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Report on the review of the interim condensed consolidated financial statements
To the Board of Directors of
The Islamic Insurance Co. (PSC)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed consolidated interim financial
statements of The Islamic Insurance Co. (PSC) which comprise the condensed
consolidated interim statement of financial position as at 30 June 2018, the interim
condensed consolidated statement of income, the interim condensed consolidated
statement of comprehensive income, the interim condensed consolidated statement of
Changes in equity, interim condensed consolidated statement of cash flows for the six
months then ended and the notes thereto. The Board of Directors is responsible for the
preparation and presentation of these interim condensed consolidated financial
statements in accordance with the Shari’a rules and principles as determined by the
Company’s Shari'a Supervisory Board and in accordance with the Accounting,
Auditing and Governance Standards for Islamic Financial Institutions. Our
responsibility is to obtain a conclusion on these interim condensed consolidated
financial statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410
"Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". The review of the interim condensed consolidated financial information
consists of making inquiries primarily of persons responsible for financial and
accounting matters and applying analytical and other review pirocedures. The scope of
review work is significantly lower than the scope of audit conducted in accordance with
the accounting, auditing and Governance standards of Islamic financial institutions.
Accordingly, the review work does not enable us to obtain assurance about all

signiticant matters that may be identitied by the audit and we do not express an audit
opinion.

Tel.: 5660709 - 5668049 Fax: 5622163 5668649 - 56607?191;¢,au
P.O.Box 925111 e-mail: info{@abbasi-cpa.com .925 e
Amman 11190 Jordan wwiw.abbasi-cpa.com o0y 11190 plee
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Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial statements are not prepared in
all material respects in accordance with Shari’a rules and principles as determined with
accounting and auditing standards for Islamic financial institutions.

The condensed consolidated interim financial statements have been prepared for
management, Securities Depository Center, and Amman Stock Exchange only and not
allowed to be used by other.

Al- Abbasi & Partners Co.

p

Ahmed M. Abbasi
License No., 710

Amman in
12 June 2018
16 Dhu al-Qidah 1439




The Isiamic Insurance Co.
Amman - Jordan
Interim Financial Position Statement

as at 30 June 2018

Assets Note 30-Jun-2018 31-Dec-2017
Investmeni Deposits 3 21,424,999 20,076,290
Fair Value Assets through Profit or Loss - FVTPL 4 4,000,000 4,000,000
Fair Value Assets through other Comprehensive Income - FYTOCI 5 8,376,002 8,893,926
Total Investment 33,801,001 32,970,216
Cash on Hand and at Banks 1,252,277 1,355,106
Receipt Papers and Cheques under Collection 1,345,529 1,191,545
Accounts Receivable - net 6 3,553,835 2,905,891
Receivable from Reinsurance Companies 7 267,428 201,112
Properiy Plant & Equipment - net 806,905 833,825
Intangible Assets 7,518 1 1,468
Other Assels 685,919 . 520,497
‘Total Assets 41,720,412 39,989,660




The Eslamic Insurance Co.

Amman - Jordan
Interim Financial Position Statement

as at 30 June 2018

Liabilities, Shareholders' & Policyholders' Equity Note 30-Jun-2018 31-Dec-2017
Liabilities
Unearned Contributions - Net 6,602,847 4,842,657
Outstanding Claims Reserve - Net 8,596,587 8,311,306
Mathematical Reserve - Net 45,473 45,473
Total Insurance Contracts Liabilities 15,244,907 13,199,436
Accounts [*ayable 9 238,446 244,677
Payable to Reinsurance Companies 10 2,894,603 2,420,807
Other Provisions 1,231,097 1,231,097
Income Tax Provisions 8 271,144 442,113
Other Liabilites 358,403 539,566
Total Liabilities 20,238,600 18,077,696
Policyholders' Equity
Deficiency Cover Reserve (Emergency Allowance) 13 722,821 863,779
Accumulative Changes in Fair Value of Securities 14 293,629- 224,082-
Non Demanded Surplus 11 269,504 301,881
Accumulated Surplus 0 285,444
Interst Free Loan Offered by Shareholders to cover 12 0 0
Policyholders' Defficieny
Total Policyholders’ Equity 698,696 1,227,022
Shareholders' Equity
Paid in Capital 15,000,000 15,000,000
Compulsory Reserve 2,626,032 2,626,032
Voluntary Reserve 736,674 736,674
Accumulative Changes in Fair Value of Securities 14 1,275,134- 1,005,825-
Net Profit after Tax 1,618,763 0 '
Retained Earnings 2,076,781 3,328,061
Total Shareholders' Equity 20,783,116 20,684,942
Total Shareholder's & Policyholders' Equity 21,481,812 21,911,964
Total Liabilities, Shareholders' & Policyholders' Equity 41,720,412 39,989,660
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The Islamic Insurance Co.
Amman - Jordan

