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Attached the Quarterly Report of

Jordan French Insuranee co. (P.L.C)

as of 31/03/2018.
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Ghosheh & CO. (Cetlified Public Accountants)
G o S Jdabal Amman , 6th Circie
16 Djibouti 5t,

Your Professional Partners FoSax 81008

Amman 11194 , Jordan
T: +962 (6) 5561293

F: +962 (6) 5561204
£ info@ghosheh.com

REPORT ON REVIEWING THE INTERIM FINANCIAL STATEMENTS

To the President and Members of the Board of Directors
Jordan French Insurance Company

Introduction

We have reviewed the accompanying Interim Statement of Financial Position of Jordan French
Insurance Company as of March 31, 2018, and the related statements of Interim Comprehensive
income, Owners’ equity and cash flows for the period then ended, The management is responsible
of preparing and presenting company's financial statements in accordance with International
Accounting Standard No. 34 (Interim Financial Reporting) which is an integral part of International
Financial Reporting Standards. Qur responsibility is limited to issue a conclusion on these interim
financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410 “Review of Intcrim Financial Information Performed by the Independent Auditor”. This
standard requires that we plan and perform the review to obtain reasonable assurance as to whether
the financial statements are free of material misstatement. Our review is primarily limited to
inquiries of the company's accounting and financial departments personnel as well as applying
analytical procedures of financial data . The range of our review is narrower than the broad range of
audit procedures applied according to International Auditing Standards, Accordingly, obtaining
assurances and confirmations about other significant aspects checked through an audit procedure
was not achievable, Hence, We do not express an opinion regarding the matter.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements do not express a true and fair view in accordance with
International Accounting Standard No. 34,

Amman- Jordan
Aprial 25, 2018

I'Ghosl_{-t;h & Co. (CPA‘;}

A member of
@ Nexia
internationat

M\D%_uoguu

A member of

@ Nexia |

International www.nexia.com
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATMEANT OF FINANCIAL POSITION (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2018 AND DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

Note 2018 2017
Assets
Deposits at banks 4 7,647,718 7,641,565
Financial asstes designated at fair value through statement of
comprehensive income 17,450 49,597
Financial asstes designated at fair value through statement of
other comprehensive income 3,416,817 2,819,507
Investements in Real Estate 1,202,862 1,205,264
Total investements 12,284,847 11,715,933
Cash on hand and at Banks 1,559,000 1,991,974
Cheques under collections and notes receivables 1,245,463 898,440
Account receivables — net 5 10,175,268 10,898,057
Receivables from reinsurance companies 7 2,971,461 2,125,769
Deferred Tax assets 1,129,032 1,129,032
Property and equipment- net 1,807,961 1,808,680
Other assets 1,127,061 596,965
Total assets 32,300,093 31,164,850

The accompanying notes are an integral part of these interim financial statements
2



JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATMEANT OF FINANCIAL POSITION (UNAUDITED) (continued)

FOR THE PERIOD ENDED MARCH 31, 2018 AND DECEMBER 31, 2017

_(EXPRESSED IN JORDANIAN DINAR)

Liabilities and shareholders' equity
Liabilities

Net unearned premiums provision
Net claims provision

Net provision

Total insurance contract liabilities
Due to Banks

Accounts Payables and Deferred Cheuges
Payables to reinsurers

Miscellaneous provisions

Income tax provision

Other payables

Total liabilities

Sharecholders’ equity

Declared Capital

Paid Capital

Statutory reserve

Accumuliated change in fair value

Retained earnings

Total Shareholders' Equity

Total Liabilities and shareholders' Equity

The accompanying notes are an integral part of these interim financial statements

3

Note 2018 2017
4,667,782 5,316,922
7,510,755 7,165,028
360,152 362,674
12,538,689 12,844 624
3,959,822 2,134,333
6 3,045,791 4,049 419
1,256,402 1,338,636
371,746 350,372
308,335 317,094
479,588 333,246
21,960,373 21,367,724
9,100,000 9,100,000
1 9,100,000 9,100,000
1,746,260 1,746.260
(735,295) (1,098,551)
228,755 49,417
10,339,720 9,797,126
32,300,093 31,164,850
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF INCOME (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

REVENUES

Gross premiums

Less: premiums ceded to reinsurens
Net premiums

Net change in unearned premiums provision
Net change in accouting provision
Net earned premiums

Received commission

Revenue allocated to insurance department and other fees
Other Fees

Bank interest

Net gain from financial assets and investement
Other revenues and expenses

Total revenues

Claims, losses and expenses :

Gross claims paid

Less: returns

Less: reinsureres share

Net paid claims

Net change in claims provision
Allocated employee expenses
Allocated administrative expenses
Excess of loss premiums

Cost of documents

Other expenses allocated underwriting
Net claims expenses

Unallocated employees expenses
Depreciation and amortization
Unallocated administrative expenses
Prior year income tax

