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To: Jordan Securities Commission
Amman Stock Exchange

Subject: Quarterly Financial

Statements for the period
ended 30/09/2017

Attached the Quarterly Financial
Statements of Middle East Insurance Co
for the period ended at 30/09/2017.

Kindly accept our high
appreciation and respect
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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
To THe BOARD OF DIRECTORS OF MIDDLE EAST INSURANCE

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

We have reviewed the accompanying interim condensed financial statements of Middle East
insurance (a public shareholding Company) (‘the Company”) as of 30 September 2017, comprising
of the interim condensed statement of financial position as of 3C September 2017 and the related
interim condensed statement of income, interim condensed statement of comprehensive income,
interim condensed statement of changes in equity and interim condensed statement of cash flows
for the nine-month period then ended and explanatory notes. The Board of Directors is responsible
for the preparation and presentation of these interim condensed financial statements in accordance
with International Accounting Standard (34) Interim Financial Reporting (“1AS 347). Our responsibility
is to express a conclusion on these interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordarnce with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with International Accounting Standard 34.

Explanatory Paragraph

The interim condensed financial statements have been prepared for the purposes of the Jordan
Securities Commission and management and do not require the Jordanian Insurance Administration
approval.

Amman - Jordan + .
31 October 2017 M

A member fre ol Ererst & Young Gobal Lrmited
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MIDDLE EAST INSURANCE

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
As AT 30 SEPTEMBER 2017

Assets

Investments -

Deposits at banks 3
Financial assets at fair value through profit or loss 4
Financial assets at fair value through ather comprehensive

income 5
Investment properties )
Life policy holders loans

Total Investments

Other Assets

Cash on hand and at banks

Cheques under coliection

Accounts receivable, net 7
Reinsurance receivables, net 8
Deferred tax assets 12
Property and equipment, net

Intangible assets, net

Other assets

Total Assets

Liabilities and Equity
Technical reserves

Unearned premiums reserve, net
Outstanding claims reserve, net
Mathematical reserve, net

Other technical reserves

Total Technical Reserves

Other labllities -

Bank gverdraft 9
Accounts payable 10
Accrued expenses

Reinsurance payabies 1
End of service provision

Income tax provision 12
Deferred tax liabilities 12
Other Liabilities

Tota! Technical Reserves and other Liahilities

Shareholders’ Equity

Paid-in capital 13
Statutory reserve 14
Voluntary reserve 14
Fair value reserve 15
Retained earnings

Profit for the period

Total Shareholders’ Equity
Total Liabllities and Shareholders’ Equity

30 September 31 December
2017 2016
JD JD
(Unaudited) {Audited)
10,757,597 10,150,262
7,295,634 8,267,030
20,478,995 21,458,279
25,267,860 25,316,074
587 661 664,571
64,387 647 65,856,216
2,349,383 2,718,064
363,284 427 561
9,380,874 5,944,730
4,469,347 5,879,980
233,168 10,851
5,718,486 5,821,238
27,004 33,236
845,042 §92,323
88,275,126 87,383,200
8,601,756 §,359,953
14,727,834 13,642,495
4,776,652 5,067,698
250,000 250,000
28,348,242 27,320,146
582,373 -
2,007,338 1,092,750
201,303 65,591
7,807,105 7,134,119
279,733 243,807
319,610 1,728,685
446 542 643,988
7,700,290 6,970,241
47 69(,536 45,199,327
21,000,000 21,000,000
5,260,000 5,250,000
2,000,000 2,000,000
1,414,051 2,039,297
9,710,077 11,894,576
1,210,462 -
40,584,590 427,183,873
88,275,126 §7.383,200

The accompanying notes from 1 to 24 are an integral part of these interim condensed financlal
statements and should be read with them



MIDDLE EAST INSURANCE
PuBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF INCOME

FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

For the three months ended

For the nine months ended

Revenues -
Gross written premiums
Less: Reinsurance share

Net written premiums

Net change in unearned premiums reserve
Net change in mathematical reserve

Net Earned Premiums

Commissions income
Insurance pclicies issuance fees and other
underwriting income
Interest income
Net (loss) gain from financial assets and
investments 16
Other revenues (expenses), net

