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CERTIFIED PUBLIC ACCOUNTANT'S REPORT

To the shareholders
Al-Amal Financial Investments Company P.L.C

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Al-Amal Financial Investments Company P.L.C,
which comprise of the statement of financial position as of December 31, 2017, and the related statements of
income comprehensive,statement of other Comprehensive income, Statement of owners' equity and
statement of cash flows and notes to the financial statements for the year then ended, and a summary of
significant accounting policies and other explanatory information.

In our opinion, the financial statements present fairly, in all material aspects , the statement of financial
position of Al-Amal Financial Investments Company P.L.Cas of December 31,2017, and itsfinancial
performance and cash flows for the year then ended are in accordance with International Financial Reporting
Standards.

Basis for Opinion
We conduct our audit in accordance with International Audit Standards on. our responsibilities under
those standards are further described in Auditor’s Responsibilities for the audit of the Financial
Statements. We are independent of the company in accordance with International Standard Board Code of
Ethics for professional accountants (“the code”) and we have fulfilled our other ethical responsibilities in
accordance with the code.
We believe that the audit evidence we have obtained are sufficient and appropriate to provide basis for our
audit opinion.

Key audit matters

Key audit matters, according to our professional judgment are matters that had the significant importance in
our auditing procedures that we performed to the financial statement. The basic auditing matters have been
addressed in our auditing workflow to financial standards as we do not express separate opinions.

- Accounts Receivable and Accounts on Margin

In accordance with International Financial Reporting Standards, the Company's management is required to
cstimate the impairment of receivables and these amounts are recoverable and determine the adequacy of the
provisions for impairment. Due to their importance, they are considered to be an important audit risk.

A member of
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Key Audit matters procedures

Accounts Receivable and Accounts on Margin

-Our audit procedures include examining, comparing and reviewing the market value of the investment
portfolios of the customers compared to the book value of the portfolios. Accordingly, the provision for
impairment of JD 100,000 has been increased and we believe that provision is sufficient.

Other information
The management is responsible for other information. Which includes other information reported in the
annual report, but not included in the financial statements and our audit report on it.

Our opinion does not cover these other information, and we do not express any assertion over it.

Regarding our financial statement audit, we are obliged to review these other information, and while that,
we consider the compatibility of these information with their financial statement or with the knowledge we
gained through audit procedures or scems to contain significant errors. If we detected based on our audit, the
existence of significant errors in the information, we are obliged to report this fact. Regarding this, we have
nothing to report.

Management and individuals responsible of governance about the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. And for such internal control,management
is determined to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, the management is responsible for assessing the Company’s ability
to continue as a Going Concern, disclosing, as applicable, matters related to Going Concern and using the
Going Concern basis of accounting. Unless the management cither intend to liquidate the company or to

cease operations or have no realistic alternative but to do so.

Individuals responsibie of governance are responsible of supervising the preparation of financial
statements.

Certified public accountant responsibility

Our objective is to obtain reasonable assurance about whether the Financial Statements arc frec from
material misstatement, and to issue and auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantec that an audit conducted in
accordance with International Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and or considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decision of users taken on the
basis of these Financial Statements.

2
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As part of an audit in accordance with The International Standards on Auditing, we exercise professional
Judgment and maintain professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, mistepresentations, or the override of internal control,

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for expressing an opinion on the effectiveness of the Company's
internal control.

* Evaluate the appropriateness of accounting policics used and the reasonableness of accounting estimates and
related disclosures made by the Management.

* Conclude on the appropriateness of the Management's use of the Going Concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in
the Financial Statements or, if such disclosures are inadequate, we’ll modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our Auditor'’s Report. However, future events or
conditions may cause the Company to cease to continue as a going concemn.

¢ Evaluate the overall presentation, structure and content of the financial Statements, including the disclosures,
and whether the initial Financial Statements represent the underlying transactions and events in a manner that
achicves Fair Presentation.

* We communicated with audit committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencics in internal control that we identify
during our audit.

Legal requirements report
The Company maintains proper books of accounting records which are in compatible with the
accompanying financial statements, and we recommend to approve the financial statements.

Ghosheh & Co.

