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Winter Valley Tourism Investment Company PLC

2018/4/5142 : A
2018/4/30: )

To: Jordan Securities Commission

~Amman Stock Exchange

Subject: Quarterly Report as of 31/3/2018

Attached the Quarterly Report of (Winter Valley Tourism Investment
Company) as of 31/3/2018.

Kindly accept our highly appreciation and respect

556 3999 LuSUL - § a3 Clicea 5 jlas - 4338 gL ¢ AN
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ENDED MARCH 31, 2018

TOGETHER WITH THE INDEPENDENT AUDITOR’S
REPORT ON THE REVIEW OF THE CONDENSED
INTERIM FINANCIAL INFORMATION
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Kawasmy & Partners CO.

Amman - Jordan

Shmaisani, Al-Sharesf Abdul Hameed Sharaf Str. BLD # 28
Tel : +962 6 5650700, Fax : +962 & 5688598

Independent Auditor's Report on the Review of the Condensed Interim Financial Information

To the Chairman and the Members of Board of Directors
Winter Valley Tourism Investment Company

{Public Sharcholding Limited Company)

Amman — Jordan

We have reviewed the accompanying condensed interim statement of financial position of
Winter Valley Tourism Investment Company — Public Shareholding Limited Company
(“the Company™) As of March 31, 2018 and the related condensed interim statements of profit
or loss and other comprehensive income, changes in shareholders’ equity and cash flows for the
three - months period then ended. Management is responsible for the preparation and
presentation of this condensed interim financial information in accordance with International
Accounting Standard number (34) “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
(2410) “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of condensed intenm financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matiers, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information is not presented fairly, in all material
respects, the condensed interim financial position of the Company As of March 31, 2018 and
its condensed interim financial performance and its cash flows for the three - month period then
ended in accordance with 1AS (34) “Interim Financial Reporting.

KPMG Kawasmy & Pariners Ca, a regisiered Jordanian partnership under No. (226),
is a member firm of KPMG International, o Swiss cooperative

1
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Emphasis of matter
Without qualifying our conclusion, we draw attention to the following matter:

As mentioned in note (2-¢) which describes that the Company has accumulated losses amounted
toJOD 11,615,753 As of March 31, 2018 which equals 29.8% of paid up capital of the Company
(December 31, 2017: JOD 11,276,758), and to the existence of a deficit in working capital
amounted to JOD 2,258,558 (December 31, 2017: JOD 2,064,592), additionally the hotel’s
operating losses for the period ended in March 31, 2018 amounted to JOD 135,695 (March 31,
2017: JOD 215,496), and net loss for the period amounted te JOD 338,995 (March 31, 2017:
JOD 421,933). These issues may give rise to substantial doubts about the Company's ability to
continue as a going concern. Note (2-c) illustrates the management plan and procedures taken
to address these conditions and ensure the Company's ability to continue as going concern,
Accordingly, the management has prepared the condensed interim financial information on a
going concern basis.

Kawasmy and Partners
KPMG

Amman - Jordan
30 April, 2018

Hatem Kawasmy
License no. (656)

KPMG

Kawasmy & Partners Co.
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WINTER VALLEY TOURISM INVESTMENT COMPANY

{(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

As of March
31,2018 As of December 31,
(Reviewed not 2017

Jordanian Dinar Notes Audited) {Audited)
Assets
Non-Current Assets
Property, and equipment 7 10,735,382 10,880,411
Advance payment for repurchased land 8 218,119 218,119
Total Non-Current Assets 10,953,501 11,098,530
Current Assets
Inventory 33,367 32,046
Trade receivables 9 190,825 168,841
Other debit balances 108,916 115,012
Cash and cash at banks 181,919 117,626
Deferred tax assets 234,874 234,874
Total Current Assets 749,931 668,399
Total Assets 11,703,432 11,766,929
Liabilities and Sharcholders® Equity
Sharcholders’ Equity
Share capital 1 39,000,000 39,000,000
Share premium 350,000 350,000
Share discount (19,067,815) (19,067,815)
Statutory reserve 28,511 28,511
Accumulated losses (11,615,753 (11,276,758)
Net Sharcholders’ Equity 8,694,943 9,033,938
Current Liabilitics
Loan from related party 10 2,143,722 1,848,607
Accounts payable 580,781 518,731
Other credit balances 283,986 365,653
Total Current Liabilities 3,008,489 2,732,991
Total Liabilities 3,008,489 2,732,991
Total Liabilitics and Shareholder’s Equity 11,703,432 11,766,929

The companying notes on pages (7) o (12) are an integral part of these condensed interim financial information.
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WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