Totai revenues

Ciaims, Losses and Expenses

Paid claims

Maturity and surrender of insurance policies
Less: Recoveries

Less: Reinsurance share

Net Paid Claims ,

Net change in outstanding claims reserv
Aliocated employees' @xpenses

Allocated general and administrative expenses
Excess of loss premium

Policies acquisition costs

Other expenses related to underwriting accounts

Net Ciaims

Unallocated employee’ expenses

Depreciation and Amertization

Depreciation of investment properties
Unallocated general and administrative expanses
Interest expense

End of service provision

Foreign currencies re-evaiuation

Total expenses

(Loss) profit for the period before tax
Income tax benefit (expense} 12
{Loss) profit for the period

30 September 10 September

MNotes 2017 2016 2017 2016

JD JD JD JO
9,649,131 9,090,680 30,945 634 28,814,307
5110,877 4,769,373 17,087 797 15,530,507
4,538,254 4,321,307 13,857,837 13,283,800
(140,503) {206.,410) (231,803) {5651,739)
64,161 47123 291,046 (182,411}
4,466,912 4,162,020 13,917,080 12,549,654
680,337 550,335 1,564,878 1,406,862
241,892 227,872 801,814 678,561
101,798 71,108 291,795 173,165
(361,959) 61,407 514,810 5,929,662
37,109 (27 .460) 142,364 14,830
5,166,189 5,054,282 17,232,741 20,752,624
4,982,785 4,569,239 14832,532 23,966,465
135,235 95,153 440,917 331,858
660,278 674,356 1,990,616 1,017,995
1,263,285 1,167,096 4,052,003 14,040,588
3,204,457 2822040 9,030,740 8,339,740
700,878 744,714 1,085,339 780,739
717,033 634,174 2,233,788 2,032,804
336,37 261,514 1,011,897 906,559
106,537 50,210 217,532 175,969
413,017 350,763 1,316,912 1,119,115
55,430 18,486 88,254 72,996
5,533,723 4,882,801 14,984,462 13,427,922
133,117 118,792 419,085 387,372
63,803 80,537 188,397 182,585
88,448 90,290 269,450 270,395
44756 48,889 142,966 151,141
- 16,437 - 68,085
3,837 7,494 35,926 32,455
- 10,377 - 62,916
5,867,784 5,235,627 16,040,266 14,582,871
(701,595} (181,345} 1,192 475 6,169,753
208,186 {22,192) 17,087 (1,215.812)
{493,409) (203,537) 1,210,462 4,954,141

JO/ Fils JO/ Fils JO/ Fils JDV Fils

(0/023) (0/010) 0/058 07238

Basic and diluted (loss) earnings per share 17

The accompanying notes from 1 to 24 are an integrai part of these i
statements and should be read with them

nterim condensed financial




MIDDLE EAST INSURANCE

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED}

For the three manths ended For the nine months ended
30 September 30 September
2017 2016 2017 2016
Jo JD JD JD

(Loss) profit for the periad (493,409) (203,537) 1,210,462 4,954,141
Other comprehensive income items not to be

reclassified to profit or loss in subsequent pericds,

net of tax :
Change in fair value of financial assets at fair value

through cther comprehensive income (252,511} (235,802) (625,246) (1,942,219)
Net gain on sale of financial assets at fair value through

other comprehensive income - - 335,501 2,862,163
Total comprehensive income for the period {745,820) {439,339) 920,717 5,874,085

The accompanying notes from 1 to 24 are an integral part of these interim condensed
financial statements and should be read with them

e e




MIDDLE EAST INSURANCE
PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017 (UNAUDITED)

Paid-in Statutory Voluntary Fair value Retained Profit for
capital reserve reserve rEsBIVE earnings * the period Total
JD Jo JD Jo Jo JoO Jo

