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1 1+ The Housing Bank for Trade & Finance

To : Jordan Securities Commission
Amman Stock Market
Date: 30/10/2017 '

Subject: Quarterly Report as of
30/9/2017
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Attached the Quarterly Report of
(The Housing Bank for Trade and
Finance) after being reviewed by
external auditors as of 30/9/2017
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Kindly accept high appreciation and
respect

The Housing Bank for Trade and
Finance

CFO : Mr. Khaled Al Thahabi
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Deloitte.
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REVIEW REPORT ON THE INTERIM CONSOLIDATED CONDENSED FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS OF

THE HOUSING BANK FOR TRADE AND FINANCE

AMMAN-JORDAN

Introduction

We have reviewed the accompanying interim consolidated condensed financial statements
of THE HOUSING BANK FOR TRADE AND FINANCE (a public shareholding company) as of 30
September 2017, comprising of the interim consolidated condensed statement of financial
position as of 30 September 2017 and the related interim consolidated condensed income
statement, consolidated condensed statement of comprehensive income, consolidated
condensed statement of cash flows and consolidated condensed statement of changes in
equity, for the nine months period then ended and explanatory notes. Board of Directors are
responsible for the preparation and presentation of these interim consolidated condensed
financial statements in accordance with International Accounting Standard (IAS 34)" Interim
Financial Reporting”. Our responsibility is to express a conclusion on these interim
consolidated condensed financial statements based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review

Engagements 2410, "Review of Interim Financial information Performed by the Independent
Auditor of the Entity". A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would hecome aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim consolidated condensed financial statements are not prepared, in all
material respects in accordance with International Accounting Standard 34.
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Other Matters

The consolidated financial statements for the year ended 31 December 2016 and the interim
consolidated condensed financial statements for the period ended 30 September 2016 were
audited and reviewed respectively by Ernst & Young — Jordan as the sole auditor for the
Bank for the year 2016. Unqualified opinion and unqualified conclusion were issued on
these financial statements on 26 January 2017 and 27 October 2016 respectively. Ernst &
Young — Jordan and Deloitte & Touche (Middle East) — Jordan were appointed as joint
auditors for the Bank for the year 2017 in accordance with Central Bank of Jordan

regulations for corporate governance.

Explanatory Paragraph
The interim consolidated condensed financial statements have been prepared for the

purposes of Jordan Securities Commission and for management purposes and do not
require the Central Bank of Jordan approval.

Amman — Jordan
29 October 2017 B

1}
!

Gt +

Ernst & Young — Jordan Deloitte & Touche (Middl_ié_' _Ea"s't) ' Jordan
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THE HOUSING BANK FOR TRADE AND FINANCE

INTERIM CONSOLIDATED CONDENSED STATEMENT OF FINANCIAL POSITON

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017

ASSETS

Cash and balances with central banks

Balances with banks and financial institutions
Deposits with banks and financial institutions
Financial assets at fair vaive through profit or loss
Direct credit facilities - net

Financial assets at fair value through other comprehensive
income

Financial assets at amortized cost- net

Property and equipment- net

Intangible assets- net

Deferred tax assels

Other assets

Total Assets

LIABILITIES AND EQUITY

LIABILITIES

Banks and financial institutions deposits
Customers' deposits

Margin accounts

Loans and Borrowings

Sundry provisions

income tax provision

Deferred tax liabilities

Other liahilities

Total Liahilities

Equity

EQuiTy ATTRIBUTABLE TO THE BANK’S SHAREHOLDERS

Paid-in capital

Share premium

Statutory reserve

Voluntary reserve

General banking risks reserve

Special reserve

Foreign currency iransiation reserve
Revaluation reserve for financial assets- net
Profit for the period

Retained ezrnings

Total Equity Atfributable to the Bank's Shareholders

Non — Controlling Interests
Total Equity
Total Liabilities and Equity

Notes

Lo~ ;

—_
[

11

12

13

30 September 31 December
2017 2016
JD JD
{Unaudited) (Audited)

1,062,924,451
515,476,348
36,283,861
21,358,055
4,058,679 426

1,982,763
1,765,928,008
174,796,054
24,664,723
39,850,493
104,647,682

1,0562,5601,966
548,833,660
22,795,894
21,957,719
4,042,066,469

580,524
1,791,800,701
168,624,627
24,351,994
40,738,707
104,973,034

7,806,692,864

7,820,225,195

527,835,315 493,163,142
5,669,777,080 5,647,527,093
198,745,534 328,901,283
105,544,156 38,338,502
58,408,402 56,024,369
38,280,156 57,000,430
1,989,170 2,056,712
126,392,684 137,163,122
6,726,972,497 6,760,174,653
315,000,000 252,000,000
328,147,537 357,925,469
189,054,310 189,054,310
- 33,222,068
37,301,000 36,101,000
7,752,032 7,752,032
(108,300, 192) (110,715,554)
(111,925) (344,677)
90,177,858 .
170,788,072 247,953,497
1,029,808,692 1,012,948,145
49,911,675 47,102,397
1,079,720,367 1,060,050,542
7,806,692,864 7,820,225,195

