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Arab Life & Accidents Insurance Company

(P.8.C)

Amman - The Hashemite Kingdom Of Jordan

Combined financial position As of December 31, 2017

Assets

Deposils at banks

Financial asscts at fair value through income statement
linancial assels al fair value through other comprehensive incorr
Vinancial Assets al Amortized Cost

Realestale investments

Loans to Policy Holders - Life Insurance

Total investinents

Cash on hand & at banks

Notes receivable & cheques under collection - net
Accounts receivable - nel

Due from olher reinsurers - net

Deferred lax assels

Property , plant & equipments - net

Intangible asscts - Net

Other asscts

Total assets

Chairman of the Board of DNrectors

Notc 2017 2016

D D
3 4,678,279 6,613,884
4 709,869 445,848
5 1,462,368 1,597,194
6 1,048,748 1,048,748
137,920 174,846
8 33,452 22,506
8,070,636 9,903,026
9 336,320 692,431
10 1,815,072 1,620,335
11 8,032,575 6,248,915
12 1,154,414 1,640,617
20 051 304 251,394
13 933 678 1,033,872
14 313,912 164,468
15 527,924 387,234
21,435,925 22,242,292

chief cxecutive officer

"The Accompanying notes from an integral parl of these inancial stalements and read them"



Arab Life & Accidents Insurance Company

(P.5.C)

Amman - The Hashemite Kingdom Of Jordan
Combined financial position As of December 31,2017

Liabilities and owners' ¢quity

Teehnical provisions

Unearned premium provision - net
Outstanding claims provision - net
Lile Insurance Reserve, net

Total technical provisions
Liabilities

Accounts payable

Accrued Expenses

Due to other reinsurers

Other provisions

Incom Tax Provisions

Other labilitics

Tuotal liabililies

Total technical provisions & liabilities

Owners' cguity

Authorized & paid up capital
Statutory rescrve

(Accumulated losses) retained carnings

Tair value reserve
Net owners' cquity

Total owners' equity & liabilitics

Chairman of the Bosrd of Direclors

Note 2017 2016
D I

5,922,321 6,105,197

3,603,039 2,974,832

16 639,840 689,789
10,165,200 9,769,818

17 1,609,401 1,426,445
19,464 30,214

18 1,084 459 837,959
19 328,856 257,983
20 - 224,614
21 539,896 509,505
3,582,070 3,306,720

13,747,276 13,076,538

22 8,000,000 8,000,000
23 1,750,945 1,750,945
24 (1,145,466} 202,053
25 (916,830) (787.244)
7,688,649 9,165,754

21,435,925 22,242,292

chicf exccentive officer

"I'he Accompanying notes from an integral part of these financial statements and read them”
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Arab Lifc & Accidents Insurance Company

(P.8.C)

Amman - The Hashemite Kingdom Of Jordan

Combined statement of income for the year ended 31 December 2017

Revenues
(iross Written Premiums
reinsurance sharc
Net written premiums
change in unearncd premium provision
change in Tife Insurance Premium Reserve
Net carned premivm income
Commissions received
Issuance [oes
Inlerests revenucs
Gais (lossces) from financial assels & investments
Other revenucs
Total revenues

Cost of ¢laims

Claims paid

Maturity and liguidation of pohcies
Peduct: recoverics

Deduct: reinsurance share

Net claims paid

Net change in outstanding claims provision
Allocated employees expenscs
Allocated admimstrative cxpenscs
Excess of Joss

Acquisition policies cost

Other expenses due (o written accounts

Net claims

Chairman of the Board of Directors

Nole 2017 2016
D 12

17,557,841 19,768,941
(3.759,635) (3,996,313)

13,798,206 15,772,628
182,876 (393.823)
49,949 (8,613)

14,031,031 15,370,192

425 654 524,729

646,011 626,237

26 282,139 264,592
27 (6,791) 8,057
28 (100) 9,496
15,378,844 16,803,303
13,846,147 14,159,855

96.910 52,473
(1,454,943) (990,646)
(1,810,658) (1,552,420)

10,677,458 11,669,262
665,026 (845,016)

29 2.419,709 2,361,282
10 749,410 701,811
232,168 042 235

772,685 768,734

194,517 239,898

15,710,973 15,138,206

chief execulive olficer

"The Accompunying notes from an integral part of these finuncial stalements and read them”



Arab Life & Accidents Insurance Company
(P.5.C)
Amman - The Hashemite Kingdom Of Jordan
Combined statement of income for the year ended 31 December 2017

Note 2017 2016
n I

Lmplovees expenses - nol allocated 29 405,778 383,821
Administrative expenses - not allocaled 187,476 172,550
Depreeiation & amortization 30 163,551 159,515
Doubtful debt cxpences 78,205 65,5632
Total expenses 835,010 781,418
(Loss) Profit for the year from continuing opcerations (1,167,139) 883,670
Net (Loss) Profit After Tax for the year belore

discontinued opetations 31 {179,673) (106,734)
(Loss) Profit for the yvear before tax (1,346,812) 776,945
Tax _ (265,898)
Deferred tax asscts - (20,551
{Loss) Profit for the year after tax {1.346,812) 490,496

Fils/Dinar Fils/Dinar

Basic and diluted earning per share 32 (0.168) 0.061
Chairman of the Board of Directors chiel executive officer

"The Accompanying notes [rom un integral part of these financial statements and read them" 5



Arab Life & Accidents Insurance Company
(P.5.C)

Amman - The Hashemite Kingdom Of Jordan
Combined statement of comprehensive income for the year ended 31 December 2017

Note 2017 2016

1D D
{Loss) Profit for the ycar {1,346,812) 490,496
Added: Other comprchensive income items
['oreign currency (ranslation diffcrences - -
The cumulative change in fair valuc of financial assets
through a list of other comprehensive income 25 (129,586) (76,283)
Giain on sale of [inancial asscts at fair value (hrough
other comprehensive income 24 (707 -
Total other comprehensive income items {130,293) {76,283)
Total comprehensive income for the year (1,477,105) 414,213
Chairman ol the Board of Pirectors chief executive officer

“The Accompanying notes from an integral part ol these financial statements and read them"

6
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Arab Lifc & Accidents Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Combined statement of cash flows for the year ended 31, December 2017

Note 2017 2016
ID D

Cash flows from pperaling aclivilies
(Loss) Profit for the vear before tax (1,346.812) 776,945
Profit on sale of property and cquipment . {15,376)
Muodifications
Depreciation 187,475 244 340
Doubtful debt expences 65,042 138,736
Provision for impairment of investment properlies 16,925 -
Change in fair value of financial asscls at fair value through statement ol income (51,919) (63,628)
Net change in unearned premiwm provision (182,876) 393,823
Net change m outslanding claims provision G28§,207 {1,080,675)
Net change in Life Insurance Reserve provision (49.9449) 8613
Profit on sale of investment properties - {(416,005)
Operating income (loss) before changes in working capital (713,907) (3,127}
Changes in assels & liahilitics
Financial assels designated at fair value through statement ol income {212,102) {18,632)
Notes cheques under cotlection 105,263 (384,693)
Accounls receivable (1,847.243) (1,448,297}
12ue from other reinsurers 484,744 (505,224)
Other assets {140,690) (91,255)
Accounts payable 182,956 ([45,194)
Accrued Expenses {10,750) (18,553)
Other provisions 70,873 (156,150
Due to other remsurcts 226,500 100,511
Other lighilities 30,3491 (66,802)
Net cash flows provided from (used in) operating aclivities (1,823.965)  (2,737,430)
Before paid tax
Paid lax (224.614) {226,280
Net cash flows provided from (used in} operating activities (2,048,579) (2,963,716)
Cash flows from_investing sclivities
Deposits at banks (9.880) 1,133,166
loans to Policy Holders - Lile Insurance {10,946 11,093
Acquisitions of property, plant & equipments (47.635) (85,49%)
Acquisitions ol inlangible asscts {189,000} (88,233)
Proceeds from sale of property and cquipment - 16,512
Financial asscls designated at fair value through other comprehensive income 4,534 1
Proceads from the sale ol real estale investments - 1,071,568
Financial asscts al amortized cost - 722,109
Net cash {lows (used In) investing activities (253,017) 2,800,721
Net (dicrease) in cash (2,301,596) {162,995)
Cash on hand and at banks al beginning of year 3,086,124 3,249,119
Cash on hand and at banks at end of year 33 784,528 3,086,124

