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DAR AL DAwA DEVELOPMENT AND INVESTMENT COMPANY

] PUBLIC SHAREHOLDING COMPANY

i INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (UNAUDITED)
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Ernst & Young Jordan
P.0.Box 1140
Amman 11118

Building a better CLLLED

working world Tel : 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY
PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Dar Al Dawa Deveiopment and Investment Company (Public Shareholding Company) (“the
Company”) and its subsidiaries (‘the Group®), comprising of the interim condensed
consolidated statement of financial position as at 31 March 2018 and the related interim
condensed consolidated statements of profit or loss, interim condensed consolidated
statement of comprehensive income, interim condensed consolidated statement of changes in
equity and interim condensed consolidated statement of cash flows for the three month period
then ended and explanatory notes. Management is responsible for the preparation and
presentation of these interim condensed consolidated financial statements in accordance with
International Accounting Standard IAS 34 {Interim Financial Reporting). Our responsibility is to
express a conclusion on these interim condensed consolidated financial statements based on
our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of ali significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Ernst & Young / Jordan

Waddah Isam Barkawi
License No. 591
Amman -~ Jordan

28 March 2018
gt
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY- PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 31 MARCH 2018

31 March 31 December
Notes 2018 2017
ASSETS JD JD
(Unaudited) (Audited)
Non-current assets -
Property, plant and equipment 3 26,088,386 26,383,010
Projects in progress 4 11,140,438 10,455,510
Investment in an assaciate 2,348,178 2,341,438
Intangible assets 5 3,042,694 3,941,687
Deferred tax assets 1,017,885 1,014,449
Financial assets at fair value through other
comprehensive income 4,964 4,824
44 542 545 44,141,018
Current assets -
Inventories 15,223,440 16,127,022
Other current assets 6,627,125 6,050,821
Due from related parties 6 7,707,646 7,135,007
Accounts receivable 18,540,044 16,503,237
Checks under collection 7,202,077 5,481,999
Cash and bank balances 7 1,146,141 3,696,201
Restricted bank balances 1,262,166 1,167,916
57,708,639 56,162,203
Net assets held for sale 111,502 111,502
Total Assets 102,362,686 100,414,723
EQUITY AND LIABILITIES
Equity
Attributable to Shareholders of the parent Company 1
Paid-in capital 25,000,000 25,000,000
Statutory reserve 9,260,627 9,260,627
Voluntary reserve 9,372,759 9,372,759
Special reserve 2,902,203 2,902,203
Other reserves 4,348,452 4,348,452
Foreign currency translation differences reserve (6,315,459) (6,392,789)
Fair value reserve 257,865) 257,865)
Accumulated losses 581,645) 190,906)
Net equity attributable to Shareholders of the parent Company 43,729,072 44,042 481
Non-controlling interests 1,130,940 1,151,854
Net equity 44,860,012 45,194,335
Liabilities
Non-current liabilities -
Provision for end of service indemnity 518,783 454,870
Deferred tax liabilities 172,421 162,485
Long term loans 9,682,311 10,299,548
10,373,515 10,916,903
Current liabilities -
Accounts payable 3,968,556 3,663,256
Current portion of long term loans 6,195,462 6,830,212
Revolving loans 13,491,807 12,568,640
Due to banks 7 15,161,158 13,508,941
Other current liabilities 2,428,241 2,737,440
Other provisions 5,769,281 4,869,002
Income tax provision B 114,654 125,994
47,129,159 44 303,485
Total liabilities 57,502,674 55,220,388
Total Equity and Liabilities 102,362,686 100,414,723

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY- PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE THREE MONTHS ENDED 31 MARCH 2018 (UNAUDITED)

Net sales
Cost of sales

Gross profit

Selling and distribution expenses
Administrative expenses

Research and development expenses
Doubtful debts provision recovery (expense)
Provision for due from related parties

Other income, net

Other expenses, net

Profit (loss) from operations

Currency exchange differences
Group's share of associate’s resulis
Finance costs

Profit (loss) for the period before income tax
Income tax expense
Profit (loss) for the period

