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To: Jordan Securities Commission

Amman Stock Exchange

Subject: Quarterly Report as of
31/03/2018
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Artached the Quarterly Report of (Al-Amal
financial investments company) as of

31/03/2018.
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Kindly accept our highly appreciation and

I'ESPECI

Al-Amal financial investments company

General Manager's Signature Jawad Al-Kharuf
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Ghosheh & CO. (Cestified Public Accountaris)
o s e Jabal Amman , 6th Circle
16 Bjiboutl St,

Your Professional Partners el

Amman 11384 , Jordan
T +962 (6) 5561293

F: +962 {8) 5561204
E; info@ghosheh.com

REPORT ON REVIEWING THE INTERIM FINANCIAL STATEMENTS

To the President and Members of the Board of Directors
Al-Amal Financial Investments Company P.L.C

Report on thelnterim Financial Statements

Introduction

We have reviewed the accompanying Interim Statement of Financial Position for Al-Amal Financial
Investment Company (P.L.C.) as of March 31, 2018, and thc rclated statements of Interim
Comprchensive income,other Comprehensive income, Owners’ equity and cash flows for the period then
ended, The management is responsible of preparing and presenting company's interim financial
statements in accordance with International Accounting Standard No. 34 (Interim Financial Reporting)
which is an integral part of International Financial Reporting Standards. Our responsibility is limited to
issue a conclusion on these interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditor”. This standard requires
that we plan and perform the review to obtain reasonable assurance as to whether the financial statements
are frec of material misstatement. Our review is primarily limited to inquiries of the company's
accounting and financial departments personnel as well as applying analytical procedures of financial
data .The range of our review is narrower than the broad range of audit procedures applied according to
International Auditing Standards, Accordingly, obtaining assurances and confirmations about other
significant aspects checked through an audit procedure was not achievable, Hence, We do not express an
opinion regarding the matter.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements do not cxpress a true and fair view in accordance with International
Accounting Standard No. 34.

Sirfan Ghosheh 'I_G hosheh & Co. (CPAs) Amman-Jordan
License No.(580) A member of April 28,2018
Nexia
imermational
| (opata s pmsstonst ’l‘r_"‘:.’:—&

A member of

|
| @ Nexia ‘

International www.nexia.com



AL-AMAL FINANCIAL INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2018 AND DECEMBER 31, 2017

(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Current assets

Cash and cash equivalents

Accounts receivable

Accounts on margin

Prepaid expenses and other receivables
Total current assets

Non-current assets

Financial assets designated at fair value through other
comprehensive income

Property and equipment

Deferred tax assets

Total non-current assets

TOTAL ASSETS

LIABILITIES AND OWNERS’ EQUITY

Current liabilities

Bank overdraft

Accounts payable

Accrued expenses and otherspayable
Total current liabilities

Owners’ equity

Share capital

Statutory reserve

Fair value reserve

Retained earnings

Total owners’ equity

TOTAL LIABILITIES AND OWNERS®’ EQUITY

The accompanying notes are an integral part of these interim financial statements

2

2018 2017
572,140 458,970
9,244,379 8,859,396
6,074,647 6,311,328
145,615 95,817
16,036,781 15,725,511
986,562 976,449
81,621 86,553
252,000 252,000
1,320,183 1.315,002
17,356,964 17,040,513
1,139,815 1,038,056
450,816 326,401
369,161 393.712
1,959,792 1,758,169
15,000,000 15,000,000
1,555,163 1,555,163
(2,163,048) (2,173.161)
1,005,057 900,342
15,397,172 15,282,344
17,356,964 17,040,513




AL-AMAL FINANCIAL INVESTMENTS COMPANY
| (PUBLIC SHAREHOLDING COMAPNY)

~ STATEMENTS OF COMPREHENSIVE INCOME(UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

For the three For the three
months ended months ended
Note March 31, 2018 March 31. 2017

Revenues:

Brokerage commissions 83,334 187,570
Margin accounts commissions 33,977 24,744
Margin Finance interests and interests revenue 159,309 162,261
Total Revenues 276,620 374.653
Expenses:

Salaries ,wages and related other (73,693) (71,109)
Stock exchange fees (9,660) (10,795)
Financial charges (20,758) (15,481)
General and administrative expenses (34,329) (36,114)
Total Expenses (138,440) (133,499}
Income Before Tax 138,180 241,154
Income Tax g (33,465) (57.858)
INCOME FOR THE PERIOD 104,715 183,296
The other comrehensive income:

Change in fair value reserve 10,113 (25.134)
Total of the comprehensive income for the period 114,828 158,162
Earning pershare

Earning pershare- JD/ share 0,007 0,012
Outstanding weighted avevage share 15,000,000 15,000,000

The accompanying notes are an integral part of these interim financial statements
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF CASH FLOWS(UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Income before tax

Adjustments on income before tax

Depreciation

Realized Gainfrom sell of financial assets designated at fair value
through statement of comprehensive income
Financial charges

Changes in operating assets and liabilities:
Accounts receivable

Accounts on margin

Prepaid expenses and other receivables

Accounts payable

Accrued expenses and other liabilities

Cash available (used in) operating activities
Financial charge paid

Net cash available (nsed in} operating activities
INVESTING ACTIVITIES

property and equipment purchases

Realized Gain from sell of financial assets designated at fair value
through statement of comprehensive income

Net cash used in investing activities

FINANCING ACTIVITIES

Financing form Banks

Net cash available from financing activities
Net change in cash and cash equivalents
Cash and cash equivalents, Januaray |

Cash and cash equivalents, March 31

The accompanying notes are an integral part of these interim financial statements

J

For the three For the three
months ended months ended
March 31, 2018 March 31, 2017
138,180 241,154
5,332 5,250
- (78)
20,758 15,481
(384,983) (917,336)
236,681 378,613
(49,799) (38,153)
124,415 221,125
{58,015) (24,051)
32,569 (117,995)
{20,758} (15,481)
11,811 (133,476}
(400) (250)
- 78
(400) (172)
101,759 327,549
101,759 327,549
113,170 193,901
458,970 658,417
572,140 852,318




AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Al-Amal Financial Investments Company is aJordanian puplic shareholding Company ("the Company"),
registered on October 17, 2005 under Commercial registration number (370} after transfer it from limited
liability comoany to a public shareholding comoany. The Company's share capital is JD 15,000,000
divided into 15,000,000 shares, the par value is one JD per share.

The main activity of the company is the commissioning of a commission broker's business, dealing with
securities for its own account, providing financial consultings, leasing and mortgage of movable and
immovable property for the purposes of the company and borrowing from banks, buying, renting, pledging
and importing any movableand immovableproperty or any rights or privileges deemed necessary by the
company Or suitable for their purposes, including land, buildings, machinery, means of transport or goods,
and to establish, assess, act and make the necessary changes in buildings when necessary or appropriate
for the purposes and objectives of the company.

The Company's headquarter is in Amman.

2- NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT
YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet effective
and the Company intends to adopt thesestandards, where applicable, when they become effective.

New Standards Effective Date
(IFRS) No.9 — Financial Instruments January 1, 2018
(IFRS) No.l5 — Revenue from Contract with Customers January 1, 2018
(IFRS) No.l6 — Leases January 1,2019

Board of directors of the Company is expected that the application of these standards and interpretations
will not have a substantial impact on the company's financial statements.
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The interim financial statements have been prepared in accordance with International Accounting Standard 34,
“Interim Financial Reporting®.

The interim financial statements are presented in Jordanian Dinar, since that is the currency in which the
majority of the Company’s transactions are denominated.

The interim financial statements have been prepared on historical cost basis.

The interim statements do not include all the information and notes needed in the annual financial statements
and must be reviewed with the ended financial statement at December 31, 2017, in addition to that the result for
the three months ended in march 31. 2018 is not necessarily to be the expected results for the financial year
ended December 31, 2018,

The accompanying financial statements have been prepared in accordance with the International Financial
Reporting Standards.

