)
3,013,165 4,504,811
(4,523,022) (6,629,351)
(7,000,000) (5,000,000)
(8,508,857) (7,124,540)
(48,515,179) {201,038,486)
455,808 465,717
196,812,022 348,486,867
14 148,752,451 147,914,098

The accompanying notes from 1 to 21 form part of these interim condensed consolidated financial

statements
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SOCIETE GENERALE DE BANQUE - JORDANIE
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017

1 GENERAL INFORMATION

The Bank was established as a financial real estate investment company on 22 April 1965 in
accordance with Jordanian Companies Law No (55).

The Bank provides its banking setvices through its 17 branches located in the Kingdom of Jordan.
The Bank has no branches outside the Kingdom.

The interim condensed consolidated financial statements were authorized for issue by the Bank’s
Board of Directors in the meeting no: (2017/6) dated on 25 October 2017.

(2-1) Basis of preparation

The interim condensed consolidated financial statements for the nine months ended 30
September 2017 have been prepared in accordance with International Accounting Standard 34
(Interim Financial Reporting), and in conformity with the applicable local laws.

The interim condensed consolidated financial statements have been presented in Jordanian
Dinars (JD) which is the functional currency of the Bank.

The interim condensed consolidated financial statements are prepared under the historical cost
basis, except for financial assets at fair value through other comprehensive income and profit or
loss, and financial assets and liabilities that have been hedged against changes in fair vaiue,
which are presented at fair value as of the date of these interim condensed consolidated financial
statements.

The interim condensed consolidated financial statements do not include all the information and
disclosures required in the annual consolidated financial statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the annual
report of the Bank as at 31 December 2016. The results for the nine months ended 30 September
2017 are not necessarily indicated of the expected results for the year ended 31 December 2017.
Additionally, no appropriations were made on the profit for the nine months ended 30 September
2017 that usually are made at the end of financial year.
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SOCIETE GENERALE DE BANQUE - JORDANIE
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017

{2-2) Basis of consolidation

The interim condensed consolidated financial statements comprise the financial statements of the
Bank and its subsidiaries (the “Group”) control is achieved when the Group is exposed, or has
rights, to variable retumns from it's involvement with the subsidiaries and has the ability to affect
those returns through its power over the subsidiaries. Inter-company balances and transactions
are eliminated between the bank and the subsidiaries:

Societe Generale Brokerage Company is fully owned by the Bank with paid in capital of JD
750,000 as of 30 September 2017, was established on 6 June 2006. The Company's main
objective is providing brokerage services.

Societe Generale Leasing company is fully owned by the Bank with paid in capital of JD
5,000,000 as of 30 September 2017, was established on 20 September 2017. The Company's
main objective is providing Leasing services.

The financial statements of the subsidiaries are prepared for the same reporting period as of the
Bank, using consistent accounting policies. If the subsidiaries has a different accounting policy
than the Bank, necessary adjustments will be reflected to match the Bank’s accounting policies.

Consolidation of a subsidiaries begins when the Group obtains control over the subsidiaries and
ceases when the Group loses control of the subsidiaries.

The results of operations of a subsidiaries acquired or disposed of during the year are included in
the consolidated statement of profit or loss from the date the Bank obtains control until the date
the Group ceases to contro! the Subsidiaries.

Non- controlling interests represent the portion of equity in the subsidiaries owned by others.

If separate financial statements are prepared for the Bank, the investment in subsidiaries will be
stated at cost.
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SOCIETE GENERALE DE BANQUE - JORDANIE

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017

(3) Changes in accounting policies:

The accounting policies adopted in the preparation of the interim condensed financial statements
are consistent with those followed in the preparation of the Bank's financial statements for the
year ended 31 December 2016, except for the adoption of new standards effective as of 1
January 2017.

Amendments to |AS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses). However, the adoption of these
amendments have no impact on the Bank's interim condensed consolidated financial statements.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions on the reversal of that deductible
temporary difference and some other limited amendments, the adoption of these amendments
have no impact on the Bank’s interim condensed consolidated financial statements.

{4) __ USE OF ESTIMATES

The preparation of the interim condensed consolidated financial statements requires the Bank's
Management to make estimates and assumptions that affect the reported amounts of financial
assets and liabilities and disclosure of contingent liabilities. These estimates and assumptions
also affect the revenues and expenses and the resultant provisions as well as fair value changes
reported in .equity. In particular, considerable judgment by Management is required in the
estimation of the amount and timing of future cash flows. Such estimates are necessarily based
on assumptions about several factors involving varying degrees of judgment and uncertainty and
actual results may differ resulting in future changes.