30 Septomber 2017 -
Balance a3 at 1 January 2017 21,000,000 5250000 2,000,000 2,039,207 11,694,576 - 42,183,873
Total comprehensive incame for the

periad - (625,248) 335,501 1,210,462 920,717
Daclared Dividends (nole 22) - - - - (2,520,000} - (2,520,000)
Balance as at 30 September 2017 21,000,000 5,250,000 2,000,000 1,414,051 9,710,077 1,210,462 40,584,580
40 September 2016 -
Balance as at 1 January 2016 21,000,000 4,674,757 1,200,000 3,773,347 6,773,785 - 37 421,689
Total comprehensive incame for the

period - - - (1,942,219} 2,962,163 4,954,141 5,874,085
Declared Dividends {note 22} - - {1,050,000) - {1.050,000)
Balance as at 30 September 2016 21000000 4674757 1,200,000 1831128 6685.948 4,954,141 42,345,974

* This item includes restricted unrealized gain with an amount of zero at 30 September
2017 (30 September 2016: JD 692,709) according to Jordan Securities Commission

instructions.

The accompanying notes from 1 to 24 are an integral part of these interim condensed
financial statements and should be read with them




MIDOLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

For the nine months ended

30 September
Notes 2017 2018
JD JDO
OPERATING ACTIVITIES
Profit for the period before tax 1,192,475 6,169,763
Ad]ustrnents for non-cash iterns
Depreciation and amortization 457,847 452,980
Net change in unearned premiums reserve 231,803 551,735
Net change in mathematical reserve (291,0486) 182,411
Net change in outstanding claims reserve 1,085,339 780,738
End of service provision 35,926 32,450
Net change in fair value of financial assets at fair value through
profit or loss 971,456 046,548
Gain from sale of investment properties - (5,462,826)
Gain from sale of property and equipment (22,500) -
interest expense - 68,085
Interest income (291,795) {(173,168)
Cash flows from operating activities before changes in
working capital 3,369,545 3,548,713
Cheques under collection 64,277 (133,215)
Accounts receivable, net (3,436,144)  (1,439,158)
Reinsurance receivables, net 1,410,633  (1,223,229)
Other assets (153,619} (97,903)
Accounts payable 914,588 66,197
Reinsurance payables 672,086 135,499
Accrued expenses and other liabilities 865,761 586,464
End of service provision paid - (7,328)
Net cash flows from operating activities before income tax
paid 3,708,027 1,426,043
Income tax paid (1,719,244)  (1,029,375)
Net cash flows from operating activities 1,888,783 396,668
Investing Activities
Proceeds from sale of property and equipment 22,500 -
Proceeds from sale of investment property - 6,424,512
Procesds from sale of financial assets at fair value through other
comprehensive income 598,041 4 526,897
Purchase of investment property 8 (221,236) (178,621)
Life polices holders ioans 76,910 2,264
Purchase of property and equipment (79,412) (7,813)
Purchase of intangible assets - (41,545)
interest received 291,795 173,165
Net cash flows from investing activities 688,098 10,895,859
Financing Activities
Loans _ - (4,992,369)
Dividends paid (2,520,000)  (1,050,000)
interest paid - (68,085)
Net cash flows used in financing activities (2,520,000) (6,110,454)
Net increase in cash and cash equivalent 167,381 5,185,073
Cash and cash equivalent, at the beginning of the period 12,542,226 5,529,868
Cash and cash equivalent, at the end of the period 18 12,609,607 10,714,939

The accompanying notes from 1 to 24 are an integral part of these interim condensed
financial statements and should be read with them
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MIDDLE EAST INSURANCE
PUBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDER WRITING REVENUES FOR THE LIFE INSURANCE

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2047 (UNAUDITED)