Total expenses

Net income before tax

Income tax

Net income

Earnings per share JD/ share
Outstanding weighted average shares

For the three For the three

months ended months ended
March 31,2018 March 31, 2017
6,333,729 5,589,907
{1,435,171) (1,706,645)
4,898,558 3,883,262
649,140 601,495
2,522 (19,638)
5,550,220 4,465,119
162,222 226,256
380,066 469,082
62,434 154,179
58,713 33,247
2,216 26,285
29,482 22,777
6,245,353 5,396,945
6,377,379 5,030,591
(1,063,573) (733,899)
(1,501,742) (863,475)
3,812,064 3,433,217
345,727 41,172
822,802 750,160
306,243 259,182
61,795 80,450
158,521 130,886
174,467 165.025
5,681,619 4,860,092
205,701 187,540
30,896 26,917
76,561 64,795
30,436 -
343,594 279,252
220,140 257,601
(40,802) (23,442)
179,338 234,159
0,020 0.026
9,100,000 9,100,000

The accompanying notes are an integral part of these interim financial statements

4
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

For the three For the three
months ended months ended
March 31,2018 March 31, 2017
Net income 179,338 234,159
Other comprehensive income ;
Change in fair value 363,256 (124,872)
Total comprehensive income 542,594 109,287

The accompanying notes are an integral part of these interim financial statemement
5
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Cash flow from operating activities

Net income before tax

Adjustments on non-cash items :

Depreciation and amortization

Net unearned premium provision

Net accounting provision

Net claims provision

Profit financial assets and investments

Net cash used in operating before changes in working capital items

Change in financial assets designated of fair value through income
Cheques under collection and notes receivable

Accounts receivable

Accounts receivable from reinsurance

Other assets

Accounts payable and deferred cheques

Accounts payables from reinsurers

Miscellaneous provisions

Other payables

Prior year income tax provision

Net cash (used in)/ avaliable from provided from operating activities before tax

Income tax paid
Net cashused in provided from operating activities

For the three

For the three

months ended months ended
March 31, 2018 March 31, 2017

220,140 257,601
30,896 26,917
(649,140) (601,495)
(2,522) 19,638
345,727 41,172
(2,216) (26,285)
(57,115) (282,452)
34,363 24,242
(347,023) 99,499
722,789 314,339
(845,692) (289,682)
(530,096) (21,352)
(1,003,628) 129,811
(82,234) 18,273
21,374 7,919
146,342 (212,992)
30,436 2
(1,853,369) 70.057
(79,997) (253.005)
(1,933,366) (182,948)

The accompanying notes are an integral part of these interim financial statements
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF CASH FLOWS (UNAUDITED) (continued)

FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Cash flows from investements activities

Fixed Assets

Purchases Financial asstes designated at fair value through
statement of comprehensive income

Net cash used in investments activities

Net changes in cash and cash equivalent
Cash and cash equivalent in the beginning of the period
Cash and cash equivalent for the period ended

The accompanying notes are an integral part of these interim financial statements
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For the three
months ended

For the three
months ended

March 31, 2018 March 31, 2017

27,775) (5,114)
(234,054)
(261,829) (5.114)
(2,252,310) (470,514)
7,499,206 6.969.602
5,246,896 6,499,088




JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INCOME AND EXPENSES OF LIFE INSURANCE BRANCH
FOR THE PERIOD ENDED MARCH 31, 2018
{(EXPRESSED IN JORDANIAN DINAR)

For the three For the three months

months ended ended March 31,
March 31, 2018 2017
Underwriting Premiums
Direct Business 486,899 390,692
Gross Premiums 486,899 390,692
Reinsurance Foreign Premiums Ceded (183,887) (154,251)
Net Premiums 303,012 236,441
Beginning Balance
Beginning Balance Accounting Provision 635,593 528,461
Beginning Balance Reinsurance Share Ceded {272,919) 241,062
Net Beginning Balance Accounting Provision 362,674 287,399
Ending Balance
Ending Balance Accounting Provision {685,961) (595,579)
Reinsurance Share Ceded 325,809 288,542
Net Ending Balance Accounting Provision {360,152) (307,037
Net Premiums Income Earned 305,534 216,803
Paid Compensations (170,074) (181,131}
Foreign Reinsurance share of Compensations Ceded 130,074 150,913
Net Paid Compensations {40,000) (30,218)
Ending Balance Claims Provision (485,772) (136,536)
Reinsurance share Ceded 366,700 109,229
Net Ending Balance Claims Provision (119,072) (27.307)
Net Ending Batance Claims Provision
Reported 204,258 212
Rinsurers share (158.496) (91,970}
Beginning Balance Claims Provision 45,762 19,242
(113,310) (38,283)
Net Premiums Income Earned 305,534 216,283
Subtract
Net Claims Cost (113,310) (38,283)
Add :
Earned Commissions 978 760
Issuing Insurance Policies Service 3,681 3,777
Other Fees - 1,209
Total Revenues 4,659 5,746
Less:
insurance policies aqosition cost (16,559) (6,319)
Underwriting Accounts Administrative Expenses (86,182) (68,949)
Other Expenses (7,434} (12,854)
Total Expenses (110,175) (88,122)
Underwriting Profit 86,708 96,144

The accompanying notes are an integral part of these interim financial statements
9
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Jordan French Insurance Company is a Jordanian public shareholding Company ("the Company™), was
registered on March 20, 1976 under Commercial registration number (101). The Company's share
capital is JD 9,100,000 divided into 9,100,000 shares, each for JD 1.

