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REFORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS
To THE BoarD OF DIRECTORS OF ARAS ORIENT INSURANCE
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of ARAB ORIENT
Company (a public shareholding company) as of 31 March 2018, comprising of interim
statement of financial position as of 31 March 2018 and the related interim statement of
comprehensive income, interim statement of changes in equity, and interim statement of cash
flows for three months period then ended and explanatory notes. The Board of Directors is
responsible for the preparation and presentation of these interim condensed financial
statements in accordance with International Financial Reporting Standard 1AS 34, Interim
Financial Reporting (“JAS 34"). Our responsibility is to express a conclusion on these interim
condensed financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with Internationa! Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with International Accounting Standard 34.

Explanatory Paragraph

The interim condensed financial statements have been prepared for the purposes of Jordan

Securities Commission and management and do not require the Insurance department
approval.

Amman — Jordan + H E
26 April 2018



ARAB ORIENT INSURANCE
PuBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As AT 31 MARCH 2018

31 March 31 December
Notes 2018 2017
JD JD

Assets (Unaudited) (Audited)
Bank deposits 3 43,321,246 42 693,311
Financial assets at fair value through profit or loss 4 7,308,697 7,387,685
Financial assets at amortized cost 5 2,477,887 2,480,008
Total Investments 53,107,830 52,561,004
Cash in hand and at banks 11 911,601 1,242,338
Checks under collection 4,859,522 5,035,226
Accounts receivable, net 6 36,419,729 31,166,615
Reinsurers' receivable 7 1,603,850 2,117,281
Deferred income tax assets 8 6,334,728 6,600,252
Property and equipment, net 4,963,267 5,071,019
Intangible assets 741,132 797,415
Other assets 1,436,980 1,317,926
Total Assets 110,378,639 105,999,076
Liabilities and Equi
Liabilities —
Technical Reserves
Unearned premium reserve, net 18,271,398 15,635,902
Premium deficiency reserve, net 884,000 884,000
Outstanding claims reserve, net 18,824,719 20,407,783
Total Technical Reserves 37,980,117 36,927,683
Other liabilities
Accounts payable 13,448,734 12,474,165
Accrued expenses 320,360 341,228
Reinsurers’ payables 21,571,212 20,640,504
Other provisions 1,007,423 1,016,768
Other liabilities 620,717 215,491
Deferred tax liabilities 55,451 55,451
Total Liabilities 75,004,014 71,671,290
Equity
Paid in capital 9 21,438,252 21,438,252
Statutory reserve 4,683,051 4,683,051
Accumulated losses (3,393,517) (3,393,517)
Gain for the period 1,046,839 g
Total Shareholders' Equity 23,774,625 22,727,786
Subordinated loan 11,600,000 11,600,000
Total Liabilities and Shareholders’ Equity 110,378,638 105,999,078

The attached notes 1 to 15 form part of these interim financial statements



ARAB ORIENT INSURANCE
PuBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF COMPREHENSIVE INCOME

FoR THE THREE MONTHS PERIOD ENDED 31 MARCH 2018 (UNAUDITED)

