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To the Chairman and Members of the Board of Directors
United Insurance Company
(A Public Shareholding Limited Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim statement of financial position
of United Insurance Company (A Public Shareholding Limited Company) as of
September 30, 2017 and the refated condensed interim statements of income and
comprehensive income changes in Shareholders’ equity, and cash flows for the nine-
month period then ended, and a summary of significant accounting policies and other
explanatory information. Management is responsible for the preparation and fair
presentation of these condensed interim financial statements in accordance with
International Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is

to express a conclusion on these condensed interim financial statements based on our
review,

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed intertm financial
informatian consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing, and consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Base for Qualified Conclusion

As stated in notes (9 and 21) to the condensed interim financial statements, due from
related parties balance is of JD 2,361,143, This balance includes an amount of JD
989,841, represents balance whose due age exceeds 365 days. Moreover, a provision of
JD 387,171 was booked in this regard as of September 30, 2017. However, we have not
been provided with a study concerning the recoverable amount of these balances and
whether additional provisions as of September 30, 2017 should be booked. Neither
could we verify this matter through adopting alternative review procedures.

Qualified Conclusion

Based on our review, and except for the effect of the matter dascribed in the base for
gualified conclusion, nothing has came to our attention that the accompanying
condensed interim financial statements for United Insurance Company are nat prepared

in accordance with International Accounting Standard No. (34) related to Interim
Financial Reporting.

Explanatory Paragraphs

The Company’s fiscal year ends on December 31 of each year. However, the condensed
interim financial statements have been prepared for management purposes and for the
Jordan Securities Commission and Companies Controller Department requirements only.

Other Matter

The accompanying condensed interim financial statements are a translation of the
statutory condensed interim financial statements which are in the Arabic language
and to which reference should be made.

Amman - Jordan
October 31, 2017
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NITED INSURANCE COMPANY

UNITED INSURANCE COTIFrARL

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

falhililnlh SN ob e o

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

September 30, 2017 December 31,
Reviewed not) 716 (Audited)

ASSETS Note (Audited j
Investments: o D ;
Deposits at banks 8,650,684 10,580,976 .
Financial assets at fair value through profit or loss 5 289,223 395,750
Financial assets at fair value through other comprehensive income 6 5,794,300 5,189,554 x
Financial assets at amortized cost 1 1
Investment property - net 7 4,176,643 4,231,687 \
18,910,851 20,397,968
Cash on hand and at banks 1,296,690 1,117,064
Cheques under collection 8 1,635,469 2,119,591
Accounts receivable - net 9 8,807,311 6,045,073
Re-insurance and lecal insurance companies’ accounts receivable - net 10 926,505 1,311,396 i
Deferred tax assets 16 319,760 313,847 ;
property and equipment - net 11 5,631,204 5,823,388
Intangible assets - net 12 118,694 18,378
Other assets 720,566 619,791
19,456,199 17,368,528
TOTAL ASSETS 38,367,050 37,766,496 ‘
LIABILITIES
Unearned premiums reserve - net 7,415,708 7,548,092
Claims provision - net 11,236,040 10,551,115
Mathematical reserve - net 67,012 57,538
Total Insurance Contracts Liabilities 18,718,760 18,156,745
Bank overdraft 13 195,236 -
Accounts payable 1,611,769 2,592,185
re-insurance and local insurance companies' accounts payable 14 3,067,035 2,381,642
Varinus provisions 15 371,409 139,944
Provision for income tax 16/a 216,786 361,520
Deferred tax liabilities 86,933 159,643
Other liahilities 355,407 301,488
TOTAL LIABILITIES 24,623,335 24,093,167

SHAREHOLDERS' EQUATY

Authorized and paid-up capital 1 8,000,000 8,000,000
Issuance premium 41,507 41,507
Statutory reserve 2,000,000 2,000,000
Voluntary reserve - 164,472
Financial assets valuation reserve - net 17 87,236 415,619
Retained earnings 2,713,261 3,051,731
income for the period 901,711 -

Total Shareholders' Equity 13,743,715 13,673,329

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 38,367,050 37,766,496

Chairman of the Board of Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW' REPORT.
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UNITED INSURANCE COMPANYAN
{A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF INCOME
(REVIEWED NOT AUDITED) i
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Revenue:
Grass written premiums
Less: Re-insurers' share
Net Written Premiums
Net change in unearned premiums reserve
Net change in mathematical reserve
Net Written Premiums accrued
Commissions' revenues
Insurance palicies issuance fees
Interest revenue
Net gain from financlal assets and investments
Other revenues

