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Palaces Real Estate and Development
Public Shareholding Company
Amman — The Hashemite Kingdom of Jordan

Condensed Interim Financial Statements
(Unaudited)
31 March 2018

UDIT BUREAU Gudaidl s

irahim Yasin & Co. oLS g (el aualpl

Accountants & Management Consultants O91af {9y LuiaT g (19 el el o




Palaces Real Estate and Development
Public Shareholding Company

Index

Auditor's Report on the condensed interim financial statements

Condensed Interim statement of financial position as at March 31, 2018

Condensed Interim statement of comprehensive income for the period ended March 31, 2018
Condensed Interim statement of changes in equity for the period ended March 31, 2018
Condensed Interim statement of cash flows for the period ended March 31, 2018

Notes to the condensed interim financial statements

Page

5-10



AUDIT BUREAU wigdinill jla

. Ibrahim Yasin & Co. N AT NPT YR P
Public Accountants & Management Consultants Cual ! Cyayliciny (ygu193 (ygriokon
— ——

Auditors Report on Condensed Interim Financial Statements

To Chairman and Board of Directors

Palaces Real Estate and Development Company
(Public Shareholding Company)

Amman - Jordan

Introduction

We have audited the condensed interim financial statements of Palaces Real-Estate and Development
Company (Public Shareholding Company), which comprise the condensed interim statement of finan-
cial position as at March 31, 2018, and the condensed interim statement of comprehensive income,
condensed interim statement of changes in equity and condensed interim statement of cash flows for
the period then ended, and notes to condensed interim financial statements, including summary of sig-
nificant accounting policies. Management is responsible for the preparation and fair presentation of
these condensed interim financial statements in accordance with the requirements of International Ac-
counting Standard (34) "Interim Financial Reporting". Our responsibility is to form an opinion about
these condensed interim financial statements based on our review.

Scope of Review

We conducted our audit in accordance with International Standard on Review Engagements 2410
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A re-
view of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantiaily less than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significani
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come 1o our attention that causes us to believe that the accompany-

ing condensed interim financial statements is not prepared in all material respects in accordance with
the requirements of IAS (34).

Audit Burea

ﬂa
Ibrahim Salim Yassin

(License # 255)
Amman - April 17,2018
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Palaces Real Estate and Development

, : Public Sharcholding Company
Condensed Interim statement of financial position as at 31 March 2018

ASSETS

Non Current Assets

Property, plant and equipment - net
Investment property under development

Current Assets
Other debt balances
Cash and cash equivalents

TOTAL ASSETS
EQUITY AND LIABILITIES

Equity

Capital

Statutory reserve
Voluntary reserve
Retained earnings (losses)
Total Equity

Liabilities

Current Liabilities

Trade payables

Other credit balances

Total Liabilities

TOTAL EQUITY AND LIABILITIES

31 March 31 December
Notes 2018 2017
JD D

5 29,312 31,904
6 2,163,379 2,163,379
2,192,691 2,195,283

7 21,917 20,919
8 1,903,688 1,907,416
1,925,605 1,928,335

4,118,296 4,123,618

4,000,000 4,000,000

135,062 135,062

224,251 224,251

(244,970) (238,623)
4,114,343 4,120,690

1,544 =

9 2,409 2,928
3,953 2,928

4,118,296 4,123,618

- Accompanying notes are an integral part of these condensed interim financial statements-



Palaces Real Estate and Development

Public Shareholding Company

"Condensed interim statement of comprehensive income for the Three months ended

31 March 2018

Sales (Areej building)

Cost of sales (Areej building)
Gross profit

Administrative expenses
Areej building expenses
Other revenue

Profit (loss) for the period
Belongs to :

Shareholders

Non controlling interest

Eamings per share (JD / Share)

31 March 31 March
Notes 2018 2017
JD D
- 384,154
= (457,153)
= (72,999)
10 (26.329) (49.199)
- (12,661)
19,982 4,086
(6.347) (130.773)
(6,347) (130,773)
(6,347) (130,773)
{0.001) (0.033)

- Accompanying notes are an integral part of these condensed interim financial statements-
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Palaces Real Estate and Development
Public Shareholding Company
Condensed interim statement of cash flows for the Three months ended 31 March 2018

