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INDEPENDENT AUDITOR’S REPORT

A TRANSLATION OF THE INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL
STATEMENTS ORIGINALLY ISSUED IN ARABIC

To the General Assembly

Winter Valley for Tourism Investments
(Public Shareholding Company)
Amman -~ Jordan

Opinion

We have audited the financial statements of Winter Valley for Tourism Investments Company
Public Shareholding Company (the Company). which comprise the statement of financial position
as at December 31, 2017, the statements of profit or loss and other comprehensive income, changes
in shareholders’ equity and cash flows for the year then ended, and notes, comprising significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements presents fairly in all material repects, the
financial position of the Company as at December 31, 2017, and of its financial performance and its
cash flows for the year then ended in accordance with Intemational Financial Reporting Standards
(IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the financial Statements section of our report. We are independent of the Company in
accordance with International Ethics Standards Board of Accountant Code of Ethics for Professional
Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance
with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Emphasis of Matters

Without qualifying our opinion, we draw attention to the following matters:

As mentioned in note (2-e) which describes that the Company has accumulated losses amounted to
JOD 11,276,758 as of December 31, 2017 which equals 28.9% of paid up capital for the Company
(December 31, 2016: JOD 10,171,837), and to the existence of a deficit in working capital amounted
t0 JOD 2,064,592 (December 31, 2016: JOD 1,377,017), additionally the hotel’s operating losses for
the period ended in December 31, 2017 amounted to JOD 535,113 (December 31, 2016: JOD
780,978}, and net loss for the period amounted to JOD 1,104,921 (December 31, 2016: JOD
1,886,210). These issues may give rise to substantial doubts about the Company's ability to continue
as a going concern. Note (2-E) illustrates the management plan and procedures taken to address these
conditions and ensure the Company's ability to continue as going concern. Accordingly, the
management has prepared the financial statements on a going concern basis.
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As mentioned in note (8} to the financial statements, during the year 2016 the Board of Directors of
the Company calculated provisions related to entries for transactions not supported by documents
amounted to JOD 83,184. The management of the company and it’s board of directors believe that
the provision is sufficient and will not exceed JOD 83,184.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most si gnificance in
our audit of the financial statements of the current year. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters, the description of these key audit matters is described
below:

1- Revenue Recognition

Description of the key audit matter

How the matter was addressed in our aundit

We have considered revenue recognition as key
audit matter as there is a risk of misstatement of
revenue recognition due to high volume of
transactions. In addition, We focus on this area
because there is a risk that billing to guests and
customers may be done for services that are not
rendered or services rendered but not billed or
recorded and hence may result in an
overstatement or understatement of revenue. The
Company focuses on revenues as a key
performance measure, which may create an
incentive for revenues to be recognized before
rendering the service.

We considered the appropriateness of the
Company's revenue recognition accounting
policies. We have tested a sample from
revenue cycle. We performed analytical
procedures for the gross margin for rooms,
food and beverages departments.

We have built expectations about revenue
figures for the year we performed substantive
analytical procedures using financial and non-
financial information. We selected and tested
a sample of journal entries on revenue
accounts.

Refer to note 3 of the financial statements for
more details about the significant accounting
policies related to the revenue recognition.

Legal Cases and Contingent Liabilities

Description of the key audit matter

How the matter was addressed in our audit

In the normal course of business, contingent
liabilities may arise from legal cases held against
the Company and from related fines. These
amounts involved could be potentially
significant and the application of IFRS to
determine the amount, if any, to be provided as a
liability, require from management judgments
and estimates, accordingly the determination of
liabilities is considered a key audit matter.

The disclosures relative to legal and contingent
liabilities are summarized respectively in Note
18 to the financial statements.

Our audit procedures includes the assessment of
the Company's internal controls to determine the
liabilities and the review of correspondence with
the regulatory parties and the Company's
external legal consultants on all significant legal
cases and discussions with the Company's
external legal consultant when necessary. In
addition, we obtained formal opinion from the
Company’s external legal consultants for all
significant litigation, analyzed correspondence
with regulators, and monitored the procedures
followed to obtain information from expert
parties. We also assessed the disclosures made
by the Management.
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Other matters

The financial statements for the year ended December 31, 2016 were audited by another
auditor who issued his unmodified opinion on April 9, 2017, In addition to the emphasis of
matters relating to the uncertainty to continue on a going concern basis and to the management
action for taking provisions related to unsupported transactions.

Other Information

Management is responsible for the other information. The other information does not include
the financial statements and our auditors report on the financial statements.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We were
not provided with the annual report of the company or any other information as it relates to this
paragraph until the date of this report.

Responsibilities of Management and Those Charged with Governance for the financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRS, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Management is responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists.

Misstaterents can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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Obtain an undesstanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
cfiectiveness of the Company’s internal conlrol.