Chuirman of the Board of Dircetors

chicl excentive officer

"The Accompaiying notes from an inlegral part of these financial statements and read them"



Arab Lifc & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Statement of Lifc insurance anderwiting revenuc for the year ended 31, December 2017

Direct insurance

Reinsurance inward business

Total Premioms

Less:
Local remsurer share

Forelgn reinsurer share

Ncet written preminms

Beg Balance

Mathematical Rescrve
Less: Reinsurcrs' Share

Muthematical Reserve - Net

Less:
End Balance
Mathematical Reserve

Less: Reinsurers' Share

Mathematical Reserve - Net

Nel earned rcvenue from written premiums

2017 20016
D I
1,220,995 1,306,927
0
1,220,995 1,306,927
302,978 274,781
018,017 1,032,146
865,665 1,062,658
175,876 370,847
689,789 691,811
8012,980 865,665
163,140 175,876
639,840 639,789
967,966 1,034,168

9



Arab Life & Accidents Insurance Company

P.5.C

Amman - The Hashemite Kingdom Of Jordan

Statement of Life insurance underwiting revenue for the year ended 31 December 2017

Paid claims
Maturity and liquidation of policics

Less:
Forelgn reinsurer share
Net paid claims

Add: Qutstanding claims reserve at end of the period

RCR

IBNER

Remsurer sharc

Net reported outstanding claims reserve at end of the period

Less: Outstandine Claims Reserve At Beginning Of The period

RCR

IBNER

Reinsurer share

Net reported outstanding claims reserve at beginning of the
period

Net claims cost

2017 2016
1D iy
761,133 1,001,658
96,910 52,473
53,877 183,094
804,166 871,037
228,881 213,026
13,500 13,500
140,196 117,299
102,185 79,227
213,026 178,356
13,500 13,500
(147,299) 140,705
79,227 51,151
827,124 899,113

10



Arab Life & Accidents Insurance Company

pP.S.C

Amman - The Hashemite Kingdom Of Jordan

Statement of Life insurance underwiting revenue outside jordun for the year ended 31

December 2017

Nel earned revenue from written premiums
Less:

Net claims cost

Add:

Commissions received

Insurancc policics issuance fees

Investment income for the subscription account
Total Revenue

Less:

Comumissions paid

Allocated general & admintsirative cxpenses
Other allocated expenses

Total expenses

Underwriting profit

2017 2016
JD D
967,966 1,034,168
827,124 899,113
95,959 148,301
10,107 9,995
29,127 22,014
275,935 315,365
1,867 1,276
244,822 203,710
9,246 10,744
255,935 215,730
20,000 99,635

11
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Arab Life & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to Combined linancial sialements

- Company's registration and objectives

The Arab Life & Accidents Insurance Company was established & registered as a public
sharcholding company in the Ministry of Industry & Trade under nomber (149) on the year
1980 with paid capital 2 million jordanian dinars divided to 2 million shares and the capital
has been increased to 8 miilion jordanin dinars as the following:.

General assembly n its extraordinary meeting held on April 12, 1997 decided to increase
capital to be JD 2,200,000 by capitalizing JD 200,000 from the reatined earning.

General i’lSSC]"IZ'IhLy in its extraordinary meeting held on March 30, 1998 decided 10 increasc
capital (o be ID 2,640,000 by capitalizing JD 440,000 from the reatined earning.

Cieneral assembly in ils extraordinary mecting held on April 11, 1999 decided to increase
capital to be JD 3,000,000 by capilalizing JD 360,000 from the reatined carning.

General assembly in its extraordinary meeting held on April 19, 2001 decided (o increase
capital 1o be I 3,300,000 by capitalizing JD 300,000 from the reatined earning

General asscrnbly in its extrordinary meeting held on April 18, 2002 decided to increasc
capital to be JD 3,564,000 by capitalizing JD 264,000 from the retained earning.

General assembly in ils extrordinary mecting held on April 21, 2004 decided to increase
capilal to he JD 4,000,000 by capitalizing JD 436,000 [rom (he refained carming.

General assembly in its extrordinary meeting held on April 14, 2005 decided 10 increase
capital (o be I 5,000,000 by capitalizing JD 1,000,000 from the retained saming.

General assembly i ils extrordinary meeting held on February 23, 2006 decided to increase
capital to be JD 8,000,000 by capitalizing JI 3,000,000 from the retained carning.




Arab Life & Accidents Insurance Company
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2

The company exercised all kinds of general & life insurances according to ficense which
obtained from Insurance Auvthorily for these insurance hranches :

Lifc insurance business

Lifc Insurance Branch

insurance branch or pension
Insurances associated with investment
Permanent health insurance
General insurance business
Medical Insurance
Marine & transport insurance license
Aviation Insurance

Firc & other damage to property insurance license
Motor insurance licensc

Personal Accident Insurance

Liability insurance Heensce

Credit Insurance

Branch Insurance Assislance

The financial statements were approved al the Board ol Direclors' Meeting dated 28/02/2018.

Significant accounting policies
Basis ol preparation of financial statements

The MMnancial statements have been prepared in accordance with International Financial
Reporting Standards issued by the International Accounting Standards Board (IASB) and
interpretations issued by the International Financial Reporting Standards Board (TFRIC ) .

The financial statements have been prepared accordingly of (he historical cost convenion,
except for financial assets and liabilitics that are stated at [air value,

The Jordanian Dinar is the currency of the presentation of the financial statements, which
represents the Compay's principal curreney .

The accounting policies used in the preparation of the [inanctal slatements are consistent
with those used in the preparation of the annual finaneial statements for the year ended 31
December 2016,
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Application of new and revised IFRSs

The company's early adoplion of the international standard for the preparation of [FRS 9
relating 1o the measurement and classification of financial assets in the preparation of
financial statements on January 1, 2011 Construction on the instructions of (he Sceurilics
Commission.

. New and amended standards adopted by the company:

The following standards have been adopted by the company (he first time for the (inancial
vear beginning on 1 January 2017, which had material on the financtal statements of the
cCompany.

Amendments 1o JAS 12 - Thcome taxes” which explains the recognition of deferred tax
assests [or unrealised losses.

Amendments to [AS 7 - ' Statement of cash Tows™ . The amendment requires additional
disclosures about changes in liabilitics arising from financing activites.

. New standards and inlerprations nol vel adopled

The following new standards, new interpretations and amendments to standards and
interpretation have been issued bul are not effective for the [nancial yvear beginning 1
January 2017 and have not been early adopted:

IFRS 15, ' Revenue [rom conlacts with customers' deals with revenue recognition and
gstablishes principles for reporting useful information to users of financial statements about
the nature, amount, timing and uncertainty of revenue and cash [ows arising from an enlity's
contracts with customers. The standard is cllective for annual periods beginning on or after |
Janwary 2018 and carlier application is permitted.

IFRS 16, ' Leases” which will replace TAS 17 "Leases’. The dandard requires the lessee 1o
book future Jease commitments for all lease contracts including " rights to ues assests". The
standard is effective for annual periods beginning on or after 1 January 2019 and early
adoption is permitted if [FRS 15 i3 also adopted.

The application of the new amendments did not have significant impact on the financial
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Use of Eslimates

The preparation of the financial statementls requires management to make cstimates and
assumptions that affect the reporled amount of financial assets and liabilities and disclosure
of contingent liabilities . These estimates and assumptlions also allect the revenues and
expenses and the resultant provisions and particular , considerable judgement by
management is required in the estimation of the amount and timing of future cash [Tows .
Such cstimates are necessarily based on assumptions about scveral factors involving varying
degrees of judgment and uncerfainty and actual results may differ, resulting in future change
in such provisions .

Management beleive that the estimates are reasonable and are as follows :

- Aprovision of doubtful debl is estimaied by the management based on their principles
and assumptions according to International Financial Reporting Standards.

- The tinancial year is charged with its related income tax in accordance with regulations

- The management preiodically reviews tangible and intangible asscls uselul life in order
to calculate the depreciation and amortization amount depending on the status of these
assets and future benefit . The impairment loss (iF any) appears on lhe stalement of
income .

- The autstanding clatm reserve and technical reseve are estimated based on technical
studics and according to insurance commission regulation and filed acluarial studies.