Sinan Ghosheh [Ghosieh & Co. (Cras, Amman-Jordan
| February 28, 2018
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AL-AMAL FINANCIAL INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

STATMEANT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Current assets

Cash and cash equivalents

Accounts receivable

Financing receivable on margin

Prepaid expenses and other receivables
Total current assets

Non-current assets

Financial assets designated at fair value through other
comprehensive income

Property and equipment

Deferred tax assets

Total non-current assets

TOTAL ASSETS

LIABILITIES AND OWNERS’ EQUITY
Current liabilities

Bank overdraft

Accounts payable

Accrued expenses and other liabilities

Total current liabilities

Owners’ equity

Share capital

Statutory reserve

Fair value reserve

Retained eamnings

Total owners’ equity

TOTAL LIABILITIES AND OWNERS’ EQUITY

Note w7 2016
4 458,970 658,417
5 8,859,396 8,384,978
6 6,311,328 6,668,327
7 95,817 93,600

15,725,511 15,805,322

8 976,449 1,023,431
9 86,553 104,498
16 252,000 336,000
1,315,002 1.463.929

17,040,513 17,269,251

10 1,038,056 693,393
11 326,401 517,546
12 393,712 563,969
1,758,169 1,774,908

i 15,000,000 15,000,000
13 1,555,163 1,507,775
(2,173,161) (2,090,729)

14 900,342 1,077,297
15,282,344 15,494,343

17,040,513 17,269,251

The accompanying notes are an integral part of these financial statements
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

Revenues:

Brokerage commissions

Margin finance commissions

Margin Finance interests and interests revenue

Realized gains / (losses) from sell of financial assets designated
at fair value through statement of comprehensive income

Other revenues and expenses

Net Revenue

Expenses:

Salaries ,wages and other

Stock exchange fees

Financial charges

General and administrative expenses
Returned accounts receivable impairment provision
Bad debt expense

Provision for contingent liabilities

Board of Direction remuneration

Total Expenses

Income Before Tax

Income Tax
Amortizationdeferred tax assets
INCOME FOR THE YEAR

Earning pershare
Earning pershare- JD/ share
Outstanding weighted avevage share

Note 2017 2016
534,589 564,251

63,768 231,567

670,311 754,862

522 (315)

1,557 22,553

1,270,747 1,572,918

(335,551) (333,813)

(40,486) (46,520)

(85,643) (39,429)

18 (185,671) (2i12,271)
5 350,000 (125,000)
(450,000) -

(50,000) -

(35,000) (33.750)

{832,351) (790,783)

438,396 782,135

15 (10,447) (189,516)
16 (108,000) -
319,949 502,619

0,02 0,04

15,000,000 15,000,000

The accompanying notes are an integral part of these financial statements

5



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

STATEMENTS OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

Profit for the year

Other comprehensive income items:;

Realized gains from sell of financial assets stated at fair value through
statement of other comprehensive income

Total other comprehensive income to bereclassified to retained
earningsin

Change in fair value reserve
Total other comprehensive incomefor the period

2017 2016
319,949 592,619
484 -
320,433 592,619
(82,432) (149,275)
238,001 443,344

The accompanying notes are an integral part of these financial statements

6
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Income before tax

Adjustments on income before tax

Depreciation

Realized gains / (losses) from sell of financial assets stated at fair
value through statement of comprehensive income

Realized Gains from sell of financial assets stated at fair value
through statement of other comprehensive income

Returned accounts receivable impairment provision
Provision for contingent liabilities

Financial charges

Changes in operating assets and liabilities:

Accounts receivable

Accounts on margin

Prepaid expenses and other receivables

Deferred tax assets

Accounts payable

Accrued expenses and other liabilities

Cash available from/(used in) operating activities
paidfinancial charge

Paid income tax

Net cash used in operating activities

INVESTING ACTIVITIES

Change in financial assets designated at fair value through statement
of other comprehensive income

Change in financial assets designated at fair value through statement
of comprehensive income

Change in property and equipment

Net cash used in investing activities

FINANCING ACTIVITIES

Paid dividends

Financing form (Paying to) Banks

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents, Januaray 1

Cash and cash equivalents, December 31

The accompanying notes are an integral part of these financial statements
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2017 2016
438,880 782,135
21,621 19,986
(522) 315
(484) -
(350,000) 125,000
50,000 -
85,643 39,429
(124,418) (1,369,824)
356,999 (16,746)
(2217 (4,360)
(24,000) (30,000)
(191,145) 4,820
16,602 44,152
276,959 (405,093)
(85,643) (39,429)
(247,306) (323,291)
(55,990) (767,813)
(34,966) .
522 4,031
(3,676) (99.373)
(38,120) (95,342)
(450,000) (750,000)
344,663 693,393
(105,337) (56,607)
(199,447) (919,762)
658,417 1,578.179
458,970 658,417




AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Al-Amal Financial Investments Company is aJordanian puplic shareholding Company ("the Company"),
registered on October 17, 2005 under Commercial registration number (370) after it has been decided to
charge the legal statues from L.L.C to P.L.CThe Company's share capital is JD 15,000,000 divided into
15,000,000 shares, the par value is one JD per share.