Interim Policyholders Revenues & Expenses Statement
for the Period Ended 30 June 2018

Note 30-Jun-2018 30-Jun-2017
Revenues
Gross Underwriting Contributions 14,971,186 14,340,888
Less: Reinsurers' Share 1,466,927- 4 076,884-
Net Underwriting Contributions 10,504,259 10,264,004
Net Change in Unearned contributions Reserve 1,760,190- 1,489,823-
Net Change in Mathematical Reserve 0 0
Net Earned contributions 8,744,069 8,774,181
Policy and Survey Fees 296,512 279,668
Policyholder's Share in the Invetment Returns 15 231,605 197,623
Policyholder's Share in the Financial Assels Profit 16 80,367 87,750
Shareholder's Share against Investment Portfolio Management 17 71,993- 71,343-
Total Revenues 9,274,560 9,267,879
Expenses
Paid Claims 9,474,148 8,704,196
Less : Recoveries 854.071- 680,758-
Less : Reinsurers' Share 3,118,046- 2,821,350-
Net Paid Claims 5,502,021 5,202,088
Net Change in Outstanding Claims Reserve 285,281 201,219
Shareholder's Share against Takaful Operation Management 17 3,293,661 3,154,995
Excess of Loss Contributions 218,000 218,000
Policies Acquisition Cost 160,432 146,746
Other Underwriting Expenses 224,474 203,837
Net Claims 9,683,869 9,126,885
Policylolders' (Deficit) Surplus Befor Tax 409,309- 140,994
Income Tax Provision 0 0
Policyholders' (deficit) Surplus 409,309- 140,994




The Islamic Insurance Co. ple
Amman - Jordan

Interim Income Statement
for the Period Ended 30 June 2017

Note 30-Jun-2018  30-Jun-2017

Shareholder's Share against Takaful Operation Managerent 17 3,293,661 3,154,995
Shareholder's Share against Investiment Portfolio Management 17 77,993 71,343
Shareholder's Share in the Invetment Returns 15 205,849 131,864
Shareholder's Share in the Financial Assets Profit 16 241,102 264,445
Total Revenues 3,818,605 3,622,647
Employees Expenditures 1,467,033 1,275,638
General & Adminisirative Expenses 439,612 431,214
Depreciation and Amortization 58,882 61,609
Total Expenses 1,965,527 1,768,461
Net Profit before Tax 1,853,078 1,854,186
Less:

Income Tax Provision 8 234.315- 383,237-
Net Profit 1,618,763 1,470,949
Earnings Per Share 18 0.108 0.098




The Islamic Insurance Co.
Amman - Jordan
Interim Comprehensive Income Statement - Shareholders

forPeriod Ended 30 June 2018

30-Jun-2018  30-Jun-2017

Profit for the Period 1,618,763 1,470,949

Add : Other Comprehensive Income ttems

Shareholders' share from Change in fair Value 269,309- 132,825
Sfmreholders' share from Loss sale of Financial Assets through 51,280~ 0
Other Comprehensive Income

Toial of Other Comprehiensive income items 320,589~ 132,825

Total of Comprehensive Income for the Period 1,298,174 1,603,774




The Islamic Insurance Co.
Amman - Jordan

Interim Statement of changes of Shareholders equity

for Period EEnded 30 June 2018

Paid in  Comulsory Voluntary Azlcl:zlgu:::::re Retai.nd Sha;'I(‘:l)lt:ll ders
i Capital Reserve  Reserve Fair value Earning Equity
jul'?
Eil ance at Beginning of the year 1/1/2017 12,000,000 2,361,308 736,674 1,209,528- 4,590,539 18,478,993
Profit for Period 0 0 0 0 1,470,949 1,470,949

