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Jordan Securities Commission (JSC)
Disclosure Department
Preliminary Results of Public Shareholding Companies

I- Main information: -

Name of the company

Arab Potash Company

Sector Mining

No. & date of registration 27 1/1/1958
Authorized capital JD 83,317,500
Paid-in capital JD 83,317,500

Name of Chairman of the Board

H.E Jamal Ahmad Al Sarayrah

Name of the President & CEO

Eng. Brent Edward Heiman

Name of the External Auditor PwC

Postal address P.O. Box 1470 Amman 11118 Jordan
Tel 5200520

Fax 5200080

E-mail info@arabpotash.com

- The issning Company shall publish its preliminary business results afler completion of a preliminary
audit by its auditor, within forty-five days of the end of its fiscal year, & shall provide the Commission

with a copy thereof. (Disclosure Directives- Article 3, paragraph A),




- Preliminary results (JD)

2017 2016
Restated

1- Net operating revenues 423,290,000 369,651,000
2- Expected net income before tax 106,969,000 66,952.000
3- Expected provision for income tax (16,528.000) (3.018,000)
4- Net income after Tax attributable to: 90,441,000 63,934,000
a- Equity holders of the Company 90,441,000 63,934,000
b- Non controlling interests e
5- Other comprehensive income (5.706,000) (622,000)
6- Total comprehensive income (4+5): 84,735,000 63,312,000

a- Equity holders of the Company 84,735,000 63,312,000

b- Non controlling interests Lo e,

7- Summary of the Company’s performance for the last fiscal

As per the attachment
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n dird@¥ly-By the Parent Company through its subsidiary
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The Annual Report of the Arab Potash Company PLC for the Year 2017

Consolidated Financial Results of the Company from 1/1/2017 till 31/12/2017

1) Potash Production

The Arab Potash Company (APC) achieved 16% growth in production and
produced (2,320) thousand MT of potash in 2017 compared to (2,004) thousand
MT produced in 2016, Noting that a maintenance shutdown for one of APC’s
main plants (Hot Leach Plant) took place in 2016 for approximately two months.

On the same front and according to the company’s expansion plans for the
purposes of creating the ideal mix of potash production, APC completed by the
end of 2017 an expansion project that doubled the granular production capacity
from (250} thousand MT to (500) thousand MT annually.

Production Production -Thousand MT

2,500 2,320
2,004

Actual 2016 Actual 2017

2) Potash Sales Quantity

At the potash sales level, APC achieved a new record and managed to increase
the quantities sold by 16% from (2,036) thousand MT in 2016 to (2,360)
thousand MT in 2017,

The increased quantities that have been sold in China, India and in other
countries came in line with APC’s contractual obligations and the shipping
timetables in addition to the company’s long term supply agreements. In addition
fo that, the company’s local and regional sales increased by 13% which reflect
the company’s strategy of focusing on utilizing the competitive advantage of
APC’s geographical location to increase its market share.

Potash Sales Quantity - Thousands MT
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3) Sales Revenues:

Consolidated revenues for the year 2017 stood at JD 423.3 miltion compared
to JD 369.7 million in 2016 reflecting a growth of 15% in consolidated
revenues.

The growth achicved in 2017 can be attributed to the higher sales volume due
to higher demand from the major markets like China and India, and due to
higher potash prices in 2017 after reaching historical low levels in 2016,

Sales Revenues - JD Million
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4) Cost of Goods Sold

In 2017, APC reported JD 316.3 million in cost of goods sold which came
higher by 5% compared to 2016 which stood at JD 301.5 miilion.

APC succeeded in controlling the production cost per ton and decreased it by
11%. The majority of the achieved savings were mainly derived in the energy
production cost and from the use of natural gas instead of heavy fuel oil
Additionally, APC managed to utilize its manpower resources to conduct the
dredging works instead of using a third party contractors for these activities,
which contributed in realizing a rewarding savings in the production cost,

Costof Goods Sold - Million JD
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The Annual Report of the Arab Potash Company PLC for the Year 2017

3)
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Net Profits

APC consolidated net profits after taxes stood at JD 90.4 million in 2017
compared to JD 63.9 million last year, with an increase of 41%.

The increase in profits was mainly attributed to higher sales volume compared
to 2016. Also, APC’s subsidiarics and affiliated investments performance
played a major role in realizing a higher profitability in 2017. In addition to
that, APC managed to report a non-recurring income of JD7.9 million after
selling its share in Jordan Magnesia Company at the beginning of the year.

The below chart shows the increase in APC’s net profit for the year 2017
compared to the last year:

Net Profit - Million JD
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The end
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