Revenue -
Gross written premium
Less: reinsurance share

Net written premium
Net change in unearned premiums provision

Net earned premium
Commissions income

Insurance policies issuance fees
interest income

Net (loss) gain from financial assets and investments

Total revenues

Claims and related expenses
Paid claims

Less: Recoveries

Less: Reinsurance share

Paid claims, net

Net change in claims reserve

Allocated employees’ expenses

Allocated general and administrative expenses
Excess of loss premium

Policies acquisition costs

Other expenses

Net Claims

Unallocated employees’ expenses

Depreciation and amortization

Unallocated general and administrative expenses
Allowance for doubtful debts

Loss (gain) from sale of property and equipment

Total expenses

Gain (Loss) for the period
Income tax expenses

Profit {loss) for the year

Basic and diluted earnings gain {loss) per share

The attached notes 1 to 15 form part of these interim financial statements

31 March 31 March
Notes 2018 2017
JD JD
29,880,252 42,122,318
16,624,179 26,639,508
13,256,073 15,482,810
(2,635,496) (9,901,895}
10,620,577 5,580,915
2,267,219 4,073,919
1,161,453 1,442,749
543,408 319,815
(78,988) 939,588
14,513,669 12,356,986
21,618,224 26,924,420
1,315,540 818,905
10,545,064 15,440,455
9,757,620 10,665,060
(1,583,064) 800,560
1,425,702 1,936,558
743,674 932,047
208,982 216,614
673,302 878,411
122,167 71,010
11,348,383 15,500,260
356,426 484,139
171,118 154,722
185,919 233,012
1,025,000 150,000
24,459 (12)
13,111,306 16,522,121
1,402,363 (4,165,135)
8 (355,524) (122,389)
1,046,838 (4,287,524)
JD/Fils JD/Fils
10 0/049 (0/1199)




ARAB ORIENT INSURANCE

PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2018 (UNAUDITED)

2018 -
Balance at 1 January 2018
Total comprehensive income

Balance at 31 March 2018

2017 -
Balance at 1 January 2017
Total comprehensive income

Balance at 31 March 2017

(Accumulated

losses) Gain (loss)
Paid in Statutory Retained or for the
capital reserve earnings period Total
JO JD JD JD JD
21,438,252 4,683,051 (3,393,517) - 22,727,786
- - - 1,046,839 1,048,839
21,438,252 4,683,051 {3,393,517) 1,046,839 23,774,625
21,438,252 4,683,051 7,689,467 - 33,810,770
- - - (4,287,524) (4,287,524)
21,438,252 4,683,051 7689467 (4,287,524) 29,523,246

The attached notes 1 to 15 form part of these interim financial statements



ARAB ORIENT INSURANCE

PUBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF CASH FLOWS
FoRr THE YEAR ENDED 31 MARCH 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Profit (loss) for the period before tax

Adjustment for non-cash items

Depreciation and amortization

Loss (gain) from sale of property and equipment

Qutstanding claims provision, net

Unearned premium provision, net

End of service indemnity provision

Provision for doubtful debts

Net change in financial assets at fair value through profit or loss

Cash flows from operating activities before changes in
working capital

Checks under collection

Accounts receivable

Reinsurers' receivable

Other assets

Accounts payable

Accrued expenses

Reinsurers' payable

Other lizbilities

Net cash flows from operating activities befare the paid from
end of service indemnity provision

Paid from end of service indemnity provision
Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Deposits at banks maturing after three months
Amortization of governmental bonds

Purchase of intangible assets

Purchase of property and equipment
Proceeds from sale of property and equipment
Net cash flows used in investing activities

Net (decrease) increase in cash and cash equivalent
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at the end of the year

1
11

31 March 31 March
2018 2017
JD JD
1,402,363 (4,165,135)
171,119 154,722
24 459 (12)
(1,583,064) 800,560
2,635,496 9,901,895
99,695 48,501
1,025,000 150,000
78,088 (757,265)
3,854,056 6,133,266
175,704 912,753
(6,149,714)  (11,648,288)
385,031 (343,830)
(119,054) (423,320)
974,569 190,021
{20,866) 56,442
930,708 5,040,882
405,226 766,586
435,660 684,512
(109,040} (70,000)
326,620 614,512
(627,935) (253,876)
2,121 5,961
{4,527) (5,377)
(27,754) (131,398)
738 30
(657,3567) {384,660)
(330,737) 229,852
1,242,338 1,425,299
811,601 1,655,151

The attached notes 1 to 15 form part of these interim financial statements
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ARAB ORIENT INSURANCE PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2018

(1) GENERAL

The Company was established in 1996 and registered as a Jordanian public limited shareholding
company under No. {308), with a paid in capital of JD 2,000,000 divided into 2,000,000 shares with
a par value of JD 1 each. The paid in capital increased many times; most recently during 2014 so

that the authorized and paid in capital reached to JD 21,438,252 divided into 21,438,252 shares
with a par value of JD 1 each.