¢

S weholders Share from Net Change in fair Value 0 0 0 132,825 0 132.‘,825
Sahreholders share from profit sale of financial 0 0 0 ¢ 0 0
al s through okher comprehensive income 0 0 0 0 0 0
Total of Comprehensive income for the period 1] 0 0 132,825 1,470,949 1,603.,7‘74
’Il 7 nsférred from retaind eaming - increase of Capital 3,000,000 0 0 o 1,000.000- 0
cash dividends 0 0 0 0 0 0
g{ _ance at the ending of the period 30/6/2017 15,000,000 2,361,308 736,674 1,076,703- 3,061,488 20,082,767
;l 8
Ralance at Beginning of the year 1/1/2018 15,000,000 2,626,032 736,674 1,005,825. 3,328,061 20,684,942
I_’i fit for Period 0 0 0 0 1,618,763 1,618,763
Shareholders Share from Net Change i fair Value 0 0 ¢ 269,309- 0 269,309~
S| reholders share from Loss sale of financial 0 0 0 0 31,280- 51,288-
assets through other comprehensive income 0 0 ¢ 0 0 0
_Tl‘ al of Comprehensive income for the peried 0 0 0 -269,209 1,567,483 1,2.98,174
Transferred from refaind earning - Increase of Capital 0 0 0 0 0 0
cl 1 dividends 0 0 0 0 1,200,000- 1,200,000-
E{ﬂance at the ending of the period 30/6/2018 15,000,000 2,626,032 736,674 1,275,134- 3,695,544 20,783,116




The Islamic Insurance Co.
Amman -~ Jordan

Inferim Statement of changes of policyholders equity

for Period Ended 30 Junc 2018

. Interest Free
Defficiency
. A lati N Loan offered by Total
[ caverage ccumu.a w.e Of  Accumulated Shareholders to .
“ reserve changes in fair Demand Surplus cover Policyholders
. Equit
(Emergency Value  Surplus Policyholders awly

1 Allowance) Defficiency
201 ]
l}alj"r'.e at the beginning of the year 1/1/2017 529,393 237,804 507,515 316,423 0 1,115,527
Disq sulion to policy holders (from Accumulated 0 0 0 0 0 0
Surplus)
Chapee in non demand surplus 250,000 288,911- 0 33,911-
po]:] holders surplus for (he current period 0 0 0 140,994 0 140,994
Transfen'_ed from Deficieny Coverage Reserve to cover 0 0 0 0 0 0
the j’eﬁcu
[rar  erred from non - profilable loan to cover the 0 0 0 0 0 0
deficie
pelicy holders share from net change of fair value 0 30,101 0 0 0 30,101
polil holders share from profit sale of financial 0 0 0 0 0 0
assets through other comprehensive income 0 0 ] 0 0 0
tranf f=mred to Defficiency coverage reserve 28,199 0 0 28,199- 0 0
Bal| ce at the ending ot the period 30/6/2017 807,592 2004,703- 218,604 429218 0 1,247,711
201,
Ealance at the beginning of the year 1/1/2013 863,779 224,082- 301,381 285,444 0 1,227,022
Dis-~buti li
R isf--bution 1o policy holders (fiom Accunulated 0 0 0 0 0 0

ur| 1$)
Change in non demand surplus 0 0 32,3711 0 0 32,377-
poli‘ holders deficit for the current period 0 0 0 409,309- 0 409,309-
%erred fi i

Tra crr.e rom Deficieny Coverage Reserve to cover 140,958 0 0 140,958 0 0
the deficii :
gzar -ferred front non - profitable loan to cover the 0 0 0 0 0 0
policy holders share from net change of fair value 0 69,547~ 0 0 0 69,547-
poli~ holders share from loss sale of financial 0 0 0 17,093- 0 17,093-
ass] through other comprehensive income 0 6 0 0 o ¢
iransferved to Defficiency coverage reserve 0 0 0 0 0 0
E’ ice at the ending ot the period 30/6/2018 722,821 293,629- 269,504 0 0 698,696

i

1 he LIeticiency coverage reserve Is caicuialea as 2Uz trom polcynolaer surpius 1or tne period and policynolaers snare
| P R
fro\ profitsale of financial assets through other comprehensive income.
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The Islamic Insurance Co.
Amman - Jordan
Interim Cash Flows Statement
for the Period Ended 30 June 2018