Attributable to:
Shareholders of the parent company
Non-controlling interests

Basic and diluted earnings (loss) per share

attributable to shareholders of the Parent company

For the three months ended

31 march
Notes 2018 2017
JD JD

9 14,909,123 11,181,423
g (8,094,783) (6,437,103)
6,814,340 4,744,320
(3,540,726) (3,922,874)
(1,315,754) (1,285,086)
(354,103) (389,802)
53,149 (161,596)
- (122,054)
31,770 20,384
(309,083) (555,438)
1,379,593 (1,672,146)
(38,962) (72,064)
6,740 42,162
(563,359) (403,487)
784,012 (2,105,535)
8 (6,500) 69,580
777,612 (2,035,955)
803,592 (2,010,163)
{26,080) (25,792)
777512 (2,035,955)

Fils/JD Fils/JD

0/031 (0/080)

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY=- PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2018 (UNAUDITED)

For the three months
ended 31 March

2018 2017
JD JD

Profit (loss) for the period 777,512 (2,035,955)
Other comprehensive income items that may be reclassified

to profit or loss in subsequent periods, net of tax:

Foreign currency translation differences 82,496 109,355
Total comprehensive income for the period 860,008 (1,926,600)
Attributable to:
Shareholders of the parent company 880,922 (1,904,062)
Non-controlling interests (20,914) (22,538)

860,008 (1,926,600)

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY- PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS ENDED 31 MARCH 2018(UNAUDITED)

For the three months ended

at 31 March
Notes 2018 2017

OPERATING ACTIVITIES JD JD
Profit (loss) for the period before tax 784,012 (2,105,535)
Adjustments for:
Depreciation 672,954 658,640
Currency exchange differences 38,962 72,064
Doubtful debts provision (recovery) expense (53,149) 161,596
Provision for due from related parties - 122,054
Other provisions 620,205 1,479,127
Group's share of associate's resuits (6,740) (42,162)
Provision for end of service indemnity 250,435 20,977
Slow moving and near expiry inventories provision expense
(excess) 141,416 {13,119)
Finance costs 563,359 403,487
Changes in working capital-
Inventories 762,166  (1,684,539)
Other current assets (576,304)  (1,386,197)
Due from related parties (572,639) 67,029
Accounts receivabie (2,315,688) (626,059)
Checks under collection (1,720,078) 2,743,580
Accounts payable (634,750) 241,369
Other current liabilities (1,210,462) 250,965
Provision for end of service indemnity paid (186,522) {20,795)
Other provisions 280,074 (616,145)
Income tax paid (11,340) (2,934)
Net cash flows used in operating activities (3,174,089) (276,597)
INVESTING ACTIVITIES
Purchase of property, plant and equipment (366,172) (184,267)
Projects in progress (615,637) (828,111)
Restricted bank balances (94,250) -
Net cash flows used in investing activities (1,076,059)  (1,012,378)
FINANCING ACTIVITIES
Repayments of loans (311,937) (481,286)
Proceeds from loans - 980,080
Finance costs paid (563,359) (403,487)
Revolving loans 923,167 265,904
Net cash flows from financing activities 47,871 361,211
Net decrease in cash and cash equivalents (4,202,277) (927,764)
Cash and cash equivalents at the beginning of the period (9,695,911)  (7,922,731)

Cash and cash equivalents at the ending of period

(13,898,188)

(8,850,495)

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018

(1) GENERAL

Dar Al Dawa Development and Investment Company (the “Company”) was established as a public
shareholding company on 17 August 1975 with a paid in capital of JD 500,000. The Company's
paid in capital has increased over the years to reach JD 25,000,000 as of 31 December 2014
dividend into 25,000,000 shares at a par value of JD 1 per share.

The Company's main objectives are producing medical, chemical, and pharmaceutical products,
and importing pharmaceutical products. The subsidiaries’ main objectives are marketing and

distributing the company products and producing some specialized medical products and
investments activities.

The headquarters of the Company are located in Amman, Nau’er — The Hashemite Kingdom of
Jordan.

(2) ACCOUNTING POLICES

(2.1) __BASIS OF PREPARATION

The interim condensed consolidated financial statements for the period ended on 31 March 2018
are prepared in accordance with IAS 34 (“Interim Financia! Information”).