For the three months ended on
March 31 (Reviewed not

Audited)
Jordanian Dinar 2018 2017
Revenue from hotel sections
Rooms 225,572 161,018
Food and beverage 141,122 123,260
Other departments 15,912 12,627
Total revenue from hotel sections 382,606 296,905
Cost of hotel sections
Rooms (78,172) {54,969)
Food and beverage (132,727) (117,087)
Other departments (16,631) {47,760)
Administrative departments {290,771) (292,585)
Total cost of hotel sections (518,301) (512,401)
Net operating loss (135,695) (215,496)
Administrative expenses (47,046) (49,078)
Depreciation 7 (153,074) (152,169)
Bank interest revenue 698 2,257
Finance cost (15,116) (7,447)
Other Income 11,238 -
Loss for the period {338,995) (421,933)
Other comprehensive income items - -
Comprehensive income for the period ) (338,995) (421,933)
Basic and diluted earnings per share from loss for the period (0.009) (0.011)

The companying notes on pages (7) to (12) are an integral part of these condensed interim financial Information.
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WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF CASH FLOWS

For the three months ended

March 31,

(Reviewed, not audited)
Jordanian Dinar Note 2018 2017
Cash flows from operating activities
Loss for the period before income tax (338,995) (421,933)
Adjustments for:
Depreciation 7 153,074 152,169
Finance expense 15,116 7,447
Bank interest revenue {698) (2,257)
Changes in working capital:
Inventory (1,351) 4,769
Accounts receivable (21,984) (151,886)
Other debit balances 6,096 9,275
Accounts payable 62,050 {126,952)
Other credit balances (81,667) 93,584
Due to related panty - 12,759
Net cash flow used in operating activities (208,359) (423,025)
Cash flows from investing activities
Purchase property and equipment (8,045) (9,550)
Bank interest received 698 2,257
Net cash flow used in investing activities (7,347) (7,293)
Cash flows from financing activities
Granted loans 205,115 567,056
Finance expense paid {15,116) (7,447)
Net cash flow from financing activities 279,999 559,609
Net change in cash and cash equivalent 64,293 129,291
Cash and cash equivalent at the beginning of the year 117,626 63,845
Cash and cash equivalent at the end of the period 181,919 193,136

The companying notes on pages (7) to (12) are an integral part of these condensed interim financial information.
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WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

1) GENERAL

Winter Valley Tourism Investment Company-PSLC (“the Company”) was incorporated on August
29, 2005 with a capital of JOD 1,500,000 distributed over 1,500,000 shares at a par value of JOD 1
per share, also it was increased over the years to become JOD 39,000,000 distributed over 39,000,000
shares at a par value of JOD 1 per share,

During the year 2016, The Company decided to increase the capital by issuing 20,820,065 shares at
a par value of JOD 1 per share with discount in the amount of JOD (.74 per share. The company's
capital is JOD 39,000,000 distributed over 39,000,000 shares at a par value of JOD 1 per share.

The Company’s main objective is constructing, owning, operating, managing and investing hotels,
resorts, commercial and residential buildings, practicing everything related to, or dedicating to, or
entering into the activities of hotels, tourism, commercial and residential buildings, owning, buying
and developing land.

The Company’s address is Al Rabiah — Amman - Jordan, and the Company operates in the Dead Sea
through Ramada Hotel - Dead Sea, where the company signed an agreement with a new operator
(Ramada) on July 10, 2015 to manage the hotel. The new operator started operation on December 1,
2015.

The condensed interim financial information were approved by the Board of Directors on 19, April
2018.

2) BASIS OF PREPARATION OF CONDENSED INTERIM FINANCIAL INFORMATION

a) Statement of compliance

The condensed interim financial information for three month period ended in March 31, 2018 have
been prepared in accordance with [AS 34 “Interim Financial Reporting™.

This interim condensed financial information does not include all the information and notes that may
be presented in a complete set of financial statements prepared in accordance with IFRS.

These condensed interim financial information should be read with the financial statements for the
year ended December 31, 2017, as well as the financial performance for the condensed interim
financial period ended March 31, 2018 does not necessarily give an indication for the expected
financial performance for the year that will be ending on December 31, 2018. In addition, no
appropriation has been made on the profit for the period to reserves, which will be appropriated in the
annual financial statements at the end of the year 2018,

b) Use of estimates
- These condensed interim financial information have been prepared in accordance with [AS 34,

“interim financial reporting” which requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates.

In preparing these condensed interim financial information, significant judgments made by
management in applying the Company’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the financial statements as at and for the year ended
December 31, 2017.

Management believes that its estimates and judgments are reasonable and adequate.



WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

¢) Going concern

3)

4)

5)

This interim condensed financial information of the Company shows the existence of certain events
and conditions that may pose a significant challenge to the Company's future performance. These
include:

The Company has accumulated losses amounted to JOD (11,615,753) As of March 31, 2018 which
equals 29.8% of paid up capital for the company (JOD 11,276,758 which equals 28.9% of paid up
capital for the company as of December 31, 2017).

The Company suffers deficiency in working capital As of March 31, 2018 by JOD 2,258,558
(December 31, 2017: JOD 2,064,592).

The hotel’s operating losses for the period ended in March 31, 2018 amounted to JOD 135,695 (31
March, 2017: JOD 215,496), and net loss for the period amounted to JOD 338,995 (March 31, 2017:
JOD 421,933).

In order to meet these conditions and ensure the continuity of the company. In addition, some
shareholders supported the Company with funds at the beginning of the year 2017 as loans from a
related party to support the working capital of the Company. The Board of Directors also restructured
the Executive Management of the hotel by appointing an experienced General Manager and Financial
Manager of the hotel, the appointment is expected to increase the operational efficiency to the hotel
and positively affect the operating profit and loss of the hotel. Accordingly, the management has
prepared the condensed interim financial information based on the going concern basis.

FINANCIAL RISK MANAGEMENT AND CAPITAL MANAGEMENT

Generally, the Company’s objectives, policies and processes for managing risk are the same as those
disclosed in its financial statements as of and for the year ended December 31, 2016.

There have been no changes in the company’s approach to capital management during the current
financial interim period neither the company is subject to externally imposed capital requirements.

SEASONAL ACTIVITIES

Measurement and recognition considerations applied in the financial statements have been considered
in the year ended December 31, 2017. The Company does not have activities that are affected by the
seasonality.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied by the Company in these condensed interim financial information for
the three months ended in March 31, 2018 are the same used in the Company’s financial statements
for the year ended December 31, 2017 in except for to the international financial reporting standards
which became effective since the years starts on January 1, 2018 which are as follows:

Intemnational Accounting Standard No. (7).

International Accounting Standard No. (12): Recognition of Deferred Tax Assets for Unrealized
Losses.

Annual Improvements to International Financial Reporting Standards 2014-2016 cycle - Amendments
to IFRS 12 disclosure of interest of other entities (effective on January 1st, 2017).

The application of these amended standards did not have a significant effect on the condensed interim
financial information of the Company and its disclosures.
International standards not yet in effect with carly application permitted:

International Financial Reporting Standards (9): Financial Instruments (effective on 2018).

- International Financial Reporting Standards (15): Revenue from Contracts with Customers (effective

on 2018).

- International Financial Reporting Standards (16): Leases (effective on 2019).



mmam

— ey . g

WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

6) SEGMENT REPORTING
An operating segment is a group of components of the Company affecied by risks and returns that
distinguish it from others and engages in producing products or services known as operating segments
or engages in producing products or services within economic environments known as geographical
segment.

When providing information on a geographical basis, segment revenue is based on the geographical
location of the customers and the segment's assets are based on the geographical location of the asset.

The Company operates in the Hashemite Kingdom of Jordan through Ramada Hotel in the Dead Sea,
Therefore, all the revenues and costs of the Company are through the hotel's operations in the Dead
Sea.

7} PROPERTY AND EQUIPMENT

The additions over property and equipment during the period ended March 31, 2018: JOD
8,045(March 31, 2017: JOD 9,550). The depreciation expense on property and equipment during the
period ended March 31, 2018: JOD 153,074 (March 31, 2017: JOD 152,169).

On May 6, 2012 the Company pledged the land of the Company and vehicles in favor of BLOM Bank
against the loans granted to the Company as set out in note 11, where the Company repaid most of
the outstanding loans to BLOM Bank.

8) ADVANCE PAYMENT FOR REPURCHASED LAND

During 2008, the Company signed an agreement to sell 7 plots of land in the Al-Sweema area by an
irrevocable agency amounting to JOD 480,000. The dispute between the company and the other party
arose from the agreement, The Company was then reconciled in order to recover three plots of land
from the seven plots sold for JOD 218,119, where it was paid during 2014. The land was not waived
for reasons related to the Department of Land and fines payable. The execution judge issued a decision
instructing the other party to pay registration fees for the implementation of the reconciliation
decision.

9) ACCOUNTS RECEIVABLE

As of March 31, As of December
2018 (Reviewed not 31,2017
In Jordanian Dinar audited) {Audited)
Accounts receivable 278,974 256,990
*Provision for doubtful accounts (88,149) (88,149)
190,825 168,841

The Board of Directors of the Company has decided to take provision related to entries for
transactions not supported by documents amounted to JOD 83,184. The Board of Directors
of the Company approved these allocations and the aim is to protect the interests of the
shareholders and the Company. In the opinion of the management and the board of
directors of the Company, the allocated provision is sufficient.