The Management of the Bank believes that their estimates within the interim condensed
consolidated financial statements are reasonable and are as follows:

- Provision for credit losses: credit losses provision is reviewed in accordance with the Central
Bank of Jordan regulations.

- Impairment losses on seized assets are based on recent assets revaluation reports issued by
reliable valuation experts for the purpose of determining the impairment in their carrying value.
The impairment is reviewed periodically.

- Income tax provision: income tax expense is charged according to the laws, regulations and
accounting standards. Income tax liability and deferred income tax assets and liabilities are
properly calculated and recognized.

- Management periodically reassesses the economic useful lives of tangible and intangible
assets for the purpose of calculating annual depreciation and amortization based on the

-3-



SOCIETE GENERALE DE BANQUE - JORDANIE
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017

general condition of these assets and the assessment of their expected useful economic lives

in the future. Impairment loss (if any) is taken to the interim consolidated statement of profit or

¥ loss.

- Management reviews the carrying values of financial assets held at cost, and any identified
impairment is recorded in the interim consolidated statement of profit or loss.

- Legal provision is calculated for any legal liabilities according to the Bank's legal counsel
opinion.

(5)  CAsH AND BALANCES AT CENTRAL BANK

The statutory cash reserve were amounted to JD 67,696,842 as at 30 September 2017 (31
December 2016: JD 63,938,828)

T e ‘-"'r—;h:"""-'-".'dﬁ_'u; R o

T

S

There are no restricted balances other than the statutory cash reserve as at 30 September 2017
and 31 December 2016.

i

i : (6) BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

r Non-interest bearing balances at banks and financial institutions were amounted to JD 1,985,751
3 as at 30 September 2017 (31 December 2016: JD 1,223,763).

I

| Restricted balances were amounted to JD 3,545,000 as at 30 September 2017 (31 December

2016: JD 3,545,000).




8OCIETE GENERALE DE BANQUE - JORDANIE
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017

(N DIRECT CREDIT FACILITIES - NET

The details are as follows:

30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Consumer
Loans and bills * 92,503,776 79,225,193
Credit cards 1,841,096 1,835,996
Real estate loans 109,111,219 99,947,957
Corporate
Overdrafts 77,205,349 45,449 769
Loans and bills * 190,681,465 160,250,036
Small and medium enterprises (“SMEs”)
Overdrafts 11,064,789 28,259,735
Loans and bills * 18,083,130 56,606,662
Government and public sector 115,363,636 126,978,775
Total 615,854,460 588,554,123
Less: Interest in suspense 13,054,016 11,226,426
Less: Provision for impairment of direct credit

facilities 10,160,809 9,113,050
Direct credit facilities, net 592,639,635 568,214,647

*

(31 December 2016: JD 336,367).

- Credit facilities guaranteed by the Jordanian Government amounted to JD 115,363,636
representing 18,73% of total direct credit facilities as at 30 September 2017 (JD 126,978,775

Net of interest and commissions received in advance of JD 505,127 as at 30 September 2017

representing 21.57% of total direct credit facilities as at 31 December 2016).

- Non-performing credit facilities amounted to JD 29,738,946, representing 4.83% of total direct
credit facilities as at 30 September 2017 (JD 23,954,816 representing 4.07% of total direct

credit facilities as at 31 December 2016).
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SOCIETE GENERALE DE BANQUE - JORDANIE
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017

- Non performing credit facilities net of interest in suspense amounted to JD 16,684,930
representing 2.77% of total direct credit facilities net of interest in suspense as at 30
September 2017 (JD 12,728,390 representing 2.2% of total direct credit facilities net of
interest in suspense as at 31 December 2016).

- No interest in suspense against performing credit facilities as at 30 September 2017 and 31

T L

December 20186.

Provision for impairment of direct credit facilities

The movement on the provision for impairment of direct credit facilities is as follows:

30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period/ year 9,113,050 8,471,002
Charges for the period/ year 1,050,541 648,719
Debts written off (2,782) (6,671)
Balance at the end of the period/ year 10,160,809 9,113,050
Interest in suspense
The movement on interest in suspense is as follows:
30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period/ year 11,226,426 8,927,938
Add: Suspended interest during the period/ year 2,625,410 2,854,811
Less: Interest transferred to income (468,223) (309,615)
Less: interest in suspense written off (328,597) (246,708)
13,054,016 11,226,426

Balance at the end of the period/ year




| SOCIETE GENERALE DE BANQUE - JORDANIE :
L NOTES TO THE INTERIM CONDENSED CONSOLIDATED FiNANCIAL STATEMENTS

; “The following table shows the distribution of Bank's credit facilities by economic sector:

30 September 31 December
Economic Sector 2017 2016
' JD JD
(Unaudited) {(Audited)

- Industry 68,163,483 71,418,296
. Trade 115,408,060 142,217,338
| Constructions 58,317,842 62,090,439
. Agriculture 1,239 845,032
| Government 115,363,636 126,978,775

#® Retail and others 258,600,200 _ 185,004,243
615,854,460 588,554,123

¥ Total

All credit facilities are granted within the Hashemite Kingdom of Jordan.