The accompanying notes from 1 to 21 are part of these interim consolidated condensed
financial statements and should be read with them
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THE HOUSING BANK FOR TRADE AND FINANGE

INTERIM CONSOLIDATED CONDENSED STATEMENT OF INCOME STATEMENT

FOR THE THREE MONTHS AND NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017 (Unaudited)

Interest income

Interest expense

Net Interest Income
Net commission income

Net Interest and Commission [ncome

Net gain from foreign currency exchange

Gain (loss) from financial assetls at fair value
through profit or loss
Other income

Gross Income

Expenses

Employees’ expenses

Depreciation and amoriization

Other expenses

Impairment toss on direcl credit facilities 10
Proviston for impairment ioss of bonds at

amortized cost

Sundry provisions

Total Expenses

Profit before Income Tax
Income lax expense 13

Profit for the Period
Attributable to
Bank’s shareholders

Non-controlling Interests

Basic and diluted earnings per share
attributable to the Bank’s shareholders 14

For the three months ended

For the nine months ended

30 September 30 Septermber
2017 2016 2017 2016
JD Jo JD JO

96,452,305 89,059,794 279,009,885 270,221,156
{29,580,473) (22,009,217) (79,477,204) (69,107,156)
66,861,832 67,060,677 199,532,681 201,114,000
5,502,984 6,106,283 16,921,179 19,377,977
72,364,816 73,156,860 216,453,860 220,491,977
2,008,520 4,206,809 4,692,209 17,725,044
990 35,962 {399,721) (372,906)
7,440,519 8,012,766 26,202,307 41,107,908
81,814,846 86,412,397 246,948,655 278,952,023
19,106,472 17,937,221 58,082,997 55,993,056
3,946,013 3,086,812 11,675,642 11,872,186
12,853,939 12,112,597 38,252,570 38,615,400
173,983 {523,256} 452,714 9,594,087
60,348 300,000 {164,326) 800,000
1,038,617 3,615,115 5,614,865 16,881,016
37,178,372 37,328,489 114,914,462 133,765,744

44,636,473 48,083,808 132,034,193 145,196,279
(14,433,285) (13.885,437) {39,621,644) {44,558,024)
30,203,188 34,198,471 92,412,549 100,638,255
29,359,572 33,690,637 90,177,868 97,595,623
843,616 507,834 2,234,691 3,042,732
30,203,188 34,198,471 92,412,649 100,838,255
JD 0.093 JD 0.107 JD0.286 4D 0.210

The accompanying notes from 1 to 21 are part of these interim consolidated condensed

financial statements and should be read with them
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THE HOUSING BANK FOR TRADE AND FINANCE

INTERIM CONSOLIDATED CONDENSED STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE THREE MONTHS AND NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017 (Unaudited)

Profit for the period

Add: Other comprehensive income,
which may be reclassified to profit or
foss in subsequent periods

Foreign currency translation adjustments

Add; Other comprehensive income, that
will not be reclassified to profit or foss in
subsequent periods

Cumulative change in fair value of financial
assets through other comprehensive
income- net of tax:

Total other comprehensive income for
the period- net of tax

Total comprehensive income for the
period

Attributabte to;

Bank's shareholders
Non-controiling interests

For the three months

For the nine months ended

ended 30 September 30 September
2017 2016 2017 2018
Jb JD JD JD
30,203,188 34,198,471 92,412,549 100,638,255
(3,195,981)  (2,978,263) 3,670,792 (19,858,331)
- (685) 232,752 (3,553)
(3,195,981)  (2,978,948) 3,903,544 (19,961,884)
27,007,207 31,219,523 96,316,093 80,676,371
26,368,119 31,806,795 92825972 84,346,257
639,088 (687,272) 3,480,121 (3,669,886)
27,007,207 31,219,523 96,316,093 80,676,371

The accompanying notes from 1 to 21 are part of these interim consolidated condensed
financial statements and should be read with them
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THE HOUSING BANK FOR TRADE AND FINANCE
INTERIM CONSOLIDATED CONDENSED STATEMENT OF CASH FLOW
FOR THE PERIOD ENDED 30 SEPTEMSBER 2017 (UNAUDITED)