Evaluate the appropriateness of accounting policics used and the reasonableness of accounting
eslimales and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a materal uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the Telated disclosures in the financial slatements or, if such disclosures are inadequate, to
modify our opinion. Our canclusions arc based on the audit evidence oblained up to the date of our
auditors’ report. However, future events or conditions may cause the company to cease to continue as
a going concem.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the {inancial stalements represent the underlying transactions and events in
a manner that achieves fair preseniation.

Obtain evidence sufficient and appropriate for audit evidence about corporate financial information
or business acltivities within the company o express an opinion on the financial statements, we are
responsible for the direction, supervision and performance of the company scrutiny. We officials
individually for an opinion on the financial statements audit for this company.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our sudit.

We also provide those charged with governance with a stalement that we have complied with relevant
cthical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We determine those matters that were of most significance in the audit of the financial slatements of
the current period and arc therefore the key audit matters. We describe these matiers in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicaled in our report because the
adverse consequences of doing so would ressonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Lepal and Repulatory Requirements

The Company maintains proper accounting records. The accompanying financial stalements are, in
all malerial aspects, in agreement with the Company’s accounting records, and we recommend that
the Company’s General Assembly approves these financial statements.

Kawasmy and Partners

Amman - Jordan
March 29, 2018



. WINTER VALLEY FOR TOURISM INVESTMENTS
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

STATEMENT OF FINANCIAL POSITION

Jordanian Dinar Note
Assets

Non-Current Assets

Property, and equipment 5
Advance payment for repurchased land . 6

Total Non-Current Assets

Current Assets

Inventory 7
Trade receivables 8
Other debit balances 9
Cash and cash at banks 10
Deferred tax assets 16

Total Non-Current Assets
Total Assets

Liabilities and Shareholders’ Equity
Shareholders’ Equity

Share capital i3
Share premium I3
Share discount 13
Statutory reserve 13
Accumulated losses 13

Net Shareholders’ Equity

Current Liabilities

Banks loans

Loan from related party 11
Accounts payable

Other credit balances 12
Due to related party 17

Total Current Liabilities

Total Liabilities
Total Liabilities and Shareholder’s Equity

As of December 31,
2017 2016
10,880,411 11,297,757
218,119 218,119
11,098,530 11,515,876
32,046 57,531
168,841 154,845
115,012 109,312
117,626 63,845
234,874 -
668,399 385,533
11,766,929 11,901,409
39,000,000 39,000,000
350,000 350,000
(19,067,815) (19,067,815)
28,511 28,511
(11,276,758) (10,171,837)
9,033,938 10,138,859
- 5,882
1,848,607 632,894
518,731 759,449
365,653 357,153
- 7,172
2,732,991 1,762,550
2,732,991 1,762,550
11,766,929 11,901,409

The accompanying notes on pages from (9) to (24) are an integral part of these financial statements.
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WINTER VALLEY FOR TOURISM INVESTMENTS
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended December 31,

Jordanian Dinar Notes 2017 2016
Hotel Departmental revenues
Rooms 1,236,062 012,885
Food and beverage 825,697 689,936
Other departments 71,093 46,367
2,132,852 1,649,188
Hotel Departmental costs
Rooms (341,052) (244,895)
Food and beverage (646,848) (588,440)
Other departments (92,035) {55,465)
Administrative departments (1,588,030) (1,541,366)
(2,667,965) (2,430,166)
Net operating loss (535,113) {780,978)
Administrative expense 14 (164,920) (217,740)
Depreciation (614,079) (654,453)
Interest income 5,747 7,839
Finance costs (59,618) (157,694)
Gain from sale of assets 28,188 -
Provision for doubtful debts - (83,184)
Loss for the year before tax {1,339,795) (1,886,210)
Tax surplus 234,874 -
Loss for the year (1,104,921) {1,886,210)
Comprehensive income for the year (1,104,921) {1,886,210)
Basic and diluted losses per share for the year 15 (0,028) (0,086)

The accompanying notes on pages from (9) to (24) are an integral part of these financial statements.
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WINTER VALLEY FOR TOURISM INVESTMENTS

(PUBLIC SHARHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Jordanian Dinar

Cash flows from operating activities
Loss for the year before income tax

Adjustments

Depreciation

Gain on sale of Property, and equipment’s
Finance expenses

Interest income

Doubiful debts provision

Changes in working capital items
Inventory

Trade receivables

Other debit balances

Account payables

Other credit balances

Due to related parties

Net cash flows used in operating activities

Cash flows from investing activities
Acquisition of property and equipment
Proceeds from sale of property and equipment
Interest received

Net cash flows used in investing activities

Cash flows from financing activities
Bank loans

Loans repayments

Paid finance cost

Capital increase expenses

Capital increment

Net cash flows from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and Cash Equivalents at the End of the Year