L (8)  FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Quoted shares 207,925 354,694
2 Unquoted shares 325,698 124,085
. Total 533,623 478,779

Unquoted investments are measured at cost, which is not different fair the fair value.




i _ - 30 SEPTEMBER 2017

B (9)  FINANCIAL ASSETS AT AMORTIZED COST

. § The details are as follow:

30 September 31 December
2017 2018
JD JD
- § (Unaudited) (Audited)
| § Unquoted financial assets
4 i Treasury bills - 24 856,753
t Treasury bonds 264,798,204 280,022,353
. & Corporate bonds 10,115,349 10,261,852
' § Total unquoted financial assets 274,913,553 315,140,958
Allowance for impairment losses (509,500) (651,300)
3 : Total financial assets at amortized cost 274,404,053 314,489,658
' § Analysis of bonds and bills
| § Fixed income 274,404,053 314,489,658
E f-' - During the period ended 30 September 2017 the Bank sold financial assets at amortized cost

for JD 35,900,450 which resulted in a gain on sale of financial assets at amortized cost of JD
1,341,275 (31 December 2016: JD 3,129,853).

o)

PLEDGED FINANCIAL ASSETS
% The details are as follow:
1 2017 2016
Pledged Pledged
financial Related financial Related
assets liabilities assets liabilities
JD JD JD JD

(Unaudited) (Unaudited) (Audited) (Audited)
Financial assets at amortized cost 186,000,000 186,000,000 126,403,000 111,204,031
Total 186,000,000 186,000,000 126,403,000 111,204,031

- The below bonds have been pledged against deposit of the social security corporation :

Issuance Bond
Bond Number Balance Maturity Date
Treasury Bonds 4012016 13,000,000 22/09/2026
Treasury Bonds 38/2016 22,000,000 19/09/2026
Treasury Bonds 11/2016 25,000,000 15/03/2023
Treasury Bonds 23/2015 33,000,000 20/08/2022
Treasury Bonds 35/2015 28,000,000 26/10/2022
Treasury Bonds 8/2016 15,000,000 01/03/2021
Treasury Bonds 4412015 50,000,000 23/11/2022
Total 186,000,000
-8-



. SOCIETE GENERALE DE BANQUE - JORDANIE
| NOTES TO THE INTERIM CONDENSED CONSOLIDATED FiNANCIAL STATEMENTS
. 30 SEPTEMBER 2017

' (11)  CusTOMERS' DEPOSITS

_' The details are as follow:

2017 2016
JD JD
(Unaudited) (Audited)
Current and on demand accounts 98,137,271 174,311,878
Saving accounts 30,069,892 28,689,014
Time deposits 844,154,466 789,909,884
Certificates of deposit 24,112,141 8,116,435
Total 996,473,770  1,001,027,211

_- - The deposits of the Jordanian government and public sector inside Jordan amounted to JO
293 467,191 representing 29.45% of total deposits as at 30 September 2017 (JD 326,426,820
representing 32.61% of total deposits as at 31 December 2016).

' . Non-interest bearing deposits amounted to JD 72,943,293 representing 7.32% of totai
: deposits as at 30 September 2017 (JD 100,477,605 representing 10.04% of total deposits as
at 31 December 2016).

- Restricted deposits amounted to JD 4,497 as at 30 September 2017 ( 31 December 2016: JO
4,539).

' - Dormant deposits amounted to JD 2,651,733 as at 30 September 2017 ( 31 December 2016:
JD 2,553,014 ).

. (12)  IncOME TAX

. Income Tax provision

The movement on the income tax provision is as follows:
i’ 30 September 31 December

2017 2016
JD JD
: (Unaudited) (Audited)
Balance at the beginning of the period/ year 5,235,192 4,299,315
" Income tax expense for the period/ year 3,070,135 5,584,628
*  Income tax paid (6,284,737 (4,648,751)
| Balance at the end of the period/ year 2,020,590 5,235,192




LBOCIETE GENERALE DE BANQUE - JORDANIE
ENOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
£30 SEPTEMBER 2017

The Bank reached a final settlement with the Income and Sales Tax Department up to 2014.
Tax declarations for 2015 and 2016 were submitted to Income and Sales Tax Department and
due tax was paid accordingly.