30 September 30 September
Note 2017 2018
JD JD
OPERATING ACTIVITIES
Income before income tax 132,034,193 145,196,279
Adjustments for:
Deprecialion and amortization 11,675,642 11,872,186
tmpairment loss on direct credit facilities 452,714 9,694,087
Unrealized loss from financial assets at fair value through profit or loss 634,678 536,836
Effect of exchange rate changes on cash and cash equivalents (3,506,161} (16,623,926)
End of service indemnily expense 2,979,279 3,354,629
Issuance premium discount amortization 499,316 823,370
Net accrued interest and commission income 5,081,091 (2,790,211)
Sundray provisions 7,791,261 18,675,687
Provision for impairment of bonds at amortized cost (164,326) -
Other (1,967,303) (784,277)
Cash flows from operating activities before changes in operating assets and
liabilities 155,610,384 169,754,460
Decrease {increase) in assets
Deposits with central banks (maturing after more than 3 months) - 33,700,000
Deposits with banks and other financlal institutions (maturing after 3 months) {13,487,967) {3,438,566)
Direct credit facilities (17,412,088) (448,274,352)
Financial assets at fair value through prolfit or loss {35,014} 614,023
Other assets (1,880,527) (11,445,476)
{Decrease) increase in liabilities
Banks and financial institutions' deposils (malturing after more than 3 months) 31,597,044 (29,451,282)
Customers’ deposils 22,249,987 (387,065,518)
Margin accounts {130,155,749) 91,840,879
Other liabilities (14,554,770) 5,437,101
Sundry provisions (6,210,111) (4,674,049)
Net cash flows from {used in) operating activities before income tax 25,621,189 (583,002,778)
Income tax paid (57,506,909) (49,180,816)
Nat cash flows (used in) operating activilies {31,885,720) (632,183,694}
[NVESTING ACTIVITIES
(Purchase) of financial assets at fair value through other comprehensive income (1,169,487) -
{Purchase) of financial assets at amoriized cost (509,382,512) {399,035,944)
Malured financial assels at amortized cost 535,018,215 750,062,742
{Purchase) of property and equipment {14,381,416) (15,475,919}
Sale of properly and equipment 70,594 152,413
(Purchase) of intangfble assets (3,879,214) (2,818,170)
Net cash flows from investing activities 6,277,180 332,885,122
FINANCING ACTIVITIES
Proceeds from loans and borrovings 67,205,654 8,036,493
Dividends paid (75,524,026} (76,795,361}
Non-controlling interests-net (680,843) (738,435)
Net cash flows {used in} financing activities (8,999,215) (69,497,303}
Net decrease in cash and cash equivalent (34,607,755) (368,795,775)
Effect of exchange rate changes on cash and cash equivalent 7,597,899 1,763,931
Cash and cash equivalents , beginning of the pericd 1,172,957,113 1,211,733,149
Cash and cash equivalents, end of the period 15 1,145,947,267 844,701,305

The accompanying notes from 1 to 21 are part of these interim consclidated condensed
financial statements and should be read with them

-5-



THE HOUSING BANK FOR TRADE AND FINANCE
NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

30 SEPTEMBER 2017

1. GENERAL

The Housing Bank for Trade and Finance ("the Bank") was established in 1973 and registered as a
public shareholding company in accordance with the Jordanian Companies Law No. 12 of 1864.

The Bank's headquarters is located in Amman — Jordan and it is engaged in commercial banking
business through its branches in Jordan (133 branches) and abroad in Palestine and Bahrain (16
branches) and through its subsidiaries in Jordan, Syria, Algeria, the United Kingdom.

The Bank’s shares are traded on the Amman Stock Exchange.

The interim consolidated condensed financial statements have been approved by the Bank’s Board of
Directors in their meeting No. (5 / 2017) dated 21 October 2017.

2. BASIS OF PREPARATION

The accompanying interim consolidated condensed financial statements as of 30 September 2017
have been prepared in accordance with International Accounting Standard (34) (Interim Financial
Reporting) and based on the local laws and the instructions of Central Bank of Jordan.

The interim consolidated condensed financial statements have been presented in Jordanian Dinar
(JD), which is the functional currency of the Bank.

The interim consolidated condensed financial statements do not include all the information and
disclosures required in the annual financial statements in accordance with International Financial
Reporting Standards “IFRS”, and should be read in conjunction with the Bank’s annual report as of 31
December 2016. Moreover, the results of operations for the nine-month period ended 30 September
2017 do not necessarily indicate the expected results of operations for the year ending 31 December
2017.

Changes in accounting policies:

The accounting policies adopted in the preparation of the interim consolidated condensed financial
statements are consistent with those followed in the preparation of the Bank's annual consolidated
financial statements for the year ended 31 December 2016, except for the adoption of new standards
effective as of 1 January 2017.