The main activity of the company is the commissioning of a commission broker's business, dealing with
securities for its own account, providing financial consulting, leasing and mortgage of transferred and
untransferred money for the purposes of the company and borrowing from banks, buying, renting, renting,
pledging and importing any transferred and untransferred money or any rights or privileges deemed
necessary by the company Or suitable for their purposes, including land, buildings, machinery, means of
transport or goods, and to establish, assess, act and make the necessary changes in buildings when necessary
or appropriate for the purposes and objectives of the company.

The Company's headquarter is in Amman.

2- NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT
YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet effective
and the Company intends to adopt thesestandards, where applicable, when they become effective.

New Standards Effective Date
(IFRS) No0.9 - Financial Instruments January 1, 2018
{IFRS) No.15 — Revenue from Contract with Customers January 1, 2018
(IFRS) No.16 - Leases January 1,2019

Board of directors of the Company is expected that the application of these standards and interpretations
in subsequent periods will not have a substantial impact on the company's financial statements.



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of financial statements
The accompanying financial statements have been prepared in accordance with the International Financial
Reporting Standards .

The Basics of preparation
These financial statements , were presented in Jordanian Dinar as the majority of transactions recorded in
Jordanian Dinar.

The financial statements have been prepared on the historical cost basis , However financial assets and
financial liabilities are stated at fair value. The following is asummary of significant accounting policies
applied by the company as follows :

Financial assets stated at fair value through statement of comprehensive income

Financial assets are classified as at fair value through statement of income when either the financial asset is held
for trading or it is selected as at fair value through statement of income. A financial asset is classified as held for
trading if:

» |t has been acquired principally for the purpose of selling it in the near term; or

» Recognition it as a part of a portfolio of identified financial instruments that the Company manages together
and has a recent actual patiern of short-term profit-taking; or

s |t is a derivative that is not classified and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at fair value through
statement of income upon initial recognition if:

» such classification eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise; or
» the financial asset forms part of a group of financial assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis, in accordance with the Company’s documented risk
management or documented investment strategy, and information about the grouping is provided internally
on that basis; or

e [t forms part of a contract containing one or more embedded derivatives, and 1AS 39 Financial Instruments:
Recognition and Measurement permits the entire combined contract (asset or liability) to be ¢ as at fair
value through statement of income.

Financial assets at fair value through statement of income are stated at fair value, with any gains or losses
arising on remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss
includes any dividend or interest earned on the financial asset and is included in the “other gains and losses’
line item in the income statement.
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
_(EXPRESSED IN JORDANIAN DINAR)

Financial assets stated at fair value through statement of other comprehensive income

The Company's listed shares that are traded in an active market are classified as available-for-sale financial
assets and are stated at fair value. The Group also has investments in unlisted shares not traded in AFS has
active markets but is also classified as available-for-sale financial assets at fair value because management
believes that fair value can be measured reliably. Gains and losses arising from changes in fair value are
included in other comprehensive income and are added to the cumulative changes in fair value of equity
investments except for impairment losses that are included in profit or loss. If the investment is disposed of or is
impaired, the cumulative gain or loss previously recognized in the investment revaluation reserve is included in
the income statement

Revenues
Revenue from brokerage commissions is recognized when the service is rendered and the sales and / or purchase
invoice is issued to the customer.

Expenses

Expenses are recognized in the statement of comprehensive income in accordance with their nature and consist
mainly of the costs incurred on salaries, wages and related expenses, the expenses of the Securities deposit
centre, financial expenses and commission paid for the sale of the company's services. Other expenses are
classified and reported as administrative and operating expenses

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with original
maturities of three months or less and which are not exposed to a significant risk of value change.

Accounts receivable
Accounts receivable are stated at the net realizable value of the consideration given and are carried at
amortized cost after provision for doubtful debts.

Accounts payable and accruals
Accounts payable are recognized against the value of obligation for services or goods received, whether
billed or not billed by the supplier,

Financial assets at amortized cost

Financial instruments such as notes receivable, receivables, finance lease payments, bank overdraft, loans
and other securities and expenses due to others are stated at amortized cost using the effective yield method
after any impairment loss has been deducted.
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

The Decline in value of the financial assets

In date of each statement of financial position, values of the financial assets have been reviewed, to determine if
there indication to decline in its value

As for the financial assets such as trade accounts receivable and assets was evaluated as individual non-low-
value, where evaluated for the decline in the value on a collective basis. The objective evidence for decline in
portfolio of the accounts receivable includes the past experience about the collection of payments. And the
increase in the number of the late payments portfolio (which it's beyond the rate of borrowing) aiso it includes the
significant changes in the international and local economic conditions that are related with non-collection of
accounts payable.