Written premiums -

Direct insurance

Reinsurance inward business
Total premiums

Less.
Local reinsurance share
Foreign reinsurance share

Net Written premiums

Add:
Mathematical reserve at the beginning of the period
Less: Reinsurance share

Net mathematical reserve

Less:
Mathematical reserve at the end of the period
Less: Reinsurance share

Net mathematical reserve
Net Change in mathematical reserve

Net earned revenues from the written premiums

Life
30 September 30 Septerber
2017 2016
JD JD

2,513,183 2,093,060

1,088,519 1,057,725
3,601,702 3,150,785
1,066,460 1,036,567
1,671,335 1,231,810

863,907 882,408

5,383,236 5,001,922
315,538 277,631

5,067,698 4,724,291

5,160,328 5,227,163
383,676 320,451

4,776,652 4,906,702

291,046 (182,411)

1,154,953 £99,897
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MIDDLE EAST INSURANCE

PUBLIC SHAREHOLDING COMPANY

STATEMENT OF CLAIMS COST FOR THE LIFE INSURANCE

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

Life
30 September 30 September
2017 2015
JD JD

Paid claims 1,023,849 1,142,015
Maturity and Surrender of Policies 440,917 331,858
Less: Foreign reinsurance share 822 871 894,744
Net Paid Claims 641,995 574,129
Add:
Outstanding Claims Reserve at the end of the peried 1,285,312 800,818
less: Reinsurance share 1,057,996 660,967
Net Outstanding Claims Reserve at the end of the period 227,316 138,851
Less:
Outstanding Claims Reserve at the beginning of the period 818,406 858,038
Less: Reinsurance share 675,038 771,365
Net Qutstanding Claims Reserve at the beginning of the period 143,368 186,673
Net Claims Cost 725,943 527,307




MIDDLE EAST INSURANCE

PUBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDERWRITING PROFITS FOR THE LIFE INSURANCE
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED}

Life
30 September 30 September
2017 2018
JD JD
; Net earned revenue from written premiums 1,154,853 699,997
: Less:
Nat claims cost 725,943 527,307
Add:
insurance policies issuance fees 41,229 34,651
Investment income related to underwriting accounts 421,310 413,716
Other Income 3,021 4614
Total revenue 894 570 625,671
Less:
Policy acquisition cost 76,304 59,901
General and administrative expenses related to
underwriting accounts 314,467 286,286
Other expenses related to underwriting accounts 88,254 72,996
Total Expenses 479,025 419,183
Underwriting profit 415,545 206,488
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4 MIDDLE EAST INSURANCE

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2017

{1) GENERAL

Middle East Insurance Company was established on 28 Juns 1962 and registered as a Jordanian
public limited shareholding Company under No. {9). The Company increased its authorized and
paid in capital through the years to become 21 /000,000 shares at par value of JD 1 each. The last
adjustment on capital took place during 2011.

The Company is engaged in insurance business against accidents, fire, marine, transportation,
vehicle insurance, public liability, aviation, medical insurance and life insurance.

The interim condensed financial statements were approved for issuance by the Company's board
of directors in its meeting No. {8) held on 16 October 2017.

{2) BASIS OF PREPARATION

The interim condensed financial statements for the nine-month period ended 30 September 2017
were prepared in accordance with International Accounting Standard (34) interim Financial
Reporting.

The Jordanian Dinar is the functional and reporting currency of the financial statements.

The financial statements have been prepared on historical cost convention, except for financial
assets at fair value through profit or loss and financial assets at fair value through other
comprehensive income that have been measured at fair value at the financial statement date.

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with International Financial Reporting
Standards, and should be read in conjunction with the Company’s annual financial statements as
of 31 December 2016. In addition, results for the nine-month period ended 30 September 2017 do
not necessarily indicate to the results that may be expected for the financial year ending 31
December 2017.

Changes in accounting policies

The accounting policies adopted in the preparation of the interim condensed financial statements
are consistent with those followed in the preparation of the Company's annual consolidated
financial statements for the year ended 31 December 2018, except for the adoption of new
amendments effective as of 1 January 2017.

Amendments to 1AS (7) Statement of Cash Flows: Disclosure Initiative
Limited amendments which require entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses}. However, the adoption of these amendments
have no impact on the Company's interim condensed financial statements.

Amendments to 1AS (12} Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions on the reversal of that deductible
temporary difference and some other limited amendments, the adoption of these amendments
have no impact an the Company’s interim candensed financial statements.