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their fiabilities
arising from financing activities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses). However, the adoption of these amendments
have nc impact on the Bank’s interim consolidated condensed financial statements.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-recognised

Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the sources
of taxable profits against which it may make deductions on the reversal of that deductible temporary
difference and some other limited amendments, the adoption of these amendments have no impact
on the Bank’s consaolidated condensed interim financial statements.



THE HOUSING BANK FOR TRADE AND FINANCE
NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

30 SEPTEMBER 2017

3.

BASIS OF CONSOLIDATION

The interim consolidated condensed financial statements comprise the financial statements of the
Bank and its subsidiaries were the Bank holds control over the subsidiaries. The control exists when
the Bank controls the subsidiaries significant and relevant activities and is exposed, or has rights, to
variable returns from its involvement with the subsidiaries and has the ability to affect those returns
through its power over the subsidiaries. All balances, transactions income, and expenses between
the Bank and subsidiaries are eliminated.

Consolidated subsidiaries are:

A- Foreign subsidiary companies

International Bank for Trade and Finance / Syria (paid-in capital is Syrian Lira 5.25 billion, of
which the Bank owns 49.063% as of 30 September 2017). The Bank has the power to control the
significant operating activities of the International Bank for Trade and Finance since the Bank can
exercise this control through the executive committee which is authorized to manage all the
bank's activities. Therefore, the financial statements have been consolidated with the financial
statements of the Bank. The main objective of this bank is to conduct commercial banking
activities, the ownership for this bank is back to the year 2003. In addition, the International Bank
for Trade and Finance has a subsidiary company - The International Financial Center/ Syria with
an ownership percentage of 85% of the company's capital amounting to Syrian Lira 100 Million,
whereas the Housing Bank for Trade and Finance, directly owns a percentage of 5% of the
company’s capital.

The Housing Bank for Trade and Finance — Algeria (paid-in capital is Algerian Dinar 10 billion, of
which the Bank owns 85% as of 30 September 2017). The main objective of this bank is to
conduct commercial banking activities, the ownership for this bank is back to the year 2002.

Jordan International Bank/ London {paid-in capital is GBP 65 million of which the bank owns 75%
as 30 September 2017). The main objective of this bank is to conduct commercial banking
activities, the ownership for this bank is back to the year 2009.

B- Local subsidiary companies

International Financial Center Company- Jordan (paid-in capital is JD 5 million, of which the Bank
owns 77.5% as of 30 September 2017). The main objective of this Company is financial
brokerage in local and foreign markets, purchases and sales transactions of financial instruments
for customers and for the company itself, the ownership for this company is back to the year 1998.

Specialized Leasing Company - Jordan, (the Bank owns 100% of paid- in capital of JD 30 million
as of 30 September 2017). The main objective of this Company is finance leases of various
equipment and machinery in addition to real estate, land, vehicles and other items that are
purchased by the company for finance lease purposes, the ownership for this company is back to
the year 2005,

Jordan Real Estate Investments Company - Jordan. (The Bank owns 100% of this company’s
paid- in capital of JD 40 thousand as of 30 September 2017). The main objective of this Company
is to manage non - banking services employees, the ownership for this company is back to the
year 1997,
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- The financial statement of the subsidiaries are prepared for the same reporting period as the bank
using consistent accounting policies, if different polices are adopted then adjustments are done to
the subsidiaries financial statements to be in line with the Bank’s policies

- The results of operations of the subsidiaries are consolidated in the interim consolidated
condensed income statement from the acquisition date which is the date on which control over the
subsidiaries is transferred to the Bank. The results of operations of the disposed off subsidiaries
are consolidated in the interim consolidated condensed income statement up to the disposal date
which is the date on which the Bank loses control over them.

- Non-controlling interests represent the portion of equity in the subsidiaries owned by others.

4. USE OF ESTIMATES

The preparation of the interim consolidated condensed financial statements requires management to
make estimates and assumptions that affect the reported amounts of financial assets and liabilities
and disclosure of contingent liabilities. These estimates and assumptions also affect the revenues
and expenses and the resultant provisions as well as fair value changes reported in comprehensive
income. In particular, considerable judgment by management is required in the estimation of the
amount and timing of future cash flows when determining the level of provisions required for non-
performing credit facilites. Such estimates are necessarily based on assumptions about several
factors involving varying degrees of judgment and uncertainty. Furthermore, actual results may differ
resulting in future changes in such provisions.

The Bank’s management believe that the interim consolidated condensed financial statements
estimates are reasonable. The details of these estimates are as follow:

- Provision for impairment in loans and facilities: The Bank reviews its loan portfolios according
to the regulations of the Central Bank of Jordan and those of the countries where the Bank
operates and IFRS. The related provision is computed using the most conservative method.

- Impairment losses on repossessed assets are determined based on the appraisal reports
prepared by certified appraisers and are reviewed periodically.