Note For the vear ended December 31,
2017 2016

(1,339,795) (1,886,210)

5 614,079 654,453

(28,188) -

50,618 157,694

(5,747) (7,839)

- 83,184

25,485 22,314

{13,996) (229,002)

(5,700) (75,491)

(240,718) 188,418

8,500 175,358

(7,172) 6,462

(933,634) {914,659)

5 (212,045) (318,860)

43,500 =

5,747 7.839

(162,798) {311,021)

1,161,062 -

(5,882) (4,310,588)

(4,967) (157,694)

- (156,988)

- 5,413,217

1,150,213 787,947

53,781 {437,733)

63,845 501,578

117,626 63,845

The accompanying notes on pages from (9) to (24) are an integral part of these financial statements.
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WINTER VALLEY FOR TOURISM INVESTMENTS
(PUBLIC SHARHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

GENERAL

Winter Valley Tourism Investment Company public shareholding company ("the Company") was
established on 29 August 2005 with paid up capital of JD 1,500,000 divided into 1,500,000 shares with
par value of JD 1 per share.

During 2016, the company increased its capital by issuing 20,820,065 shares for subscription with par
value JD | per share and share discount of JD 0.74 per share were the authorized and paid in capital has
become JD 39,000,000 divided into 39,000,000 shares with par value JD 1 per share.

The objective of the company is to construct, own, operate, manage and invest in hotels and touristic
resorts and residential and commercial buildings and to operate in everything related to or sub related
to or from a part of hotels activities, tourism, commercial and residential buildings and owning and
purchasing lands for development.

The Company’s address is Al Rabizh —~ Amman — Jordan, and the Company operates in the Dead Sea
through Ramada Hotel - Dead Sea, where the company signed an agreement with a new operator
(Ramada) on July 10, 2015 to manage the hotel. The new operator started operation on December 1,
2015,

The financial statements were authorized for issuance by the Board of Directors in its meeting held on
February 1, 2018 the financial statement requires the general assembly's approval.

BASIS OF PREPARATION

Statement of compliance
The financial statements of the company have been prepared in accordance with International Financial
Reporting Standards (IFRS).

Basis of measurement
The financial statements have been prepared on the historical cost basis.

Functional and presentation currency
The financial statements are presented in the Jordanian Dinar, which is the Company's functional and
presentation currency.

Use of estimates.

The preparation of the financial statements in conformity with IFRSs require management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
Reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and the underlying assumptions are reviewed on a regular basis. Revisions to accounting
estimates are recognized in the year in which the estimates are revised and in any future years affected.

In particular, information about significant areas of estimation uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements are summarized as follows:

Management periodically reassesses the economic useful lives of Intangible assets and property and
equipment based on the general condition of these assets and the expectation for their useful economic
lives in the future.

Management frequently reviews the lawsuits raised against the Company based on a legal study prepared
by the Company's lawyer. This study highlights potential risks that the Company may incur in the future.

A provision for doubtful debts is taken on the basis and estimates approved by management in
conformity with International Financial Reporting Standards (IFRS).

9
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WINTER VALLEY FOR TOURISM INVESTMENTS
(PUBLIC SHARHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Management estimates the recoverable amount of the other financial assets to determine whether there
was any impairment in its value.

Management recognizes income tax expense for the year based on management’s estimate for taxable
profit in accordance with the prevailing laws, regulations.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability

The asset or liability measured at fair value might be either of the following:

A stand-alone asset or ljability; or

A company of assets, a company of liabilities or a company of assets and liabilities. A number of the
Company's accounting policies (for example a cash generating units for trading activities) and
disclosures require the measurement of fair values, for both financial and non-financial assets and
liabilities.

The company has an established control framework with respect to the measurement of fair values. This
includes a valuation team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the CFO. The valuation team
regularly reviews significant unobservable inputs and valuation adjustments.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments,

When measuring the fair value of an asset or a liability, the Company uses market observable data as far
as possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs). If the inputs used to measure the fair value of an asset or a liability might be categorized in
different levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety
in the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

Management believes that its estimates and judgments are reasonable and adequate.

Going Concern
The financial statements of the company shows material challenges on company’s performance on the
future, and those challenges include the following:

The company’s accumulated losses amounted to JD 11,276,758 as of December 31, 2017, which equals
to 28.9 % of the company’s share capital (JD 10,171,837 which equals to 26% from the paid up capital
as of December 31, 2016)

The company has deficit in working capital as of December 31, 2017 amounted to JD 2,064,592 (JD
1,377,017: December 31, 2016).