The subsidiary “Societe Generale Brokerage Company” reached a final settlement with the
Income and Sales Tax Department up to the year 2012 and for the year 2014. The Company
has submitted its tax declarations fo the Income and Sales Tax Department for the years
2013, 2015 and 2016 on time and due tax was paid accordingly.

.: income tax appearing on the interim consolidated statement of profit or loss represents the
ifollowing:
3 30 September 30 September

2017 2016
JD JD
(Unaudited) (Unaudited)
tIncome tax for the period 3,070,135 3,962,900
‘Deferred tax assets for the period 232,408 86,889
Peferred tax liabilities for the period 100,974 75,223
; 3,403,517 4,125,012

3
\The statutory income tax rate is 35 % for the Bank and 24 % for the Subsidiary Societe
‘Generale Brokerage Company.

13} BASIC AND DILUTED EARNINGS PER SHARE

' The details are as follow:
4 For the three Months Ended For the nine Months Ended

30 September 30 September
2017 2016 2017 2016
JD JD JD JD
(Unaudited) {(Unaudited)

_"' Income for the period attributed to the bank shareholders 1,251,111 2,155418 6,343,085 7,663,190
- Weighted average number of shares 100,000,000 100,000,000 100,000,000 100,000,000
- Basic and diluted earnings per share attributable to
" shareholders of the Bank 0/013 0/022 0/063 0/077

-10 -



SOCIETE GENERALE DE BANQUE - JORDANIE

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2017

(14} CAsH AND CASH EQUIVALENTS

The details are as follow:

Cash and balances with central bank maturing
within 3 months
Add: Balances at banks and financial institutions
maturing within 3 months
Less: Banks and financial institutions’ deposits

maturing within 3 months

30 September 30 September
2017 2016
JD JD
(Unaudited) (Unaudited)
129,187,500 89,119,219
37,446,076 100,210,655

(14,336,125)

(41,415,776)

Less: restricted balances (3,545,000)

Total 148,752,451 147,914,098
(15) FAIR VALUE

A) For financial assets and liabilities that are measured at fair value

Some financial assets and liabilities are measured at fair value at the end of each financial period
the following table shows how the value of these financial assets and liabilities has been

determined
Fair value
Relationship
between
imporiant
31 31 Valuation intangible
September  December  Fair value method and important inputs and
2017 2016 hierarchy input used intangible inputs fair value
Assets { Liabilities JD JO
Assets are measured at
fair value through other
comprehensive income
Quoted prices
in an active Not
Quoted stocks 207,925 354,694 Levelt market Not applicable applicable
Unobservable
inputs in the Not
Unquoted stocks 325,698 124,085  Leveld market Not applicable applicable
Total 533,623 478,779
Total assets at fair value 533,623 478,779

There was no transfers between level one and level three during the period ended 30 September

2017 and the year ended 31 December 2016.
-11-



SOCIETE GENERALE DE BANQUE - JORDANIE

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017

B) For financial assets and liabilities that are not measured at fair value

30 September 2017 31 December 2016
Book value Fair value Book value Fair value
“JD JD JD JD

Balances at Central Bank and
banks and financial institutions 169,490,921 169,490,921 245,940,397 245,940,397
Financial assets at amortized cost 460,404,053 457,001,994 440,892,658 450,271,082

Direct credit facilities - net 592,639,635 592,639,635 568,214,647 568,214,647
Banks and financial institutions’

deposits 18,590,125 18,590,125 44,392,864 44,392,864
Customers’ deposits 996,473,770 996,473,770  1,001,027,211 1,001,027,211
Margin accounts 86,239,978 86,239,978 88,168,880 88,168,880
Loans and borrowings 15,797,266 15,797,266 17,307,123 17,307,123

(16)  RELATED PARTY TRANSACTIONS

The accompanying interim condensed consolidated financial statements include the Bank and the
following subsidiaries:

Company’s capital

Ownership 31 September 31 December
Company name percentage 2017 2016
% JD JD
(Unaudited) (Audited)
Societe Generale Leasing company 100 5,000,000 -
Societe Generale Brokerage Company 100 750,000 750,000

The Bank entered into transactions with major shareholders, Board of Directors, and executive
management and their related subsidiaries within the ordinary course of business at commercial
interest rates and commissions. All the facilities granted to related parties are performing and no
provisions have been provided for.
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IETE GENERALE DE BANQUE - JORDANIE

fOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
0 SEPTEMBER 2017

i These balances and transactions were eliminated from these interim condensed consolidated
= financial statements.