- The income tax provision is calculated based on the prevailing laws and regulations and IFRS.
Moreover, deferred tax assets and liabilities and the related provision are recorded.

- Management periodically re-evaluates the useful lives of the tangible and intangible assets in
order to assess the depreciation and amortization for the year based on the useful life and the
general status of these assets. Any related impairment is charged to the consolidated interim
income statement.

- Legal provisions are taken for lawsuits raised against the Bank based on the Bank’s legal
advisor opinion.

5. CASH AND BALANGES WITH CENTRAL BANKS

This item contains the statutory cash reserve amounted to JD 317,265,218 as of 30 September 2017
(31 December 2016: JD 310,974,330).

- There are no restricted amounts except the statutory cash reserve as of 30 September 2017
and 31 December 2016.
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6. BALANCES WITH BANKS AND FINANCIAL INSTITUTIONS

Non-interest bearing balances at banks and financial institutions amounted to JD 21,667,116 as of 30
September 2017 (31 December 2016: JD 53,374,553).

- There are no restricted amounts as of 30 September 2017 and 31 December 2016.

7. DEPOSITS WITH BANKS AND

FINANCIAL INSTITUTIONS

This item consists of the following:

Local Banks and Financial

Foreign Banks and Financial

Institutions Institutions Total
30 September 31 December 30 September 31 December 30 September 31 December
2017 2016 2017 2016 2017 2016
JD JD JD JD Jb JD
(Unaudited) {Audited) (Unaudited) (Audited) (Unaudited) (Audited)

Deposits Maturing
3 to 6 months 4,254,000 5,000,000 7,770,089 5,401,679 12,024,089 10,401,679
6 to 9 months 5,000,000 10,000,000 2,032,403 - 7,032,403 10,000,000
9to 12 months 15,000,000 - 2,136,580 1,898,106 17,136,580 1,898,106
More than 1 year “ - 90,789 496,109 90,789 496,109
Total 24,254,000 15,000,000 12,029,861 7,795,894 36,283,861 22,795,894

- There are no restricted amounts as of 30 September 2017 and 31 December 2016.

8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

30 September

31 December

2017 2016
JD JD
(Unaudited) {Audited)
Quoted Financial Assets:
Governmental guaranteed bonds - -
Corporate shares 3,913,873 4,527,926
Corporate bonds and debentures 362,950 503,384
Total Quoted Financial Assets 4,276,823 5,031,310
Unquoted Financial Assets :
Corporate shares 17,081,232 16,926,400
Total Ungquoted Financial Assets 17,081,232 16,926,409
Total 21,358,055 21,957,719
Analysis of debt instruments :
Fixed rate return 362,950 503,384
Total 362,950 503,384
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9. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
30 September 31 December
2017 2016
JD JD
(Unaudited) {Audited)
Unquoted shares 1,982,763 580,524
Total 1,982,763 580,524
10. DIRECT CREDIT FACILITIES-NET
30 September 31 December
2017 2016
JD JD
{Unaudited) {Audited)
Retail Customers :
Qverdrafts 11,593,141 8,527,129
Loans and discounted bills * 719,770,366 669,602,931
Credit cards 12,966,608 11,687,075
Real Estate Mortgages 1,199,006,998 1,135,348,105
includes:

Housing loans

Corporate entities:

Corporate Customers

Overdrafts

Loans and discounted bills *
SMEs

Overdraft

Loans and discounted bils *
Governmental and public sector
Total

| ess: Allowance for impairment in direct credit facilities

Suspended interest
Net Direct Credit Facilities

* Net of interest and commission received in advance amounted to JD 29,368,569 as of 30

797,108,095 758,115,858
290,261,371 224,457,298
899,517,585 1,009,572,377
103,083,424 123,598,130
257,141,765 224,597,326
845,132,468 905,544,852
4,338,473,724 4,312,935,223
(187,494,293) (187,398,643)
(92,300,005) (83,470,111)
4,058,679,426 4,042,066,469

September 2017 (JD 20,481,628 as of 31 December 2016).
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Allowance for impairment in direct credit facilities

The movement on the allowance for impairment in direct credit facilities is as follows:

30 September 31 December
2017 2016
JO JD
(Unaudited) {Audited)
Balance — beginning of the period/ year 187,398,643 187,063,364
Allowance for the period/ year 452,714 12,875,272
Amounts written off for the period / year (67,103) (14,485,496)
Foreign currency translation adjustments (289,961) (8,054,497)
Balance — end of the periodf year 187,494,293 187,398,643
Inferest in suspense
The movement on the interest in suspense is as follows:
30 September 31 December
2017 2018
JD JD
{Unaudited) (Audited)
Balance ~ beginning of the period/ year 83,470,111 85,432,225
Add: Suspended interest during the period/ year 18,818,144 23,416,462
Less: Interest transferred to income {9,017,506) (11,933,952)
Interest in suspanse writlen off (914,288) (10,610,848)
Foreign currency translation adjustments (56,456) (2,833,776)
Balance — end of the period! year 92,300,005 83,470,111