- Aprovision on lawsuil against the Company is made based on the Company's lawyers
studics in which contingent risk is determined , review of such study is performed
periodically .

- The management periodically reviews whether alinancial assel or group of [inancial

Accounting policies :

A, Begments information
Business sectors represent group of assets and which cooperate in providing products and
services subject o risks and returns different from those related to other sectors which are
measured based on the reports used by (e chiel execulive oflicer and the deeision maker in
the company .

Geographical scclor is associated with providing products and services in specilicd
ceonomical environment subject Lo risks and returns different from those related to other
sectors in the economical environment |
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8. Intangible assels

Intangible asscls acquired through business combinations are recorded at their fair valug on
that date .Othor intangible assets are measured on inttial recognition at cost.

Intangible assets with finite lives are amotized over the uwsclul ceonomic lives, while
intangible asscts with indfinite useful lives are assessed for impairment at each reporting date
or when there 13 an indication that the intangible asset may be impaired.

Internally generated intangible asscls are not caplalized and arc expensed in the statement of
income,

Indications of impairment of intangible assets are reviewed for and their uselul cconomie
lives arc reassessed at cach reporting date . Adjustments are reflected in the current and
subsequent periods .

Intangible assets include computer software and software licenses. These intangible assets are

amortized on straight line at 20% amorlization rale .

Property and equipment

Propeerty and equipment are stated at cost less accumulated depreciation and aceumulated
imparment loss Depreciation is computed for property and equipment (except land) when it
is ready for use on astratght-line basis using annuval depreciation rates as follows:

Buildings / improvements 20%
Vehicles 15%
Compulers 20%%
Lguipment, furniture &fixture 12%

Depreciation is caleutated for property and equipment when these assets are ready for their
intended use.

Praperty and cquipment at progress (for the Company's intended use or undetermined
purposes) are stated at cost less accumulaled impairment loss.

The carrying values of property and equipment are reviewed for impairment when cvents or
changes in circumstances indicate the carrying values may not be recoverable . [f any such
inication exists and where the carryving values exceed the estimaled recoverable smounts , the
assets aarce writlen down to their recoverrable amount, and the impairment is recorded in the
income staternent .

Uselul lifc of property and equipment is reviewed annually, and changes in the expected
usetul life are treated as changes in accounling estimates .

[
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Wher asscls are sold or retired, their cost and accumulated depreciation are eliminated from
the accounts and any gain or toss resulting from their disposal is included in the income .

An item of property and equipment is derceognized upon disposal or when no [oture
economic benelils are cxpected from its use or disposal.

Real estate investments

Rcal estate investments are carried at cost aller deducling accumulated depreciation (except

for land) and the amortization of these investments over the usefinl life speeific percentage is
recorded any impairment in the income statemnent, is recorded revenue or operating expenscs
ol {hese Alasttmart in the income statemenl.

[Real estate investments are assessed at cach financial statements are disclosed in note fair
value ol real estate investments

Financial assets

Financial assets at amortized cost
Financial assets at amortized cost must be measured if the following conditions are met:

~ Financial assets are measured af amortized cosl only i these assels are held wilhin
abusiness model whose objective is 10 hold the assets (o colleet their conlractual cash
flows.

= The cash flows according to contractual condition for these assets arise in specific dales
and only represent payvment (or the asset amount and for the interest calenlated on these
assels,

Assets at amortized cost are recorded al cost upon purchase plus acquisition expenscs, the
premium / discount (if’ any) is amortized by using the effective interest rate method records
on the interest or for its account . Any provisions resulled from impairment in iis value is
deducted and any impairment in its value is recorded in the statement of income

The amount of the impairment consists of the diffeence between the book value and present
value of the expected future cash [ows discounted at the origingl clfective interesl rate

The standard permits in cases to measure these assets at fair value through statement of
income if that eliminates or reduces to alarge extent the inconsisicney in measurcment
(sometimes called accounting mismateh) that arise from measurement of assets or liabilites or
profit and loss recognition resulted from them in different basis .
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Financial asscets at fatr value through profit or loss

Financial assets at [air value through profGt ar logs, represents investment in equity
instruments and debt instrument for the puepose of trading, or the purpose of holding it s to
make gains on short term fluctuations in market prices or trading profit margin.

Financial assets (hrough prolil or loss are recorded al [air value upon purchase (the
acquisition cost is recerded in the statement of income upon purchase) and re-cvaluated al the
financial statements date at fuir value, the subsequent changes in fair value is recorded in the
statement of ncome during the same period that change ocours including changes in fair
value resulted from non-cash translation differences in foreign currency |

The remaining Onantctal assels which do not meel the conditions of the financial assets at
amoriized cost, measured as financial asscts at fair value,

All realized profit and dividend are recorded al statement of income,

Reclassification

Financial assets may be reclassitied from amortized cost to financial assets at fair valuc
through statement of income and vice versa only when the Company changes the business
model on which such assets were classified as stated above, taking into account the following

Any previously recognized prolits, losses or benelits may not be recovered,

When financial assets are reclassilled (o [air value, their fair value is determined at the date of
reclassification, Any gain or loss arising from differences between (he previously recorded
value and the fair value is recognized in the statement of income.

When financial assets are reclassified to be measured at amortized cost, they are recorded at
their fair value at the date of reclassification




Arab Life & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to Combined financial statements

financial assets at Lair value through ather comprehensive income

- Llquity investments that are not held [or sale in the near future

- These financial instruments are initially measured at their value plus transaction costs

- Subsequently, they are measured at fair value Gains or losses arising on subsequent
measurement of these equity investmen(s including the change in Tair value arising
from non-monctary assets in foreigh currencies are recognized in other comprehensive
income in the statement of changes in equity the gain or foss on disposal of the asset is
reclassified from fair value through other comprehensive income reserve to retained
garinings.

- It is ol permitted to reclassify assets to or from this category except in certain
circumstances determined in the International Financial Reporting Standards,

- These financial assets are nol subject to impairment testing .

« Dividend income is recognized in the statement of income .

Impairment of financial asscts

The Comipany asscsscs at cach halance sheet date whether there is any objective evidence
ihat afinancial asset or agroup of financial assets is impaired . 17 such evidence exists, the
recoverable amount 1% cstimaled in order to determine the amount of impairment loss to be
recognized in the income statement .

Offsetting

Financial asscts and financial liabilities are only offset, and the net amount reported in the
statement of financial position when there is alegally enforecable right to set ol the
recognized amount and the Company intends to either settle on anet basis, or to realize the
asset and settle the libility simultaneously

Dade of recognition of financial asscts

Financial assels and [inancial labilites are recognized on the trading date which is the date
the Company commits itself to purchase or sell the financial assets.
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Fair value

Fair value represents the closing exchange price of financial assets and derivatives on the
[inancial statements.

In case declared exchange prices do not exist, active trading of some financial asscts and

derivatives is not available | or the exchange is inactive, fair value is estimated by one of

several methods including the following :

- Comparison with the [air value of another financial assets with similar terms and
condilions,

- Analysis of the present value of expected future cash flows for similar instruments.

- Adoption of the option pricing moedels,

The valvation methods aim at providing a fair value reflecting the expectations of the

exchange, expected risks and expected benefits.

Reinsurers' acconnts

Reinsures' shares of insurance contribulions, paid claims, technical provisions, and all
other rights and obligations resulling [rom reinsurance based on contracls concluded
between the Company and reinsures are accounted for on the accrual basis.

Cash and cash equivalents comprise cash balances witll banks and [inancial institutions
maturing within three months, tess restricted funds.

Tax expense comprises of current tax and deferred taxes.

Taxes due

Current lax is bascd on taxable profits, which may ditfer from accounting prolits published in
ihe [inancial statcments. Accounting profits may include non-taxable profits or tax non-
deductible expenses which may be exempied in the current or subsequent [inancial years, or
accumulatted losses that are {ax acceplable or ilems nol subjeet to deduction [or tax

PUrPOSes.

Tax is caleulated based on tax rates and laws that arc applicablc in the country of operation,
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Delerred tax is the tax expected to be paid or recovered due to temporary ditferences between
the tax bases of assets and liabilities and their carrying amounts for financial reporting,
purposes.