The Company is engaged in insurance business against fire, marine and transportation, and motor
insurance, public liability, aviation and medical insurance through its main branch located at Jabal
Amman 3rd circle in Amman, and other branches at Dier Gubar, Mecca Street, 8" Circle, Abdali
and Abdali- Boulevard in Amman, a branch in Agaba City and a branch in Irbid branch in Irbid city.
The Company is 90.45% owned by Gulf Insurance Company as of 31 March 2018.

The financial statements were approved by the Board of Directors in its meeting 19 April 2018.

(2) _ BASIS OF PREPARATION

The interim condensed financial statements as of 31 March 2018 have been prepared in
accordance with International Accounting Standard 34 “Interim Financial Reporting”.

The Jordanian Dinar is the functional and reporting currency of the financial statements.

The financial statements have been prepared on historical cost basis, except for financial assets at
fair value through comprehensive income that have been measured at fair value.

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with International Financial Reporting
Standards, and should be read in conjunction with the Company's annual report as at 31
December 2017. In addition, the results for the three months ended 31 March 2018 are not

necessarily indicative of the results that may be expected for the financial year ending 31
December 2018.



ARAB ORIENT INSURANCE PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL. STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2018

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed consolidated
financial statements are consistent with those followed in the preparation of the Company's
annual consolidated financial statements for the year ended 31 December 2017, except for the
adoption of new standards effective as of 1 January 2018:

IFRS 9 Financial Instruments
IFRS 9 Financial Instruments replaces IAS 39 Financial instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all

three aspects of the accounting for financial instruments: classification and measurement;
impairment; and hedge accounting.

The Company had previously implemented the first phase of IFRS 9 as issued during 2009.
The date of initial implementation of the first phase of IFRS 9 was 1 January 2011. The

standard has been applied retrospectively and, in line with [FRS 9, comparative amounts have
not been restated.

IFRS 9 requires the Company to record an allowance for ECLs for all debt instruments
measured at amortization cost.

Impairment
The adoption of IFRS 8 has fundamentally changed the Company's accounting for impairment

losses for financial assets by replacing IAS 39's incurred loss approach with a forward-looking
expected credit loss (ECL) approach.

Eor all debt instruments, the Company has applied the standard’s simplified approach and has
calculated ECLs based on lifetime expected credit losses. The Company has established a
provision matrix that is based on the Company’s historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment.

The Company's debt instruments at FVOCI comprised solely of quoted bonds that are graded
in the top investment category by Credit Rating Agencies and, therefore, are considered to be
low credit risk investments. !t is the Company’s policy to measure such instruments on a 12-
month ECL basis.

This standard do not have any material impact on the Company's interim consclidated
financial statements.
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IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes 1AS 11 Construction Contracts, |AS 18 Revenue and related Interpretations
and it applies to all revenue arising from contracts with customers, unless those contracts are in
the scope of other standards. The new standard establishes a five-step model to account for
revenue arising from contracts with customers. Under IFRS 15, revenue is recognised at an
amount that reflects the consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and
the costs directly related to fulfilling a contract.

This standard do not have any material impact on the Company’s interim consolidated financial
statements.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition
of the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset
or non-monetary liability relating to advance consideration, the date of the transaction is the date
on which an entity initially recognises the non-monetary asset or non-monetary liability arising from
the advance consideration. If there are multiple payments or receipts in advance, then the entity
must determine a date of the transactions for each payment or receipt of advance consideration.

This Interpretation does not have any impact on the Company's interim condensed consolidated
financial statements.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property.

The amendments state that a change in use occurs when the property meets, or ceases to meet,
the definition of investment property and there is evidence of the change in use. A mere change in
management's intentions for the use of a property does not provide evidence of a change in use.