Note 30-Jun-2018  30-Jun-2017
Cash Flows Frem Operating Activities
Net Profit Before Tax 1,443,769 1,995,180
Adjustments (or non-cash Items
Depreciation & Amotrtization 58,882 61,609
Changes in Unearned Contributions Reserve 1,760,190 1,489,823
Changes in Ouistanding Clains Reserve 285,281 201,219
Net Cash Flows from Operating Activities before Working Capital Changes 3,548,122 3,747,831
Decrease (Increase) in Cheques Under Collection 153,984~ 157,917
Decrease (Increase) in Accounts Receivable 647,944- 1,071,876-
Decrease (Increase) in Receivable from Insurance Companies 66,316- 114,112
Decrease (Increase) in Other Assets 165,422- 135,786-
Increase (Decrease) in Accounts Payable 6,231- 72,112
Increase (Decrease) in Payable To Reinsurance Companies 473,796 1,388,282
Increase (Decrease) in Other Liabilities 181,163- 79,324-
Increase (Decrease) in non-demanded Surplus 32,377 38.911-
Net Cash Flows from Operating Activities before Tax 2,768,481 4,154,357
Income Tax Paid 405,284- 466,208-
Net Cash (Used) Flows from Operating Activities 2,363,197 3,688,149
Cash Flows Frow Investing Activites
Decrease(Increase) in Investment Deposils 160,629 3,390,920-
(Purchase) Fair Value Assets through other Comprehensive Income - FVTQCI 0 0
Sale Fair Value Assets through other Comprehensive Income - FYTOCI 110,696 0
(Purchase) Fair Value Assets through Profit or Loss - FVTPL 0 500,000-
Sale Fair Value Assets through Profit or Loss - FVTPL 0 0
Purchses of Property, Plant & Equipment 27,804~ 99,074-
(Purchase) of Intangable Assets 209- 441-
Net Cash used in Investing Activites 243,312 3,990,435
Cash Flows From Financing Activites
Cash dividends ,200,000- 0
Surplus distrebuted to policyholders 0 0
Net cash used in Financing Activites 1,200,000- 0
Net Increase (Decrease) in Cash 1,406,509 302,296-
Cash & cash equivalents - at the Beginning of the Year 1,976,282 1,814,388
Cash & cash equivalents - at the End of the Year 19 3,382, 1,512,102




The Islamic Insurance Co.

Amman - Jordan

Underwriting Revenues Account for Family Takaful Business (Life)

for the

Period Ended 30 June 2018

Current Year Prior Year
Written Contributions
Direct Contributions 5,153,695 4,597,938
Gross Written Contributions 5,153,695 4,597,938
Foreign Reinsurers' Contributions t,177,649- 851,592-
Net Written Contributions 3,976,046 3,746,346
Add:
Beg Balance
Unearned Contributions Reserve 165,265 160,384
~ Less: Reinsurers' Share 73,928- 67,820-
Unearned Contributions Resexrve - Net 91,337 92,564
Mathematical Reserve 53,238 48,230
Less: Reinsurers' Share 7,765- 9,495-
Mathematical Reserve - Net 45,473 38,735
Less:
End Balance
Unearned Contributions Reserve 2,398,139 2,263,153
Less: Reinsurers' Share 683,888- 618,477-
Unearned Contributions Reserve - Net 1,714,251 1,644,676
Mathematical Reserve 53,238 48,230
Less: Reinsurers' Share 7,765- 9,495-
Mathematical Reserve - Net 45,473 38,735
Net Ilarned revenues from underwriting Contributions 2,353,132 2,194,234
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The Islamic Insurance Ce.

Amman - Jordan

Claims Cost Account for Family Takaful Business (Life)
for the Period Ended 30 June 2018

Current Year Prior Year
Paid Claims 1,566,572 845,399
Less:
Foreign Reinsurers’ Share 974,156- 440,851-
Net Paid Claims 592,416 404,548
Add:
QOutstanding Claims Reserve - End
Reported 813,033 858,188
Not Reporled 150,000 150,000
Less: Reinsurers' Share 498,448- 495,394-
Net Qutstanding Claims Reserve - End
Reported 314,585 362,794
Not Reported 150,000 150,000
Less:
Outstanding Claims Reserve - Beg
Reported 908,462 767,246
Not Reported 50,000 150,000
Less: Reinsurers' Share 546,263- 408,287-
Net Outstanding Claims Reserve - Beg 412,199 508,959
Net Cost olf Claims 644,802 408,383
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The Islamic Insurance Co.
Amman - Jordan
Underwriting Profit (Loss) Account for Family Takaful Business (Life)
for the Period Ended 30 June 2018

Current Year Current Yéar
Net Earned revenues from underwriting Contributions 2,353,132 2,194,234
iess:
Net Cost oF Claims 644,802~ 408,383
Add;
Policy and Survey Fees 52,297 46,043
Total Revenues 52,297 46,043
Less:
Excess of Loss Contributions 6,250 6,250
Sharecholder's Share Against Takaful Operation Management 1,133,813 1,011,546
Other Expenses 56,153 37,799
Total Expenses 1,196,216 1,055,595
Underwriting Profit 564,411 776,299

12
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