The Reduce in the listed value of the financial assets is the amount of loss decline of value directly. And this is
for all the financial assets except the trade accounts receivable as the listed value have been reduced by
provisions accounts. When is one of the accounts receivables are non-collected then write off the amount of this
debt and the equal amount from account of the provisions.

The changes in the listed value for the provisions account are recognized in comprehensive income.

As for the ownership equity instruments which are available for sale, declined losses are not closed in the
recognized value in the profit and loss statement, However, any increase in the fair value becomes after decline
loss has recognized directly in shareholder's equity statement.

De-recognition

The Company cancels the recognition of financial assets only when the contractual rights about receipt of cash
flows from the financial assets had ended. Substantially transfer all the risks and benefits of the ownership to
another firm. In the case of the company doesn't transfer on retain substantially risks or benefits of the ownership
and continue in control of the transferred assets, the company in this case recognize its share retained in the
transferred assets and the related liabilities in the limits of the amounts excepted to be paid. In the other case,
when the company retained substantially all risks and benefits of owner ship of the transferred assets, the
company will continue to recognize of the financial assets.

The decline in value of the non-current assets

The decline in value of the non-current assets in the date of each balance sheet the company review the listed
values for its assets to specify if there is an indication to be decline losses of the value. If their indication to that,
the recoverableamount of the asset will be estimated to determine the loss of decline in the value if it be.In case,
in ability to estimate the recoverableamount of specific asset. The Company estimate the recoverableamountfor
unit producing of cash that related in the same asset. when there is ability to determine basis of distribution that is
fixed and reasonable, the joint assets distribute to units producing of cash that related in the same asset. when
there is ability to determine basic of distribution that is fixed and reasonable, the joint assets distribute to specific
units producing of cash or it distribute to smallest group from units producing cash that it able to determine basic
of distribution fixed and reasonable for it.

The recoverable amount is the fair value of asset minus the cost of sale or value in use whichever is higher.

[n case, the recoverableamount(or the unit producing of cash) distribute lower than the listed value, reduce the
listed value for asset (or unit producing of cash) to the recoverableamount. Losses of the decline recognize
directly in the income statement except the asset that is re-evaluation then record losses of the decline as
reduction from re-evaluation provision.
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

Property and equipment
Property and equipment are stated at cost less accumulated depreciation. Expenditures on maintenance and
repairs are expensed. While expenditures for improvement are capitalized. Depreciation is provided over the
estimated useful lives of the applicable assets using the straight-line method. The estimated rates of depreciation
of the main classes of assets are as foliows:

Annual depreciation rate

Furniture 10%
Machines and equipment 9-15%
Decorations 20%
Computer programs 25%
Vehicles 15%

Useful lives and the depreciation method are reviewed periodically to make sure that the method and depreciation
period appropriate with the expecied economic benefits of property and equipment.

Impairment test is performed to the value of the property and equipment that appears in the Statement of Financial
Position When any events or changes in circumstances shows that this value is non-recoverable.

151n case of any indication to the low value, impairment fosses are calculated according to the policy of the

low value of the assets

At the subsequent elimination of property and equipment recognize the amount of gains or losses resulting are
recognized. which represents the difference between the net proceeds of elimination and the value of the
property and equipment that appears in the statement of Financial Position. Gross Profit and loss.

Provisions

The provisions had been formed, when the company has a present obligation (legal or expected) from past
events which its cost of repayment consider potential, accepted and it has ability to estimate it reliably.

The provision had been measured according to the best expectations of the required alternative to meet the
obligation as of the balance sheet date after considering the risks and not assured matters about the obligation.
When the provision had been measured with the estimated cash flows to pay the present obligation, then the
accounts receivable had been recognized as asset in case of receipt and replacement of the amount is certain and it
able to measure the amount reliably.

The use of estimation

The preparation of financial statements and the application of accounting policies required of the Company's
management to make estimates that affect the amounts of financial assetsand liabilities and disclosure
of contingent liabilities, these estimates also affect the revenues, expenses and provisions.

As well as changes in fair value that appears in the comprehensive income statement.

