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NATIONAL PETROLEUM COMPANY- PuBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF FINANCIAL POSITION
AT 31 MARCH 2018 (UNAUDITED)

ASSETS

Non-current assets-
Property and equipment
Gas Properties

Projects in progress

Due from Ministry of Finance

Current assets-

Inventories

Accounts receivable

Due from Ministry of Finance
Other current assets

Cash on hand and at banks

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity-

Paid in capital
Statutory reserve
Retained earnings

Total equity
Liabilities-

Non- current liabilities-

End of service indemnity provision

Deferred grant income

Current liabilities-

Accounts payable
Other current liabilities

Total liabilities
Total Equity and Liabilities

31 March 31 December
Notes 2018 2017
JD JD
(Unaudited) (Audited)
5 5,599,787 6,002,096
6 1,398,185 -
35,652 248,513
7 2,990,906 3,307,131
10,024,530 9,557,740
5,877,963 6,073,001
3,109,126 2,882,576
7 1,500,000 1,500,000
408,065 179,690
8 4,172,362 3,145,890
15,067,516 13,781,257
25,092,046 23,338,997
15,000,000 15,000,000
5,383,116 5,393,116
1,976,861 686.010
22,369,977 21,079,126
706,137 779,301
g 1,001,699 1,080,786
1,707,836 1,860,087
574 447 261,288
439,786 138,496
1,014,233 399,784
2,722,069 2,259,871
25,092,046 23,338,997

The attached notes from 1 to 19 form part of these interim condensed financial statements



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 20_1_ 8 (UNAUDITED)

For the three months
ended 31 March

Notes 2018 2017
JD JD
Company's share of gas revenue 10 433,508 241,034
Recovered costs 1,863,023 723,102
2,296,531 964,136
Other income 1,885 3.517
Amortization of deferred grant income 9 79,087 79.087
Bank interest income 50,834 75,904
Hamza Field project income 11 120,000 -
Fair value adjustment ~ balance due from Ministry of
Finance 7 58,775 -
Operating expenses 12 (911,473) (1,184,570)
Administrative expenses (404,788) (405,706)
Profit (Loss) for the period 1,290,851 (467,632)
Add: Other comprehensive income items - :
Total comprehensive income for the period 1,290,851 (467.632)
JD/Fils JD/Fils
Basic and diluted earnings (loss) per share 0/086 (0/031)

The attached notes from 1 to 19 form part of these interim condensed financial statements



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE THREE MONTHS ENDED 31 MARCH 2018 (UNAUD!TED)

Retained earnings

Paid in Statutory (Accumulated
capital reserve losses) Total
JO JD JD JD
2018 -
Balance at 1 .January 2018 15,000,000 5.393.116 686,010 21,079126
Total comprehensive income
for the period - - 1,290,851 1,290,851
Balance at 31 March 2018 15,000,000 5,393,116 1,976,861 22,369,977
2017 -
Balance at 1 January 2017 15,000,000 5,328,528 104,721 20,433,249
Total comprehensive income ) )
for the period (467.632) (467,632)
Balance at 31 March 2017 15,000.000 5,328.528 (352,91 1) 19,965,617

The attached notes from 1 to 19 form part of these interim condensed financial statements



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2018 (UNAUDITED)

OPERATING ACTIVITIES
Profit (Loss) for the period

Adjustments:

Depreciation

Bank interest income

Amortization of deferred grant income

End of service indemnity provision

Fair value adjustment — balance due from Ministry of Finance

Working capitals changes:

Inventories

Accounts receivable

Other current assets

Due from Ministry of Finance
Accounts payable

Other current liabilities

End of service indemnity paid

Net cash flows from (used in) operating activities

INVESTING ACTIVITIES

Bank interest income received
Purchase of property and equipment
Bank deposits with maturity over three months

Projects in progress
Net cash flows from {used in) investing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

For the three months
ended 31 March

Notes 2018 2017
JD JD
1,290,851 (467.632)
5 293,617 305,906
(50,834) (75.904)
9 (79,087) (79,087)
95,965 178,161
7 (58,775) -
195,038 (46,142)
(226,550) 327,845
(180.135) (90,284)
375,000 .
313,159 (79,994)
301,280 70,284
(169,129) (77.046)
2,100,410 (33,893)
2,594 29,560
5 . (83,734)
8 2,000,000 .
(1,076,632} -
925,962 (54,174)
3,026,372 (88,067)
1,145,990 8,342,096
4,172,362 8.254,029

The attached notes from 1 to 19 form part of these interim condensed financial statements



NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

1. (GENERAL

National Petroleum Company {the “Company") is a public shareholding company incorporated
on 21 June 1995 with an authorized capital of JD 20,000,000 divided into 20,000,000 shares of
JO 1 each. The capital has been amended several times; the last amendment was on 1
November 2001, when a merger took place between Petra Drilling Company and National
Petroleum Company at book value. As a result of this merger, the articles of association and
bylaws have been adjusted as per the Companies Law with authorized and paid-in capital of
15,000,000 shares of JD 1 each subscribed as follows:

Share! JD
Governmental Investment Management Company * 14,987,890
Safwa Islamic Bank 12,110

*  According to the Council of Ministers decision No. (286) Date of 28 June 2016 and in
accordance with the letter from the Governmental Investment Management Company No.
47/2016 dated 1 August 2016, which included the transfer of the contribution of the Ministry
of Finance in the National Petroleum Company to the Governmental Investment
Management Company on 28 July 2016.

The main objectives of the Company are to explore oil and natural gas and other hydro carbonic
materials, treatment and storing of hydro carbonic materials, establish, manage and invest in
specialized ports for storing, transporting and exchanging oil and gas, trading in crude and
untreated oil with its derivatives inside and outside Jordan, contribute in the establishment of
related projects, perform drilling activities, and establish workshops to maintain, test and
provide all support services for drilling activities.

The Company sells its production of natural gas from Al Reesha field (located in the east of
Jordan) to the Central Electricity Generating Company.

According to the Council of Ministers decision, no. 58/11/1/25161 dated 28 May 2017, the
selling price of gas has been changed from JD 0.05 per cubic meter to become 70% the
average price of natural gas available to the National Electric Power Company (NEPCO) and
the manufacturing sector from all available services. The average price for the monthly
production of natural gas from Al-Risha field is determined by the pricing committee appointed
by the Council of Ministers.

During the first quarter of 2018, the Company started implementation of the business plan
approved by the Board of Directors, which includes the re-entry of Al Reesha wells. The
Company also successfully completed the re-entry of well (28).

The Company's main location is in, Za'al Abu Tayeeh Street, Um Al-Summagq, Amman -
Jordan.

The financial statements were authorized for issuance by the Company's Board of Directors on
29 April 2018.



NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018 {UNAUDITED)

2. Basis OF PREPARATION
The interim condensed financial statements are prepared in accordance with International
Accounting Standard 34, Interim Financial Reporting.

The interim condensed financial statements do not contain all information and disclosures
required for full financial statements prepared in accordance with international Financial
Reporting Standards, and should be read in conjunction with the annual financial
statements as of 31 December 2017. In addition, results of the three-month period ended
31 March 2018 are not necessarily indicative of the resulits expected for the financial year
ending 31 December 2018.

Changes in accounting policies —

The accounting policies adopted in the preparation of the interim condensed financial
statements are consistent with those followed in the preparation of the Company's annual
financial statements for the year ended 31 December 2017, except for the adoption of new
standards effective as of 1 January 2018:

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all
three aspects of the accounting for financial instruments: classification and measurement;
impairment; and hedge accounting.

The Company had previously implemented the first phase of IFRS 9 as issued during 2009.
The date of initial implementation of the first phase of IFRS 9 was 1 January 2011

The standard eliminates the use of the IAS 39 incurred loss impairment mode! approach, uses
the revised hedge accounting framework, and the revised guidance on the classification and
measurement requirements.

Impairment

The adoption of IFRS 9 has fundamentally changed the Company's accounting for impairment
losses for financial assets by replacing IAS 39's incurred loss approach with a forward-looking
expected credit loss (ECL) approach. IFRS 9 requires the Company to record an allowance for
ECLs for all debt instruments measured at amortization cost.

The effect of adopting the second phase of IFRS 9 did not have a material impact on the
Company's interim financial statements.



NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, |IAS 18 Revenue and related
Interpretations and it applies to all revenue arising from contracts with customers, unless those
contracts are in the scope of other standards. The new standard establishes a five-step model
to account for revenue arising from contracts with customers. Under IFRS 15, revenue is
recognised at an amount that reflects the consideration to which an entity expects to be entitled
in exchange for transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the
relevant facts and circumstances when applying each step of the mode! to contracts with their
customers. The standard also specifies the accounting for the incremental costs of obtaining a
contract and the costs directly related to fulfilling a contract.

The effect of adopting IFRS 15 did not have a material impact on the Company's intenm
financial statements.

The Company's policy for revenue recognition changed as detailed below:

(a) Sale of gas

The Company's contracts with customers for the sale of goods generally include performance
obligations. The Company has concluded that revenue from sale of gas should be recognised
at the point in time when control of the asset is transferred to the customer, generally on
delivery of the gas. Therefore, the adoption of IFRS 15 did not have an impact on the timing of
revenue recognition.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial
recognition of the related asset, expense or income (or part of it) on the derecognition of a non-
monetary asset or non-monetary liability relating to advance consideration, the date of the
transaction is the date on which an entity initially recognises the non-monetary asset or non-
monetary liability arising from the advance consideration. If there are muitiple payments or
receipts in advance, then the entity must determine a date of the transactions for each payment
or receipt of advance consideration.