Financial assets stated at fair value through statement of other comprehensive income

The Company's listed shares that are traded in an active market are classified as availabie-for-sale financial
assets and are stated at fair value. The Group also has investments in unlisted shares not traded in AFS has
active markets but is also classified as available-for-sale financial assets at fair value because management
believes that fair value can be measured reliably. Gains and losses arising from changes in fair value are
included in other comprehensive income and are added to the cumulative changes in fair value of equity
investments except for impairment losses that are included in profit or loss. If the investment is disposed of or
is impaired, the cumulative gain or loss previously recognized in the investment revaluation reserve is included
in the income statement .

Revenues
Revenue from brokerage commissions is recognized when the service is rendered and the sales and / or
purchase invoice is issued to the customer.

Expenses

Expenses are recognized in the statement of comprehensive income in accordance with their nature and consist
mainly of the costs incurred on salaries, wages and related expenses, the expenses of the Securities deposit
centre, financial expenses and commission paid for the sale of the company's services. Other expenses are
classified and reported as administrative and operating expenses

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Accounts receivable
Accounts receivable are stated at the fair value of the consideration given and are carried at amortized
cost after provision for doubtful debts.

Accounts payable and accruals
Accounts payable are recognized against the value of obligation for services or goods received, whether
billed or not billed by the supplier.
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Financial assets at amortized cost

Financial instruments such as notes receivable, receivables, finance lease payments, bank loans, loans and
other deposits and accrued expenses due to others are stated at amortized cost using the effective yield
method after any impairment loss has been deducted.

The Decline in value of the financial assets

In date of each statement of financial position. values of the financial assets have been reviewed, to determine if
there indication to decline in its value

As for the financial assets such as trade accounts receivable and assets was evaluated as individual low-value,
will be evaluated for the decline in the value on a collective basis. The substantive evidence for decline in
portfolio of the accounts receivable includes the past experience about the collection of payments. And the
increase in the number of the late payments portfolio (which it's beyond the rate of borrowing) also it includes
the significant changes in the international and local economic conditions that are related with non-collection of
accounts payable.

The Reduce in the listed value of the financial assets is the amount of loss decline of value directly. And this is
for all the financial assets except the trade accounts receivable as the listed value have been reduced by
provisions accounts. When is one of the accounts receivables are non-collected then write off the amount of this
debt and the equal amount from account of the provisions.

The changes in the listed value for the provisions account are recognized in comprehensive income.

As for the ownership equity investments which are available for sale, decline losses are not closed in the
recognized value in the profit and loss statement. However, any increase in the fair value becomes after decline
loss has recognized directly in shareholder's equity statement.

De-recognition

The Company cancels the recognition of financial assets only when the contractual rights about receipt of cash
flows from the financial assets had ended. Substantially transferred all the risks and benefits of the ownership to
another firm. In the case of the company doesn't transfer on retain substantially risks or benefits of the
ownership and continue in control of the transferred assets, the company in this case recognize it's share
retained in the transferred assets and the related liabilities in the limits of the amounts excepted to be paid . In
the other case, when the company retained substantially all risks and benefits of ownership of the transferred
assets, the company will continue to recognize of the financial assets.

The decline in value of the non-current assets

The decline in value of the non-current assets In the date of each balance sheet the company review the listed
values for its assets to specify if there is an indication to be decline losses of the value. If there indication to
that, the recoverable amount of the asset will be estimated to determine the loss of decline in the value if it be.
In case, in ability to recoverable amount tie recoverable amount of specific asset. The Company estimate the
recoverable amount for unit producing of cash that related in the same asset. when there is ability to determine
basis of distribution that is fixed and reasonable, the joint assets distribute to units producing of cash that
related in the same asset. when there is ability to determine basic of distribution that is fixed and reasonable ,
the joint assets distribute to specific units producing of cash or it distribute to smallest group from units
producing cash that it able to determine basic of distribution fixed and reasonable for it.

The Net realizable value is the fair value of asset minus the cost of sale or used value whichever is higher.