The company’s net operating loss for the year ended December 31, 2017 amounted to JD 535,113 (D
780,978: December 31, 2016). The net loss for the year amounted to 1,104,921 JOD (31, December
2016: 1,886,210).
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WINTER VALLEY FOR TOURISM INVESTMENTS
(PUBLIC SHARHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

In order to face these conditions and chalienges and to guarantee the continuation of the company,
During 2016 the company has increase the company’s capital to become JD 39 Million and the
procedures for the capital increment has been completed at the end of the year 2016, Moreover, the
company has paid its accrued loans granted from local banks and other liabilities through this increment,
in addition to that some shareholders have injected cash to the company in the first quarter of 2017 as a
loan from a related party to support the working capital of the company, Moreover, the board of directors
have restructure the executive management for the hotel through hiring well experienced and qualified
general manager and financial manager in order to increase the financial and the managerial level of the
hotel and its expected that this recruitment will increase the operational efficiency of the hotel and will
have a positive impact on the operational profit and loss of the hotel, accordingly the management of the
company has prepared the financial statements on a going concern basis

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied by the Company in these financial statements for the year ended 31
December 2017 are the same as those applied by the Company in its financial statements for the year
ended 31 December 2016, except for the following International Financial Reporting Standards
amendments and improvements that become effective after January 1, 2017:

New currently applied requirements

Amendments on 1AS (7): Disclosure Initiative.

Amendments on IAS (12): Recognition of Deferred Tax Assets for Unrealized Losses.

Amendments on IFRS (12): Ownership of other firms disclosure: Annual Improvements to IFRSs 2014
2016 Cycle

The application of these amended standards did not have a significant effect on the Company’s
financial statements, below are the significant accounting policies applied by the company:

Property and equipment

Recognition and measurement:

ltems of property, and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses (if any).

Cost includes all expenditures that are directly attributable to the acquisition of the asset.

When parts of an item of property, and equipment have different useful lives, they are accounted for as
separated items of property, and equipment.

Gains and losses on disposal of an item of property, and equipment are determined by comparing the
proceeds from disposal with the carrying amount of property, and equipment and are recognized on a
net basis within "other income" in the statement of profit or loss and other comprehensive income.

Subsequent costs:

The cost of replacing part of an item of property, and equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
Company and its cost can be measured reliably. The carrying amount of the replaced part is
derecognized.

The costs of the day to day servicing of property and equipment are recognized in the statement of
comprehensive income as incurred.

Deprecigtion:

Depreciation is recognized in the statement of profit or loss and other comprehensive income on a
straight line basis over the estimated useful lives of each part of an item of property, and equipment.
And cost of leased assets should be depreciated over life of the assets or leased period which is lesser.

H



WINTER VALLEY FOR TOURISM INVESTMENTS
(PUBLIC SHARHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

The estimated annual depreciation rates of property and equipment for the current and previous year are
as follows:

Property & Equipment Annual Depreciation rate
Yo

Buildings 2

Furniture, fixture and decoration 15

Electrical and office equipment 20-10

Computers and softwares 25

Vehicles 15

The Company reviews the useful lives and residual values at each financial year-end, and makes
adjustments if necessary.

Impairment

Financial Assets
A financial asset is assessed at each reporting date to determine whether there is objective evidence that
it is impaired.

A financial asset is impaired if objective evidence indicates that a loss event has occurred after the initial
recognition of the asset, and that the loss event had a negative effect on the estimated future cash flows
of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate.

Individually significant financial assets are tested for impairment on an individual basis.

An impairment loss is reversed if the reversal can be related objectively to an event occurring after the
impairment loss was recognized. For financial assets measured at amortized cost, the reversal is
recognized in the statement of Profit or Loss and Other Comprehensive Income.

Non-Financial Assets

The carrying amounts of the company’s non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

An impairment loss is recognized if the carrying amount of an asset or cash generating unit exceeds its
estimated recoverable amount.

Recoverable amount is the higher of an asset's fair value less costs to sell and its value in use.

All impairment losses are recognized in the statement of Profit or Loss and Other Comprehensive
Income.

Receivables
Receivables are financial assets with fixed or determinable payments that are not quoted in an active
market. Such assets are recognized initially at fair value plus any directly attributable transaction costs.

Cash_and cash equivalents

Cash and cash equivaients comprise cash balances and call deposits with maturities of three months or
less from the acquisition date that are subject to an insignificant risk of changes in their fair value, and
are used by the Company in the management of its short-term commitments

12
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WINTER VALLEY FOR TOURISM INVESTMENTS
(PUBLIC SHARHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Inventory
Inventory is measured at the lower of cost or net realizable value. The cost of inventory is determined

based on the weighted average method, including costs incurred in bringing inventory to it's existing
location and conditions.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits wiil flow to the
Company and the revenue can be reliably measured.

Hotel's revenues are recognized upon rendering of services or sales of food and beverages to
guests.

Interest revenue is recognized on an time basis to reflect the effective interest.

Accounts pavable and accruals

Liabilities are recognized for amounts to be paid in the future for goods or services received,
whether billed by the supplier or not.