Delerred tax asscts and liabilitics are measured at the tax rates expected 1o be applicd in (he
period when the asset is realized or the liability is settled, based on the laws enacted or
substantially enacted al the date of the stulement of [Inancial position,

The ¢arrying values of deferred tax assets are reviewed at the date of the financial statement,
and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asscl 10 bo utilized.

Foreign currencies

Transactions in forcign currencies during the year are recorded at the exchange rales
prevailing at the date of the transaction.

Financial asscts and financial liabilitics denominated in forcign currencics are translated at
the average rates prevailing on the date of the statement of financial position and declared
by the Central Bank of Jordan.

Non-monetary assets and liabilities denominated in foreign currencies and recorded at fair
value are translated on the date when their fair value is determined,

Gaing or losses resulting from [orelgn currency (ranslation are charged to the statement
ol income,

Translation differences for non-monetary assels and Habilities denominated in foreign
currencics (such as cquity sccurities) are recorded as part of the change i fair value.

Provisions

Provision are recognized when the Company has an obligation at the date of linancial
statements as a result of past events, and the cost to settle the obligation are both probable
and able o be reliably measured,

The amount recognized as a provision is the best estimate of the consideration required to
settle the present obligation al the balsnee sheel date, laking into account the risks and
uncerlaintics surrounding the obligation whete a provision is measured vsing the cash [lows
estimated to settle the present obligation, its carrying amount is the present value of these
cash flows.

When it is expected to recover some or all amounts due from other partics, the duc amount
will be recognized within the assets if the value can be measured reliably.
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Technical rescrves

Teehnical rescrves are provided for in accordance with the Insurance Commission's in
instructions, as tfollows

1- Unearned premiums reserve is measured [or general insurance business based on
remaininl davs of the insurance policy ol expiration, considerig aperiod of 365 davs
except marine and transport insurance which is calculated based on written premivms
Tor existing policies at the date of the [inancial statements in accordance with Laws,
regulations and instructions issued pursuant there w .

2- Qutstanding claims (Reported) provision is measured at the maximum value of the
total expected loss [or cach claim separalely .

3- Promium deficiency reserve and provision for the ultimate cost of claims incurred but
not yvet reported (IBNR) and unexpired risk is measured based on the estimates and the
cxpericnes of the Company these may result from events oecurred belore the end or
the fiscal year and of which have not been updated to the company.

Receivables impairment

The receivable impairment is provided when there is ohjective evidence that the Company
will not be able (o colleet afl or part of the due amounts, and this allowance is calculated
hased on the difference between book value and recoverable amount . The allowance is
measured aller monitoring the receivables in details and all receivables aging one vear and
above is provided for provision .

Customers who have not paid their claims are registered with the Company and are not
reimbursed for technical problems that are limited to the provision for the claim, which
usually exceeds the value of the claim.

Aceounts receivable are registered with the Jordanian courts trough the Company's Legal
Advisory Departtnent. Monitoring atlocations are based on her chronological age and the
degree ol litigation and preliminary verdicts tssued to them,

End-of-Scrvice Indemnity

Provision for end-of-serviee indemnity is booked by the Company [or any legal or
coniractual obligations at the end of the emplovees’ services according (o the accumulated
service terms at the date of the statement of [inancial position and in conformity with the
Jordanian Lubor Law.
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iR

.

Treasury stock

Treasury stock is presented at cost, and these stocks don nof have any right in the distribution
of the dividends to shareholders and do not have the right to participater or vole at the
Company's General Assembly meelings. Profit and loss resulting from sale of treasury stock
is recognized in the sharcholders' cquity as premium or discount issue stock.

Costs of 1ssuing or buving shares of the insurance company

Any costs arising from the issuc or purchase of the insurance company's shares are charged to
the retained earnings (net of the tax effect of these costs, if any). If the issuance or purchase
process 15 not compleled, these cosls are recognized as an expense on the statement of
income.

Revenue recognition

Insurance policies

Insurance premiums are recorded as revenues {earned premiums) bascd on the acerual
periods and policy covering period. Uncarned premiums are recorded according to insurance
policy periods at the date of financial statements,

Claims ecxpenses are recognized in the stsiement of income based on the expected claim value
to compensate other parties.

Nividend and interest revenue

The Dividends revenues are realized when the sharcholder has the right to receive the
payment once declared by the General Assembly of Sharcholders.

Interest revenues are recorded using the accrual basis based on the accrual periods, principle
amount and interest rate.

Rental income

Rental income from property investmments is recognized on a straight-line lease over the
period of the contract. Other expenses are recognized on an accrual basis.

Expenditures recognition

All commissions and other costs related to the new insurance contracls or renewed are
recorded in the statement of income during the period it occurred in and all other
expendifures are recognized using the accrual basis |
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Insurance compensalions

Insurance compensations represent paid ¢liims during the year and change in outstanding
claims reserve .

Insurance compensations payments during the vear even for the current or prior years |
Outstanding claims represent the highest estimated amount settle the cliams resulting from
events occurring before the date of financial statements but not setled yet, Qutstanding claim
reserve s recorded based on the best available information at the date [inaneial stalements
and includes the IBNR.

Recoverable scraped value

Recoverable scraped value is considered when recording the outstanding claim amount.

General and administrative expenses

(eneral and administrative expenses are distributed to gach insurance division separately.
Moreover, 80% of the non-distribuiable peneral and administrative expenses iy allocated (o
different insurance departments based on the ratio of written premiums of the department per
department to total premiwms.

Tomployec's cxpenscs

The traccable ecmplovees' expenses are allocated directly to insurance departments, and 80%
of un-allocated employee's espenses are allocated based on earned premiums per department
to total premiums,

Insurance policy acquisitioncaest

Aquisition cost represent the cost incurred by fhe company [or selling or underwriting or
issulng new insurance contract, the acquisition cost is recorded in statement of income,

Pledped financial assets

Represent those [inancial asscts pledged 1o other partics with the existence ol the vse [or the
other party (sale, repledge). Aperiodic review is performed for those propertics as per the
applicable accounting policies (o evaluate gach based on their respective class reaction.

I.iability adcquacy test

Al cach statement of financial position date the Company assesses whether its recognized
insurance liabilities are adequate using current estimates of future cash flows under its
insurance conlracls,

if assessment shows that the carrying amount of its insurance liabilitics (Tess related deferred
policy acquisition) is inadequate in the light of estimated [uture cash flows, the deficiency is
immediately recognized in the statement of income .
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3- Deposits at banks
This item consists of :

2017 2016
Nepostt Maturing
Deposit Malure aller Three months Total Total
within one month  and up to one year
JD D D D
Inside_ Jordan
Houwsing Bank For 1rade & Finance - 50,000 50,000 777,841
Arab Banking Corporation 414,350 - 414,350 414,350
Capital Bank - - - 5,272
Jordan Bank 9,203 - 9,203 41,855
Invest Bank - 726,599 726,599 1,300,000
Loyptian Arab Land Bank - 1,000,003 1,000,003 1,146,566
Banlk al Etihad - 619,938 619,938 600,000
Jordan Commercial Bank - - - 600,000
Ahli Bank 439,005 - 439,005 419,000
Socicte Generale Bank - - - 600,000
Cairo Amman Bank - 710,181 710,181 -
Total 862,558 3,100,721 3,969,279 5,904,884
Qutside Jordan
Flousing Bank For Trade & Finance 709,000 - 709,000 709,000
Total 709,000 - 709,000 709,000
Total 1,571,558 3,106,721 4,678,279 6,613,884

Interest rate on JI) deposit at banks ranging between 2.5% to 5.8%

Deposited deposits as of December 31, 2017 amounted

2017 2016
D 11D
Arab Banking Corporation 414,350 414,350
Housing Bank For Trade & Finance - Ramallah 709,000 709,000
Total 1,123,350 1,123,350
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4-

Finanecial asscts at fair value through income

This ilem consists of

2017 2016
D D
Stocks in Amman stock Exchanpe 492,639 445,848
wtocks listed on foreign markets 217,230 -
Total 709,869 445,848
Financial assets at fair value through other comprehensive income
This ilem congists of
Number ol Shares 2017 2016
JH ID
Inside Jordan
Fisted
Stocks in Amman stock Exchange 408,522 528,578
Total 408,522 528,578
Unlisted 2017 2016
D D
Araly real estatc company 21,000 21,000 21,000
Sarayva Agaba 500,000 500,000 500,000
Imkan for Brokerage & Trading 92,138 14,214 28,083
Al Motrabctah Investment Company 29,851 9,579 9,579
Totul 544,793 559,562
Qutside Jordan
Unlisted 2017 2016
D D
Traq International Insurance 344,850,000 171,000 171,000
Burgan Insurance 71,619 338,053 338.054
Total 509,053 509,054
Total inside& Outside Jordan 1,462,368 1,597,194