These amendments do not have any impact on the Company's interim condensed consolidated
financial statements.
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Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction: the classification of a share-based payment transaction with net settlement features
for withholding tax obligations; and accounting where a modification to the terms and conditions of
a share-based payment transaction changes its ciassification from cash settled to equity settled.
On adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.

These amendments do not have any impact on the Company's interim condensed consolidated
financial statements.

Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment
choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair vaiue through profit or loss. If an entity, that is
not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, the entity may, when applying the equity method, elect to retain the fair value measurement
applied by that investment entity associate or joint venture to the investment entity associate's or
joint venture's interests in subsidiaries.

This election is made separately for each investment entity associate or joint venture, at the later of
the date on which: (a) the investment entity associate or joint venture is initially recognised; (b) the
associate or joint venture becomes an investment entity; and (c) the investment entity associate or
joint venture first becomes a parent.

These amendments do not have any impact on the Company's interim condensed consolidated
financial statements.
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(3) BANK DEPOSITS

This item represents the following:
31 December

31 March 2018 2017
Deposits matured
between 6 months

to 1 Year Total Total

JD JD JD
(Unaudited) (Audited)

Inside Jordan 43,321,246 43,321,246 42,693,311

Interest rates on bank deposit balances in Jordanian Dinar range from 4.5% to 5.5% during the
period ended 31 March 2018.

Deposits pledged to the favor of the General Manager of the Insurance Regulatory Commission
deposited in Jordan Kuwait Bank amounted to JD 225,000 as of 31 March, 2018 and 31 December
2017.

There are no restricted balances except for restricted balances which represent pledged deposits

in favor of the General Manager of the Insurance Regulatory Commission.

(4) FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

This item consists of the following.
Number of 31 March 31 December

shares 2018 2017
JD JD
Listed shares (Unaudited) {Audited)
Cairo Amman Bank 553,581 918,944 830,371
Afaq for Energy Company 1,140,147 2,816,163 2,667,944
Afaq for Investment and Real Estate Development 1,541,500 2,558,890 2,589,720
Dar Al Dawa Development and Investment 695,000 1,014,700 1,299,650
Total financial assets at fair value through profit
or loss inside Jordan 7,308,697 7,387,685
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(5) FINANCIAL ASSETS AT AMORTIZED COST

This item consists of the following:
Number of 31 March 31 December

bonds 2018 2017
JD JD
Inside Jordan - (Unaudited) (Audited)
Unlisted Bonds:
Arab Real Estate Development Company* 120 1,200,000 1,200,000
Less: Impairment in financial assets at amortized cost (1,199,000) (1,198,000)
Financial assets at amortized cost - net 1,000 1,000
Listed Bonds:
Treasury bonds/ Hashemite Kingdom of Jordan™ 1,330 951,940 952,134
Total financial assets at amortized cost inside Jordan 952,940 953,134
Number of 31 March 31 December
bonds 2018 2017
JD JD
Qutside Jordan: (Unaudited) {Audited)
Treasury bonds/ Kingdom of Bahrain Government™** 715 531,532 531,939
Sovereign bonds/ Kingdom of Bahrain Government**** 1,316 993,415 994,935
Net financial assets at amortized cost outside Jordan 1,524,947 1,526,874
Total financial assets at amortized cost 2,477,887 2,480,008

These bonds matured on April 1% 2011 at fixed annual interest rate of 10%. Interest is paid
every six months on October 1% and April 18t of each year, the first payment was on October
1% 2008. The Board of Directors approved in its meeting number (2) held on March 24, 2011
the published amended draft prospectus that was approved by the General Assembly of the
bonds owners on March 28, 2011. The prospectus includes extending the maturity date of
these bonds to April 1%, 2015 and amending the interest rate to become a fixed annual
interest rate of 11%, to be paid semiannually on October 1%, and April 1! each year starting
from October 18 2011. The Company did not collect or record any interest from these bonds
after the prospectus was modified.
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(6)

Following the decision of the General Assembly of the bonds owners in its meeting held on
the 26" of October, 2011 the Housing Bank for Trade and Finance, as the trustee, has
started the legal procedures against Arab Real Estate Development Company (Arab Corp)
and filed a lawsuit under number (3460/2011) at the First Instance Court of Amman to
demand the rights of the bonds owners.