Loans
The company initially recognizes loans at it's fair value less issuance cost incurred to obtain the loan,
and initial to recognition loans are measured at amortized cost using the effective interest method.

Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at a rate that reflects current market assessments of the time value of money and the risks specific to the
liability.

Offsetting
Financial liabilities are set off against financial assets, and the net amount is shown in the financial

position only when the obliging legal rights are available or when settled on net basis or the realization
of assets or settlement of liabilities is done at the same time.

Finance expenses

Finance expenses comprise interest expense on borrowings. All borrowing costs that are not directly
attributable to the acquisition, construction or production of a qualifying asset are recognized in the
statement of profit or loss and other comprehensive income using the effective interest method.

Income tax

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in
statement of profit or loss and other Comprehensive income except to the extent that it relates to a
business combination, or items recognized directly in profit or loss and other Comprehensive income or
in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis
or their tax assets and liabilities will be realized simultaneously,

13
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A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against which
they can be utilized.

Deferred 1ax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Current taxes are calculated using a 5% tax rate and in accordance with the Income Tax Law in the
Hashemite Kingdom of Jordan.

Foreign currencies

Transactions in foreign currencies during the year are translated at exchange rates at the dates of the
transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to
Jordanian Dinar at the exchange rate at that date.

The foreign currency gain (loss) on monetary items is the difference between amortized cost in J ordanian
Dinar at the beginning of the year, adjusted for effective interest rate and payments during the year, and
the amortized cost in foreign currency translated at the exchange rate at the end of the year.
Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are retranslated to Jordanian Dinar at the exchange rate at the date that the fair value was determined.
Foreign currency differences arising on retranslation are recognized in the statement of profit or loss
and other comprehensive income.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by
the weighted average number of ordinary shares outstanding during the year. Diluted EPS is determined
by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of
ordinary shares outstanding, for the effects of al] dilutive potential ordinary shares.

New standards and interpretations not vet adopted

A number of new standards, amendments and improvements to standards and interpretations have been
issued but are not effective yet:

New standards

International Financial Reporting Standards (9): Financial Instruments (effective on January 1st, 2018
except for Insurance Companies which will be effective on January lst, 2021 with earlier application
permitted),

International Financial Reporting Standards (15): Revenue from Contracts with Customers {effective on
January Ist, 2018 with earlier application permitted).

international Financial Reporting Standards (16): Leases (effective on January Ist, 2019 with earlier
application permitted).

Amendments

IFRS (2): Classification and Measurements of Share-Based Payments (effective on January 1st, 2018
with earlier application permitted).

IFRS (10) and IAS (28): Sale or Contribution of Assets between and investor and its Associate or Joint
Venture. (date to be determined).

IAS (7): Disclosure Initiative (effective on January 1st, 2017 with earlier application permitted).

IAS (12): Recognition of Deferred Tax Assets for Unrealized Losses (effective on January 1st, 2017
with earlier application permitted).

IAS (40): Clarify Transfers or Property to, or from, Investment Property (effective on January 1%, 2018)

Improvements
Annual Improvements to IFRSs 2014 —2016 Cycle — Amendments to IFRS 12 disclosure of interest of

other entities (effective on January Ist, 2017).
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Annual Improvements to IFRSs 2014 —2016 Cycle — Amendments to IFRS 1 First-Time Adoption of
IFRSs and IAS 28 Investments in Associates and Joint Ventures (effective on January |st, 2018).

Effect of application of International Financial Reporting standard No. (9):

The Company is required to apply IFRS 9 “Financial Instruments” starting from January 1st, 2018.
Accordingly, the Company has working to estimate the expected impact of the adoption of the standard
on the financial statements. The Company will book the full-expected impact taking into consideration
the full estimates and tests required by the standard when issuing the Company's condensed interim
financial statements for the period ending March 31, 2018.

The following are the most important aspects of application:

Classification and measurement of financial assets:

Management anticipates that there is no material impact on the application of the Standard. The
Company has early adopted phase one of IFRS 9 as of January 1, 2011 based on the request of the
Jordanian Security Exchange Commission.

Classification and measurement of financial liabilities:

IFRS (9) has retained the requirements of IAS (39) regarding the classification of financial liabilities.
IAS 39 (Revised) requires recognition of the differences in the assessment of financial liabilities
classified as financial kiabilities at fair value through profit or loss in the statement of profit or loss,
whereas IFRS (9) requires:

Recognition of differences in the assessment of financial liabilities classified as financial liabilities at
fair value through statement of profit or loss as a result of changes in credit risk in the statement of
comprehensive income,

The remaining amount of fair value valuation differences is recognized in the statement of profit or loss.

The Company has not classified any financial liabilities in financial liabilities at fair value through profit
or loss. Moreover, there is no intention by the management to classify any financial liabilities in this
category. Therefore, there is no impact from the application of IFRS (9} to the financial statements.