Operational Activities
Profit (Loss) for the period
Depreciation

Change in Working Capital
Trade receivables
Other debt balances

Trade payables
Other credit balances

Net cash flow from operational activities

Investment Activity
Sales of Investment property for sale

Net eash flow from investment activities
Finance Activities
Due to banks

Net cash flow from finance activities

Changes in cash and cash equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of the period

31 March
2018

ID

(6,347)
2,591

(998)
1,544
(519)

31 March
2017

(3,728)

D

(130,773)
2,591

735

(289)
93,500
(3,750)

(37,986)

457,154

457,154

(3,728)
1,807,416

1,903,688

419,168
506,048

925,214

- Accompanying notes are an integrai part of these condensed interim financial statements-



Palaces Real Estate and development
Public Shareholding Company
Notes to the condensed interim financial statements
(Unaudited)
31 March 2018

(1) General

Palaces Real Estate and Development Public Shareholding Company "the Company"” was estab-
lished in April 17" 2006 as a public shareholding company and registered at the Ministry of

Trade and Industry under registration number (400) .The Company’s authorized capital is JD
4,000,000.

Principal activities of the company are acquired of land and real-estate, constructed for sale or
rental and maintaining commercial agencies.

The company head office is located in Amman — Hashemite kingdom of Jordan.
The condensed interim financial statements have been approved by the Board of Directors.

(2) Application of new and revised International Financial Reporting Standards

The following new and revised IFRSs became effective for annual periods beginning on or after
1 January 2016. The application of these revised IFRSs may not affect the accounting for future
transactions or arrangements.

IFRS 9: Financial Instruments. January 1% 2018,

IFRS 11: Joint arrangements .January 1% 2018.

IFRS 14: Regulatory Deferral Accounts. January 1% 2016.

IFRS 15: revenues from contracts. January 1% 2018.

IAS 16: Property, Plant and Equipment. and IAS 38: Intangible Assets. methods of depreciation
and amortization. January 1* 2016.

1AS 27: Separate Financial Statements relating to using the equity method. January 1* 2016.

(3) Summary of Accounting Policies

3.1 Basis of Preparation

- The condensed interim financial statements for Palaces Real-Estate and development Public
Shareholding Company have been prepared in accordance with International Accounting Stan-
dard 34, "Interim Financial Reporting" (IAS 34), as issued by the International Accounting Stan-
dards Board (IASB). These condensed interim financial statements do not include all of the in-
formation and disclosures required for full annual financial statements and should be read in con-
junction with the company's audited financial statements for the year ended 31 December 2016.

The results of operations for the interim period reported are not necessarily indicative of results
expected for the year.

- The condensed interim financial statements are prepared under the historical cost convention.

- The condensed interim financial statements are presented in Jordanian Dinars which represent
the functional currency of the company.



Palaces Real Estate and development
Public Shareholding Company
Notes to the condensed interim financial statements
(Unaudited)
31 March 2018

3.2 Property, plant and equipment

Property, plant and equipment are stated at cost net of accumulated depreciation. Depreciation
is calculated on a straight — line basis of useful lives of the assets as follows:

Furniture and Fixtures 10%
Electrical Equipment 15%
Computer hardware and software 20%

When the carrying value property, plant and equipment indicate that it may not be recoverable,
assets are written down to their recoverable amount. Gains or losses arising from derecognizing
of property, plant and equipment are recognized in the income statement.

Estimated useful lives are reviewed at each year end, with the effect of any changes in esti-
mates accounted for on a prospective basis.

3.3 Fair Value

The fair value of financial assets represents listed prices in an active market. When listed prices
are not available , fair value is assessed by comparison with the market value of a very similar
instrument or, by analysis of future cash flows discounted by a rate used in a very similar instru-
ment. Financial Assets with not fair value are recorded at cost.

3.4 Financial assets

Financial assets sales and purchases are recognized at the date of commitment to sel| or buy a
financial asset.

3.5 Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand and at banks with a maturity of three
months or less.

3.6 Trade receivables

Trade receivables are stated at cost net of reserve for doubtful amounts. Uncollectible amounts
are deleted from the reserve, and later, if collected will be recognized as revenues,

3.7 Trade payables and other credit balances

Trade payables and other credit balances are recognized when services or goods are received by
the company, regardless ciaimed by vender or not.



Palaces Real Estate and development
Public Shareholding Company
Notes to the condensed interim financial statements
(Unaudited)
31 March 2018

3.8 Provisions

Provisions are recognized when the company has a present or probable obligation as a result of a
past event , and its probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and reliable estimates can be made of the amount of the obliga-
tion. Provisions are reviewed at the date of financial statements and adjusted according to latest
information available for the company.