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with International Financial Reporting
Standards, and should be read in conjunction with the Group's annual financial statements as at 31
December 2017. In addition, the results for the three months ended 31 March 2018 are not
necessarily indicative of the results that may be expected for the financial year ending 31
December 2018.

(2.2) CHANGES iN ACCOUNTING POLICES

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual financial statements for
the year ended 31 December 2017 except for the following:
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IFRS 9 Financial Instruments

IFRS ¢ Financial Instruments replaces IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification and measurement; impairment;
and hedge accounting.

The Group had previously implemented the first phase of IFRS 9 as issued during 2009. The date
of initial implementation of the first phase of IFRS 8 was 1 January 2011. The standard has been
applied retrospectively and, in line with IFRS 9, comparative amounts have not been restated.

IFRS 9 requires the Group to record an allowance for ECLs for all debt instruments measured at
amortization cost.

The impact of the adoption of IFRS 9 as at 1st January 2018 has been recognised in retained
earnings. The standard eliminates the use of the IAS 39 incurred loss impairment model approach,

uses the revised hedge accounting framework, and the revised guidance on the classification and
measurement requirements.

Impairment
The adoption of IFRS 9 has fundamentally changed the Group accounting for impairment losses for

financial assets by replacing 1AS 39's incurred ioss approach with a forward-looking expected credit
loss (ECL}) approach.

For all debt instruments, the Group has applied the standard's simplified approach and has
calculated ECLs based on lifetime expected credit losses. The Group has established a provision
matrix that is based on the Group's hisiorical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

The adoption of the ECL requirements of IFRS 9 resulted in increases in impairment allowances of
the Group debt financial assets. The increase in allowance resulted in adjustment to opening
retained earnings.

Impact on Equity as at 1 January 2018 amounted to JD 293,068 as follows:

Adjustments
JD

Assets
Accounts receivable (293,068)
Total assets (293,068)
Equity
Accumulated losses (293,068)
Net equity (293,068)

Impact on interim condensed consolidated statement of profit or loss as at 31 March 2018
amounted to JD 32,271.
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IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, |1AS 18 Revenue and related Interpretations
and it applies to all revenue arising from contracts with customers, unless those contracts are in the
scope of other standards. The new standard establishes a five-step model to account for revenue
arising from contracts with customers. Under IFRS 15, revenue is recognised at an amount that

reflects the consideration to which an entity expects to be entitled in exchange for transferring
goods or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract.

The Group adopted IFRS 15 using the modified retrospective approach. The effect of adopting
IFRS 15 was JD 901,263 on Retained Earnings and impacted its accounting policy for revenue
recognition as detailed below:

Sale of goods:

The Group contracts with customers for the sale of goods generally include performance
obligations. The Group has concluded that revenue from sale of goods should be recognised at the
point in time when control of the asset is transferred to the customer.

Variable consideration:

Some contracts for the sale of goods provide customers with a right of return and volume rebates.
Prior to the adoption of IFRS 15, the Group recognised revenue from the sale of goods measured
at the fair value of the consideration received or receivable, net of returns and volume rebates.

If revenue could not be reliably measured, the Group deferred revenue recognition until the
uncertainty was resolved.

Under IFRS 15, rights of return and volume rebates give rise to variable consideration. The variable
consideration is estimated at contract inception and constrained until the associated uncertainty is
subsequently resolved.

Rights of return:

When a contract provides a customer with a right to return the goods within a specified period, the
Group previously estimated expected returns using a probability-weighted average amount
approach similar to the expected value method under IFRS 15.

Under IFRS 15, the consideration received from the customer is variable because the contract
allows the customer to return the products.

s



Impact on Equity as at 1 January 2018 amounted to JD 901,263 as follows:

Adjustments
JD

Assets

Other provisions 901,263
Toftal assets 901,263
Equity

Accumulated losses {901,263)
Net equity (901,263)

Impact on interim consolidated statement of profit or loss as of 1 March 2018 amounted to JD
262,805.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition
of the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset
or non-monetary liability relating to advance consideration, the date of the transaction is the date on
which an entity initially recognises the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in advance, then the entity must
determine a date of the transactions for each payment or receipt of advance consideration.