Impairment of financial assets

IFRS (9) replaces the ‘incurred loss’ model in 1AS (39) with a forward-looking ‘expected credit loss’
model. Which requires the use of estimates and judgments to estimate economic factors. The modet will
be applied to all financial assets - debt instruments which classified as amortized cost or at fair vafue
through statement of comprehensive income or at fair value through profit or loss.

Impairment losses will be calculated in accordance with the requirements of [FRS (9) in accordance
with the following rules:

12 month impairment loss: The expected impairment will be calculated for the next 12 months from the
date of the financial statements.
Impairment losses for the lifetime of the instrument: The expected impairment of the life of the financial
instrument will be calculated until the maturity date from the date of the financial statements.
The expected credit loss mechanism depends on the probability of default (PD), which is calculated
according to the credit risk and future economic factors, the loss in default (LGD), which depends on the
value of the existing collateral, the exposure at default (EAD).

There is no material impact for implementing IFRS 9 on the financial statements

D- Disclosures

IFRS (9) requires detailed disclosures, particularly with regard to hedge accounting, credit risk and
expected credit losses. The Company is working to provides all the necessary details for these
disclosures to be presented in the subsequent financial statements after application.
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E- Implementation

The company expects to get exemption from the application of IFRS 9 after recording the possible
impact (If any) on opening balances for retained earnings and provisions instead of reissuance of the
financial statements for the year ended December 31,2017 and earlier .

As mentioned earlier, the company’s management doesn’t expect any material impact on its financial
staternents from implementation of IFRS 9 “Financial instruments” and IFRS 15 “revenue from
contracts™
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WINTER VALLEY FOR TOURISM INVESTMENTS
(PUBLIC SHARHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

6) ADVANCE PAYMENT FOR REPURCHASED LAND

During 2008, the company signed an agreement to sell 7 land lots located at Swiemeh using
irrevocable proxy by the amount of JD 480.000. There was a dispute between the company and the
other party to this agreement, were the parties reached to a settlement agreement through the court
by which the company will recover 3 land lots out of the 7 sold by an amount of JD 218,119 which
was paid during 2014, The Land lots were not transferred to the company due to unpaid fines due
to Department of Lands. The court decided that land registration fees should be paid by the other
party as part of this settlement agreement.

INVENTORY
For the year ended 31, December
Jordanian Dinar 2017 2016
Food 11,906 21,136
Beverage 8,005 8,393
Consumabile items 6,393 19,532
Others 5,742 8,470
32,046 57,531
ACCOUNTS R ECEIVABLES
For the year ended 31, December
Jordanian Dinar 2017 2016
Accounts receivable 256,990 267,440
Allowance for doubtful debts (88,149 {112,595)

168,841 154,845

The movement of allowance for doubtful debts is as follows:
For the year ended 31, December

Jordanian Dinar 2017 2016

Beginning balance 112,595 32,565
Provision for the year* - 83,184
Write off (24,446) (3,154)
Ending balance 88,149 112,595

The Board of Directors of the Company has decided to take provision related to entries for
transactions not supported by documents amounted to JOD 83,184. The Board of Directors of the
Company approved these allocations and the aim is to protect the interests of the shareholders and the

Company. In the opinion of the management and the board of directors of the Company, the allocated
provision is sufficient.

The following table represent Account receivables aging as of December 31:

As of December 31,

In Jordanian Dinar 2017 2016
Less than 30 days 75,920 98,171
31-60 days 82,610 28,274
61-90 days 12,932 25,751
91 — 120 days 1,885 1,116
More than 120 days 83,643 114,128

256,990 267,440
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9) OTHER DEBIT BALANCES

As at December 31,

In Jordanian Dinar 2017 2016
Prepaid expenses 66,521 73,816
Advance payments to suppliers 18,662 16,000
Refundable deposits 437 662
Other 29,392 18,834
115,012 109,312
10) CASH AND CASH EQUIVALENTS
As at December 31,
In Jordanian Dinar 2017 2016
Cash on hand 7,776 7,030
Current accounts 66,887 28,486
Deposits on demand* 42,963 28,329
117,626 63,845

The cash at banks and deposits on demand bear interest ranging from (2.9%-3.4%) annually.
11) LOAN FROM RELATED PARTIES

The Company signed loan agreement dated April 26, 2015 from Al-Jundoul investments Company for
4,500,000 USD with interest rate of 3% annually to close all company’s obligations or any operations
related to the Company. It was agreed to pay the full amount of the loan and interest due by one
payment after one year from the date of withdrawai of the full amount of the loan. On November
25, 2015, the Company signed an appendix on agreement to increase the amount of the loan to USD
7,733,167 provided that all the terms concluded between the parties on April 26, 2015 will be the same

except what has been agreed on this appendix, and in 2017 additional payments were made in line with the
future Management Plan.