3.9 Offsetting

Financial assets and financial liabilities are offset , and the net amount is reported in the financial
statements, only when legal enforceable rights exist or when company intend to settle on a net
basis or realize the assets and settle of the liability simultaneously.

3.10 Revenue recognition

Revenues are realized when contract is signed and cash received in full, or upon signing official
documents at the Departments of Lands and Survey.

3.11 Income tax

Income tax expense is calculated on net income subject to tax. Taxable income differs from in-
come declared in the consolidated financial statements, because the later includes non-taxable
revenues or non-deductible expenses in the current year but deductible in subsequent years, ac-
cumulated losses acceptable by the tax authorities, as well as unallowable and non taxable items.
Taxes are calculated on the basis of tax rates prescribed according to the prevailing laws, regula-
tions and instructions.

3.12 Financial Instruments

Financial instruments comprise of financial assets and financial liabilities. Financial assets con-
sist of cash and cash equivalents, accounts receivable and other debt balances. Financial liabili-
ties consist of accounts payable, loans and other credit balances.

3.13 Fair Value

The fair value of financial instruments are not materially different from their carrying values at
year end.



Palaces Real Estate and development
' Public Shareholding Company
Notes to the condensed interim financial statements
(Unaudited)
31 March 2018

(4) Risk management

4.1 Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. The company does not foresee any ma-
jor losses resulting from other parties failing to commit to their obligation.

4.2 Financial risk elements
The company is exposed to various financial risks through its' business cycle. Overall risk

management program is intended to reduce the probable negative impacts on financial re-
sults to the minimum.

4.3 Market risk

Most of the company transactions are in Jordanian Dinars, so the impact of currency risk is
not material to the financial statements.

4.4 Liquidity risk
Liquidity risk is the risk that the Company will not be able to provide the necessary funding
to meet its obligations on due dates. To avoid these risks, the Company diversifies its
sources of financing, manages assets and liabilities, adjusts its terms and maintains suffi-
cient cash and cash equivalents.



Palaces Real Estate and development
Public Shareholding Company

Notes to the condensed interim financial statements
(Unandited)
31 March 2018

(5)  Property, plant and Equipment

Accumulated Net Book  Net Book
Cost Depreciation Value Value
31/3/2018 31/3/2018 31/12/2017
D D ID D
Type
Furniture and decoration 28,725 28,543 182 191
Electrical Equipment 3,570 3,522 48 59
Computer hardware and software 10,705 10,498 207 304
Vehicles 66,000 37,125 28,875 31,350
Total 109,000 79,688 29,312 31,904
(6) Investment property under development
31 March 31 December
2018 2017
D D
Khalda Project 1,696,419 1,696,419
Al Dumeineh Land 466,960 466,960
Total 2,163,379 2,163,379
(7)  Other Debt Balances
31 March 31 December
2018 2017
JD D
Refundable deposits 4,096 4,096
Prepaid expenses 7,900 7,900
Income tax deposits 9,921 8,921
Social security deposits - 2
Total 21,917 20,919




Palaces Real Estate and development
Public Shareholding Company
Notes to the condensed interim financial statements
(Unaudited)
31 March 2018

(8) Cash and cash equivalents

31 March 31 December
2018 2017
ID JD
Cash on hand 622 241
Cash at banks 1,903,066 1,907,175
Total 1,903,688 1,907,416
(9)  Other credit balances
31 March 31 December
2018 2017
D ID
Shareholders deposits 1,303 1,303
Tax department- employees 233 81
Social security deposits 873 1,544
Total 2,409 2,928
(10) Administrative expenses
31 March 31 March
2018 2017
D ID
Salaries and wages 12,061 7,991
Social security 1,719 1,139
Governmental fees 55 74
Newspapers 500 500
Electricity 242 335
Professional fees 1,000 7,500
Amman Stock Exchange fees 2,400 2,400
Security Depository Center fees 2,000 2,000
PTT 158 143
Stationary and printing 1,320 1,510
Others 607 217
General Assembly meeting 1,457 2,009
Advertisements 175 175
Bank charges 44 72
Department of Lands and Survey fees - 20,544
Depreciation 2,591 2,591
Total 26,329 49,200
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