-7-




Business Segment

The business segment represents a set of assets and operations that jointly provide products and
service subject to risks and returns different from those of other business sector which is measured
pased on the reperts used by the chief operating decision maker.

{3) DEPOSITS AT BANKS

This item represents the following:
31 December

30 September 2017 2016
Deposits Deposits matures  Deposits matures
matures within ~ betwean 1 month after 3 months
one month - 3 months - 1 Year Total Total
JD JD JD JD JD
{Unauditad) (Audited)
Inside Jordan 10,399,216 309,631 48,750 10,757,597 10,150,262

The annual interest rate on the deposits in Jordanian Dinar ranged between 2% to 5% and cn the
deposit in US Dellar and GBP ranged between 0.25% to 1% during the period ended 30
September 2017.

Restricted balances which represent pledged deposits in favor of the General Manager of the
Insurance Administration amounted to JD 325,000 as of 30 September 2017 and 31 December
2016 deposited in the following banks:

30 September 31 December

2017 2016
JD JD
(Unaudited) (Audited)

Jordan Ahli Bank 276,250 276,250
The Housing Bank for Trade and Finance 16,250 16,250
Cities and Villages Development Bank 16,250 16,250
Safwa Islamic Bank ( Formerly Jordan Dubai Islamic}) 16,250 16,250
325,000 325,000




{4) FINANGIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

This item consists of the following:
30 September

31 December

2017 2016
JD JD
{Unaudited) {Audited)

Inside Jordan
Quoted shares 5,207,782 6,031,115
Outside Jordan
Quoted shares 2,087,752 2,235,915
Total 7,295,634 8,267,030
(5} FINANGIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

This item consists of the following:

30 September 31 December
2017 2016
JO JO
{Unaudited) {Audited)
inside Jordan
Quoted shares 12,013,242 12,129,120
Unguoted shares 2,516,635 3,094,605
Total 14,529 877 15,223,725
Qutside Jordan
Quoted shares 4,843,169 5,128,605
Unguoted shares 1,105,949 1,105,849
Total 5,849,118 6,234,654
20,478,995 21,458,279

The financial assets at fair value through other comprehensive income include unguoted shares
amounted to JD 3,622,584 as at 30 September 2017 and JO 4,200,554 as at 31 December 2016
which shown at fair value estimated by the Company's management which approximate the book
value at the date of preparation of these interim condensed financial statements .



(6) _ INVESTMENT PROPERTIES

This item consists of the following:

30 September 2017 (Unaudited) -
Cost -

Balance at the beginning of the period
Additions

Ralance at the end of the period

Accumulated depreciation -
Balance at the beginning of the pefiod
Depreciation for the period

Batance at the end of the period
Net investment properties at the end of the period

31 December 2016 {Audited} -
Cost -

Balance at the beginning of the year
Additions

Disposals

Balance at the end of the year

Accumulated depreciation -
Balance at the beginning of the year
Depreciation for the year

Balance at the end of the year

Net investment properties at the end of the year

Lands Buildings” Total
JD JD JD

12,979,203 14,187,351 27,166,554
103 221,133 221,238
12,979,308 14,408,484 27,387,790
- 1,850,480 1,850,480
- 269,450 269,450
- 2,119,930 2,119,930
12,979,306 12,288,554 25,267,860
14,330,603 13,806,877 28,237,480
2,726 280,474 283,200
(1,354,126) - (1,354,126)
12,979,203 14,187,381 27,166,554
- 1,488,914 1,488,914
- 361,566 361,566
- 1.850,480 1,850,480
12,979,203 12,336,871 25,316,074

*  The depreciation of the investment properties for the period ended at 30 September 2017 was
JD 269,450 (30 September 2016: JD 270,395).

The fair value of investment properties has b

December 2015 at JD 37,345,893,

een determined by real estate experts as of 31

-10 -
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(7} ACCOUNTS RECEIVABLE, NET

This item consists of the following.