[
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-

Financial assets at Amortized Costs

The ilem consists of :

2017 2016
D I3
Inside Jordan
Governtment Bonds 1,048 748 1,045,748
Total 1,048,748 1,048,748
The interest rate on bonds denominated m Jordanian dinars ranging between 5.4% to 7.645% ,
the maturites of bonds extend o 31/01/2027
Realestate invesiments
. The ilem consists of
2017 2016
D D
Tands 137,920 174,846
Total 137,920 174,846

. The [wr value of investment propertics was cstimated by real estate experts at J1 13,720

according to the following valuation dates, which represent the last valuation of these
investments

Tast raling dale

Land Ramallah - abwein 13-Jut-17

. Some of the investments in real estate above are not registered in the name of the company and

n exchange for private agencics

Real Estate Address Value Agency type
JD
Land Ramallah - abwein 174845 Non-isolated
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8- Loans to Policy Holders - Life Insurance

The item consists of :
T.oans for palicyholders that do not exceed the value of policy liguidation
Net loans

* The matunty date of Lifc Document holders' leans is as follows

The maturity date of the loans

2017 2016
D D
33,452 22,506
33,452 22,506

13 Jlé 6109 9t 12 Morcthana  Does not have

months manths months maonths yeur a maturity date
Loans for policyholders
that do not exceed the - - - - 33452 -
value of policy
Taotal - - - - 33,452 "

9- Cash on hand & at banlgs
The item consisty ol :
2017 2016
D JD
Cash in hand 14,540 11,666
Current accounts at banks 321,780 680,765
Total 336,320 692,431
10- Notes receivable & chegues under collection - net
The item consists ol
2017 2016
D D

Notes reccivable 2,881 24,935
Cheques undr collection 1,812,191 1,895,400
Total 1,815,072 1,920,335

Due dates of checks under collection extend to 31 January 2024,
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11- Accounts receivable - net

This item consists of

2017 2016
n D
Policies compaign receivable 9,131,893 7,237,672
Agenls receivable 18,093 25974
Employees receivable 11,332 16,370
(Other reccivable 60,370) 103,999
Broker receivable 13,094 3,524
Total 9,234,782 7,387,539
Deduct : Provision lor doubt{ul debis (1,202,207) {1,138,624)
Net 8,032,575 6,248,915

Transaction_of provision for receivable debis impairement during the period represents of :

2017 2016
JD D
Balance beginning of the year 1,138,624 1,014,059
Additions for the year 80,081 124,565
Disposals for the vear (closing debts to provision} (16,498)
Balance ending of the vear 1,202,207 1,138,624

Among the receivables there are recetvables o the Arab potash Company , the balance of which 1s as at
31 December 2017 amount 4,169,039 1D As it has been taken aprovision for debts of 600,000 1D Note
that there is alawsuit against the Arab polash Company in [ull amount and the tawsuit is still pending in
the court Where the Company will continue to take the provision of debt in the subsequent period
according to the reality of the lawsuit .

L)
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12- Reinsurance Reccivables, Net
This item consists of

2017 2016
AED ID
Local insurance companies 1,045,390 1,114,844
Forcign reinsurance companies 165,955 581,245
Total 1,211,345 1,696,089
Deduct : Provision for doubtlul debis (56,931) (55,472)
Net 1,154,414 1,640,617

Transaction of provision [or receivable dehts impairement during the period represents of :

2017 2016
mn D
Balance beginning of the yvear 55,472 41,301
Additions {or the year 1,459 14,17}
Balance ending of the vear 56,931 85,472
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13- Property . plant & cquipments - net

This item consisls of;

Equipment

1.ands Building & furniture  Vehicles Total
31 December 2017 .
Cost
Cost as in the Janvary 1, 2017 174,046 805,502 1,628,014 407,689 3,015,251
Additions - - 47,635 - 47,635
Disposals - - - (34,640) {34,640
Cost as in the December 31, 2017 174,046 R05,502 1,675,649 373,049 3,028,246
Acumulated Depreciation
balance as of januarey 1, 2017 - 352,649 1,334,299 204,431 1,981,379
Additions - 16,110 112,263 19,456 147,829
Deletions — —~ o (34,640} (34,640)
balance as of December 31, 2017 - 368,759 1,446,562 279,247 2,094,568
Net book value 174,046 436,743 229,087 93,802 933,678
31 December 2016,
Cost
Cost as in the January 1, 2016 174,046 805,502  1.,592.075 421,268 2,992,891
Additions - - 35,495 50,000 85,495
Disposals - - {1.560) (63,579 (65,139)
Cost as in the December 31, 2016 174,046 R05,502 1,626,010 407,689  3.013,247
Acumulated Depreciation
balance as of januarey 1, 2016 - 336,539 1,152,312 332,896 1,821,747
Additions - 16,110 181,542 23,978 221,630
Deletions - - (1,559) (62,443) (64,002)
balance as of December 31, 2016 - 352,649 1,332,295 294,431 1,979,375
Net book value 174,046 452,853 293,715 113,258 1,033,872

There are no mortpages or scizures of property and equipment

37



Arab Life & Accidents Insurance Company

(P.8.C)

Amman - The Hashemite Kingdom Of Jordan

Notes to Combined [inancial statements

14- Intangible Assets

T'his itcm consists of :

Balance of computer systems at the bepinning of the year
Additions

Disposals

balance as of December 31, 2017

Amortization

Balance at the beginning of the year

Additions

balance as of December 31, 2017

Net book value

Other Asscts

This item consists ol :

Accrucd revenue
Prepaid expenses
Refundable deposits
Insurnace guarantces
Others

Profit Sharing

Income tax payiments
Income tax withholdings
Total

2017 2016
D kD)
413,243 325,010

209.278 157,171
(20,188) (68,938)
602,333 413,243
248,775 226,065
19,646 22,710
288,421 248,775
313,912 164,468

2017 2016
D D
131,306 120,035
168,588 164,677

2,339 1,136
4,340 4.409
27,147 23,226
133,433 73,751
38,730 -
22,041 -
527,924 387,234
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Arab Life & Accidents Insurance Company

Amman - The Hashemite Kingdom Of Jordan

Notes to Combined financial statements

16- Mathematical Reserve - Net

18-

This item consists of ;

Mathemalical Reserve
Less: Reinsurers' Share
Net

Accounts payable
This item consists of

Policies compaign payable
Lmployees payable

(Mher payablc

(Garages payable

Hospital payable

Broker Payable

Total

Reinsurance pavable
This ilem consists of

T.ocal insurance co. payvable

Ioreign reinsurers co. payable

Total

2017 2016
mn n
802,980 865,665
(163,140 (175,876)
639,840 689,789
2017 2016
D D
270,456 329,848
17,087 13,034
388,630 446,952
173,381 105,419
536,426 518,901
23,221 12,291
1,609,401 1,426,445
2017 2016
D D
199,862 192,702
884,597 665,257
1,084,459 857,959
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Arab Life & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan
Notes 1o Combined financial statements

19- Other provisions

This item consists of :

2007 2016
Imn JD
Provision Insurance Authority focs - 11,599
Provision for end of service indemnity 144,008 148,522
Provision lor parlicipation in profits 184,848 97,862
Total 328,856 257,983

The following table shows the movement on the other provisions :

The beginning of  Component User during the bnd of year

e yeur balance  during the vear year halance
JD JD n I
Provision Insuranec Authority fees 11,599 - 11,599 -
Provizion Tor end of service indemnity 148,522 16,904 21,418 144,008
Provigion for participation in profits 07.862 101,658 14,672 184,848
Total 257,983 118,562 47,089 328,856
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Arab Life & Accidents Insurance Company
(P.8.0)