Loan from a related parties include accrued and unpaid interests amounted as 200,879 as of December 31,
2017 (142,917 as of December 31, 2016).

The balance of loan shown in note 17.
12) OTHER CREDIT BALANCES

As at December 31,

In Jordanian Dinar 2017 2016
Contractors retention 3,200 1,397
Shareholders payable 15,861 15,859
Accrued expenses 110,261 129,978
Social security deposits 28417 8.046
Income tax deposits 12,540 41,832
Sales tax deposits 23,160 135,319
Withholder tax deposits 39,300 7.909
Others 25,438 7,199
Operator deposits 107,476 9,614
365,653 357,153

13) SHAREHOLDERS EQUITY

Paid up capital
The company has an authorized capital of JD 39.000,000 and paid in capital of JD 39,000,000 divided
into 39.000.000 shares as of 31 December 2016 with par value JD | per share.

Share premium
The share premium represents the excess amount of the par value of the subscribed shares.
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Share discount
The shares discount represents the amount of the decrease in the par value of the subscribed shares.

Statutory reserve
The amounts collected under this heading represent 10% of the annual profit before tax during the years
in accordance with the Companies Law and it is not available for distribution to shareloiders.

14) ADMINSTRATIVE EXPENSES

For the year ended 31, December

In Jordanian Dinar 2017 2016
Salaries and benefits 18,900 14,400
Company contributions in social security 2,052 1,980
Government expenses 30,441 17,972
Water and electricity 1,025 1,195
Insurance 38,276 32,560
Telecommunication 2,316 1,917
Maintenance 1,706 1,007
Professional fees 27,534 82,336
Rents 34,059 36,306
Other 8,611 28,067
164,920 217,740

15) BASIC AND DILUTED LOSSES PER SHARE FOR THE YEAR

As of December 31, 2017

Jordanian Dinar 2017 2016
Losses for the year (1,104,921) (1,886,210)
Weighted average number of shares (shares) 39,000,000 21,932,772
{Fils/JD) (Fils/JD)
Basic shares losses for the year {0/028) (0/086)

The diluted shares of losses for the year are equal to the basic shares

16) INCOME TAXES
No provision was calculated for income tax due from the Company's operational results for the year
ended 31 December 2017 and 31 December 2016; this was a result of an increase in taxable expenses of
taxable income.
The Company's income tax was audited from 2013 to 2015 and the audit decision was not issued until the
date of these financial statements. The tax declaration for the year 2016 was submitted and the company
is waiting for issuance of the samples.

This amount of income tax expense presented in statement of profit or loss and other comprehensive
income consist of*

Jordanian Dinar 2017 2016
Income Tax
Tax for the year = .
Deferred tax assets- Tax surplus * 234,874 r
234,874 =

*This amount represent deferred taxes due to the accumulated losses related to the company as presented in
the statement of financial position for the company as of December 31, 2017 which is expected to be used
when it’s probable that future taxable profits will be available, This amount calculated based on Jordanian
tax applied for the company 5% and based on the tax advisor opinion that they will have a benefits of using
this deferred tax in the near future.
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- Deferred tax assets for the year were calculated as below:

For year ended December 31

Jordanian Dinar 2017

Company’s accumulated losses approved by the income tax

authority 4,697,491
Tax rate 5%
Tax surplus for the year 234,874

17) TRANSACTIONS WITH RELATED PARTIES

Transactions with related transactions that are made with associates and key administrators and key
management in the company and institutions controlled in whole or in part, or affect mainly on those

entities related parties represent.

The table below represents transactions with related parties included in the balance sheet:

Nature of Nature of
Jordanian Dinar relationship transaction Volume of transaction
2017 2016
{17-1) Balances with related parties
Due to related parties
Al Jandoul investment company Sister company Loan 1,848,607 632,894
Due to operator - Ramada Operator commercial 7.172
1,848,607 640,066
Jordanian Dinar
(17-2) Transactions with related parties
Due from related parties 2017 2016
Due to operator - Ramada Operator commercial 7,786 7,172
Due to related parties
Al Jandoul investment company Sister company Financing 1,161,062 1,893,900

18) Key management benefits

Salaries and benefits of the key management personnel for the year ended December 31, 201 7 amounted

1o 53,350 JOD. (2016: 63,600 JOD).

19) Contingent liabilities
Bank Guarantees

There are contingent liabilities on the company consisted of bank guarantees amounted to JD 3,900 (2016:

1D 1,500)

Lawsuits

There are lawsuits held against the company amounted to JD394,685 and the opinion of the management

and its legal counsel there are no obligations towards the company from those lawsuits.
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Financial risk management
The Company has exposure to the following risks from its use of financial instruments.

Credit risk.

Liquidity risk.
Market risk.

Capital management.

This note presents information about the Company's exposure to each of the above risks, the Company's
objectives, policies and processes for measuring and managing risk, and the Company's management of
capital.