Arab Real Estate Development Company bonds are stated at cost less impairment loss for
an amount of JD 1,199,000 as of 31 March 2018.

Treasury bonds/ Hashemite Kingdom of Jordan are due on the 31 of January 2027 with an
interest rate of 5.75% and paid on two equals installment on the 31% of January and 31# of
July, until the maturity date of the bond.

Treasury bonds/ Kingdom of Bahrain Government are due on the 12" of October 2028 with
an interest rate of 7% and paid on two equals instalment on the 12 of October and 12" of
April, until the maturity date of the bond.

Sovereign bonds/ Kingdom of Bahrain Government are due on the 26" of January 2026 with
an interest rate of 7% and paid on two equals installment on the 26" of January and 26" of
July, until the maturity date of the bond.

ACCOUNTS RECEIVABLE, NET

This item consists of the following:

31 March 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Policy holders * 41,576,076 35,261,120
Brokers receivables 2,116,921 2,147,649
Employees' receivables 101,885 97,585
Other 462,400 601,214
44,257,282 38,107,568
Less: Provision for doubtful debts** (7,837,553) {6,940,953)
Accounts receivable, net 36,419,729 31,166,615

"

Includes scheduled payment amounted to JD 21,668,078 as of 31 March 2018 (JD 20,416,209
as of 31 December 2017).
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* Movement on the provision for doubtful debts consists of the following:

31 March 31 December

2018 2017
JD JD
{(Unaudited) (Audited)
Balance at the beginning of the period / year 6,940,953 5,437,931
Additions 896,600 1,350,000
Transferred from reinsurers’ provision - 153,022
Balance at the end of the period / year 7,837,553 6,940,953

(T} REINSURERS' RECEIVABLES, NET,

This item consists of the following:
31 March 31 December

2018 2017
JD JD
(Unaudited) (Audited)
Loca! insurance companies 1,799,148 1,613,968
Foreign reinsurers’' companies 317,149 887,360
2,116,297 2,501,328
Less: Provision for doubtful debt for reinsurers’ receivables * (512,447) (384,047)
Net reinsurers' receivables 1,603,850 2,117,281

*  Movement on the provision for doubtful debts consists of the following:

31 March 31 December

2018 2017
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period/year 384,047 537,069
Additions 128,400 -
Transfers to provision for doubtful debts - (153,022)
Balance at end of the period/year 512,447 384,047
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(8) INCOME TAX

Income tax provision

Final settlement for income tax between the Company and Income and Sales Tax Department was
reached until 31 December 2014, Income tax return was submitted for the year 2015 and it is still
not reviewed by Income and Sales Tax Department until the date of financial statements. Final
settlement for sales tax between the company and Income and Sales tax Department was reached

until 31 December 2014. In the opinion of the management and the tax consultant the provision
taken is adequate.

The movement on the income tax provision is as follows:
31 March 31 December

2018 2017
JD JD
(Unaudited) (Audited)
Balance at beginning of the period/ year - 76,545
Income tax paid - {122,499)
Income tax expense for the previous years - 45,954

Balance at the end of the period/year B ]

The income tax expense appears in the statement of comprehensive income represents the
following:

31 March 31 March
2018 2017
JD JD
(Unaudited) (Unaudited)
Deferred tax assets 355,524 (59,354)
Deferred tax liabilities - 181,743
355,524 122,389
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A. Deferred tax asset

Provision for doubtful debt

receivables and reinsurers’