This Interpretation do not have any impact on the Group interim condensed consolidated financial
statements.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management’s intentions
for the use of a property does not provide evidence of a change in use.

These amendments do not have any impact on the Group interim condensed consolidated financial
statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settlement features for
withholding tax obligations; and accounting where a modification to the terms and conditions of a
share-based payment transaction changes its classification from cash settled to equity settied. On
adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.

These amendments do not have any impact on the Group interim condensed consolidated financial
statements.
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Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that

measuring investees at fair value through profit or loss is an investment-by-investment
choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. if an entity, that is
not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, the entity may, when applying the equity method, elect to retain the fair value measurement
applied by that investment entity associate or joint venture to the investment entity associate's or
joint venture's interests in subsidiaries. This election is made separately for each investment entity
associate or joint venture, at the later of the date on which; (a) the investment entity associate or
joint venture is initially recognised; (b) the associate or joint venture becomes an investment entity;
and (c) the investment entity associate or joint venture first becomes a parent.

These amendments do not have any impact on the Group interim condensed consolidated financial
statements.

(2.3) BAS!IS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise the financial statements of the
Company and its subsidiaries under its control: control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the investee and has the ability to affect
those returns through its power over the investee. Intra-company balances and transactions
revenues and expenses beiween the Company and its subsidiaries are eliminated. The subsidiaries
that are included in the interim condensed consolidated financial statements are as follow:

Effective
Ownership  ownership  Ownership
Principal Countryof  Percentage Percentage Percentage
Subsidiary Name activities incorporation 2018 2018 2017
Dar Al Dawa — Algeria Marketing Algeria 100 % 100 % 100 %
Dar Al Dawa - Tunisia Marketing Tunisia 100 % 100 % 100 %
Joras— Algeria* Industrial Algeria 70 % 70 % 70 %
Dar Al Dawa Pharma- Romania Marketing Romania 100 % 100 % 100 %
Al Dar Jordan Investment Company Investment Jordan 100 % 100 % 100 %
Medi Pharma — Algeria Industrial Algeria B85 % 85 % 85 %
Nutri Dar ~ Jordan and its subsidiary: Industrial Jordan 90.4 % 90.4 % 90.4 %
- Nutri Dar —Russia™ Marketing Russia 70 % 61.25% 70 %
Al-Nahda Company for Financial
Investments*** investment Jordan 40.2 % 402 % 40.2 %

»

Joras Compnay — Algeria is under liquidation.

* This subsidiary was established during 2010. Nutridar- Russia has no operations during
previous years.

»* Al Nahda Company is under liquidation.
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{3} __ PROPERTY, PLANT AND EQUIPMENT

During the three months ended in 31 March 2018, the Group purchased property, plant and
equipment with an amount of JD 368,172 (March 31, 2017: JD 184,267).

{4) PROJECTS IN PROGRESS

During the three months ended in 31 March 2018, the Group has added projects in progress at a
cost of JD 615,637 (March 31, 2017: JD 828,111). The cost of completion of the non-completed
part of the projects in progress is estimated at JD 1,025,535 as at 31 March 2018 (31 December
2017: JD 3,723,253) and the Group expects to complete these projects during the second half of
2018.

(5) INTANGIBLE ASSETS

The intangible assets shown in the interim condensed consolidated statement of financial position
represent the following:

31 March 31 December

2018 2017

JD JD

(Unaudited) (Audited)

Goodwill * 56,824 56,824
Trademark* 2,174,003 2,174,003
Franchise*™™* 1,711,867 1,710,860
3,942,694 3,941,687

Goodwill and trademark were initially resulted from price allocation of the acquisition of Nutri
Dar Public Shareholding Company. The Group's management believes that the useful life of
the trademark is indefinite. The goodwill and the trademark will be tested for impairment
annually or when there is an indication of impairment.

» The franchise resulted from the contract signed with the Group’s partner in Medi Pharma -
Algeria which allows him to acquire additional capital of 15% that is funded by Jordan Dar for
Investment Company (subsidiary).



(6) _ TRANSACTIONS WITH RELATED PARTIES

Related parties represent key shareholders, associates, directors and key management personnel of
the Group, and entities significantly controlled. Pricing policies and terms of the transactions are
approved by the Group’s management.