Policy holders receivables
Agents receivables
Brokers receivables
Employee receivables
Other

Less: Provision for doubtful debts

{8) REINSURANCE RECEIVABLES, NET

This item consists of the following:

Local insurance Companies
Foreign reinsurance Companies

Less: Provision for doubtful debt for reinsurance receivables
Net reinsurance receivables

(9) BANK OVER DRAFT

This item consists of the following:

Jordan Kuwait Bank

ceiling of JO 2,000,000.

interest rate of 8.5%.

-1 -

30 September 31 December

2017 2016
Jo JD
(Unaudited) (Audited)
6,985,879 4,275,009
947 816 692,986
906,582 801,491
138,000 113,730
911,257 658,154
9,977,514 8,541,370
596,640 596,640
9,380,874 5,944,730
30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
1,352,518 1,235,792
3,427,653 4,955,005
4,780,171 6,190,804
310,824 310,824
4,469,347 5,879,980
30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
582,373 -
582,373 -

This amount represents utilized balance from banks overdraft granted by Jordan Kuwait Bank with

The credit facilities were granted by Jordan Kuwait Bank against the Company’s guarantee with
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(10) ACCOUNTS PAYABLE

This item consists of the following:
30 September 31 December
2017 2018
JD JD
(Unaudited) {Audited)

Agents payables 110,540 100,467
Employee payables 9,348 591
Brokers payable 165,640 102,167
Other * 1,721,810 889,625

2,007,338 1,092,750

*  This amount represents garage and vehicles’ spare parts payables, in addition to hospitals and
pharmacies.

(11}  REINSURER PAYABLES

The item consists of the following:
30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Local insurance Companies 482 471 472 464
Foreign reinsurance Companies 7,324,834 6,661,655

7,807,105 7,134,119

-12 -




12} INCOME TAX

A- Income tax provision

The movement on the income tax provision is as follows:
30 September 31 December
2017 2016
JD JD
{(Unaudited) (Audited)

Balance at beginning of the period/ year 1,728,685 284,853
Income tax paid (1,719,244)  (1,035,939)
Income tax expense for the period/ year 204,221 1,544,351
Tax effect for the sale of financial asset at fair value through

other comprehensive income 105,948 935,420
Balance at the end of the period/ year 319,610 1,728,685

The income tax expense appearing in the interim statemnent of income represents the following:

30 September 30 September

2017 2016
JD JD
(Unaudited) (Unaudited)
Income tax for the period 204,221 1,442,784
Amortization for deferred tax liabilities - (221,642)
Recognized deferred tax assets (222,208} (5,530)

{17,987) 1,215,612

A summary of the reconciliation between accounting profit and taxable profit is as follows:

30 September 30 September

2017 2016
JD Jo
(Unaudited) (Unaudited)

Accounting profit 1,192,475 6,169,753
Non taxable income (2,920,489) (2,845,749)
Non deductible expenses 2,578,935 2,687,595
Taxable profit 850,921 6,011,599
Income tax expense 204,221 1,442,783
Effective income tax rate 17% 23%

-13-




Income tax

Final settiement between the Company and Income and Sales Tax Department was reached up to

31 December 2014.

Income tax return was submitted and paid for the years 2015 and 2016 and it is still not reviewed
by Income and Sales Tax Department up to the date of these interim condensed financial

statements.

Sales tax

Final settlement between the Company and income and Sales Tax Department was reached up to

31 December 2014.

B- Deferred tax assets/ liabilities
This item consists of the following:

31 December

30 September 2017 2016
Balance at Balance at
the beginning Amounts Amcunts the ending of Deferred Deferred
of the period released  added the period Tax Tax
JD JD Jo JO JD Jo
A. Deferred tax assets: (Unaudited)  {Audited)
Unrealized loss from financial asset at
fair value through profit or loss 45,8631 925,865 971,496 233,159 10,951
45,631 - 925,865 971,498 233,159 10,851
B. Deferred tax llabllitles:
Unrealized ioss from financial agset at
fair vaiue through other
comprehensive income 2.683,285 (28) (B22,665) 1,860,582 446,542 643,968
2,683,285 (28) (B22,685) 1,860,592 446 542 643,988
Movement on deferred tax asset and liabilities consists of the follows:
Liabilities Assets
30 September 31 December 30 September 31 December
2017 2016 2017 2016
JD JD JD JO
(Unaudited) {Audited) (Unaudited) {(Audited)
Balance at the begimning of the
period/ year 643,988 1,413,224 10,951 -
Additions - - 222,208 10,951
Releases (197,446) (769,236) - -
Balance at the ending of the period/
year 446,542 643,988 233,159 10,951
-14 -
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(13) PAID-IN CAPITAL

A authorized and paid-in capital amounted to JD 21,000,000 divided into 21,000,000 share, the par

value of each is JD 1.

(14) LEGAL RESERVES

The Company did not deduct the legal reserves and fees in accordance with the provisions of the

Companies Law, as this is an interim financial statements.

{15) FAIR VALUE RESERVE

The movement on this item is as follows:

30 September 31 December
2017 2016
JD JO
(Unaudited) (Audited)
Beginning balance for the period/ year 2,039,297 3,773,347
Changes during the peried/year (822,692) (2,281,645)
Deferred tax fiability 197,446 547 595
Ending balance for the period/ year 1,414,051 2,039,297

(16) NET GAIN {LOsSS) FROM FINANCIAL ASSETS AND INVESTMENTS

This item consists of the following:

30 September 30 September
2017 2016
JD JD
{(Unaudited) (Unaudited)
Cash dividends received (financial assets at fair value
through profit or loss) 518,053 509,765
Cash dividends received (financial assets at fair value
through other comprehensive income) 1,065,826 1,086,370
Net change in fair value of financial assets at fair value
through profit or loss (Shares) (871,496) (946,546)
Gain from sale of investment property - 5,462,826
Investment building expenses (2686,699) {(350,978)
Net rent revenue 169,126 168,115
Total 514,810 5,929,562
Less: transfers to underwriting accounts - Life Department 304,378 348,773
120,432 5,580,779

-15 -
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(17) _ BASIC AND DILUTED (L0SS) EARNINGS PER SHARE

The earning per share is calculated by dividing the profit for the period by the weighted average

number of shares during the period, as follows:

For the three months ended

For the nine months ended

30 September 30 September
2017 2018 2017 2016
JD JD JD JD

(Unaudited)  (Unaudited)

(Unaudited) {Unaudited)

(Loss) profit for the period/ {JD) (482,458) (203,537) 1,221,413 4,954,141

Weighted average number of

shares/ share 21,000,000 21,000,000 21,000,000 21,000,000
JDf Fils JD/ Fils JD/ Fils JD/ Fils

Basic and diluted {loss) earnings

per share from the period profit {0/023) (0/010) /058 0/236

The basic earnings per share is equal to the diluted earnings per share for the period profit.

(18) CasH AND CASH EQUIVALENT

The cash and cash equivalents within the statement of cash flows represent the following:

30 September 30 September

2017 2016

JD JD

(Unaudited) (Unaudited)

Cash on hand and at banks
Add: deposits at banks mature within three months
Less: Bank overdraft

Less: deposit pledged in favor of general manager of
insurance Administration {(Note 3}

2,849,283 2,436,322
10,757,597 8.603,617
582,373 -

325,000 325,000

Net Cash and cash equivalent

12,699,607 10,714,939
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(19) _ RELATED PARTY TRANSACTIONS

During the year, the Company entered into transactions with major shareholders, board rne;mbers
and directors in the Company within the normal activities of the company. All debts provided to
related parties are considered performing and no provision has been taken.

Prices polices and terms of the transactions with related parties are approved by the Company's
management.