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT
YET EFFECTIVE:-
The following new standards and amendments to the standards have been issued but are not yet

effective and the Company intends to adopt these standards, where applicable, when they become
effective.

New Standards Effective Date
(IFRS) No.9 - Financial Instruments January 1, 2018
{IFRS) No.15 — Revenues from Customers Contract January [, 2018
{IFRS) No.16 — Leases January 1, 2019

Board of directors of the company is expecting that the application of these standards and
interpretations will not have a substantial impact on the Company's interim financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation
The interim financial statements have been prepared in accordance with International Accounting
Standard 34, “Interim Financial Reporting”.

The interim d financial statement is presented in Jordanian Dinar, since that is the currency in which
the majority of the Company’s transactions are denominated.

The interim financial statements have been prepared on historical cost basis.

The interim statements do not include all the information and notes needed in the annual financial
statement and must be reviewed with the ended financial statement at December 31, 2017, in addition
to that the result for the three months ended in March 31, 2018 is not necessarily to be the expected
results for the financial year ended December 31, 2018.

Significant accounting policies
The accounting policies used in the preparation of the interim financial information are consistent with
those used in the audited financial statements for the period ended 31 December 2017.



JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

4. BANK DEPOSITS

Deposits

Deposits Deposits maturing for maturing  after Total

maturing within a more than a month more than a

month and up to three months month and a vear
In Jordan : 218 2017
Jordan Kuwait Bank 3,322,718 - 325,000 3,647,718 3,641,565
Cairo Amman Bank 1,000,000 - - 1,000,000 1,000,000
Jordan Commercial
Bank 1,000,000 - - 1,000,000 1,000,000
Invesment Bank 1,000,000 - - 1,000,000 1,000,000
Audi Bank 1,000,000 - - 1,000,000 1,000,000

7,322,718 - 325,000 7,647,718 7,641,565

The interest rates on deposits in Jordanian Dinar ranged from 3% to 5%.

The mortgaged deposits to the Ministry of Industry and Trade totaled JD 325,000 as of March 31, 2018 at

the Jordan Kuwait Bank (2017: JD 325,000).

5. NET - ACCOUNTS RECEIVABLE

2018 2017
Policy holders 10,508,207 11,271,361
Agents 414,420 386,413
Brokers 35,236 37,119
Employees 84,883 95,620
Others 232,522 207,544
Allowance for doubtful account * (1,100,000) (1.100,000)
10,175,268 10,898,057
*The transaction on of allowance for doubtful account is as follows :
2018 2017
Beginning balance 1,100,000 1,100,000
Additions - -
Disposals - -
Ending balance 1,100,000 1,100,000
6. ACCOUNT PAYABLES ANDDEFERRED CHEQUES
2018 2017
Agents 834,869 435,431
Subsidiaries and associates 135,756 06,857
Employees 24,920 31,109
Brokers 7,588 5,938
Policies campaign 55,634 63,265
Deferred cheques 1,765,558 3,278,411
Others 221,466 135,408
3,045,791 4,049,419
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

7. REINSURANCE COMPANIES ACCOUNTS - DEBIT

2018 2017
Local insurance company 1,577,888 1,427,490
Foreign reinsurance company 2,293,573 1,598,279
Provision for reinsurance account {900,000) (900,000)
2,971,461 2,125,769
8.INCOME TAX PROVISION

Transaction on the income tax provision was as follows:
2018 2017
Balance beginning of the period/ year 317,094 498,981
Provision for the year (79,997) (643,703)
[ncome tax paid 40,802 461,816
Prior year income tax 30,436 -
308,335 317,094

9. LITGATIONS AGAINST THE COMPANY

The Company is litigated against in several legal cases, and the management has made provisions to
face any contigencies.

10. APPROVAL OF INTERIM FINANCIAL STATEMENTS

The interim financial statements were approved by the Directors and authorized for issuance on
Aprial 25,2018

11. COMPARTIVE FIGURES
Certain figures for 2017 have been reclassified to conform with the presentation for the three
months ended March 31, 2018.

12. RECONCILIATIONS RELATED TO THE PERIOD
All significant reconciliations concerning the period of the interim financial statements have been
made. Primiry operation outcomes do not indicate the actual outcomes of the year.
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