Risk management framework
The management has overall responsibility for the establishment and oversight of Company's risk
management framework.

The Company's risk management policies are established to identify and analyses the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions and
the Company's activities. The Company, through its training and management standards and procedures,
aims to develop a disciplined and constructive control environment in which all employees understand
their roles and obligations.

The Company Audit Committee oversees how management monitors compliance with the Company’s
risk management policies and procedures, and reviews the adequacy of the risk management framework
in relation to the risks faced by the Company. The Company Audit Committee is assisted in its oversight
role by Internal Audit. Internal Audit undertakes both regular and ad hoc reviews of risk management
controls and procedures, the results of which are reported to the Audit Committee.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Company's trade and
other receivables, due from related parties and cash at banks.

The carrying amount of the financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was as follows:

Carrying amount

Jordanian Dinar 2017 2016
Cash and Cash at Banks 111,376 57,495
Trade receivable 168,841 154,845
Other debit balances 29,829 19,496
310,046 231,836
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Company's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Company’s reputation.

The Company ensures that it has sufficient cash on demand to meet its expected operational expenses,
including the servicing of financial obligations; this excludes the potential impact of extreme
circumstances that cannot reasonably be predicted, such as natural disasters. In addition, the Company
maintains line of credit from its bank for sudden cash requirements.
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Contractual  Less than one More than
Jordanian Dinar Book Value Cash Flows yvear one year
December 31, 2017
Loan from a related party 1,848,607 1,848,607 1,848,607
Accounts payable 518,731 518,731 518,731
Other credit balances 365,653 365,653 365,653
2,732,991 2,732,991 2,732,991
Contractual  Less than one More than
December 31, 2016 Book Value  Cash Flows year one year
Loan from a related party 632,894 632,894 632,894
Accounts payable 759,449 759,449 759,449
Other credit balances 357,153 357,153 357,153
Due to a related party 7,172 7,172 7,172
Bank loans 5,882 5,882 5,882
1,762,550 1,762,550 1,762,550 -
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rate and
equity prices will affect the Company’s profit or the value of its holdings of financial instruments.

The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return.

Currency Risk
Currency risk is risk that is directly related to the change in value of financial assets due to the changes
in foreign currencies rate.

Foreign currency transactions represent transactions is USD, and Due to the fact that JOD is pegged with
USD , the Company's management believes that the foreign currency risk is not material on the
consolidated Financial Statements.

Interest rate risk
At the date of consolidated financial statements, the interest rate profile of the Company's interest-bearing
financial instruments was as follows:

Jordanian Dinars 2017 2016
Fixed rate instruments:
Loan from a related party 1,848,607 632,894
1,848,607 632,894

Capital management

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. Capital consists of ordinary shares,
statutory reserve and retained earnings,

The management monitors the return on capital, which the management defined as net operation income
divided by total shareholders’ equity.

The management seeks to maintain a balance between the higher returns that might be possible with
higher levels of borrowings and the advantages and security afforded by a sound capital position.

There have been no changes in the Company’s approach to capital management during the year neither
the Company is subject to externally imposed capital requirements.
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Debt-to-adjusted Capital Ratio

Jordanian Dinar 2017 2016

Total Debt 2,732,991 1,762,550

(Less) cash and cash equivalents {117,626) {(63,845)

Net Debt 2,615,365 1,698,705

Adjusted capital 39,000,000 39,000,000

Debt - to - adjusted capital ratio 6.7% 4.4%
FAIR VALUE HIERARCHY

The table below analysis financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices). Prices quoted in active
markets for similar instruments or through the use of valuation model that includes inputs that can be
traced to markets, these inputs good be defend directly or indirectly.

Level 3: inputs for the asset or liability that are not based on cobservable market data (unobservable
inputs).

A. Financial assets and liabilities that are measured at fair value on a recurring basis
Company doesn’t have any financial assets of liabilities which require fair value measurement on a
recurring basis

B. Financial assets and liabilities that are not measured at fair value:

Jordanian Dinar Book Value Fair Value
Level 1 Level 2 Level 3

December 31, 2017

Cash and cash equivalent 117,626 117,626 - -
Other debit balances 115,012 - 115,012 -
Trade receivable 168,841 - 168,841 -
Accounts payable (518,731) - (518,731) -
Other credit balances (365,653) - (365,653) -
Loans from related party (1,848,607) (1,848,607) - -
December 31, 2016

Cash and cash equivalent 63,845 63,845 - -
Other debit balances 109,312 - 109,312 -
Trade receivable 154,845 - 154,845 -
Accounts payable (759,449) - (759,449) -
Due to related parties (7,172) - (7,172) -
Other credit balances (357,153) - (357,153) -
Loan from banks (5,882) (5,882) - -
Loans from related party (632,894) (632,894) - -
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