Amman - The Hashemite Kingdom Of Jordan
Notes to Combined financial statements

2(= Income tax

A- Income tax provision

Transaction of income Lax provigion during the period represents of

2017 2016
mn JD
Balance beginning of the vear 224,614 184,596
Paid tax during the year (224,614) {226,280)
Income tax for the vear * - 265,898
Balance ending of the year - 224,614
Transaction of incom tax during the year represents of
2017 2016
D n
Income tax for the year - 265,898
Delerred lax asscts - 20,551
Total - 286,449
Summary of accounting profit adjustment with tax
2017 2016
D 1D
Accounting profit (1,346,812) 776,945
Toss of external branches 179,673 106,734
Tax Adjustments - 224,229
Tax profit - 1,107,908
Income tax ( Ratio 24% ) - 205,898

Income tax lor the company were scttcled up to the year 2015 |, and the revealed sclf-csteems

for the year 2016 was presented and not reviewd yet.
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Arab Life & Accidents Insurance Company
(P.S.C)

Amman - The Hashemite Kingdom Of Jordan
Notes to Combined financial statements

B- Deferred tax assets

2017 2016
In mn
IBNER al end of the vear 8,492 8,492
End of service indemnity provision 3,839 3,839
Accrued revenuc 28,808 28,808
Provision (or doubtiud debts 210,255 210,255
Balance ending of the year 251,394 251,394

According to tax consulfant opinton the company can benefit from this deffered tax asscts at
future,

movement on the delerred tax assetls of the follows :

2017 2016
I Imn
Balance beginning of the year 251,394 271,946
Additions - -
Disposals - (20,552)
Balance ending of the year 251,394 251,394




Arab Life & Accidents Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan
Noies {0 Combined financial stalemenis

21- Other Liabilities

2017 2016
D D
Withhelding shareholders 33994 35,710
Other deposit 47912 71,005
Stamp Duty & Sales Tax 65,330 55,614
social securtty & Governmental lees 43,142 14,587
Commissions duc and unpaid 331,379 306,759
Insurance Authority (ees 18,139 25,830
Total 539,896 509,505

Anthorized & paid up capital

The paid-up capital at the end of the year 1 8,000,000 T distributed over 8,000,000

shares, the Nominal share value (JD 1)

Statutory reserve

Statuary reserve is compuled by deducting 10% of the profit [or the year and prior years
before tax. The deduction is discontinued when the Statuary reserve reaches the amount
of the company's capital Which is not available for distribution to the sharcholders. The

General Authority, after exhausting the other reserves, may decide at an extraordinary
meeling (o extingush its losses from the amounts colleeted in the Statuary Reserve

Account, to be rebwilt in accordance with the law.

{Accumulated losses) retained carnings vear-cnd

This ilem congists of 2017 2016

JD D
Balance at the bepinning of the year 202,053 (210,749
Less @ Profit lor the vear (1,346,812) 490,496
Transfer to statutory reserve - (77.694)
Gain on sale of fimancial assels al [air value
through other comprehensive income (707) -
Balance at the ended of the year (1,145,460) 202,053
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(P.8.0)

Amman - The Hashemite Kingdom Of Jordan
Notes to Combined linancial statemenis

25- Fair value reserve

This tlem congists of 2017 2016

N D
Balance beginning of the year (787.244) (710,961)
Net changes in fair value during the year (129,586) (76,283)
Balance ending of the vear (916,830) (787,244)

26~ Interests revenucs

This item consists of : 2017 2016

D JD
Farnd bank interest 280,485 262,170
T.oan interesl, 1,654 2422
Total 282,139 264,392

27- Net profit of financial assets and investments

This item consists ol : 2017 2016

D JD
Cash Dividends from financial asscts at fair value through
income statcment 15,185 12,036
Cash Dividends from financial assets at fair valuc through other
comprehnsive income 11,096 20,176
Gain from sclling financial assets at fair value through income
statement 34,336 29,373
Unrealized pains (losses) from financial asscts at fair value
through income statement {67,408) (53,528)
Total {6,791) 8,057
Amount transfer to income statement {6,791) 8,057
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Arab Life & Accidents Insurance Company
(P.5.C)
Amman - The Hashemite Kingdom Of Jordan
Notes to Combined financial statements

28- other revenue
‘This item consists of 2017 2016
1D JD
Currcney differences (223) (1,259)
(ther 123 (1,544
Profit (Joss) on sale ol property and equipment - 12,299
Total (100) 9.496
29- Employee Expenscs
This item consists of : 2017 2016
JD JD

Salarics and bonuses 2,044,276 2,084,267
‘I'ax paid on salarics and wages 67,744 65,600
End of service gratuity 16,904 19,338
Social securily contribution 233,209 211,498
Medical cxpenscs 220 642
Insutance expenscs 176,958 174,350
Travel and transportation 29.6606 27.524
Collection commissions 91,751 73,065
Messenger expenscs - 350
Praduction meentive fces 164,759 88,469
Total 2,825,487 2,745,103
Stalf Benelit that Distributed to underwrite accounts 2,419 709 2,001,282
staff Benefit that non- Distributed to underwrite accounts 405,778 383,821
Total 2,825,487 2,745,103




Arab Life & Accidents Insurance Company
(P.5.C)
Amman - The Hashemite Kingdom Of Jordan
Notes to Combined financial statements

30- General and Administrative Expenses

This item consists of 2017 2016
n ID

Rent expense 191,203 161,533
Stationery and printing 81,352 57,801
Advertiscments 45,543 80,438
Board members bonuses and transportation fces 43,710 31,773
Water, electricity and heating 61,562 72,366
Maintcance cxpensc 27,875 42,892
Postage and telecommunications 38,068 42,416
Hospitality 4,334 4,944
Legal fees and expenses 74,890 54,071
Subscriptions 31,035 23,721
Tenders expenses 2.333 2,410
Government fees and other fees 105,453 01,030
Donations 9,651 10,8135
Cleaming expenses 20,965 26,175
Vahicles expenses 33,125 31,292
Collections fees 15,569 11,364
Others 19,945 24,186
Securily and protection expenses 17,658 19,709
Professional foes 59,687 66,471
Conference and seminar expenses 23,003 5,897
Total 912,961 861,326

Allocated general & administrative expenses o

underwrile accounts 749 41() 701,811
Unallocated pencral & administrative expenses to

underwrite accounts 163,551 159,515
Total 912,961 861,326
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Arab Life & Accidents Insurance Company
(P.5.C)
Amman - The Hashemite Kingdom Of Jordan
Noles 10 Combined financial stalements

31- Net result of Palestinian branches - under liguidation

‘This itcm consists of : 2017 2016
D 1D

Gain (Losscs) Marine department (1.418) (833)
Giain (Losses) Fire department - (6,839)
Giain (Tosses) Motor department (156,819) (323,227)
(rain (Losses) Personal accident department - (91,388}
CGain (Losscs) Medical department - (7,559}
Gain (Losses) Lnpineering department - (4,073}
(Giain (Losses) Life department - 10,635
Total gain (Losscs) all departments (158,237) (423,284)
Depreciation - (71,790}
Bad Debts expenses - {73,204)
Investment revenue 15489 461,544
impairment of real estate investment (36,925) -
Net Result (179,673) (106,734)
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Arab Life & Accidents Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Notes to Combined financial statements

32- Basic and diluted (loss) carning per share
'T'his item consists of :

Profit for the vear alter lax (JD)
Weighted average shares (share)
Basic and diluted earning per share

33- Cash & cash equivalent
This itcm consists of

Cash on hand

Deposits at bank maturing within three months
Less: Restricted deposits

'T'otal

2017 2016
mn D
(1,346,812) 490,496
8,000,000 8,000,000
(0.168) 0.061
2017 2016
m mn
336,320 692,431
1,571,558 3,517,043
(1,123,350)  (1,123,350)
784,528 3,086,124
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Arab Life & Accidents Insurance Company

(P.8.C)

Amman - The Hashemite Kingdom Of Jordan
Notes to Combined financial statements

34- maturity analysis of assets and liabilities

The table below shows an analysis of asscts and liabilities analyzed according to when they are expected

10 be recovered of settled :

31 December 2017 .

Asgsets

Deposits at banks

Financial assets at tair value through meome statement

Financial assets at fair value through other comprehensive income

Financial Assets at Amortized Cosl

Realestate investments

L.oans to Policy Holders - Lile Insurance

Cash on hand & al hanks

MNotes receivable & chegues under collection - net

Accounts reecivable - nel

Due [rom other reinsurers - net
Delerred tax assets

Property , plant & equipments - net
Intangible assets - Net

Other assets

Total assets

Liabilitics

Unearned premium provision - nel
Outstanding claims provision - nel
Life Insurance Rescrve, nel
Accounts payable