Balances with related parties as shown in the interim condensed consolidated statement of financial

position as follows:

31 March 31 December
2018 2017
JD JO
(Unaudited) (Audited)
Amounts due from related parties:
Dar Al Dawa Veterinary Industries Company (Associate) 92,239 86,913
Al Mufeed Trading Co. - UAE 8,025,507 7,458,194
Zakrya Hawash - Medi Pharma International's Partner 106,350 106,350
8,224,096 7,651,457
Provision for amounts due from related parties (516,450) (516,450)
7,707,646 7,135,007
Facilities granted from related parties - Invest Bank
31 March 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Long-term loan 6,381,000 6,735,500
Banks overdraft 95,626 -
Revolving loan 4,004,405 4,102,676
10,481,031 10,838,176
Bank guarantees 3,846,614 3,903,381

Transactions with related parties included in the interim condensed consolidated statement of profit

or loss are as follows:

For the three months ended

31 Maich
2018 2017
JD JD
(Unaudited) {Unaudited)
Sales agents and customers 1,320,705 491,335
Service revenue - Dar Al Dawa Veterinary Industries
Company (Associate) 4 591 -
Financing costs (Invest Bank) 123,783 74,005
Bioequivalence studies expenses — Arab Pharmaceutical
Industry Consulting Company 53,480 10,850




Compensation (salaries, remunerations and other benefits) of key management personnel of the

Group is as foliows:

For the three months ended

31 March
2018 2017
JD JD
(Unaudited) (Unaudited)
Salaries and other benefits 114,666 170,361
(7)  CAsH AND BANK BALANCES
31 March 31 December
2018 2017
JD JD
{Unaudited) (Audited)
Cash on hand 50,584 48,988
Bank balances 1,026,088 2,299,299
Chegques under collection maturing within three months 186,298 1,464,743
Transferred to assets held for saie {116,829) (116,829)
1,146,141 3,696,201

For the purpose of the interim condensed consolidated statement of cash flows, cash and cash

equivalents comprise the following:

For the three months ended

31 March
2018 2017
JD JD
(Unaudited) (Unaudited)
Cash and bank balances 1,146,141 4,964,149
Cash and bank balances from discontinued operations 116,828 101,075
Due to banks* (15,161,158) (13,915,719)
(13,898,188) (8,850,495)

*

Due to banks represent the facilities granted to the Group companies from several banks and

in different currencies (Jordanian Dinar, Algerian Dinar, US Dollar and Euro). As of 31 March
2018, the total amount of ceiling granted was equivalent to JD 16,163,890 and the average

interest rate was 5% per annum.



(8) INCOME TAX

The provision for income tax for the periods ended at 31 March 2018 and 2017 has been calculated
in accordance with the Income Tax Law No. (34) of 2014,

Dar Dawa Company for development and investment-Parent Company:

Tax returns for the years 2016 and 2015 were submitted to the income Tax Department but not
reviewed yet up to the date of these interim condensed consolidated financial statements.

The Company has reached a final settlement with the Income Tax Department up to the year 2014.

Nutri Dar Public Shareholding Company:

Tax returns for the years 2016 and 2015 were submitted to the Income Tax Department but not
reviewed yet up to the date of these interim condensed consolidated financial statements.

The Company has reached a final settlement with the Income Tax Department up to the year 2014.

Al Dar Jordan Investment Company:

Tax returns for the years 2010, 2011, 2014, 2015 and 2016 were submitted to the Income Tax

Department but not reviewed yet up to the date of these interim condensed consolidated financial
statements.

The Company has reached a final settiement with the Income Tax Department for the years 2012
and 2013.

Dar Al-Dawa-—- Romania:

The Company has reached a final settlement with the Income Tax Department up to the year 2014.

Dar Al-Dawa — Algeria:

The Algerian Income Tax Department has reviewed the Company's records for the years from
2011 to 2014 and issued its report, which requires the Company to pay an additional amount to the
amounts paid for these years. During the period, the Company recorded a provision of JD 948,092
against these claims for the period from 2011 until the date of these interim condensed
consolidated financial statements. The Company has paid an amount of JD 462,957 for the years
from 2011 to 2014. The management of the Company and its legal consultant believe the provision
is adequate against these liabilities.
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(9) SEGMENT INFORMATION
For management purpases, the Group is organized based on the reports which are used by the
Chief Executive Officer (CEO) and the Decision Maker of the Group through the geographical

distribution of revenues and the geographical distribution of assets and liabilities.

