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JORDAN EMIRATES INSURANCE FPSC.

JORDAN EMIRATES INSURANCE COMPANY
(PuBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
TOGETHER WITH INDEPENDENT
AUDITOR’S REPORT
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JORDAN EMIRATES INSURANCE Psc.

Statement of financial position
As at 31 December 2017

Notes 2017 2016
JD JD

ASSETS
Deposits at banks (5) 1,622,691 3,030,204
Financial assets at fair value through Profit or Loss (6) 43,381 12,663
Financial assets at fair value through other comprehensive income (7) 452,790 486,235
Investment property (8) 532,708 562,115
Total Investments ’ 2,651,570 4,091,217
Cash on hand and at banks ¢ 65,295 45,610
Cheques under collection (10) 761,411 1,277,299
Accounts receivable- net (i1) 2,703,193 1,770,673
Reinsurance receivable- net (12) 453,582 639,968
Deferred tax assets (13) 1,456,075 642,911
Property and equipment - net (14) 112,124 139,207
Intangible assets - net (19) 36 9,453
Other assets (16) 208,294 1,054,444
TOTAL ASSETS 8,411,580 9,670,782
LIABILITIES AND EQUITY
LIABILITIES
Unearned premiums provision - net 2,900,231 2,629,272
Outstanding claims provision - net 2,280,003 2,220,970
Total Insurance Contracts Liabilities 5,180,234 4,850,242
Due to banks 110,981 537,347
Accounts payable (17) 1,460,588 1,935,831
Reinsurance payable- net (18) 254,757 219,975
Other liabilities (19 249,901 296,586
Support loans - -
TOTAL LIABILITIES 7,256,461 7,839,981
OWNER'S EQUITY
Paid in capital (20) 4,000,000 4,000,000
Statutory reserve (21) 321,037 321,037
Fair value reserve (22) (314,410) (280,965)
Accumulated losses (23) (2,209,271) (2,209,271}
loss for the year {642,237} -
Net Equity - Company’s Shareholders 1,155,119 1,830,801
TOTAL LIABILITIES AND NET OWNER'S EQUITY 8,411,580 9,670,782

The financial statements on pages [1] to [45] were approved and authorized for issue by the
Board of Directors on 21 May 2018 and were signed by:

General Manager Chairman
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Statement of income . A i 2 4
For the year ended 31 December 2017 fﬁ‘;ﬁ;‘ﬁ:ﬂ?ﬂﬁﬂﬂgﬁﬁ
Notes 2017 2016

JD Jo
Revenues
Gross written premiums 7,670,803 7,726,774
{Less): Reinsurance share (488,379) (601,667)
Net Written Premiums 7,182,424 7,125,107
Net change in unearned premiums provision (270,959) 474,345
Net earned Premiums 6,911,465 7,599,452
Commissions revenue 44,751 51,108
Insurance policy issuing fees 422,482 405,201
Interest revenue {25) 69,191 77,511

118,616 20,135
Gain {loss) from financial assets and investments (26} 30,718 -
Total Revenues 7,597,223 8,153,467
Claims, Losses and Expenses
Paid claims (7,791,076) (8,203,587)
(Less): Recoveries 1,381,294 1,764,295
Reinsurance share 239,406 573,271
Net Paid Claims (6,170,376) (5,866,021)
Net change in outstanding claims provision (59,033) (361,466)
Allocated employees' expenses (27) (585,097) (659,207)
Allocated general and administrative expenses (28) (672,060) {502,596}
Excess of loss premium (207,792) (208,759)
Policies acquisition costs (561,624) (615,458)
Other expenses related to underwritings (268,200) (247,072)
Net Claims (8,524,182) (8,460,579)
Unallocated employees’ expenses (27) (146,273) (164,802}
Depreciation and amortization (15),(14),(8) {69,398) {94,054)
Unallocated generat and administrative expenses (28) (168,018) (125,650)
Impairment in accounts receivable and reinsurance receivable (12),(11) (150,000) -
Reverse of allowance for doubtful accounts - 150,000
Loss on sale of property, equipment - (687)
Bad debts - (19,741)
Other revenues (29 5,247 4,301
Total Expenses (528,442) {250,633)
(Loss) for the year before tax (1,455,401) (557,745)
Income tax (13 813,164 -
Loss for the year (642,237) (557,745)

Baslc loss per share for the year (30) {0.160) (0.1086)
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Statement of comprehensive income mem cgolill & giloM ayojul
For the year ended 31 December 201 JORDAN EMIRATES INSURANCE FsC,
2017 2016
JD JD
Loss for the year {(639,328) (557,745)
Add: other comprehensive income for the year
Fair value reserve (33,445)

Total Comprehensive (Loss) income for the year (672,773) (557,745)
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Statement of cash flows wer coyolilla Lo a s\
For the year ended 31 December 2017 JORDAN EMIRATES INSURANCE FPec.
Notes 2017 2016
Jo Jo
Cash flows from operating activities:
Loss for the year {1,452,492) (557, 745)
Adjustments :
Depreciation and amortization {15),(14) 19,991 94,054
{Lass) gain on sale of property, equipment and intangible assets - 687
Loss on of financial assets at fair value through profit or loss {26) (4,220)
Gain on sale of financial assets
Impairmant in accounts receivable and reinsurance receivable (150,000} -
Net change in outstanding claims provisien 59,033 361,466
Net changes in premiums deficiency provision - -
Net change in unearned premiums provision 270,959 (474,345)
Cash flows from operating before changes in working capital (1,236,729 {575,883)
Checks under collection 515,888 56,060
Accounts receivable B refnsurance receivable (596,134) 592,852
Other assets 846,150 {509,193)
Accounts payable (475,243} (345,154)
Reinsurance payabte 14,782 {65,500
Other liabilities (46,685) (162,779)
Net cash flows used in operating activities (957,971) {1,009,597)
Cash flows from investing activities:
Purchasing of intangible assets {13) - (23,750)
Purchasing of property, equipment {14} (3,491) (6,347)
Purchasing of property investment . (14,966)
Proceeds from sale of property, equipment and intangible assets - 2,500
Net cash flows from investing activities (3,491) (42,563)
Cash flows from financing activities:
Due to banks 778,084 (112,289)
Net cash flows from financing activitles: 778,084 (112,289)
Net (decrease) increase in cash and cash equivalent (183,378) {1,164,449)
Cash and cash equivalents - beginning of the year 1,163,467 2,327,916

61

Cash and cash equivalents - end of the year 980,089 1,163,467