Acerued Exponscs

Duge to other teinsurets

Other provisions

Other Habilitics

Total liabililies

Net Assets

Mare than 1

Within | ycar year Total

JD J JD
4,678,279 - 4,678,279
709,869 - 709,869
- 1,462,368 1,462,368
- 1,048,748 1,048,748
- 137,920 137,920
- 33,452 33,452
336,320 - 336,320
1,815,072 - 1,815,072
3,032,575 - 8,032,573
1,154,414 - (154,414
- 251,394 251,394
- 933,678 Q13 678
- 313,912 313,912
527024 - 527.924
17,254,453 4,181,472 21,435,925
5,922,321 - 5,922,321
3,603,039 - 3,603,039
639,840 - 639,840
1,609,401 - 1,609,401
19,464 - 19,464
1,084,459 - [,084,459
328,856 - 328,850
539,896 - 539,896
13,747,276 ~ 13,747,276
3,507,177 4181472 7,688,049
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Amman - The Hashemite Kingdom Of Jordan

(2.8.0)

Notes to Combined financial statcments

31 December 2016 ,

Aunely

Deposits at banks

Financial assels al fair value through income statement

Financial assets at fair value through other comprehensive income

IFinancial Asscts at Amortized Cost

Realestale investments

Loans to Poliey 11olders - Life Insurance

Cash on hand & at banks

Noles reocivable & cheques under collection - net

Accounts receivable - net

LDue from other reinsurers - net
Deferred tax assets

Property , plant & equipments - net
Intangible asyets - Net

Other assels

Tulal assels

Liabilities

Unearned premium provision - net
Outstanding elaims provision - net
Life Insurance Reserve, net
Accounts payable

Accrued Expenses

Due to other reinsurers

Other provisions

Incom Tax Provisions

Oither liabilities

Total liabilitics

Net Assets

More than 1

Within 1 year vear 1otal

ID D ID
6,613,884 - 6,613,884
445,848 - 445,848
- 1,397,194 1,597,194
- 1,048,748 1,048,748
- 174,846 174,846
- 22,506 22,506
692,431 - 692,431
1,920,335 - 1,920,335
6,248,915 - 6,243,915
1,640,617 - 1,640,617
- 251,394 251,394
- 1,033,872 1,033,872
- 164,468 164 A6H
387,234 - 387,234
17,949,264 4,293,028 22,242,292
6,105,197 - 6,105,197
2,974,832 - 2,974,832
689,789 - 689,789
1,426,445 - 1,426,445
30,214 - 30,214
837,959 - 857,959
257,983 - 237,983
224,614 - 224,614
309,505 - 509,505
13,076,538 - 13,076,538
4,872,726 4293028  9.165,754




Arab Life & Accidents Insurance Company
(P.5.C)
Amman - The Hashemite Kingdom Of Jordan
Notes to Combined financial siatements

35- Risk Mapagement
The Company discloses information that assists uscrs of the financial statements in assessing

the nature and degree of risks to which the Company is exposed as of the date of the financial
statements as following :

Deseriptive disclosures

The risks to the company are multiple and include the company's various activitics. 'Lhe
[ollowing arc some of these risks:

1- Insurance risks

These include (he insurance contract, pricing, risk asscssment, measurcment and risk
clagsification, including compensation for risk And exposure o disasters

2- Risks of political and economic considerations

The company as a public joint stock company will be alfected by the overall political and
cconomic factors associaled with Jordan and all Laws, regulations and legislations in foree in
Jordan  Given Jordan's closce ties with nciphboring countries, political, cconemic and social
stability factors have a direct impact on Jordan

3- Crredit risk and focus on asscts

The Company's practice of insurance business exposes the Company to many risks, including
credit risk arising from default or defieit Debtors to fulfill their obligations to the company
Which leads to - in the event of occurrence - to the losses realized, and thercfore the most
important dutics of the management of the company 1s Lo conlirm these risks so as not Lo
exceed the gencral framework set in advance in the policy of the company, which works to
balance the risk and return and liquidity The company's management monitors the credit risk as
the credit rating of the customers is cvaluated periodically according to the customer evaluation
system The risk of concentration on assets is addressed through the distribution of the
Company's portfolio to internationally rated reinsurers in order to cnsurc a minimum risk
distribution




Arab Life & Accidents Insurance Company
(P.8.0)
Amman - The Hashemite Kingdom Of Jordan

Notes to Combined financial statements

Ouantitative Disclosures

1- Insurance risk

The risk of any insurance contract is the possibility of the oceurrence of the insured event and
the uncertainty of the amount of the claim relating to that event Duc to the nature of the
insurance contract where the risks arc volatile and unpredictable Vor insurance contracts related
lo an insurance calegory where the probability theory can be applicd to pricing and reserve, the
main risks facing the company are that the claims incurred and the related payments may
cxceed the book value of the insurance liabilittes, this may occur if the potential and
scriousness of the claims is greater than expected Decause the insurance cvents are not fixed
and vary [rom vear to vear, the cstimates may differ from the statisties related 1o them

Studies have shown that if the insuranec contracts are similar, the expectations of the actual
loss rate are close. Diversification of the insurance risk that is covered leads (0 a lower
probability of total loss of insurance

2- Risk of reinsurance

For the purpose of reducing exposure to financial losses that may result {rom large msurance
¢laims, the Company perlorms through its normal operations To enter into reinsurance
agreements with other parties and to reduce their exposure o large Tosses as a resull ol (he
insolvency of reinsurance companies The Company assesses the financial position of its
reinsurcrs and monitors the concentration of credit risk arising from the Company
Geographical regions and activities and economic components stmilar to those companics
‘The reinsurance contracts issued do not exempt the company from its obligations towards the
msurance policvholders. As a result, the company remains committed to the balance ol the
reinsured claims
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Arab Life & Accidents Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan
Notes to Combined financial statements

4- Tnsurance risk concentrations

Below are schedules presenting risk concentration based on ingurance types and the geographical

distribution

Maotors

Transportation risks insurance
Iirc and other property damage
Liabifity

Credit

Medical

Tale

Others

Total

The geographical distribution 1s as follows

According to pcopgraphical area

Tnside Jordan
Other Middle East Countries
Total

According to Scctor

Public Scetor

Comparies and corporalions
Individuals

Total

31 December 2017,

31 December 2016,

Retention Technical Retention Technical
{Net) allocations (Net} allocations
Amount in thousands of dinars Amount in thousands of dinurs
D JD I I
9,732 12,091 9,082 11,359
(272) 3,379 (50} 3,315
39 1456 78 1,762
13 36 100 130
(433) - {455) -
173 344 230 319
742 1,045 769 1,267
21 100 16 70
0,985 18,451 9,771 18,222

31 December 2017,

31 December 2016.

Assety Liabilities

Amound in thousands of dinurs

Asscts Liabilitics

Amount in thousands of dinars

D D mn m

20,366 13.376 21,136 12,654
1,070 371 1,106 423

21,436 13,747 22,242 13,077

31 December 2017,

31 December 2016.

Assets Liabilities Assets Liabilitics
Amount in thousands of dinars Amount in thousands of dinars
ID D JD I
4,169 - 1,139 -
16,610 13,683 21,058 12,790
657 64 45 287
21,436 13,747 22,242 13,077
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Arab Life & Accidents Insurance Company
(P.S.C)

Amman - The Hashemite Kingdom Of Jordan
Notes to Combined [inaneial stalemenis

5- The sensitivity of insurance risk

The sensitivity analysis ol insuranee risk is based on the following assumptions:

1- Increase of premiums 10% afier deducting the reinsurers share with the survival of
the compensation as such leads to an increase i profit after tax for the year of
231,093 JD and thus increases the equity righis shown in the slalement ol linancial
position value of 1,250,106 JD

2- The remaining premium and the reduction of compensation by 10% atter deducting
the reinsurers share, leads in a loss of the vear after tax of JI3 6,084 and thus increase
the cquity rights shown in the statement of [nancial position valued 1,012,929 TD.