Total Revenue

Claims, Losseg and Expenses:
Paid claims
Less: Claims Recaoveries

Re-insurers' share

Net paid claims

Net change in claims reserve
Allgcated employees’ expenses
Allocated general and administrative expenses
Excess of loss premiums
Policies acquisition cost
Other expenses related to underwriting

Met Claims Costs

Unallocated employees’ expenses

Depreciation and amortization

Unallocated general and administrative expenses
Provisian (released from provision} of other liabilities
Impairment in receivables

Total Expenses

Income for the Period before Tax
Income tax expense
Income for the Periad

Earnings per Share for the period (basic and diluted)

Chairman of the Board of Directors

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART O

FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW' REPORT.

For the Three Months

Ended September 30,

Far the Nine Months

Ended September 30,

Nate 2017 2016 2017 2016
E5) D i) i)
7,327,539 6,908,179 17,720,882 18,916,437
2,577,894 1,787,367 6,196,916 5,706,142
4,749,645 5,120,812 11,523,966 13,210,295
{637,910) {1,238,694) 132,384 (1,620,505)
. - (9,474) 98,196
4,111,735 32,882,118 11,646,876 11,687,986
171,130 104,298 464,656 321,720
187,261 154,238 556,656 566,621
140,518 85,752 345,605 265,983
18 17,682 148,442 464,210 847,503
19,318 (3,713)_ 21,768 54,489
4,647,645 4,395,135 13,499,771 13,744,702
3,475,021 3,451,443 11,033,622 10,787,703
121,894 139,136 368,535 374,051
498,023 §54,543 1,864,542 2,056,227
2,855,104 2,657,764 8,800,145 8,357,425
660,562 §07,755 684,925 343,474
114,047 94,119 333,437 338,457
{178,989) 91,438 321,800 323,315
31,200 33,210 93,400 47,420
170,779 186,587 574,933 641,067
452,277 235,362 664,886 906,318
4,104,980 3,906,235 11,473,526 11,007,476
23,555 22,859 83,359 84,614
7,11,12 94,078 85,999 276,730 255,548
25,603 23,530 80,450 80,829
- - 350,000 (215,770)
9 319 49,723 24,638 250,096
143,555 182,111 815,177 455,317
399,110 306,789 1,211,068 2,281,909
16/b (101,250) (78,918) (309,357) (701,059}
297,860 227,871 901,711 1,580,850
19 0/037 07028 0/113 0/198

Geperal Manager

F THESE CONDENSED INTERIM
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UNITED INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY}
AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
(REVIEWED NOT AUDITED)

For the Three Months

Ended September 30,

for the Nine Manths

Ended September 30,

2017 2016 2017 2016
hla) o JD ij0]
Income for the period 297,860 227,871 9p1,711 1,580,850
Cther comprehensive income iterns:
Change in the valuation reserve of financial assets - net (120,988) {35,943) (230,244) {109,440)
Gain from sale of financial assets at fair value through comprehensive income - - 1,548 -
Total Comprehensive Income for the Period 176,872 191,928 673,015 1,471,410

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW' REPORT.
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CASH FLOWS FROM QPERATING ACTIVITIES:
Income for the period befare tax
Adyustments:
Depreciation and amaortization
Provision far doubtful debts - net
Released fram / (provisicn) for other liahilities
Various provisions
Change in the fair valye financial assets at fair value through prafit or loss
Interest revenue
Unearned premiums reserve - net
Claims provision - nel
Mathematical reserve - net
[Gain) an sale of investment property
(Gain) on sele of property and equipment
Cash Flows from Qperating Activities befgre Changes in Working Capital items
Decrease in cheques under collection
{Increas#) in accounts recejvable
Decrease in fe-insurance and jacal insurance companies’ accounts receivable
Decrease (increase) in other assets
{Decrease) in accounts payahle
Increase in re-insyrance and |ocal insurance companies’ accounts payable
Increase (decrease) in other liabilities
Intrease in deferred cheques
Net Cash Flgws from Operating Activities before Provisions and Tax Paid
Income tax paid
Pald provisions