In case, the recoverable amount (or the unit producing of cash) distribute lower than the listed value, reduce the
listed value for asset (or unit producing of cash) to the recoverable amount. Losses of the decline recognize
directly in the income statement except the asset that is re-evaluation then record losses of the decline as
reduction from re-evaluation provision.

9



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

]

Property and equipment
Property and equipment are stated at cost less accumulated depreciation. Expenditures on maintenance and
repairs are expensed. While expenditures for improvement and enhancement are capitalized. Depreciation is
allocated over the estimated useful lives of the applicable assets using the straight-line method. The estimated
rates of depreciation of the principal classes of assets are as follows:

Annual depreciation rate

Furniture 10%
Machines and equipment 9-15%
Decorations 20%
Computer programs 25%
Vehicles 15%

Useful livesand the depreciation method are reviewed periodically to make sure that the method
and amortization period appropriate with the expected economic benefits of property and equipment.

Impairment test is performed to the value of the property and equipment that appears in the Statement of
Financial Position When any events or changes in circumstances shows that this value is non-recoverable.

151In case of any indication to the low value, impairment losses are calculated according to the policy of the

low value of the assets

Atthe exclusion of any subsequent property and equipment recognize the value of gains or losses resulting.
Which represents the difference between the net proceeds of exclusion and the value of the property and
equipment that appears in the Statement of Financial Position. Gross Profit and loss.

Provisions

The provisions had been formed, when the company has a present obligation (legal or expected) from past
events which its cost of repayment consider accepted and it has ability to estimate it reliably.

The provision had been measured according to the best expectations of the required alternative to meet the
obligation as of the balance sheet date afier considering the risks and not assured matters about the obligation.
When the provision had been measured with the estimated cash flows to pay the present obligation, then the
accounts receivable had been recognized as asset in case of receipt and replacement of the amount is certain and
it able to measure the amount reliably.

The use of estimation

The preparation of financial statements and the application of accounting policies required of the
Company's management to make estimates that affect the amounts of financial assets and liabilities and
disclosure of contingent liabilities, these estimates also affect the revenues, expenses and provisions.

As well as changes in fair value that appears in the income statement.

In particular, required of the company's managementto issue important judgments to estimate
the amounts of future cash flows and its times The Mentioned that the estimates are shown necessarily on
the assumptions and multiple factors have a varying degree of estimation and uncertainty and that actual
result may differ from estimates As a result of changes resulting about the conditions and circumstances
of these estimates in the future.

- Provision for contingent liabilities where provisions are made to meet any legal liabilities based on the
opinion of the Company's legal advisor.

- Provision for impaired debts The provision for debts is reviewed on the basis of the standards
established by the management and IFRS and the provision is calculated according to the most stringent
principles.



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

-The management periodically reviews financial assets that are stated at cost to estimate any impairment
in value and are taken to the statement of comprehensive income for the year.

- The estimated useful lives of tangible assets are periodically approved by the management for the
purpose of calculating the estimated depreciation of the asset and estimated future useful lives and the
impairment loss (if any) is recognized in the statement of comprehensive income.

-The fiscal year shall be charged in respect of the income tax expense in accordance with the laws and
regulations.

Segment reporting

A business is a group of assets and processes that jointly engage in the rendering of products or services that are
subject to risks and rewards that differ from those of other business segments and which are measured according
to reports used by the executive manager and the chief decision maker.

The geographical segment is associated with the provision of products in a specific economic envirenment that
are subject to risks and rewards that differ from those business segments in economic environments.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the statement of
financial position only when there are legal rights to offset the recognized amounts, the Company intends to
settle them on a offset basis, or assets are realized and liabilities settled simuitaneously.

Income Tax and deferred taxes

The Company is subject to Income Tax Law, its subsequent amendments and the regulations issued by
the Income Tax Department in the Hashemite Kingdom of Jordan and provided on accrual basis. Income
Tax is computed based on adjusted net income, According to [nternational Accounting Standard No. (12),
the Company may have deferred taxable assets resulting from the temporary differences between the
accounting value and tax value of the assets and liabilities related to the provisions, these assets are not
shown in the periodic financial statements since it's immaterial.