The geographical distribution of revenues, Cost of revenues, Gross profit and type of sold items is
as follows:

For the three months ended 31 March 2018 (unaudited):

Guif and
Levant Yemen Africa Europe Total
JD JD JD JD JD
Net sales 7,388,851 3,980,084 3,175,048 365,140 14,909,123
Cost of sales (4,110,439) (2,302,759) (1,328,615) (352,970) (8,094,783)
Gross profit 3,278,412 1,677,325 1,846,433 12,170 6,814,340
Babies
cereals and
Medicine milk formula Total
JD JD JD
Net sales 12,424 817 2,484,306 14,909,123
Cost of sales (6,257,642)  (1,837,141) (8,094,783)
Gross profit 6,167,175 647,165 6,814,340
Jordan Algeria Total
Other information JD JD JD
Depreciation (672,954) - (672,954)
Finance costs (403,141) (160,218)  (563,359)
Doubtfui debts provision (expense) recovery (32,271) 85,420 53,149
Group's share of associate's results 6,740 - 6,740

-10-
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For the three months ended 31 March 2017 (unaudited)}

Guif and
Levant Yemen Africa Europe Asia Total
JD JD JD JD JD JO
Net sales 5,221,059 3,286,358 2,444 477 222,013 7,516 11,181,423
Cost of sales (2,872,584) (2,041,552) (1,366,667) (1 52,721) (3,579) (6,437,103)
Gross profit 2,348,475 1,244 806 1,077,810 69,292 3,937 4,744,320
Babies
cereals and
Medicine  milk formula Total
JD JD JD
Net sales 9,476,409 1,705,014 11,181,423
Cost of sales (5,212,458)  (1,224,645) (6,437,103)
Gross profit 4,263,951 480,369 4,744 320
Jordan Algeria Total
Other information JD JD JD
Depreciation (658,640) - (658,640)
Finance costs (252,536) (150,951) {403,487)
Doubtful debts provision expense (280,420} (3,230) (283,650)
Group's share of associate's resuits 42,162 - 42,162
The geographical distribution of assets, liabilities and other information is as follows:
Jordan Algeria Romania  Tunisia Total
As at 31 March 2018 JD JD JD JD JD
{Unaudited)
Total assets 74,703,206 27,073,091 573,052 13,337 102,362,686
Total liabilities 42,620,000 14,877,431 3,654 1,689 57,502,674
Jordan Algeria Romania  Tunisia Total
As at 31 December 2017 JD JD JD JD JD
{Audited}
Total assets 73,268,736 26,561,244 573,052 11,691 100,414,723
Total liabilities 40,584,366 14,632,468 3,554 - 55,220,388

41-
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{10} CONTINGENT LIABILITIES

As of the date of the interim condensed consolidated financial statements, the Group has
contingent liabilities, contractual and capital commitments and operating leases as follows:

31 March 31 December
2018 2017
JD JD
Contingent liabilities: (Unaudited) (Audited)
Letters of credit 2,287,359 2,356,032
Letter of guarantee 12,151,954 11,592,160
Bills for collection 1,165,259 829,369

Capital commitments:

The estimated cost to complete the project in progress is JD 1,025,535 as at 31 March 2018

(31 December 2017: JD 1,710,463)

Operating lease:

The Group has entered into rent contracts for offices and stores which the period ranges from 1 to
5 years. The minimum future rent payments as of 31 March 2018 are as follows:

31 March 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Up to 1 year 28,013 28,013
From 1 to 5 years 47,869 47,869
75,882 75,882

{11) _ LEGAL CLAIMS

The Group is defendant in a number of Lawsuits amounted to JD 231,110 as at 31 March 2018 (31
December 2017: JD 179,827) related to its ordinary course of business. The management and their
legal advisor believe that no material liabilities are likely to result from these lawsuits.

-12-
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