Net Cash Flows {used in) from Qperating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Decrease in depasits at banks
{purchase of) property and equipment
{purchase of) intangible assets
Praceeds from the sale of investment property
Proceeds from the sale of property and equipment
{Increase) in investment property
{purchase} financial assets by fair valpe throygh ather comprehensive income statement
Interset received
Sales of financial assets by fair vaiue through income statement

Net Cash Flows from Investment Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Increases in banks overdraft
Dividends distributed to shareholders
Nel Cash Flows (used i) Financing Activities
Net [ncrease (Decrease) in Cash
Cash and cash equivalents - beginning of the period

Cash and Cash Equivalents - End of the Periad

THE ACCOMPANYING NOGTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM

Mote

9,10

15
18

16
15

11
12

20

For the Nine Months Periad

Ended September 30,

2017 2016
I D
1,211,068 2,281,909
276,730 255,548
24,638 250,096
- (215,770)
450,694 112,720
42,264 490
(345,605) (265,983)
{132,383) 1,620,505
684,925 343,474
9,474 {98,196)
- (359,982)
(5,641) {3,854}
2,216,164 3,920,957
484,122 520,171

(2,797,087} {3.766,597)

423,695 103,260
96,596 {241,476)
{980,416) [340.812)

685,393 107,739
53,919 (80,390}

- 893,107

162,386 1,115,959
{442,770) (788,888)

(219,229) (220,327}

(479,615) 106,744
3,369,907 143,374
{35,854} (70,449)
(121,500) {12,848)
- 429,790
- 12,988
- {59,033)
(637,002) {20,930}
145,605 254,341
60,780 -

2,781,938 677,233

195,236 90,775

(800,000} _ (1,186,850)
(604,764)  (1,006,075)

1,697,557 (312,098)
1,324,567 1,370,269
3,022,124 1,056,171

FINANCTAL STATEMENTS AND S5HOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW" REPORT.
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UNITED INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN ~ JORDAN
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED}

1. General

a.

United Insurance Company was established in 1972 and registered as a
Jordanian Public Shareholding Limited Company under Number (74) according
to the Companies Law and its amendments. Moreover, United Insurance
Company was merged with Egyptian QOrient Insurance Company and New
India Insurance Company in Jordan. The merger took effect from the
beginning of 1988 and the Company resulting from the merger (United
Insurance Company) has become the general success of the Company. In
addition, more capital adjustments were made, the last of which was during
the year 2008, so that authorized and paid-up capital became 1D 8 million,
divided into 8 million shares at a par value of JD 1 each.

The Company’s address is P.O. Box 7521, Building No. (188), Zahran Street -
11118 Amman, Jordan.

The Company's objective is conducting all types of insurance, including life
insurance.

The accompanying condensed interim financial statements were approved by
the Board of Directors in their meeting held on 26 October 2017.

Accounting Policies

Basis_of preparation of the Condensed Interim Financial Statements

The condensed interim financial statements have been prepared in accordance
with Internationa! Accounting Standard (IAS) 34 "Interim Financial Reporting”,
and in accordance to the local laws and regulations in force, as well as the
form prescribed by the Insurance Commission.

The financial statements have been prepared according to the historical cost
convention except for the financial assets and liabilities that appear at fair
value at the date of the condensed interim financial statements.

The Jordanian Dinar is the functional and reporting currency of the condensed
interim financial statements.

The condensed interim financial statements do not include all the information
and disclosures required for the annual financial statements as of December
31, 2016. In addition, the results of the Company’s operations for the nine
months ended September 30, 2017 do not necessarily represent an indication
of the expected results for the year ending December 31, 2017.

The Company did not deduct any statutory reserves for the profit of the nine
months ended September 30, 2017 in accordance with the Companies Laws
and the Regulations issued, as these financial statements are interim
statements and the deductions made at the end of the fiscal year.

The accounting policies adopted in the preparation of the condensed interim
financial statements are consistent with those applied in the year ended
December 31, 2016 except for the following:

. Annual Improvements to IFRS Standards 2014 - 2016 Cycle amending
IFRS (12).
. Amendments to IAS 12 Income Taxes relating to the recognition of
deferred tax assets for unrealized losses.
- 7 -
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. Amendments to IAS 7 Statement of Cash Flows to provide disclosures
that enable users of financial statements to evaluate changes in

liabilities arising from financing activities.