In particular, required of the company's management to issue important judgments to estimate the amounts of
future cash flows and its times Mentionedthat the estimatesare shown necessarily based on
the assumptions and muitiple factors have a varying degree of estimation and uncertainty and that actual result
may differ from estimates As a result of changes resuiting about the conditions and circumstances of these
estimates in the future

Segment reporting
A business is a group of assets and processes that jointly engage in the rendering of products or services that are
subject to risks and rewards that differ from those of other business segments and which are measured according to
reports used by the chief executive manager and the chief decision maker.

The geographical segment is associated with the present of products in a specific economic environment that are
subject to risks and rewards that differ from those business segments in economic environments.
13



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)
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Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the statement of financial
position only when there are legal rights to offset the recognized amounts, the Company intends to settle
them on a net basis, or assets are realized and liabilities settled simultaneously.

Income Tax

The Company is subject to Income Tax Law, its subsequent amendments and the regulations issued by the
Income Tax Department in the Hashemite Kingdom of Jordan and provided on accrual basis, Income Tax is
computed based on adjusted net income, according to International Accounting Standard No. (12), the
Company may have deferred taxable assets resulting from the differences between the accounting value and
tax value of the assets and liabilities related to the provisions.

Deferred taxes are the taxes expected to be paid or recovered as a result of temporary differences in the
value of assets or liabilities in the financial statements and the amount for which the tax is calculated. Taxes
are accounted for using the liability method. Deferred taxes are recognized in accordance with the tax rates
expected to be applied when the tax liability is settled or the deferred tax asset is realized.

Leasing

Leasing are classified as capital lease whenever the terms of the transfer substantially all of the risks and rewards of
ownership to the lessee. All other leases are classified as operating leases.

Rental payable under operating leases are charged to income on a straight-line basis over the term of the operating
lease.

4, CASH AND CASH EQUIVALENTS

2017 2016

Cash at banks 433,970 633,417
Settlement guarantee fund 25,000 25,000
458,970 658,417

*This account represents the value of the cash contribution paid by the company as a financial broker in the
ASE to thatSettlement guarantee fundin accordance with the Fund's bylaws for the year 2004, which is
based on the provisions of Article (90) of the Securities Law No. 76 of 2002 Aims to :-

{A) Cover the cash deficit of the Fund's buyer's member for securities.
(B) Cover the deficit in the balance of securities that appears to the member of the sellerfundas a
result of the trade of securities in the market.

The Fund shall, at the end of every three months, recalculate the cash contribution amount for each Broker
in accordance with the Fund's Bylaws, whereby the difference between the Fund and the Broker shall be
settled by either increasing, decreasing or maintaining the Fund's balance as unchanged.

14
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

5. ACCOUNTS RECEIVABLE

Account receivables and brokerag clients
Due from related parties (Note — 17/B)
Accounts receivable impairment provision*

*Change inaccounts receivable impairment provision, as follow:

Balance at January |
provision for the year
Provision returns

Balance at December 31

6. Financing receivables on margin

Financing receivables on margin
Due from related parties (Note — 17/C)

7. PREPAID EXPENSES AND OTHER RECEIVABLES

Prepaid expenses

Bank guarantees deposits
Refundable deposits
Employee receivables

2017 2016
9,846,333 9,784,978
63,063 ;
(1,050,000) (1,400,000)
8,859,396 8.384,978
2017 2016
1,400,000 1,275,000
100,000 125,000
(450,000) =
1,050,000 1,400,000
2017 2016
5,964,825 6,119,307
346,503 549,020
6,311,328 6.668.327
2017 2016
18,932 18,700
59,400 66,500
300 300
17,185 8,100
95,817 93,600
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

8.FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH STATEMENT OF OTHER

COMPREHENSIVE INCOME

Investment in Arab German Insurance Company by 325,000 shares (2016:
325,000 shares)

[nvestment in Med Gulf for Insurance Company by 444 836 shares (2016:
444,836 shares)

Investment in Unified Transport and Logistics Company by 30,3035 shares
(2016: 30,305 shares)

Investment in Specialized Investment Compounds Companyby 332,702
shares (2016: 332,702 shares)

Investment in International Co. For Chemical Industriesby 74,481 shares
{2016: 74,481 shares)

Investment in Al-Tajamouat Food and Housing Company by 13,000 shares
{2016: 13,000 shares)

Investment in Al-Dulay! Industrial Real Estate Company by 227,860
shares (2016: 227,600 shares)

Investment in the Union Company for Financial Investments with a
shares 20,000total

16

2017 2016
42,250 42,250
484,872 427,044
1,515 2,425
286,125 395,916
47,669 47,669
4,030 5,590
86,588 102,537
23,400 .
976,449 1,023,431




AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

9. PROPERTY AND EQUIPMENT

January | Additions _ Disposal December 31

Cost:

Furniture 43,005 131 - 43,136
Machines and equipment 76,353 2,395 - 78,748
Decorations 60,264 - - 60,264
Computer programs 27,442 1,150 - 28,592
Vehicles 86,000 - - 86,000
Total cost 293,064 3,676 5 296,740
Depreciation:

Furniture 38,701 1,160 - 39,861
Machines and equipment 62,161 3,397 - 65,558
Decorations 58,226 505 - 58,731
Computer programs 17,638 3,659 - 21,297
Vehicles 11,840 12,900 - 24,740
Total depreciation 188,566 21,621 - 210,187
Book value at January 1 104,498

Book value at December 31 86,553

10. BANK OVERDRAFT

The company obtained current debt limit from Jordan Commercial Bank with aceiling of 1,000,000
JD,intrest rate 9% with commission 0.3%.

11. ACCOUNTS PAYABLE

2017 2016
Acoounts payable 326,401 494217
Due to related parties (Note — 17/D &E) 23,329

326,401 517,546
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

12, ACCRUED EXPENSES AND OTHER LIABILITIES

Shareholder's profit deposits

Returns of subscription the increase in capital deposits
Employees remuneration provision

Board of directors remuneration provision

Income tax provision (Note -15)

Special provision

Jordanian universities fees

2017 2016
175,118 164,334
11,643 11,670
- 21,488
37,083 33,750
114,995 327,854
50,000 -
4,873 4,873
393,712 563,969

13.STATUTORY RESERVE

In accordance with the Companies' Law in the Hashemite Kingdome of Jordan and the Company's Article
of Assaciation, the Company has established a statutory reserve by the appropriation of 10% of net income
until the reserve equals 25% of the capital. However, the Company may, with the approval of the General
Assembly continue deducting this annual ratio until this reserve is equal to the subscribed capital of the
Company in full. This reserve is not available for dividends distribution, After exhausting the other
reserves. the General Authority may, at an extraordinary meeting, decide to extinguish its losses from the
amounts collected in the compulsory reserve account, provided that it is rebuilt in accordance with the

provisions of the said law.

14. PROPOSED DIVIDENDS
Under the instructions of the Securities Commission, the distributable profits are as follows
2017 2016
Retained earnings 900,342 1,077,297
Less: Unrealized profits - -
Profits earned 900,342 1,077,297
Less: Negative fair value reserve (2,173,161) (2,090,729)
(1,272,819) {1,013.432)
15. INCOME TAX
The change in income tax provision as December 31 as follows:
2017 2016
Balance at January | 327,854 431,629
Paid during the year (247,306) (323,291)
Provision for the year* 34,447 219,516
Balance at December 31 114,995 327,854

18
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

Summary on the adjustment of the accounting profit and the tax profit:

2017 2016
Profit 438,880 782,135
Add: rejected expenses 154,648 132,515
Deduct: untaxable revenues 450,000 -
Taxable income 143,528 914,650
Income Tax 34,447 219,516
Deferred tax assets (Note-16) {24,000) {30,000)
Income tax appearing in the income statement 10,447 189,516
Amortizationdeferred tax assets 108,000 -
Income tax in income statement 118,447 189,516
Legal income tax rate %24 %024
Actual income tax rate %2 %28

Income tax was reviewed until 2015 by the Income and Sales Tax Department and for the year 2016,self
assessment tax statementwas submitted and not reviewed accounting records by the sales and tax
Departments until the date of preparing the financial statements of the company.

16. DEFERRED TAX ASSETS

This item represents the deferred tax amount of the provision for impairment in receivables and details
as follows:

2017 2016
Accounts included Balance of Added Returnedam  End of period Deferred Deferre
beginning of period amounts ounts balance tax d tax
for the year
Accounts receivable
impairment provision 1,400,000 100,000 {450,000) 1,050,000 (84,000 30,000
Total 1,400,600 100,000 {450,000) 1,050,000 (84,000) 30,000
Change in deffered tax assets accounts as follow:
2017 2016
Assets Liabilities Assets Liabilities
Balance at Janvary 1 336,000 - 306,000 -
Additions 24,000 - 30,000 -
Amortization {108,000} - -
Balance at December 3 | 252,000 - 336,000 -

* Deferred tax is calculated at 24% on various provisions, and in the opinion of management, these
amounts are recoverable in the future.
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17. RELATED PARTIES TRANSACTIONS
(A)The Company has made transactions with the following related party:

NAME RELATIONSHIP

Mr.Raed Abed Al Rahman Al Kaluti Chief Executive manager

Mr. Jawad Adnan Al Kharouf Member of the Board of Directors& General manager
Mr. Amer Ibrahim Mu'asher Member of the Board of Directors

Bostan Agricultural and industrial Co. Member of the Board of Directors (Former)

- Total volume of trading and commissions of the relevant parties dealt with during the year:

2017 2016

Total of volume of trading 7,628,241 15,933,538

Total of commissions 31,982 65,238
(B) Due from related parties as at December 31 as follows (Note —5):-

2017 2016

Mr. Jawad Adnan Al Kharouf 63,063 -

63,063 -

(C) Due from related parties for financing receivables on margin as at December 31 as follows (Note —
6):-

2017 2016
Mr. Jawad Adnan Al Kharouf 129,386 31,199
Mr. Amer Ibrahim Mu'asher 214,240 467,821
Mr.Raed Abed Al Rahman Al Kaluti 2,877 -
346,503 549,020

(D) Due to related parties as at December 31 as follows (Note —11):-
2017 2016
Mr.Raed Abed Al Rahman Al Kaluti - 6,475
Bostan Agricultural and industrial Co. = 16,367
- 22,842

(H) Due to related parties for financingreceivableson margin as at December 31 as follows (Note —=11):-
2017 2016

Mr.Raed Abed Al Rahman Al Kaluti - 487

- 487

- During the year, the Company recorded the following bonuses, remuneration and benefits for the
members of the Board of Directors:

2017 2016
Members of the Board of Directorsremuneration 35,000 33,750
Transportations allowances for Members of the Board of 15,800 16,200

Directors

- During the year, the Company recorded the following salaries and bonuses for the members of the
executive management:

2017 2016
Executive Management Salaries and Remuneration 198,830 203,120
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18. GENERAL AND ADMINISTRATIVE EXPENSES

2017 2016
Transportations allowances for Members of the Board of 15,800 16,200
Directors
Electricity ,water, telephone 10,588 12,629
Maintenance machines and computer programes 9,678 9,158
Rent 44,894 44,567
Stationary and printing 3,574 2,690
Donations = 250
Depreciations 21,621 19,986
Health insurance 23,469 21,814
License fees and subscriptions 2,345 2,217
Professional fees and consultancies 34,200 36,800
Fuels and maintenance 4,412 4,676
Employees remuneration 2,000 23,938
Advertising 846 1,762
Hospitality 2,939 2,621
Interests of Tax Installment 4,648 7,515
Travel expenses 197 331
Cleanliness 567 830
Miscellaneous and other expenses 3,893 4,287
185,671 212,271
19.CONTINGENCIES LIABILITIES
As of December 31, the Company has the following contingencies:
2017 2016
Banks deposits 522,000 593,000
Guarantee deposits 59,400 66,500

20. THE LEGAL STATUS OF THE COMPANY

Cases raised by the company : there are cases raised by the company on ther parties amounted by
1,643,272

Cases raised on the company by others :

There are no cases raised on the company.
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21. FINANCIAL INSTRUMENTS
The Fair Value

The fair value of financial assets and financial liabilitiesincludefinancial assets; cash and cash equivalents,
checks under collection, receivables, securities, and include financial liabilities;accounts payable, credit
facilities, loans, credits and other financial liabilities.

First level: The market prices stated in active markets for the same financial instruments.

Second Level: Assessment techniques depend on the input affect the fair value and can be observed
directly or indirectly in the market.

Third Level: Assessment techniques depend on inputs affect the fair value cannot be observed directly or

indirectly in the market.

December 31, 2017 level one Second Level Third level Total
Accounts receivable

andfinancing receiveble

margin - 15,170,724 - 15,170,724
Prepaid expenses and other

receivables - 95,817 - 95,817
Cash and cash equivalents - 458,970 - 458,970
Financial assets stated at fair

value through statement of

other comprehensive income 976,449 - - 976,449
Property and equipment - 86,553 - 86,553
Accrued expenses and other

accounts payable - 393,712 - 393,712
Bank overdraft - 1,038,056 - 1,038,056
Accounts payable - 326,401 - 326,401
December 31. 2016 level one Second Level Third level Total
Accounts  receivable and

margin financing - 15,053,305 - 15,053,305
Prepaid expenses and other

receivables - 93,600 - 93,600
Cash and cash equivalents - 658,417 - 658,417
Financial assets stated at fair

value through statement of

other comprehensive income 1,023,431 - - 1,023,431
Property and equipment - 104,498 - 104,498
Accrued expenses and other

accounts payable - 563,969 - 563,969
Bank overdraft - 693,393 - 693,393
Accounts payable - 517.546 - 517,546

The value set out in the third level reflect the cost of purchasing these assets rather than its fair value due to the
lack of an active market for them, this is the opinion of Directors that the purchase cost is the most convenient

methods to measure the fair value of these assets and that there was no impairment.
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Management of share capital risks
The Company manages its capital to make sure that the Company will continue when it takes the highest return
by the best limit for debts and owners equity balances. The Company's strategy doesn't change from 2016.