The following is the geographical distribution and economic sector of direct credit facilities:

September 30, 2017

Inside Outside 31 December
Economic Sector Jordan Jordan Total 2016
JD JD JD JD
(Unaudited) {Audited)

Finandial 89,452,186 23,304,073 112,766,269 107,427,906
Industriat 262,028,639 195,594,871 457,623,510 343,672,004
Trading 266,975,287 265,234,480 532,209,767 487,543,509
Real Estate 1,041,328,817 208,650,465 1,249,879,282 1,197,778,627
Agriculture 11,034,311 2,167,210 13,198,521 10,012,698
Equities 11,650,807 11,650,807 13,020,065
Retail 706,251,994 54,464,391 760,716,385 694,524,194
Governmental and public 798,492,868 46,639,600 845,132,468 905,544,852
Others 333,268,061 21,948,664 355,206,725 653,611,188
Total 3,620,469,970 818,003,764 4,338,473,724 4,312,936,223

-11-



THE HOUSING BANK FOR TRADE AND FINANGE
NOTES TO THE INTERIM CONSOUIDATED CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2017

11. FINANCIAL ASSETS AT AMORTIZED COST
30 September 31 December
2017 2016
JD JD
{(Unaudited) (Audited)

Quoted Financial Assets:

Treasury bonds 1,131,411,945

Governmental guaranteed bonds and bills 417,300,564
Corporate bonds and debentures 136,074,673
Allowance for impairment loss {1,352,341)

1,231,180,272
420,814,332
137,156,097

Total Quoted Financial Assets 1,683,434,841

1,789,150,701

Unqguoted Financial Assets :

Corporate bonds and debentures 86,650,000 8,422,500
Allowance for impairment loss (4,155,833) (5,672,500)
Total Unguoted Financial Assets 82,494 167 2,750,000

Total 1,765,929,008

1,791,900,701

Analysis of debt instruments :
Fixed rate return 1,726,556,960
Variable rate return 39,372,048

1,749,096,217
42,804,484

Total 1,765,929,008

1,791,900,701

12.  CusTOMERS' DEPOSITS

30 September

31 December

2017 2016
JD JD
(Unaudited) {Audited)

1,194,973,801
2,092,853,174
2,195,618,031

Current accounts and demand deposits
Saving deposits
Time and notice deposits

1,447,076,278
1,972,636,627
2,085,180,850

Certificates of deposit 185,898,219 142,193,604
Others 433,855 439,734
Total 5,669,777,080 5,647,527,093

- The deposits of the public sector and the government of Jordan inside Jordan amounted to JD 479.8 million,
representing (8.5%) of total deposits as of 30 September 2017 (JD 389 million, representing (6.8%) of total
deposits as of 31 December 2018).

- Non-interest bearing deposits amounted to JD 1.5 billion, representing {26.5%) of total deposils as of 30
September 2017 (JD 1.75 billion, representing 31% of total deposits as of 31 December 2016).

- Restricted deposits amounted to JD 87.2 million, representing (1.7%) of total deposits as of 30 September 2017
{(JD 104.2 million, representing (1.85%) of total deposits as of 31 December 2016).

- Dormant accounts amounted to JD 272.9 million, representing (4.8%) of total deposits as of 30 September 2017
{JD 246.2 million, representing {3.9%) of total deposits as of 31 December 2018).
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13. INCOME TAX

The movement on the income tax provision is as follows:

30 September 31 December

2017 2016
JD JD
{(Unaudited) (Audited)
Balance beginning of the period / year 57,000,430 45,101,562
Income tax paid (57,506,908) (51,345,650)
Provision for income tax for the period / year 38,861,164 63,650,343
Foreign currency translation adjustments (74,529) (405,825)
Balance end of the periodfyear 38,280,156 57,000,430

Income tax in the interim consolidated income statement represents the following:

For the nine months ended
30 September 30 September

2017 2016
JD JD
(Unaudited) {Unaudited)
Current period provision for income tax 38,861,164 50,427,365
Deferred tax assets for the period (1,612,955) (7,167 ,480)
Amorization of deferred tax assets 2,440,977 1,298,139
Amortization of deferred tax liabilities {67,542) -
Total 39,621,644 44,558,024

The income tax on banks in Jordan is 35%, and the income tax in countries where the Bank has invested in
varies from (0%-35%).

The Bank has reached a final settlement for Jordan Branches with the Income and Sales Tax Deparliment up to
the end of the year 2014. The Bank has paid the income taxes for the years of 2015, 2016 and 2017,

Income tax for Palestine branches was paid up to the year 2016. The Bank has reached a final settlement with
the Income Tax Department for all years except for the year 20186.