This Interpretation does not have any impact on the Company's financial statements.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management’s
intentions for the use of a property does not provide evidence of a change in use.

These amendments do not have any impact on the Company's financial statements.



NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas:
the effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction: the classification of a share-based payment transaction with net settlement
features for withholding tax obligations; and accounting where a modification to the terms and
conditions of a share-based payment transaction changes its classification from cash settled to
equity settled. On adoption, entities are reguired to apply the amendments without restating
prior periods, but retrospective application is permitted if elected for all three amendments and
other criteria are met.

These amendments do not have any impact on the Company's financial statements.
These amendments are not relevant to the Company.

Amendments to IAS 28 investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment
choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. If an entity, that
is not itself an investment entity, has an interest in an associate or joint venture that is an
investment entity, the entity may, when applying the equity method, elect to retain the fair value
measurement applied by that investment entity associate or joint venture to the investment
entity associate's or joint venture's interests in subsidiaries. This election is made separately for
each investment entity associate or joint venture, at the later of the date on which: (a) the
investment entity associate or joint venture is initially recognised; (b} the associate or joint
venture becomes an investment entity; and (c) the investment entity associate or joint venture
first becomes a parent.

These amendments do not have any impact on the Company'’s financial statements

3. GAs RESERVES

Based on the latest study conducted during 2006 by the International Specialized Consultant
(IPR) in relation to gas reserves, it has been determined that the estimated reserves at the end
of 2006 were 102.3 billion cubic feet. The study indicated that there is an overstatement in the
degree of conservatism in this estimation since it was conducted in the area nearby the wells
and it excluded the estimation of any gas reserve in most of the Al Reesha field area.

Based on the results of continuous internal studies, which were updated in 2007 and carried out
by in accordance with the most realistic and conservative measurement methods for the
productive wells only, the minimum estimated gas reserves were 443 billion cubic feet.

4. RECOVERED COSTS
The Petroleum Operations Cost Reimbursement Committee (the “Committee"), formed by the
Minister of Energy and Mineral Resources, approved petroleum operations costs of JD




NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

71,542,846 for the period from 1 May 2002 to 31 December 2016 as reimbursable costs. The
Company was reimbursed the following costs:

Period Amount
JD
2018 1,863,023
2017 5,070,370
2016 3,493,253
2015 3,687,713
2014 4,116,873
2013 4,529,903
2012 4,909,185
2011 5,437,738
2010 5,538,635
2005 1,769,570
40,416,263

The remaining approved balance is JO 31,126,583 as at 31 March 2018.

The Committee reviewed the petroleum operations cost for the period between 1 January 2017
to 30 September 2017 amounted to JD 4,414,417. The Committee has not issued their reports
up to the date of these interim condensed financial statements.

The Committee did not review the petroleum operations costs for the period from 1 January to
31 March 2018 to 31 December 2017 amounted to JD 2,675,263. The Committee did not
review the petroleum operations costs for the period from 1 October 2017 to 31 December
2017 amounted to JD 2,292 ,421.

5. PROPERTY AND EQUIPMENT

During the three months ended March 31, 2017, the Company did not purchase any property
and equipment (2017: JD 83,734).The Company transferred JD 108,692 from the property and
equipment to the Gas properties.

6. GAs PROPERTIES
This amount represents the re-entry and maintenance costs of Al Reesha well (well 28) as of 31

March 2018.




NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

7. DUE FROM MINISTRY OF FINANCE

Based on the Council of Ministers decision No. {3052) dated 28 May 2017, the Company
transferred an amount of JD 6,000,000 to the bank account of the Ministry of Finance in two
payments. The balance will be recovered over a period of four years according to the Ministry of
Finance decision No. (18/73/20368) dated 23 July 2017. The balance was initially recognized at
fair value in accordance with IFRS (13) and was discounted using a discount rate of 5%. The
Company recognized revenues of JD 58,775 representing the revenues from the fair value
adjustment on the balance due from Ministry of Finance for the period.

8. CASH ON HAND AND AT BANKS
31
31 March December
2018 2017
JD JD
(Unaudited) {Audited)

Deposits maturing within three months* 3,950,000 850,000
Demand deposits** 222,362 295,990
Cash and cash equivalent 4,172,362 1,145,990
Deposits maturing within a period exceeding three months* . 2,000,000
4,172,362 3,145,990

*  Time deposits are held for periods net exceeding 6 months and bears an interest rate of
5.625% (2017: 5.25%).
* Demand deposits bear an interest rate between 1% to 2.5%.