The adoption of the above new standards had no impact on the amounts reported
and disclosures made in the condensed interim financial statements.

3. Use of Estimates
Preparation of the condensed interim financial statements and application of
the accounting policies require the Company's management to perform
estimates and judgments that affect the amounts of the financial assets and
liabilities, and disclosures relating to contingent liabilities. These estimates
and judgments also affect revenues, expenses, provisions and changes in the
fair value shown within comprehensive income and shareholders’ equity. In
particular, management is required to issue significant judgments to assess
future cash flows and their timing. The aforementioned estimates are based
on several assumptions and factors with varying degrees of estimation and
uncertainty. Moreover, the actual results may differ from the estimates due to
changes resuiting from the circumstances and conditions of those estimates in

the future.

Management believes that the estimates adopted in the condensed interim
financia! statements are reasonable and are consistent with the estimates

adopted in the financial statements for the year ended December 31, 2016.

4. Deposits at Banks
During the period ended September 30, 2017, interest rates on depaosits in

Jordanian Dinar ranged from 3.8% to 6% (3% to 4% for the period ended

September 30, 2016).

Moreover, depaosits collateralized to the order of the Director General of the
Insurance Commission in addition to his position amounted to JD 300,250 as
of September 30, 2017 and December 31, 2016 at the Invest Bank.

Restricted balances amounted to JD 300,000 as of September 30, 2017 and
December 31, 2016. These balances represent cash deposits against an

overdraft facility granted to the Company,

in addition to the deposits

mortgaged to the order of the Director General of the Insurance Commission.

S. Financial Assets at Fair Value through Profit or Loss
This item consists of the foliowing:
September 30, December 31,
2017 2016
D 1D
Quoted shares or listed at Amman Stock Market 289,223 395,750
289,223 395,750
6. Financial Assets at Fair Value throgugh Other Comprehensive Income

This item consists of the foliowing:

Company Name
Inside Jordan
Quoted shares at Amman Stock Market
Ungquoted shares at Amman Stock Market

Outside Jordan
Arab Reinsurance Company — Lebancon *

September 30,

December 31,

2017 2016
D 1D
5,598,541 4,993,795
7,175 7,175
5,605,716 5,000,970
188,584 188,584
5,794,300 5,189,554

This investment has been evaluated as of September 30, 2017 according to
the equity method used and the Company’s last audited financial statements

for the year 2016.




Shares mortgaged to the General Director of the Insurance (;ommission out of
financial assets at fair value through other comprehensive Income amounted

to JD 76,233 as of September 30, 2017.

During the year 2017, the Company purchased shares of General Investment
Company {related party) 250,500 shares amounted ta 1D 764,205 and from
Invest Bank (related party) 284,507 shares amounted to JD 425,339 through

Amman Stock Exchange.

Investment Property - Net

This item consists of the following:
September 30, December 31,

2017 2016
D D

Land 660,307 660,307
Less: Accumutated impairment (13,322) (13,322}

Land - net of accumulated impairment 646,985 646,985

Buildings 4,045,581 4,039,917

Less: Accumulated depreciation (515,923) (455,215)

Buildings - net of accumulated depreciation 3,529,658 3,584,702

4,176,643 4,231,687

The movement on the accumulated depreciation account was as follows:

For the Nine For the Year

Manths Ended Ended
September 30, December 31,

2017 2016

D D

Balance - beginning of the period / year 455,215 373,577
Addition during period / year 60,708 81,638
Balance at Period / Year - End 515,923 455,215

Buildings are depreciated at an annual rate of 2% and are stated at the
carrying amount.

- The fair value of investments property has been assessed by three real estate
evaluators at JD 6,618,771 as of December 31, 2016.

8. Cheques under collection:

The maturity date of cheques under collection extended to September 20,
2019, moreover the amount of cheques under collection after September 30,
2018 was JD 198,506. In addition this amount include cheques under
collections from related parties amounted ta 1D 168,295 as of September 30,
2017, 1D 889,305 as of December 31, 2016 (Note 21).