Structuring of Company's capital includes owners equity which consist ofcapital, statutory reserve, fair value
reserve, and retained earnings as it listed in the changes in owners' equity statement.

The debt rate

The board of directors is reviewing the share capital structure periodically, as a part of this reviewing, the board
of directors consider the cost of share capital and the risks that is related in each faction from capital and debt
factions. The Company capital structure doesn’t include debts from borrowing. The Company's doesn’t
determine the highest limit of the debt rate during 2018.

The management of the financial risks
The Company’s activities might be exposing mainly to the followed financial risks:

Management of the foreign currencies risks
The company is not exposed to significant risks related to foreign currency price changes, so there is no
need to effective management for this exposure.

Interest rate risk

The Company is exposed to interest rate risk mainly from borrowings with floating interests rate and from
short-term bank deposits with fixed (constant) ineretst .

The company may be exposed to interest rates risks due to presence of deposits.

The sensitivity of the statement of comprehensive income is the effect of the assumed changes in interest rates
on the Company’s profit for one year, and it is calculated based on the financial liabilities which carry variable
interest rates at the end of the year.

Other price risk

The Company exposes to price risks resulting from its investments in owners' equity to other companies.
The Company keeps investments in other company’s owner's equity for strategic purposes in addition for
trading purposes in active markets.

The Company has no trading activity in those investments.

Equity investments price sensitivity analysis

The sensitivity analysis below is based on the extent to which the Company is exposed to equity
investments price risk of other companies as at the reporting date.

If the equity investments prices of other companies are higher / lower by 5%: -

- The Company's equity reserves have been higher / lower by ID 48,822 (2016: higher / lower at JD
51,172) as a result of the Company's portfolio classified as financial assets at fair value through other
comprehensive income.

Credit risk management
The credit risks represent in one part of the financial instruments contracts has not obligated to pay the
contractual obligations and cause of that the Company is exposing financial losses, However, there are no
any contracts with any other parts so the Company doesn't expose to different types of the credit risks, The
significant credit exposed for any parts or group of parts that have a similar specification have been
disclosed in note No.17.The Company classified the parts which have similar specifications as a related
parties. Except the amounts which are related in the cash money. The credits risks that are resulting from
the cash money are specific because the parts that are dealing with it are local banks have good reputations
and have been controlled from control parties.
The listed amounts in this financial statements represent exposure of the company to the highest credit risks
for the accounts receivables (trading and others) , cash and cash equivalent.
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Liquidity risk

Board of directors is responsible for management of liquidity risks to manage the cash requirements, short,
medium and long term liquidity, The Company managed the liquidity risks through controlling the future
cash flow that evaluated permanently and correspond the due dates of cash assets and liabilities,

The following table represents the contractual eligibilities to non-derivative financial liabilities,

The table has prepared on the non-deducted cash flows to the financial liabilities basis according to the
early due dates that may required from the Company to pay or receive,
The table below contains cash flows for principle amounts and interests

Interest rate Year or less More than a year Total

December 31, 2017

Instruments without interest ) 720,113 720,113
Instruments with interest %9 1,038,056 1,038,056
Total 1,758,169 1,758,169
December 31, 2016
Instruments without interest - 1,081,515 1,081,515
Instruments with interest %9 693,393 693,393
Total 1,774,908 1,774,908

22, SECTORIAL INFORMATION
Financial
Financial Brokerage investments in

2017 Sector securities sector Total

Net revenues of the

sector 1,270,225 1,006 1,271,231

Net expenses of the

sector {950,798) - {950,798)

Profit of the segment 319,427 1,006 319,433

Segment assets 16,064,064 976,449 17,040,513

Segment liabilities 1,758,169 - 1,758,169

Financial Brokerage Financial

2016 Sector Brokerage Sector Total

Net revenues of the

sector 1,573,233 G15 1,572,918

Net expenses of the

sector (980,299) - (980,299)

Profit of the segment 592,934 (315) 592,619

Segment assets 16,245,820 1,023,431 17,269,251

Segment liabilities 1,774,908 - 1,774,908

23. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the Directors and authorized for issuance on February 28, 2018.
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