Income tax for Internationat Bank for Trade and Finance /Syria was paid up to the year 2016,
Income tax for the Housing Bank for Trade & Finance /Algeria was paid up to the year 2016.
income tax for Jordan International Bank/ London was paid up to the year 2016.

income Tax for International Financial Center was paid up to the year 2016. And the company reached a final
settlement with the Income Tax Department for all years except for the year 2016.

Income Tax for specialized Leasing Co. was paid up to the year 2016, and the company reached a final
settlement with the Income Tax Department for alt years except 2016.

13-
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14. EARNINGS PER SHARE ATTRIBUTABLE TO THE SHAREHOLDERS OF THE BANK

For the three months ended For the nine months ended

30 September 30 September
2017 2016 2017 2016
JD JD JD JD

{Unaudited) {Unauctited)
Attributable to the Banks shareholders 29,359,572 33,690,637 90,177,858 97,595,523
Weighted average of number of shares * 315,000,000 315,000,000 315,000,000 315,000,000
Basic and diluted earnings per share
attributable to shareholders of the bank JD 0.093 JD 0,107 JD 0,286 JD 0,310

* The weighted average number of shares was calculated on the basic and diluted profit attributed to the
shareholders of the bank based on the authorized number of shares for the period 30 September 2017. The
figures for the comparalive period were recalculated according to the weighted average number of shares
after the increase in free shares dividend in accordance with The International Accounting Standards No.
(33).

15. CASH AND CASH EQUIVALENTS

For the Nine Months Ended

30 September 30 September
2017 2016
JB JD
(Unaudited)

Cash and balances with central banks maturing within 3 months 1,062,924,451 749,852,597
Add: Balances with banks and financial institutions maturing within

3 months 515,476,348 507,328,935

Less:Banks and financial institutions deposits maturing within 3
months {432,453, 542) {412,480,227)
1,145,947,257 844,701,305
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16. RELATED PARTIES TRANSACTIONS

These interim consolidated financial statements include the financial statements of the Bank and the

following subsidiaries:
Company’s capital

30 September 31 December

Company Name Ownership 2017 2016

% JD JD

{Unaudited} (Audited}

The Housing Bank for Trade and Finance / Algeria %85 98,134,058 98,134,068
International Bank for Trade and Finance / Syria 9%49.063 76,684,321 76,684,321
International Financial Center %775 5,000,000 6,000,000
Speciatized Leasing Co. %100 30,000,000 30,000,000
Jordan Real Estate Invesiment Co. %100 40,000 40,000
Jordan International Bank / London W75 72,403,280 72,403,280
International Financial Center / Syria %46.704 1,405,780 1,495,780

The International Bank for Trade and Finance — Syria owns 85% of the company [nternational Financial Centre — Syria and
the Bank's ownership is 5% of the company.

The Bank entered into transactions with major shareholders, Board of Directors, and executive management in the course of
its ordinary aclivities at commercial rates of interest and commissions. All facilities granted to retated parties are parforming

and no provisions have been taken.

Summary of related party transactions during the period:

Related Party Total
Major Board of Executive 30 September 31 December
Shareholders directors Management 2017 2018
JD JD JD JD JD
{Unaudited} {Audited}

Financial position [fems
Total deposits with related parties 51,314,886 - - 51,314,886 92,976,283
Total deposits from related parties 413,434,867 1,633,779 1,838,029 416,906,675 295,962,346
Loans and advances given to related
pariies - - 1,042,850 1,042,850 1,594,271

For the Nine Months Endead 30
September

2017 2016

JD JD
{Unaudited) {Unaudited)

Income statement items
interast and commissions income 653,332 4,151 30,038 687,571 626,002

Inferest and commissions expense 9,762,274 17,946 24,948 9,805,168 7,703,090
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Compensation of executive management:

For the Nine Months Ended 30

September
2017 2016
JD JD
{(Unaudifed) {(Unaudited)
Salaries, bonuses and other benefits 2,344,639 1,891,338
Salaries, bonuses and other benefits for
subsidiary companies 1,796,630 1,329,488

17. SEGMENT INFORMATION

Information on the Bank Activities:

For management purposes, the Bank is organized into four major business segments in accordance

with the reports sent to chief operating decision maker:

Retail Banking: Principally handling individual customers’ and small businesses' deposits and

providing loans, overdrafts, credit cards facilities and funds transfer.

Corporate Banking: Principally handling loans, other credit facilities, deposits and current accounts

for corporate and institutional customers.

Corporate Finance: Principally arranging structured finance and providing services relating to

privatizations, [PQO’s, mergers and acquisitions.