Pebit interest rates on credit facilities in Jordanian Dinar range between 1 % - 13.45%
Jebit interest rates on credit facilities in foreign currency range between 3.25 % - .25 %
redit interest rates on deposits in Jordanian Dinar range between 0.05% - 6,02%

:edit interest rates on deposits in foreign currency range between 0.01 % -3 %

ompensation of the key management personnel is as follows:

For the nine months ended
30 September

2017 2016
JD JD
anefits (Salaries, wages and bonuses) of key
' executive Management 715,073 654,206

SEGMENT INFORMATION

management purposes the Bank is organised into four major business segments that are
Measured according to the reports used by the main decision maker at the Bank:

f 1). Consumer banking: Principally handling individual customers’ deposits and providing

consumer type loans, overdrafts, credit cards facilities, funds transfer facilities, and other
banking services;

L 2). Small and medium enterprises (SMEs): Principally handling deposits, providing services
% related to credit facilities, and other banking services to the small and medium enterprises.

3). Corporate banking: Principally handling loans, other credit facilities, deposit, current
; accounts, and other banking services to corporate and institutional customers;

- 4). Treasury: Principally providing money market, trading and treasury services, as well as
the management of the Bank's funding operations.

=14




30 SEPTEMBER 2017

§SOCIETE GENERALE DE BANQUE - JORDANIE
| NOTES TO THE INTER!M CONSOLIDATED FINANGIAL STATEMENTS

:The following are information on the Bank's segments distrusted according to activities:

 Unutilized facilities
i Total

For the nina months ended 30
September

Consumer SMEs Corporate Treasury Others 2017 2016

JD JD JD JD JO JD JD
(Unaudited) (Audited)
12,816,497 1,032,737 12,057,325 20,134,688 5,609,968 51,651,215 48,062,219
: "cn_.dﬁ facilities (383,218) (654,638) (12,685) - - (1,050,541} (741,384)
int results 1,341,955  (1,650,989) 2,775,824 20,028,551 (3,699,125) 18,796,216 20,873,102
(9,049,614) {2.,084,900)
9,746,602 11,788,202
{3,403,517) (4,125,012)
6,343,085 7,663,190
208,931,048 19,821,691 248,523,260 637,244,537 154,703,433 1,269,223,969  1,303,175,615
379,193,860 66,398,340 337,227,937 15,797,266 337,969,439  1,136,586,842 1,169,734,802
972,609 638,574
990,832 912,137

30 September 31 December

2017 2016

JD JD
(Unaudited) (Audited)

11,252,549 10,506,800
3,608,536 5,816,902
63,650,111 61,496,562
18,096,679 5,635,878
21,282,585 24,238,809
24,270,847 31,621,775
91,584,969 75,932,702
170,096,165 153,752,966

-15-

R T AT e




BOCIETE GENERALE DE BANQUE - JORDANIE

OTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2017

pxcess of the amount provided for.,

' awsuits raised against the Bank in its ordinary course of business amounted to JD 202,744 as at
$30 September 2017 (31 December 2016: JD 232,010). The Bank has provided for those lawsuits

The Bank's management and its legal advisor believe that no additional liability is required in

- 18-

30 September 31 December
2017 2016
JD JD
3 (Unaudited) (Audited)
E Primary capital items (Tier 1)
| Paid in capital 100,000,000 100,000,000
i Statutory reserve 10,411,064 10,411,064
f Voluntary reserve 100,000 100,000
| Retained earnings 11,486,265 11,814,955
k' Fair value reserve - net (199,771) (53,000
- Profit for the period 6,343,085 -
b Less:
I Deferred tax assets (1,126,279) ( 1,358,687 )
. Intangible assets - net (1,280,650) (1,355,256)
b Net Primary capital (Tier 1) 125,733,714 119,559,076
L Supplementary capital (Tier 2)
. General banking risk reserve 4,496,484 4,167,794
.:. Net Supplementary capital (Tier 2) 4,496,484 4,167,794
i Total regulatory capital 130,230,198 123,726,870
| Total risk weighted assets 588,002,409 549,821,602
| Capital adequacy (%) 22.15% 22.50%
E Primary capital (%) 21.38% 21.75%
Financial leverage (%) 8.83% 8.28%