Deferred taxes are the taxes expected to be paid or recovered as a result of temporary differences in the
value of assets or liabilities in the financial statements and the amount for which the tax is calculated.
Taxes are accounted for using the liability method. Deferred taxes are recognized in accordance with the
tax rates expected to be applied when the tax liability is settled or the deferred tax asset is realized.

Leasing

Leasing are classified as capital lease whenever the terms of the transfer substantially all of the risks and rewards
of ownership to the lessee. All other leases are classified as operating leases.

Rental payable under operating leases are changed to income on a straight-line basis over the term of the
operating lease,
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4. ACCOUNTS RECEIVABLE

Account receivables and brokers
Due from related parties (Note — 6/B)
Accounts receivable impairment provision*

March, 31 2018

December,31 2017

10,205,280 9,846,333
89,099 63,063
(1,050,000) (1,050,000)
9,244,379 8,859,396

*Change inaccounts receivable impairment provision, as follow:

Balance at January |
impairment provision for the year
Provision returns

5. ACCOUNTS ON MARGIN

March, 31 2018

December,31 2017

1,050,000 1,400,000
- 100,000
- (450,000)
1,050,000 1,050,000

March, 31 2018

December, 312017

Financing receivables on margin 5,503,795 5,964,825

Due from related parties (Note — 6/C) 570,852 346,503
6,074,647 6,311,328

6. RELATED PARTIES TRANSACTIONS

(A) The Company has made transactions with the following related party:

NAME RELATIONSHIP

Mr.Raed Abed Al Rahman Al Kaluti
Mr. Jawad Adnan Al Kharouf
Mr. Amer Ibrahim Mu'asher

Chief Executive manager
Member of the Board of Directors& General manager
Member of the Board of Directors

(B) Due from related parties as at March 31 2018 and December 312017 as follows (Note —4):-

Mr. Jawad Adnan Al Kharouf

March, 31 2018 December,312017

89,099

63,063

89,099

63,063

(C) Due from related parties for financing on margin as at March 31 2018 and December 31 2017 as

follows (Nate -5):-

Mr. Jawad Adnan Al Kharouf
Mr.Raed Abed Al Rahman Al Kaluti
Mr. Amer Ibrahim Mu'asher

March, 31 2018 December, 312017

133,307 129,386

49,989 2,877
387,556 214,240
570,852 346,503
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7. PROPERTY AND EQUIPMENT
March 31,2018 December 31, 2017

Cost:
Begenning balance 296,740 293,064
Additions 400 3,676
Disposals - -
Ending balance 297,140 296,740
Begenning balance 210,187 188,566
Depreciation 5,332 21,621
Disposals - =
Ending balance 215,519 210,187
Net book value 81,621 86,553
8. ACCOUNTS PAYABLE
March 31, 2018 December 31, 2017
Acoounts payable 450,816 326,401
430,816 326,401
9. INCOME TAX

Income tax was reviewed until 2015 by the Income and Sales Tax Department and for the years 2016 and
2017,self assessment tax statementwas submitted and not reviewed accounting records by the sales and
tax Departments until the date of preparing the financial statements of the company.

10. FINANCIAL INSTRUMENTS

The Fair Value

The fair value of financial assets and financial liabilitiesincludefinancial assets ,cash and cash equivalents,
Accounts on margin, Prepaid expenses and other receivables, receivables, securities, and include financial
liabilities;accounts payable, credit facilities, credits and other financial liabilities.

First level: The market prices stated in active markets for the same financial instruments.

Second Level: Assessment methods depend on the input affect the fair value and can be observed directly
or indirectly in the market.