3- Stayving the premium as it is with a 10% increase in compensation after deducting
reinsurcrs' share leads to a loss of the year with a value ol J1) 2,086,759 and a
decrease in the equity in the statement of financial position of JD 1,067,746.

4. The reduction of premiums by 10% and the survival of the same compensation after
the exclusion of reinsurers share leads to nereased loss for the Year, with a value of
I 3,979,472 and therclore a decrcase in equity in the statcment of financial position
2,960,459 D

36- Financial risks

The Company follows financial policies to manage the various risks within a specilic
stratcpy. The Company's managemeni monilors and controls risks and optimizes the
strategic distribution of both (inancial asscts and financial liabilitics Risks include interest
rates, credit risk, forcipn currency risk and market risk The Company follows the financial
hedging policy for both financial assels and [inancial liabilities whenever required, which is
the hedge relating o [uture anticipated risks

Muarket risk
Markel risk analysis is based on the following assumptions :

The 10% decline in the market value of sceuritics lcads to a loss of JD 70,987 and
consequently a decrease in equity of 1D 111,839

Increasing the market value of securitics by [0% leads to a reduction of the loss of the year
by JD 88,024 and thus increasing the rights of the equily appearing in the financial position
with a valuc of 128,876 1D
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Arab Life & Accidents Insurance Company
(P.5.C)

Amman - The Hashemite Kingdom Of Jordan
Notes to Combined financial statements

Interest rate risk

Intcrest rate risk relates to interest rates on fixed deposits with banks and overdrafls as at
3171272007
Interest rale risk analysis 1s based on the [oHfowing assumptions:

1- 1% decrease m inlerest rates on depostts leads (o a loss of JT) 46,783 for the year,
thus increasing the equity in the financial position of the same valuc

2- 1% increase in interest rates on deposits leads to a higher loss for the vear (o the rest
of the 44,444 JD and thereforc a decrcase in equity in the statement ol inancial
position at the same value

F¥oreign exchange risk

The foreign currency risk is the risk of changing the value ol (inancial instruments
resulting from changes in foreipn cxchange rates. The Jordanian Dinar i3 the bhase
currency of the company The Board of Directors sets limits on the financial position of
each currency of the Company. Forcign currcncies are monitored on g daily basis and
strategies are adopted to ensure that the foreign exchange position is maintained within the
approved limits,

'The following is the net concentration of foreiph currcneics at the Company:

Foreign currencics Jordanian Dinar Equivalent

currency type 2017 2016 2017 2016

Thousand Thousand Thousand ‘Thousand
American dollar 1,067 1,126 757 798
Israeli Shekel 26 26 5 5
gutro 5,428 41 4,022 3
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Arab Life & Accidents Insurance Company
(P.8.C)
Amman - The Hashemite Kingdom Of Jordan

Noies 1o Combined financial statements

37-

The risks of the stock exchange

As the company practices investment in securities, it is necessary to analyze the
performance of the stock exchange. The Amman Stock Exchange i Jordan 1s one ol (he
emerging stock exchanges, so dealing with it can be subjeet to iquidily risk

Real estate risk

The company cartics out investment activitics in the real estate scelor of Jordan as the
purchasc and sale of non-transferable funds through its own real estatc portfolio. Therefore,
the analysis of the performance of the real eslate sector 18 imporiant

Analvsis of lkev sectors

A. Information on the Company's business segments:

The general insurance sector includes the following
. Insurance of vchicles

. Insurance of transport and marine risks

Lo —

. Aviation insurance
. Insurance from firc and other damage to property
. Accident insurance

LT =N

. Liability insurance
. Credit Insurance

. Insurance assistance

. Medical Insurance

Life Insurance Scctor: Includes:

life insurance

Age and pension insurance

Investment-linked insurance

Permanent health insurance

These two seclors constitule the basis used by the company (o show information related to
the main sectors, including invesiment and cash management for the private company
account. Transactions between the business sectors are based on the estimated market
prices and on the same terms as the third parties,
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Arab Life & Accidents Insurance Company
(P.5.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to Combined financial statements

38- Capital Management

1-Both paid-up capital, Statuary reserve, voluntary reserve, profits, retained earnings { losses) and Accumulated
change in fair value The company's regulatory capital

2~ The Insurance Authority, the regulatory body of insurance companies under Regulation No. 73 of 2005, requires
the minimuin capital of the insurance company that carries out general insurance and life insurance activities
together with a minimum capital of 1DE,000,000.

The board of directors of the company wims W maintain the minimum capital of the company in addition to
strengthening both the Statuary reserve and voluntary reserve

3= The Board of Directors of the company considers that the regulatory capilal 1s sufficient to meet the additional
burdens of the company and that the reserves taken and the retained earnings enhance the regulatory capital

The [ollowing table shows the amount that reinforced the company's eapital - the proportion of the solvency margin

2017 2016
D 1D

Core capital

Authorized & paid up capital 5,000,000 8,000,000
Statutory reserve 1,750,945 1,750,945
Retamed Farnings {1,145,467) 202,053
Total 8,605,478 9,952 908
Total Core capital (A) 8,605,478 9,952,998
Supplementarv capital

The increase in the value of real cstate investments - 125,029
Fair value reserve (916,829} (787.243)
‘Fotal Supplementary capital (916,829) (662.214)
Total regulatory camtal (B) 7,688,649 9,290,784
Total required capital (A+B) 0,519,715 0,855,445
Solvency margin 80.77% 135.52%
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Arab Life & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Noles to Combined [inancial stalements

40- Tair value of financial instruments
This item consists of :

31 December 2017,

Book value Fair value Dillerence
D A1) ID
Unquoted investiments - Inside Jordan 544,793 405,544 (139,249)
Unauoted investments - Outside Jordan 509,053 780,573 271,520
Total 1,053,846 1,186,117 132,271

The fair value of {he above shares has been evaluated based on the financial statements of these
companies as at 31 December 2016

31-Dec-16
Book value Fair value Difference
JD I D
Unquoted investments - Inside Jordan 559,562 494,942 (04,620}
Unquoted investments - Outside Jordan 509,053 765,989 256,936
Taotal 1,068,615 1,260,931 192,316

The fair value of the above shares has been evaluated hased on the {inancial stalements of these
cotpanics as al 31 December 2015
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Arab Life & Accidents Insurance Company
(P.5.0)

Amman - The lHashemite Kingdom Of Jordan
Notes to Combined financial statements

41-

43-

Potential liabilities

The Company bas potential commitments at the date of preparing the financial
statements against bank guarantees amounting Lo JID 86,804

Lawsuits Against the Company

‘There are lawsuits filed against the Company claiming compensation [or atotal amount of JD
3,084,920 as of 31 December 2017, In the opinion of the Company's management and 15 lawyer
, o obligations shall anse thal exceeds the allocated amounts within the net claims rescrve .

According to the Legal Department, the allocation of claims under scttlement 1s sufficient

Subsequent events
Work is continuing on the liquidation of the branches of Palestine based on the plan,
which began in this regard since the beginning of 2015

All financial statement figures for 2016 reclassified to comply with finincial statement
figures for 2017 .
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Arab Life & Accidents Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Combined financial position of the Life insurance branch As of December 31, 2017

Assets

Deposits at banks
['inancial asscts at fair value through income statement

Financial assets at [air value through olher comprehiensive meome

Loans to Policy Holders - Life Insurance

Tolal investments

Cash on hand & at banks

Noics receivable & cheques under collection - net
Accounts reccivable - net

Due from other reinsurers - net

Other assets

Total assets

Liabilitics and owners' equity

fechnieal provisions

Outstanding claims provision - net
Life Insurance Rescrve, net

Total technical provisions
Liabilities

Accounts payable

Accrued cxpenscs

Due to other reinsurcrs

Other liabilitics

Other provisions

‘Total Liabilities

Main branch

Total owners' cquity & liabilitics

2017 2016

D D
710,181 727,841
283,948 178,339
163,400 211,432
33,452 22,506
1,190,990 1,140,118
10,464 55,510
3,167 30,559
5,122,581 4,134,180
149,141 72,825
41,951 149,978
6,518,294 5,583,170
102,185 79,227
639,840 (689,789
742,025 769,016
634,209 641,717
353 -
255,814 228,314
176,993 80,926
7,008 15,187
1,074,467 966,144
4,701,802 3,848,010
6,518,294 5,583,170
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