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REVIEW REPORT ON INTERIM FINANCIAL STATEMENT

TO THE CHAIRMAN AND MEMBERS CF THE BOARD OF DIRECTORS
INTERMEDIATE PETROCHEMICAL INDUSTRIES COMPANY

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Intermediate
Petrochemical Industries Company (A Public Shareholding Company) as at 30 September 2017, and the related
condensed interim statement of comprehensive income, changes In equity and cash flows far the period then ended,
and a summary of significant accounting policies and other explanatory notes. Management is responsible for the
preparation and fair presentation of this condensed interim financial information in accordance with International
Accounting Standard IAS (34} relating to Interim Financial Reporting. Our responsibility is to express a conclusion on
this condensed interim financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of condensed interim financial
information consists of making Inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted In
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based an our review, nothing has come te our attention that causes us to believe that the accompanying condensed
interim financial information is not prepared, in all material respects, in accordance with International Accounting
Standard (34} relating to Interim Financial Reporting.

Amman - fordan
29 October 2017

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

® European
O Business
O Awards-



INTERMEDIATE PETROCHEMICAL INDUSTRIES COMPANY
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
30 SEPTEMBER 2017

Assets

Current assets

Cash and cash equivalents
Checks under collection
Accounts receivable
Inventory

Other debit balances

Total Current Assets
Non-current Assets
Financial assets at fair value through comprehensive Income
Property, plant and equipment
Projects under constructions
Total Non-Current Assets
Total Assets

Liabilities and Equity
Liabilities

Current {iabilities

Banks overdraft

Postdated checks

Accounts payable

Other Credit balances

Total liahilities

Equity

Share capital

Statutory reserve

Voluntary reserve

Fair value reserve
Accumulated losses

Total Equity

Total Liabilities and Equity

30 September 31 December
2017 2016
D JD
Audited

14 8594 19593

95 802 79901

626 659 730 166

4432 350 3360 253

99 309 121561

5 269 054 4311474

21487 21487

6624 123 6773 895

52925 41 607

6 698 535 6 B36 989

11 967 589 11 148 463

4 734 275 3580052

46 330 37772

35 200 181 278

185 727 232 760

5 001 532 4 031 862

7 000 000 7 000 000

69 486 69 486

1009 240 1009940

{7 513) (7 513)

{1105 856) (955 312)

6 966 057 7116 601

11 967 589 11 148 463

The accompanying notes from 1 to 4 are part of these condensed interim financial staterments



INTERMEDIATE PETROCHEMICAL INDUSTRIES COMPANY

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
30 SEPTEMBER 2017

For the three-months

For the nine -months

period ended pericd ended

30 30 30 30

September September September September
2017 2016 2017 2016

D JD 1D D
Sales 569 683 578 628 2170321 1520 185
Cost of sales {487 996} {540 332) (1824 562} {1408 328)
Gross profit 81687 38 296 345 759 111 857
Selling and distribution expenses {20 238) (10 842) (58 156) (42 175)
Administrative expenses (89 389) (83 019) (267 646} (247 881)
Financing expenses (61 231) {44 203) (170 501) {125 918)
Other revenues - 9832 - 13 006
Total comprehensive loss for the period (89 171) (89 936) {150 544} {261 111)
Basic and diluted loss per share {0.01) ID {0.01) JO {0.02) ID {0.04) JD

The accompanying notes from 1 to 4 are part of these condensed interim financial statements



INFERMEDIATE PETROCHEMICAL INDUSTRIES COMPANY

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

30 SEPTEMBER 2017

Share Statutory Valuntary Fair Accumulated

capital reserve reserve  Value reserve losses Total

ID D 1D JD D 1D

31 December 2015 7 000 000 69 486 1009 940 {7 618} (596 149) 7 475 659
Total comprehensive loss for the period - - - - (291 111) {291 111)
30 September 2016 7 000 000 69 486 1009 540 (7 618) {887 260} 7 184 548
31 December 2016 7 000 000 69 486 1009 940 (7 513) {955 312} 7 116 601
Totzl comprehensive loss for the period - - - - {150 544) (150 544)
30 September 2017 7 000 000 69 486 1009 940 {7 513} {1 105 856) 6 966 057

The accompanying notes from 1 to 4 are part of these condensed interim financial statements



INTERMEDIATE PETROCHEMICAL INDUSTRIES COMPANY
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CASH FLOWS

30 SEPTEMBER 2017

Operating activities

Total comprehensive loss for the period
Adjustments for:

Depreciation

Financing expenses

Gain from sale property, plant and equipment
Changes in operating assets and liabilities
Checks under collection

Accounts receivables

Inventory

Other debit balances

Accounts payable

Other Credit balances

Net Cash {used in) from Operating Activities
Investing activities

Purchase of property, plant and equipment
Sale of property, plant and equipment
Projects under constructions

Net Cash used in investing activities
Financing activities

Banks overdraft

Postdated checks

Paid financing expenses

Net Cash from {used in} financing activities
Net change in cash and cash equivalents
Cash and cash equivalents = beginning of the pericd
Cash and Cash Equivalents — ending of the period

30 September 30 September
2017 2016

D i3]

{150 544) {291 111)
148 740 149744
170501 125918

- (10 261)

{15 901) 129511
103 507 (255 409)
{1072137) 300 213
22252 (134 400)

{146 078) 74 437
{47 033) 27744

(986 693) 116 386

(1 080) {21 059)
2112 11 000

(11 318) -
(10 286) {10 059)
1154223 (69 036)
8558 61393

{170 501) {125 918)

992 280 {133 561)
{4 659) (27 234)
19593 49 799
14 894 22 565

The accampanying notes from 1 to 4 are part of these condensed interim financial statements



INTERMEDIATE PETROCHEMICAL INDUSTRIES COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED {NTERIM FINANCIAL STATEMENT
30 SEPTEMBER 2017

1} General
The company was registered in the Register of Public Shareholding Companies in the Ministry of Industry and Trade
under No (421) on 28 April 1980.

The accompanying financial statements were approved by the Board of Directors in its meeting on 29 October 2017.
2) Basis of preparation

The accompanying condensed interim financial statements have been prepared in accordance with the International
Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed interim financial information do not include all the information and disclosures
required for the annual financial statements, which are prepared in accordance with the International Financial
Reporting Standards and must be read with the financial statements of the Company as at 31 December 2016, In
addition, the results of the Company's operations for the nine months ended 30 September 2017 do not necessarily
represent indications of the expected results for the year ending 31 December 2017, and do not contain the
appropriation of the profit of the current period, which is usually performed at year end.

The condensed interim financial statements are presented in Jordanian Dinar, which is the functional currency of the
Company.

The accounting policies adopted in the preparation of the condensed interim financial information are consistent with
those adopted for the year ended December 31, 2016 except for the following: -

¢ The annual improvements on the International Financial Reporting Standards issued in the years 2014-2016, which
include amendments to International Financial Reporting standard number {12}.

e The amendments to Internatianal Accounting Standard number {12)" {Income Taxes} that relate to recognizing
deferred tax assets resulting from unrealized losses.

¢« Amendment to International Accounting Standard Number (7} (Cash Flows Statements) that aim to present
additional disclosures in the statements of cash flows to enable financial statements users to assess changes In
liabilities resulting from financing activities.

Adopting the above amended has not affected the amounts and disclosures in the condensed interim financial
statements.

3) Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the company’s management to issue significant Judgments and assumptions
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.

4} Comparative figures
Some of the comparative figures for the year 2016 have been reclassified to correspond with the period ended 30

September 2017 presentation and it did not result in any change to the last year's operating results