9. Accounts Receivable - Net

i e et B

This item consists of the following:

September 30, December 31,

2017 2016

JD D

Policyholders receivable 4,174,291 3,091,439
Agents receivable 1,523,665 1,315,627
Brokers receivable 1,392,065 1,087,941
Employees receivable 9,431 7,183
Legal cases receivable 497,293 509,787
Due from related parties (Note 21) 2,361,143 1,194,710
Other 64,309 43,061
10,022,197 7,249,748
Less: Provision for doubtful debts * (1,214,886) {1,204,675)
Accounts receivable — Net 8,807,311 6,045,073

-9 -



B

* Movement on the provision for doubtful debts was as follows:

Balance at the beginning of the period/year
Provision booked during the period/year
Written off during the period / year
Released during the period / year

Balance - End of the Period/Year

The aging of accounts receivable is as follows:

Less than S0 days

90 - 180 days

181 - 270 days

271 - 365 days

More than 365 days**
Total

For the Nine For the Year
Months Ended Ended
September 30, December 31,

2017 2016
D D
1,204,675 760,017
34,590 452,445
(9,952) -
(14,427) (7,787)
1,214,886 1,204,675

September 30,

December 31,

2017 2016
1D D

5,177,076 2,490,494
1,198,385 2,359,048
1,061,373 679,781
490,474 395,983
2,094,889 1,324,442
10,022,197 7,249,748

- A provision is taken for doubtful debts aging more than one year without

payments after taking into consideration the subsequent collection.

**x  An amount of JD 2,361,143 represent amount due from related parties. This
total includes an amount of JD 989,841; represent balance whose due age
exceed 365 days. Moreover, a provision of JD 387,171 was booked as of

September 30, 2017 (Note 21).

10. Re-insurance and Local Insurance Companies’ Accounts Receivable - Net

This item consists of the foliowing:

Local insurance companies
Foreign re-insurance campanies

Less; Provision for impairments *
of Re-insurance and local Insurance
Companies’ Accounts Receivable- Net

- 10 -

September 30,

December 31,

2017 2016
1D 1D
846,040 717,635
144,682 696,782
990,722 1,414,417
(64,217) (103,021)
926,505 1,311,396




* Movement on the provision for impairments of re-insurance and local
insurance companies’ accounts receivable is as follows:

et me s e o S T et st ST

For the Nine For the Year
Months Ended Ended
September December 31,
30, 2017 2016
D D
Balance at the beginning of the period/year 103,021 83,503
provision booked during the period/year - 19,118
Written off during the period/year (38,804) -
Balance at End of the Period/Year 64,217 103,021
The aging of re-insurance and local insurance companies’ accounts receivable
is as follows:
September 30, December 31,
2017 2016
b D
Less than 90 days 640,330 1,022,899
S0 - 180 days 84,836 §3,511
181 - 270 days 56,930 144,532
271 - 365 days 138,944 43,557
More than 365 days 69,682 109,518
Total 990,722 1,414,417

- A provision is booked for reinsurers and locat insurers' doubtful debts due age
more than one year with no repayments and according to the management
estimates.

11. Property and Equipment - Net

The company has purchased property and equipment amounted to JD 35,854
during the nine months period ended September 30, 2017 (JD 70,449 as of
December 31, 2016). Moreover, the depreciation expense for the nine months
period ended September 30, 2017 amounted to 1D 194,838 (JD 189,711 for
the nine months period ended September 30, 2016). Total disposals of
property and equipment in net book value amounted to JD 33,200 as of
September 30, 2017 (there are no disposals as of September 30, 2016).

12, Intangible Assets - Net
The company has purchased Intangible assets amounted to JD 121,500 during
the nine months period ended September 30, 2017 (JD 12,848 as of
December 31, 2016). Moreover, the amortization for the nine months period
ended September 30, 2017 amounted to 1D 21,184 (1D 4,290 for the nine
months period ended September 30, 2016).

13. _Bank Overdraft
The Company has granted an overdraft facility from a bank at ceiling of 1D
300,000 with an annual interest rate of 6% calculated based on the daily
balance and monthly recorded. The main object of this credit facility is to
finance the ordinary operation of the Company.