Treasury: Principally providing trading and treasury services and the management of the Bank’s

funds.
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The Bank’s business segments distributed as follows.

Total
Corporate 30 Soptember 30 September
Retall Banking Corporate Finance Treasury Others Eliminatlen 2017 2016
Jo N J0 Jo o Jo o Jo
{Unaudited) {Unaudited}
Gross Incoma 155,202,122 $11,306, 862 6,373,130 79,242,655 31,483,265 (55,162.428) 328,425,859 348,059,179
{Impairment) on direct credit facities (4,715,110} 1,389,508 {107.133) - - . 452,714} (8,594,087}
{Impairment) on bonds at amortized
cost - - - 164,325 . - 164,326 {B00,000)
Segmantresuits 63,102,200 65,482,696 1,207,002 11,249,245 10,844,291 - 142,692,435 163,315,462
Unatiocated expenses - - - - - - {10,858,242) (23.119,183)
Profit betore tax - - - - - - 132,044,183 145,185,279
Income Tax - . - - - - (33,621,644} {44,558,024}
Profit for the perfod - - - - - - 92412549 100,638,255
Tolal
Corporale I0September 31 Dacember
Retalf Banking Corporate Flnance Treasury Others Etimination 2017 2016
Jo 3 B Jo Jo Jo K Jo
{Unaudited) [Audited)
Sagment Assets 4,233,315,504 2573,771,313 100,634,719 3310452815 1,244,354,521 - 1h462,520.273 11,590,680,282
Efimination of assets betwaen
segments 12538,250, 101) - . (439,323,019) (717,213,762) - (3,695,765, 902) (3,611,193,794}
Unatocated assels - - - B - 39,550,493 4738707
Total Assots - - - . - - TED5 692,264 7,820,225,195
Segment Liabilitles 4,174,431,792 2573.771,313 97,655,623 3.186.%8.209 280206 353 - 10,387,051,833 £0,523.622,715
Elirination of fiablities beteeen
segments . 875,993,960 (31,593,523) (2,754,470,033} . . 13.662,069,571) {3,765,504,774)
Unakocated liabfties - - - - - - 1,983,170 2,056,712
Tolal Liabllitles - - . . - - 6.723,972,497 5,750,174 853
T 30 September 30 Seplember
2017 2018
J o
[Unaudited} {Unaudited)
Capilal expenditures 18,26053) 18,284,659
Depreciation and amostization 11,675,642 14,672,165
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18. CONTINGENT LIABILITIES AND COMMITMENTS

30 September 31 December
2017 2016
JD JD
{Unaudited) {Audited)

Letters of credit 548,357,078 526,932,099
Acceptances 64,562,322 74,730,105
Letters of guarantee:

- Payments 123,138,009 131,644,049

- Performance 135,202,379 135,504,853

- Others 387,454,533 409,454,589
frrevocable commitments to extend credit 407,352,131 589,307,067
Total 1,666,066,542 1,867,572,762

19. LEVELS OF THE FAIR VALUE

The following table analyzes the financial instruments recorded at fair value based the valuation method, which is defined at
different levels as follows:

Level 1: List prices (unadjusted) for identical assets or liabilities in active markets.

Level 2: Information other than included in the advertised price level 1, which is monitored for the asset or liability, either
directly (such as prices} or indirectly (ie. derived from the prices).

Level 3. Infermation on the asset or fiability is not based on those observed in the market (unobservable).

Level 1 Level 2 Level 3 Total
JD JD JD JD

30 September 2017 {unaudited)
Financial assets
Financial assels at fair value through other
comprehensive income - 1,982,763 - 1,982,763
Financial assets at fair value through P&L 4,276,823 17,081,232 - 21,358,055
Total 4,276,823 19,063,995 “ 23,340,818
31 December 2016 (audited)
Financial assets
Financial assets at fair value through other
comprehensive income - 580,524 - 580,524
Financial assets at fair value through P&L 5,031,310 16,926,409 - 21,957,719
Total 5,031,310 17,508,933 - 22,538,243

- 18-



THE HOUSING BANK FOR TRADE AND FINANCE
NOTES TO THE INTERIM CONSCLIDATED CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2017

20. LAWSUITS AGAINST THE BANK

Lawsuits raised against the Bank amounted to JD 35.81 million as of 30 September 2017 (JD
33.812 million as of 31 December 2016). These lawsuits are raised to prevent the Bank from
reclaiming amounts due and enforcing real estate mortgages. Provision recorded against lawsuits
amounted to JD 1,185,439 as of 30 September 2017 (JD 520,677 as of 31 December 2016). In
the opinion of management and the legal advisor, no material liabilities shall arise in excess of the
recorded provisions as a result of these tawsuits.

21.  COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to correspond with 30 September 2017
presentation.
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