Third Level: Valuation techniques based on inputs affect the fair value cannot be observed directly or
indirectly in the market.
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March 31, 2018 level one Second Level Third level Total
Accounts receivable

andfinancing receiveble

margin - 15,319,026 - 15,319,026
Prepaid expenses and others

receivables - 145,615 - 145,615
Cash and cash equivalents - 572,140 - 572,140
Financial assets designated at

fair value through statement of

other comprehensive income 986,562 - - 986,562
Property and equipment - 81,621 - 81,621
Accrued expenses and other

payable - 369,161 - 369,161
Bank overdraft - 1,139,815 - 1,139,815
Accounts payable - 450,816 - 450,816
December 31, 2017 level one Second Level Third level Total
Accounts receivable

andfinancing receiveble

margin - 15,170,724 - 15,170,724
Prepaid expenses and other

receivables 95,817 - 95,817
Others - 458,970 - 458,970
Cash and cash equivalents 976,449 - - 976,449
Financial assets designated at

fair value through statement of

other comprehensive income - 86,553 - 86,533
Property and equipment - 393,712 - 393,712
Accrued expenses and others

payable - 1,038,056 1,038,056
Bank overdraft 5 326,401 - 326,401

Accounts payable

The value set out in the third level refiect the cost of buying these assets rather than its fair value due to the
lack of an active market for them, this is the opinion of Directors that the purchase cost is the most

convenient way to measure the fair value of these assets and that there was no impairment.

Management of share capital risks
The Company manages its capital to make sure that the Company will continue when it takes the highest
return by the best limit for debts and owners equity balances. The Company’s strategy doesn't change

from 2017.

Structuring of Company's capital includes debt which includes borrowing, and the owners' equity in the
Company which includes share capital, statutory reserve, fair current account and Retained earmings or

accumulated losses as it listed in the changes in owners' equity statement.
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The debt rate

The board of directors is reviewing the share capital structure periodically, as a part of this reviewing, the
board of directors consider the cost of share capital and the risks that is related in each faction from
capital and debt factions. The Company capital structure includes debts from borrowing. The Company’s
doesn’t determine the highest limit of the debt rate during 2018.

The management of the financial risks
The Company’s activities might be exposing mainly to the followed financial risks:

Management of the foreign currencies risks
The company is not exposed to significant risks related to foreign currency price changes, so there is no
need to effective management for this exposure.

Interest rate risk

The Company is exposed to interest rate risk mainly from borrowings with floating interests rate and from
short-term bank deposits with fixed (constant) interests .

The company may be exposed to interest rates risks due to presence of deposits and bank facilities untill the
interim financial statements date.

The sensitivity of the statement of comprehensive income is the effect of the assumed changes in interest rates
on the Company's profit for one year, and it is calculated based on the financial liabilities which carry variable
interest rates at the end of the year.

Management of the foreign currencies risks
The company is not exposed to significant risks related to foreign currency price changes, so there is no
need to effective management for this exposure.

Interest rate risk
The Company is exposed to interest rate risk on its interest bearing assets and liabilities (bank deposits,
interest bearing loans and borrowings).

The sensitivity of the statement of comprehensive income is the effect of the assumed changes in interest
rates on the Company’s profit for one year, and it is calculated based on the financial liabilities which
carry variable interest rates at the end of the year.

Other price risk

The Company exposes to price risks resulting from its investments in owners' equity to other companies.
The Company keeps investments in other company’s owner's equity for strategic purposes and not for
trading purposes.

The Company has no trading activity in those investments.

Credit risk management

The credit risks represent in one part of the financial instruments contracts has not obligated to pay the
contractual obligations and cause of that the Company is exposing financial losses, However, there are
no any contracts with any other parts so the Company doesn't expose to different types of the credit risks,
The significant credit exposed for any parts or group of parts that have a similar specification have been
disclosed in note No.6.The Company classified the parts which have similar specifications as a related
parties. Except the amounts which are related in the cash money. The credits risks that are resulting from
the cash money are specific because the parts that are dealing with it are local banks have good
reputations and have been controlled from control parties.
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Liquidity risk

Are the risks of inability to pay the financial obligations that were settled by receiving cash or another
financial assets.

Liquidity risk management by control on cash flows and comparing them with maturities of assets and
financial liabilities.

11. APPROVAL OF FINANCIAL STATEMENTS
Theinterimfinancial statements were approved by the Directors and authorized for issuance on April 28,
2018.