14. Re-insurance and Local Insurance Companies' Accounts Payable
This item consists of the following:

September 30, December 31,
2017 2016
D D
Local insurance companies 2,209,952 1,991,276
Foreign re-insurance companies 861,083 390,366
3,067,035 2,381,642

- 11 -
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. _Various Provisions

This Item consists of the following:

September 30,

et

Pecember 31,

2017 2016

D D

Provision for scientific research and vocational
training - 1,639

Other liabilities provision 350,000 - X
Provision for the Insurance Commission’s fees 20,208 8,305
Accrued bonus provision 1,201 130,000 :

371,409 139,944

The following table illustrates the movement on accrued expenses and the

various provisions:

Balance Used
Beginning of the  Booked for  During the September 30,
Period the Period Period 2017
iD D D 1D
Provision for scientific research and
vocational training 1,639 - 1,639 -
Other liabilities provision - 350,000 - 350,000
Provision for the Insurance
Commission’s fees 8,305 100,694 88,791 20,208
Accrued bonus provision 130,000 - 128,799 1,201
139,944 450,694 219,229 371,409
16. Income Tax
a. Income tax provision
- Movement on the income tax provision was as follows:
For the Nine For the Year
Months Ended Ended
September 30, December 31,
2017 2016
D D
Balance at the beginning of the period/year 361,520 344,887
Income tax paid* (442,770) (802,581)
Income tax expense for the period/year 298,036 573,943
Income tax expense for prior years* - 245,271
Balance at the End of the Period/Year 216,786 361,520

On January 17, 2016, a decision by the Tax Court of First
issued to oblige the Company to pay JD 245,271 to the Income
Department, representing claims on the year 2006.

Instance was
and Sales Tax

The Income and Sales Tax Department accepted the tax returns for the years
2013 and 2014 according to the sampling system. Moreover, the tax returns
for the year 2015 have been submitted, and the related taxes paid. However,
the returns have not been reviewed by the Income and Sales Tax Department

yet, and there is no need to book any additional provisions.

-12 -



statement of income represents the

b- Income tax in the condensed interim
following:
For the Nine Months Ended 4
September 30,
2017 2016 :
D D '
Income tax for the period profit 298,036 503,929
Prior years’ income taxes 1,846 245,271
Tax paid on interest deposits and rental 15,388 11,642
Deferred tax assets (5,913) (59,783)
309,357 701,059
17. Financial Assets Valuation Reserve - Net
This item consists of the following:
For the Nine For the Year
Months Ended Ended
September 30, December 31,
2017 2016
D 1D
Balance at the beginning of the period/year 415,619 363,313
Gain from sale financial assets through
comprehensive income (98,139) -
317,480 363,313
Changes during the period/year {302,955) 68,826
Released (Transferred) from deferred tax 72,712
liabilities {16,520)
Net Change during the Period/Year {230,244) 52,306
Balance - End of Period/Year 87,236 415,615
18. _Gain from Financial Assets and Investments - Net

This item consists of the following:

Cash dividends returns on financial assets at fair value
through profit or loss

Cash dividends returns on financial assets at fair value
through other comprehensive income

Prafit on sale of investment property

Rental income — net

Net change in fair value through income statement

19. Earnings per Share (basic and diluted)

Earnings per share have been computed by dividing profit for the period by

the outstanding shares. The details are as follows:

Income for the period
Qutstanding shares
Basic and diluted earnings per share

- 13-

For the Nine Months Ended
September 30, 2017

2017 2016

o) D

83,204 22,273
219,749 206,723
101,877 359,982
101,644 ° 259,415
(42,264) (490)
464,210 847,903

For the Nine Months
Ended September 30,

2017 2016
JD D
901,711 1,580,850
Share Share
8,000,000 8,000,000
JD / Share JD / Share
-/113 -/198




20, Cash and Cash Equivalent
The details of this item are as follows:

September 30,

December 31,

Cash on hand

Deposits at banks maturing within three months
Current accounts at banks

Less: Restricted deposits

2017 2016
1D D
3,261 9,166
2,325,684 807,753
1,293,429 1,107,898
(600,250) (600,250)
3,022,124 1,324,567

21. Transactions with Retated Parties

- The Company entered into transactions with major shareholders, members of
the Board of Directors, and executive management within its regular activities.
All insurance credit granted to related parties are considered operating. No

provisions have been booked.