9. DEFERRED GRANT INCOME

The Company received a grant from BP for the purchase of new gas compressors amounted to
JD 2,108,971. The grant is to be classified as deferred income and amortized over the useful
life of these gas compressors, and on a systematical and reasonable basis in accordance with
IAS (20).

During the three months ended in 31 March 2018, the Company amortized deferred grant
income with an amount of JD 79,087 (2017: JD 79,087)



NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

(10} COMPANY'S SHARE OF GAS REVENUE

31 March 31 March
2018 2017
JD JD
(Unaudited) (Unaudited)
Total gas revenue for the period 3,105,039 1,205,170
Less: recovered costs (1,863,023) (723,102)
Less: recovered balance from the balance due from Ministry
of Finance deducted from the increase in gas prices (375,000) -

Less: Jordanian Government share (Note 1) (433,508) (241,034)

433,508 241,034

11. Hamza FIELD PROJECT'S INCOME

This item represents an amount of JD 120,000 for providing wells cleaning and maintenance
services for Hamza's Field in favor of the Ministry of Energy and Minera! Resources based on
the Council of Ministers decision No. 58/11/1/3633.

12. OPERATING EXPENSES

31 March 31 March
2018 2017
JD JD
{(Unaudited) (Unaudited)

Al Reesha Field expenses 836,637 1,120,232
Safawi Exploration expenses 9,236 64,338
Hamza's Field project expenses 65,600 -

911,473 1,184,570

13. _ INcoME TAX

No provision for income tax was calculated on the Company's resuits for the period ended on
31 March 2018 due to that the Company carried forward prior year losses in accordance with
the effective income tax law No. (34) for the year 2014 and the Concession Law No. (1) for the

year 2010.
The Company obtained final clearance from the Income Tax Department up to 2015.

The Company did not obtain a final clearance from the income tax department for 2016 and
2017 up to the date of these condensed interim financial statements.



NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018 {UNAUDITED)

14. CONTINGENT LIABILITIES
At the date of these interim condensed financial statements, the Company had the following
contingent liabilities:

31 March 2018 31 December 2017
{Unaudited) (Audited)
Cash Cash
Amount margin Amount margin
JD JD JD JD
Letters of guarantee 1,393,000 77,600 993,000 57,600

15. RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, directors and key management personnei of the
Company, and entities controlled, jointly controlled or significantly influenced by such parties.
Pricing policies and terms of the transactions with related parties are approved by the
Company's management.

Related party balances included in the Interim condensed statement of financial
position:
31 March 31 December

2018 2017
JD JD
{Unaudited) (Audited)

Current Assets-
Accounts receivable-
Central Electricity Generating Company (associate

of Government Investment Management Company) 2,868,940 1,461,405
Other Current assets-
Hashemite Kingdom of Jordan represented by the Ministry of
Energy and Mineral Resources 120,000 -
Due from Ministry of Finance 1,500,000 1,500,000
Non-Current Assets-
Due from Ministry of finance 2,990,906 3,307,131
Current Liabilities-
Accounts payable-
Ministry of Finance 433,508 261,288




NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

Related party transactions included in the Interim condensed statement of
comprehensive income:
For the three months
ended 31 March

2018 2017
JD JD

Total invoices billed to Centrat Electricity Generating Company 3,105,039 1,205,170
Hashemite Kingdom of Jordan represented by the Ministry of

Energy and Mineral Resources (Hamza's Field project income) 120,000 -
Jordanian Government share 433,508 241,034
Key management salaries and other benefits 49,907 70,325
Board of Directors remuneration and transportation 15,225 15,825

16.  LITIGATIONS

The Company is defendant in a number of lawsuits amounted to JD 117,398 as at 31 March
2018 (2017: JD 190,235). The Company’s management and its legal advisor believe that the
outcome of these lawsuits will not result in any liability. The Company is plaintiff in lawsuits
amounting to JD 100,907 as of 31 March 2018 (31 December 2017: 100,907).

17. STATUTORY RESERVE
The Company did not take any statutory reserve according to the Companies Law as these
financial statements are interim condensed financial statements.

18. SEGMENT INFORMATION

Business segment represents a group of assets and transaction that are jointly engaged in
serving products or services subjected to risks and rewards that are different from other
business segments.

The geographical segment is associated with served products or services in specific economic
environments that is subject to risks and rewards that are different from other business
segments in economic environments.

As stated in the interim statement of comprehensive income the Company's operations are
limited to the activity of extraction and sale of gas in Jordan and their operations do not include
other segments.

19.  COMPARATIVE FIGURES
Some of 2017 balances were reclassified to correspond to 2018 presentation with no effect on
equity or profit for the year.
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