The following represent summary of related parties’ transactions:

Related party Total
Board of
directors Executive 30 September 31 December
members  management 2017 2016
JD JD JD JD
(Unaudited) (Audited)
Statement of financial position items
Accounts receivable 3,056 88,706 91,762 72,273
Reported claim and accounts payable 14,885 5,698 20,583 12,109
30 September 30 September
2017 2016
JD JD
(Ungudited) (Unaudited)
Statement of income items
Written premium 8,833 4175 13,008 14,544
Claims 710 3,686 4,396 1,983

The following represent benefits summary (salaries and remunerations) for executive management;

30 September 30 September

2017 2016
JD JD
{Unaudited) {Unaudited)
Salaries and remunerations 242131 382,048
Others 1,500 2,044
943,631 884,090

(20} LAWSUITS AGAINST THE COMPANY

The Company is a defendant in a number of law suits, the management and its lega! advisor
believe that the lawsuit provision recorded of JD 4,864,609 is sufficient to meet obligations that
may arise from the lawsuits.

-17 -
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{21) CONTINGENT LIABILITIES

As at the date of these interim financial statement, the Company has contingent liabilities
represented in letter of guarantees amounted to JD 1,194,418 (31 December 2016: JD 1,483,418).

(22) _PAID DIVIDENDS

The General Assembly of shareholders decided in its ordinary meeting held on 24 April 2017 to
distribute cash dividends amounted to JD 2,520,000 equivalent to 12% of paid-in capital. Also, The
General assembly in its ordinary meeting of shareholders on 25 April 2016 decided to distribute
cash dividends amounted to JO 1,050,000 equivalent to 5% of paid-in capital. .

(23)  FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial assets comprise of financial assets and financial liabilities.

Financial assets consist of cash and bank balances, accounts receivable, financial assets at fair
value through other comprehensive income, financial assets at fair value through P&L and some
other current assets. Financial liabilities consist of accounts payable, Bank overdraft and some
other current liabilities The Company uses the following methods and alternatives of valuating and
presenting the fair value of financial instruments:

- Level 1 - Quoted {unadjusted) market prices in active markets for identical assets or liabilities.

_  Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

_  Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

The fair values of financial instruments are not materially different from their book's value.

Level 1 Level 2 Level 3 Total

30 September 2017 (Unaudited) - JO JD J4D JD
Financial assets
Financial assets at fair value through

profit or loss 7,295,534 - - 7,205,634
Financial assets at fair value through

other comprehensive income 16,856,411 - 3,622,684 20,478,992

24,151,954 - 3622584 27,774,529
- 18-




Level 1 Level 2 Level 3 Total
31 December 2016 (Audited) - JD JD
Financial assets
Financial assets at fair value through
profit or loss 8,267,030 - - 8,267,030
Financial assets at fair vailue through
other comprehensive income 17,257,725 - 4,200,654 21,458,279
25,524,755 - 4,200,554 29,725,309
{24) STATEMENT OF FINANCIAL POSITION FOR LIFE
30 September 31 December
2017 2016
JO JD
{Unaudited) {Audited)
Assets
Bank deposits 450,508 595,479
Financial assets at fair value through other comprehensive
income 5,641,677 5,767,950
nvestment properties 396,000 396,000
Life policy holders loans 587,661 664,571
Total Investments 7,075,746 7,424 000
Cash on hand and at banks 992,231 428,698
Account receivable, net 3,564,973 2,053,401
Reinsurance receivable 107,060 54,781
Cheques under collection 363,284 427,561
Property and equipment, net 8,203 7.909
Other assets 474 511 300,649
Total assets 12,586,008 10,786,999
Liabilities and head office rights
Technical reserves
QOutstanding claim reserve, net 227,316 143,368
Mathematical reserve, net 4,776,652 5,067,698
Other technical reserves 50,000 50,000
Total technical reserves 5,053,968 5,261,066
Accounts payable 361,212 126,954
Accrued expenses 5,672 5,540
Reinsurance payable 725,553 308,609
Income tax provision 30,439 18,761
Deferred tax liabilities 378,821 409,151
Other liabilities 1,993,432 1,544,046
Total Liabilities 3,495,129 2,413,061
Cumulative change in fair value reserve 1,199,601 1,295,644
Head office current account 2,837,310 1,817,228
Total liabilities 12,586,008 10,786,999
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