- The following is a summary of the transactions with related parties:

Statement of Financial Position Items:
Accounts receivable:

Jordan Projects for Tourism Development *
Jordan Paper and Cardboard Company *

Orient Insurance Agency *

Modern Arab Distribution Company Ltd *

Yousef Nader & Sons Company *

Specialized Logistics Services Company

General Investment Company *

Abu Jaber Brothers Company *

Board of Directors and Shareholders Receivables
Communication Development Company *
Specialized Distributers for Consumer Goods Company*
Al Ta'am AL Fakher for Trading Company *
Al-Yadouda Trading Company *

Total

Cheques under Collection:
Jordan Projects for Tourism Development Company **

General Investments Company *
Orient Insurance Company *
Communication Development Company *

Other Assets:

Trans Jordan for Information Technology and
Development Company — Down payment
of purchasing intangible assets

Accounts Payabile:
Orient Insurance Agency

Jordan Projects for Tourism Development

-14 -

September 30,

December 31,

2017 2016
D D

760,702 110,178
387,627 388,131
3,034 -
325,923 164,719
126,778 71,256
120,668 67,509
91,237 45,243
449,792 293,830
31,636 30,909
6,395 9,864
40,803 -
12,145 10,857
4,403 2,214
2,361,143 1,194,710
- 600,000
- 60,150
159,295 223,155
9,000 6,000
168,295 889,305
- 120,000
- 10,080
8,852 9,792
8,852 19,872
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For the Nine Months
Ended September 30,

2017 2016
Income Statement Items: D D
Revenues and commissions on underwritten installments 1,113,427 1,062,736
Compensation paid 54,249 154,071
Rental income*** 152,238 161,326
Revenue from sale investment property - 359,982
* The Company is partially owned by a member of the Board of Directors.

**  The Company didnt collect the Cheques under callection therefore the
amounts have been transferred to the receivables and no pravision has been
booked against it as of September 30, 2017.

e e o e £ AR

**xx On June 1, 2015 the Company has signed an operational leasing contracts

with Jordan Projects for Tourism Development Company (related party) for
five years, for an amount of 1D 73,364 annually. Moreover, The Company has
signed rental agreement with Abu Jaber Brothers Company and it's
subsidiaries {refated party) on September 15, 2017 tili September 15, 2018,
this agreement is annualily renewable for a amount of JD 130,020 anually.

- During the year 2017, the Company purchased shares of General Investment
Company {related party) 250,500 shares amounted to JD 764,205 and from

Invest Bank (related party) 284,507 share amounted to 1D 425,339 through
Amman Stock Exchange.

- The following is a summary of the benefits (salaries, bonuses, and other
benefits) for executive management:

For the Nine Months
Ended September 30,

2017 2016
Description 1D D
Salaries and other benefits 416,796 423,071

-15 -
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Lawsuits against the Company

There are lawsuits against the Company claiming compensation on various
accidents. Moreover, the lawsuits at courts with determined amounts totaled
ID 2,999,036 as of September 30, 2017 (JD 2,814,500 as of December 31,
2016). In the opinion of the Company’s management and its lawyer, no
additional liabilities in excess of the provisions booked within the claims
provision shall arise.

23. Contingent Liabilities

As of the date of the statement of financial position, the Company was
contingently liable for bank guarantees of JD 229,050,

As of the date of the statement of financial position, the Company was
contingently liable for bank letters of credit of JD 1,440 with cash collaterals of
JD 1,440.

24. Information on Geggraphical Distribution

Total assets

25.

This note represents the geographical distribution of the Company's
operations. Moreover, the Company conducts its operations mainly in the
Kingdom, representing local operations.

The following is the distribution of the Company's revenue and capital
expenditures according to geographical sector:

Inside Jordan

For the Nine Months
Ended September 30,

2017 2016
D 1D

Written premiums accrued 12,668,188 12,576,327

Interest revenue 345,605 265,883

Investment revenue 464,210 847,303

Other revenues 21,768 54,489

Capital expenditures 175,354 83,297

Inside Jordan Qutside Jordan Total
September 30, December 31, September 30, Diecember 31, September 30, December 31,
2017 2016 2017 2016 2017 2016
h[»] 1D D I8} D D

38,033,784 36,883,095 333,266 883,401 38,367,050 37,766,496

The sectoral distribution of the company's business has been disclosed

through the lists of revenues and the cost of compensation for the insurance
business.

Dividend distributed to shareholders

The General Assembly has approved, on April 13, 2017, the distribution of
10% of the nominal value of the shares — i.e. equivalent to JD 800,000 as
profits to the shareholder for the year 2016.

- 16 -
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