Impairment loss on financial asset

Provision for incurred but not
reported claims, net

Provision for end of service
indemnity

Premium deficiency provision, net

Loss for the period

(9) PAIDIN CAPITAL

31 March 2018 2017
Beginning Released Ending Deferred  Deferred
Balance Addition Amounts Balance Tax Tax
JD JD JD JD JD JD
7,325,000 1,025,000 - 8,350,000 2,004,000 1,758,000
1,199,000 - - 1,199,000 287,760 287,760
4,903,760 - 764,335 4,139,425 093,462 1,176,903
1,016,768 99,695 109,040 1,007,423 241,782 244 025
884,000 - - 884,000 212,160 212,160
12,547,515 - 1,732,666 10,814,849 2,595,564 3,011,404
27,876,043 1,124,695 2,606,041 26,394,697 6,334,728 6,690,252

Authorized and paid in capital amounted to JD 21,438,252 divided into 21,438,252 shares the par

value of each is JD 1 as of 31 March 2018 and 31 December 2017.

(10} BASIC AND DILUTED EARNINGS PROFIT (LOSS) PER SHARE

The profit {loss) per share is calculated by dividing the profit (loss) for the period by the weighted

average number of shares during the period as presented below:

31 March 31 March
2018 2017
{Unaudited) (Unaudited)
Profit (loss) for the period (JD) 1,046,839 {4,287,524)
Weighted average number of shares (Share) 21,438,252 21,438,252
JD/Fils JD/Fils
Basic and diluted earnings profit (loss) per share from the period /049 (0/199)

-10-
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{11} CASH AND CASH EQUIVALENTS

This item consists of the following:

31 March 31 December

2018 2017
JD JD
(Unaudited) (Audited)
Cash in hand and at banks 911,601 1,242,338
Add: deposits at banks 43,321,246 42,693,311
Less: deposits at banks mature within the period of more than
three months (43,096,246) (42,468,311)
Less: restricted deposits to the insurance commission (note 3) (225,000) (225,000)

911,601 1,242,338

(12) RELATED PARTY TRANSACTIONS

The Company entered into transactions with major shareholiders, board members and directors in
the Company within the normal activities of the company using insurance premium and
commercial commission. All debts provided to related parties are considered working and no
provision has been taken for them as of 31, March 2018 for reinsures.

During the year 2011 it was agreed with Gulf Insurance Company {Major Shareholder and member

of the Board of Directors) to settle all treaty reinsurers’ accounts through Gulf Insurance Company,
where the company's credit balance amounted to JD 499,858 as of 31 March 2018.

11-
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Below is a summary of related parties', balances and transactions during the period / year:

31 December

31 March 2018 2017
Top executive
management Total Total
JD JD JD

(Unaudited) (Audited)
Statement of Financial Position items:

Accounts receivable 4,126 4,126 2,062
Related party Total
Forthe 3
months Forthe 3

Top executive ending 31 months ending
management March 2018 31 March 2017
JD JD JD

(Unaudited) (Unaudited})

Statement of comprehensive income items:

Bank interest income - - 45,079
Insurance premiums 995 995 1,769,637
Bank expenses and commissions - - 39,252
Salaries 211,401 211,401 219,052
Bonuses 900 900 197,077
Transportation expenses for members of the

Board of Directors 12,600 12,600 12,600

Top Executive management (salaries, bonuses, and other benefits) are as follows:

31 March 31 March
2018 2017
JD JD
(Unaudited) (Unaudited)
Salaries and bonuses 212,301 416,129

12-
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{13) LAWSUITS AGAINST THE COMPANY

There are lawsuits filed against the Company claiming compensation for a total amount of
JD 3,441,555 as of 31 March 2018. In the opinion of the Company's management and its lawyer,
no obligations shall arise that exceeds the allocated amounts within the net claims reserve.

(14)  CONTINGENT LIABILITIES

The Company has letter of guarantee of JD 3,496,606 as of 31 March 2018 against which cash
margins of JD 349,661 are held.

(156) LEGAL RESERVES

The Company has not deducted any reserves according to the companies law since it is an interim
financial statement.
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