*The movement on the provision for the period was as follow.

In Jordanian Dinar 2018 2017
Balance at the beginning of the period 88,149 112,595
** Provision for the period - (24,446)
88,149 88,149
9



WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

10) BALANCES AND TRANSACTIONS WITH RELATED PARTIES
Transactions with related parties represent transactions with the operating company, major
shareholders, senior executive management of the company and the companies in which they are
major shareholders.

10-1) Loan from related party

Nature of Transaction Asof March As of December
In Jordanian Dinar Relationship nature 31,2018 31,2017
Related party
*
Cﬁ:nG::doul v b for a major Finance 2,143,722 1,848,607
pany sharcholder
2,143,722 1,848,607

Al Gandoul Investments Company

The Company signed a loan agreement on April 26, 2015 with Al Gandoul Investments Company
with a value of USD 4,500,000 at an interest raie of 3% per annum to repay all obligations due on the
Company or any business related to the Company. It was agreed to pay the full amount of the loan
and interest due by one payment after one year of the date of withdrawal of the loan amount in full.
On November 25, 2015 the Company signed an annex to the agreement to increase the loan amount
to USD 7,733,167 provided that all items between the parties on April 26, 2015 remain in force except
as agreed under this annex. During the year 2017 additional payment were made in line with the future
management plan,

The item loan from related party includes accrued and unpaid interest of JOD 215,995 As of March
31, 2018 (December 31, 2017: JOD 200,879).

10-2) Transactions with related party
For the three months ended

Nature of Transaction March 31,
In Jordanian Dinar Relationship nature 2018 2017
Operation Management
Windham - Ramada agreement expense 208 S
Related party loan Financing
Al Gandoul Investments from a major interest for 295,115 6,136
Company shareholder current year

10-3) Salaries and remuneration for key management

Short term salaries, remunerations and transportations paid to the Company higher executive
management and board of directors for that period ended March 31, 2018 were amounted to JOD
11,640 (March 31, 2017: JOD 15,900).

11) INCOME TAX

No provision has been made for income tax due from the results of the Company for the period
ended 31 March 2018 and the year ended 31 December 2017 to increase taxable expenses for taxable
income.

The company's income tax was audited from 2013 to 2015 and the audit decision was not issued
until the date of these financial statements. The 2016 approval was submitted and the company is
awaiting the issuance of the samples. As for the year 2017, the income tax has been prepared and
submitted to the Department electronically and did not include any tax amounts for losses.

10
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WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

12) CONTINGENT LIABILITIES
Bank guarantees on the Company as of 31, March 2018 as a contingent liability amount of JOD 3,900
(December 31, 2017: JOD 3,900),
Lawsuits
Lawsuits cases held against the Company related to its activity amounted to JOD 387,584 As of

March 31, 2018. In the opinion of the management and its legal consultant the Company will not
incur any obligations as a result of these cases.

13) FINANCIAL RISK MANAGEMENT

Market price risk

Equity price risk arises from financial assets at fair value through profit or loss held for meeting
partially the unfunded portion of the Company’s obligations. The Company do not expose such type
of risk as it does not retain such assets.

Equity sensitivity analysis
The Company do not expose to such type of risk as it does not retain any type of investment in its
securities.

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for financial assets.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices). This category includes
instrument evaluated based on:

Prices quoted in active markets for similar instruments or through the use of valuation model that
includes inputs that can be traced to markets, these inputs good be defend directly or indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data.

A- Financial assets and liabilities that are not measured at fair value:

In Jordanian dinar Fair value

Book value Level 1 Level 2 Level 3
March 31, 2018
Cash and cash equivalent 181,919 181,919 - -
Loan from related party (2,143,722)  (2,143,722) -
December 31, 2017
Cash and cash equivalent 117,626 117,626 - -
Loan from related party {1,848,607) (1,848,607) - -

11
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WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

In Jordanian dinar

March 31, 2018
Accounts receivable
Other debit balances
Accounts payable

Other credit balances

December 31, 2017
Accounts receivable
Other debit balances
Accounts Payable

Other credit balances

Fair value
Book value Level1 Level 2 Level 3

190,825 190,825 -
108,916 108,916
(580,781) - (580,781
(283,986) - (283,986)
117,626 117,626 -
115,012 - 115,012
(518,731) - (518,731
(365,653) - (365,653)

The management believes that the book value of financial assets and liabilities displayed in the
interim financial information are not materialty different from its fair value.

There were no transfers between level | and level 2.
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